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PREFACE. 


It  was  my  original  intention  that  the  contracts  of 
suretyship,  partnership,  and  agency,  and  the  law  of 
bills  of  exchange  and  promissory  notes,  should  form 
part  of  the  Commentaries  on  Colonial  and  Foreign 
Law;  but  my  unwillingness  to  increase  the  length  to 
which  that  publication  in  its  present  state  had  ex« 
tended,  and  my  desire  to  ascertain  the  reception 
which  it  would  experience  firom  the  Profession,  in- 
duced me  to  confine  it  to  the  subjects  of  which  it  treats. 
I  should  not  evince  my  sense  of  the  liberality,  or  my 
estimation  of  the  opinions  expressed  by  the  eminent 
persons  on  the  Bench  and  at  the  Bar  of  this  country, 
and  by  distinguished  foreign  jurists,  if  I  had  not 
considered  that  its  reception  justified  and  encouraged 
the  execution  of  my  original  intention.  The  commu- 
nication which  I  received  from  one  of  those  jurists, 
the  late  Mr.  Justice  Story,  afforded  me  the  happiness 
of  a  correspondence  with  that  excellent  man,  which 
was  continued  until  his  lamented  death.  It  led  to  our 
imparting  to  each  other  the  subjects  of  jurisprudence 
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which  had  engaged  our  attention,  with  a  view  to  the 
publication  of  our  writings  oh  them.  I  found  that  hei 
had  prepared,  or  was  preparing,  and  the  Profession 
of  this  and  every  other  country  has  had  the  advan- 
tage of  becoming  acquainted  with  his  admirable 
Commentaries  on  the  Law  of  Bailment,  Partnership, 
Agency,  Bills  of  Exchange  and  Promissory  Notes. 
He  did  not,  however,  intend  to  treat  of  the  Law  of 
Suretyship.  He  expressed  his  wish,  and  I  gave  him 
my  promise,  that  I  would  complete  and  publish  what 
I  had  written  on  this  subject  of  jurisprudence.  The 
little  time  which  was  not  occupied  by  the  duties  of 
my  Profession,  was  too  much  engrossed  by  the  arduous 
and  more  irksome  duties  of  the  office  of  Agent  of 
Jamaica,  which  untQ  very  recently  was  held  by  me, 
to  allow  me  to  make  any  progress  in  this  Work.  As 
soon  as  I  could  command  the  requisite  leisure  I 
proceeded  to  complete  it.  I  considered  that  in  thus 
performing  my  promise  to  Mr.  Justice  Story,  I  was 
discharging  a  debt  which  I  owed  to  the  memory  of 
him  who  was  the  object  of  my  personal  esteem  and 
respect,  and  who  had  conferred  the  greatest  benefits  on 
the  jurisprudence  of  every  country  by  the  tendency  of 
his  writings  to  promote  the  most  advantageous  study, 
and  the  most  sound  and  useful  application  of  it. 

It  has  been  my  object  in  treating  of  the  Contract 
of  Suretyship,  and  the  rights  and  obligations  of  the 
parties  to  it,  to  present  the  jurisprudence  of  the 
different  countries  in  Europe,  and  of  the  States  of 
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America,  either  as  it  resembles  or  differs  from,  or 
illustrates  the  law  of  England  on  this  important 
subject  of  jurisprudence. 

The  extensive  and  uninterrupted  intercourse  which 
now  happily  subsists  between  Great  Britain  and  other 
nations  of  the  world,  and  the  questions  of  foreign  law 
which  are  continually  brought  before  the  Judicial 
Committee  on  Appeals  from  those  British  West  India 
Colonies  which  retain  the  laws  of  France,  Holland,  and 
Spain,  would  seem  to  render  an  acquaintance  with 
general  jurisprudence  indispensable,  for  the  mere  pur- 
pose of  enabling  the  Advocate  to  answer  the  calls  which 
would  be  made  upon  him  for  his  professional  services. 
But  even  without  this  professional  motive  for  its 
acquisition,  it  is,  and  must  be  an  essential  part  of  legal 
education,  if  it  be  reaUy  intended  to  supply  the  student 
with  those  attainments  which  will  adequately  qualify 
him  for  his  Profession,  and  render  the  success  of  its 
exercise  dependent  on  himself  and  on  the  extent 
of  his  attainments,  and  wholly  independent  of  all 
adventitious  and  extrinsic  advantages. 

The  Civil  Law  has  had  so  extensive  an  influence 
upon  every  judicial  system  in  Europe,  and  such  is  its 
own  intrinsic  excellence,  that  the  student  can  take  no 
step  in  the  study  of  any  particular  system  of  juris- 
prudence without  feeling  the  necessity  of  directing  his 
attention  to  it.  He  finds  that  every  system  of  juris- 
prudence has  copiously  drawn  from  that  rich  source. 
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principles  and  maxims  of  jtistice  and  injustice,  capable 
of  being  applied,  and  which  have  been  applied  to  all  the 
various  relations  and  actions  of  civilized  life,  that  those 
principles  and  maxims  have  been  regarded  as  valuable 
lessons,  and  followed  as  guides  in  investigating  and 
deciding  all  the  various  and  complicated  questions  which 
are  continually  occurring  in  the  extended  range  of 
social  intercourse.  It  supplies  him  with  those  deduc- 
tions of  reason  to  which  there  must  always  be  a  resort, 
when  from  the  absence  of  positive  authority  the  decision 
can  proceed  only  on  general  grounds  of  rational  juris- 
prudence. 

The  study  of  general  jurisprudence,  and  necessarily 
of  the  Civil  Law  has  formed  a  part  of  the  course  of 
legal  education,  which  has  been  recommended  by  some 
of  the  eminent  persons  who  have  adorned  the  Bench 
and  Bar  of  this  country.  It  forms  a  part  of  legal 
education  in  every  University  in  Europe  and  America. 
It  has  in  its  favour  the  testimony  of  Lord  Brougham, 
Lord  Campbell,  Mr.  Starkie,  Mr.  BetheU  (a),  Mr. 
Empson,  Mr.  James  Stewart,  Mr.  Austin,  and  the 
other  learned  persons  who  were  examined  before  Mr. 


(a)  The  measure  recentlj  proposed  by  Mr.  Bethell,  and  adopted  by  the 
Benchers  of  the  Middle  Temple,  is  a  most  yaluable  movement  towards  the 
establishment  of  such  a  course  of  education.  The  utility  and  success  of 
the  Lectures  on  Civil  Law,  and  their  effect  in  promoting  an  acquaintance 
with  general  jurisprudence,  must  depend  entirely  on  the  manner  in  which 
the  Lecturer,  however  conversant  he  may  be  with  the  Civil  Law,  selects, 
arranges,  and  presents  its  principles  and  maxims  to  his  Students,  and  ou 
the  use  and  application  he  makes  of  thum. 
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Wyse's  Committee,  as  well  as  the  opinions  and  writings 
of  the  late  Mr.  Justice  Story,  Mr.  Chancellor  Kent, 
Professor  Greenleaf,  and  other  foreign  jurists  (a). 

In  a  recent  article  of  one  of  our  influential  Reviews, 
(the  Edinburgh  Review  for  October,  1846),  in  the 
daily  Journals,  and  particularly  in  that  Journal  (the 
Times)  which  often  directs,  and  rarely,  if  ever,  speaks 
but  in  unison  with  the  public  feeling,  it  is  asserted,  and 
it  cannot  be  denied  that  there  has  been,  and  is,  a 
decline  in  the  character  and  influence  of  the  Bar. 

Its  progress  can  be  arrested  only  by  requiring  as 
indispensable  qualification  for  the  degree  of  a  barrister, 
a  previous  legal  education,  of  so  comprehensive  a  cha- 
racter, containing  such  subjects  of  study,  and  devoted 
to  such  objects,  that  the  attainments  brought  to  the 
exercise  of  the  Profession,  shall  not  be  the  mere  tech- 
nicalities of  law  acquired  by  the  strength  of  memory, 

(a)  See  Lord  Campbeirs  Lives  of  the  Lord  Chancellors  of  England, 
particularljr  those  of  Lords  Nottingham,  Somers,  and  Talbot.  The  esti- 
mation in  which  these  eminent  persons,  as  Chancellors,  are  held,  is  a 
practical  illustration  of  the  advantages  derived  from  the  study  of  Civil 
Law  and  Foreign  Jurisprudence,  as  a  part  of  legal  education.  The 
noble  and  learned  Bi<^rapher  has  reoonmiended  it  bjr  his  own  opinion, 
to  which  his  well-merited  success,  his  high  rank,  and  great  experience  at 
the  Bar  must  give  very  considerable  weight.  This  admirable  Biography 
has  received  from  the  public  approbation  so  universal  and  so  unqualified, 
that  any  addition  to  it  offered  by  an  individual  may  seem  like  presumption. 
But  it  may  be  permitted  me  to  say,  that  I  know  not  of  any  Biographical 
Work  which  ever  so  fully  accomplished  its  professed  object,  difficult  as 
it  was  to  be  accomplished,  or  which  more  largely  contributed  to  the 
sources  from  which  the  Lawyer  and  the  Statesman  may  derive  the 
most  valuable  instruction  and  information. 
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but  the  great  principle  of  the  science  of  the  law  ac- 
quired by  the  development  of  the  reasoning  power, 
and  derived  from  the  experience  of  all  ages  and 
countries. 

The  plan  of  this  work,  in  combining  the  civil  law 
and  the  jurisprudence  of  other  countries  with  the  law 
of  England,  has  been  adopted  by  me,  from  the  con- 
viction that  it  affords  the  best  means  of  explaining, 
understanding,  and  applying  that  law.  If  the  execu- 
tion of  that  plan  shall  in  any  degree  confirm  and  pro- 
mote the  disposition  which  now  prevails,  to  make 
general  jurisprudence  a  branch  of  the  education  of  a 
candidate  for  the  Bar,  I  shall  have  evinced  my  deep 
interest  in,  and  my  sincere  attachment  to,  a  Profession 
In  which  my  life  has  been  passed. 

It  will  be  perceived,  that  in  treating  of  the  consti- 
tution and  form  of  the  contract  of  suretyship,  and  the 
rights  and  obligations  of  the  parties  to  it,  and  of  their 
extinction  and  discharge,  many  of  the  rules  and  prin- 
ciples were  equally  applicable  to  contracts  in  general. 

The  law  relative  to  obligations  in  solidoy  or  joint 
and  several  obligations,  in  some  respects  so  much 
resembles,  and  in  others  is  so  essentially  distinguished 
from  the  law  relative  to  suretyship,  that  this  work 
would  not  be  so  complete  as  it  ought  to  be  if  it  had 
been  omitted. 
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It  was  necessary  to  treat  of  certain  parts  of  the 
bankrupt  law,  for  the  purpose  of  shewing  the  effect  of 
the  bankruptcy  of  the  principal  or  surety  on  the  rights 
and  obligations  which  were  derived  from  the  contract. 

The  Author  takes  this  opportunity  of  acknowledging 
his  obligation  for  the  assistance  he  has  derived  from 
Mr.  Pitbian's  "  Treatise  on  the  Law  of  Principal  and 
Surety,"  so  &r  as  relates  to  the  law  of  this  country. 

As  the  law  of  England  differs  in  many  respects 
from  that  of  other  countries,  both  as  to  the  nature, 
constitution,  and  form  of  the  contract  of  suretyship, 
and  of  the  rights  and  obligations  of  the  contracting 
parties,  as  to  the  extinction  and  discharge  of  those 
rights  and  obligations,  and  on  the  effect  of  bankruptcy, 
it  was  a  necessary  part  of  this  Work  to  treat  of  the 
particular  law  which  in  these  cases  of  conflict  should 
be  adopted. 

WILLIAM  BURGE. 


May  6M,  1849. 
13,  Chancery  Lane. 
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20#.  in  the  pound,  except  when  there  is  no  joint  estate,  or  no  solrent 
partner. — When  it  maj  be  said  there  is  no  joint  estate  so  as  to 
exclude  from  the  rule. — If  solrent  partner,  although  no  joint  estate 
separate  creditor  cannot  prove. — ^Exception,  a  joint  debt  becoming  a 
separate  debt. — Separate  creditors  cannot  prove  against  joint  estate 
until  joint  creditors  have  received  20«.  in  the  pound. — Creditors 
having  separate  and  joint  securities  may  prove  agiunst  either  estate, 
but  must  elect. — When  the  creditor  has  no  elecUon. — Proof  between 
partners. — ^Different  firms  composing  one  general  firm. — Exception. 
— Effect  of  certificate  of  one  partner. 
n.  Difference  between  the  jurisprudence  of  other  countries  and  that  of 
England  as  to  the  rights  of  joint  creditors  agunst  the  separate  estates 
of  bankrupts. — ^And  the  claims  of  partner's  creditor  on  the  bankrupt 
partner.  .....  492 


CHAPTER  V. 

APPLICATION  or  bankrupts'  ESTATE — THE  LAW  WHICH 

GOVERNS. 


As  to  the  order  of  pa3rment,  and  the  rights  of  creditors  against  the  joint 
or  separate  estate  of  partners,  and  as  to  privileges  and  preferences  511 
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LAW  OF  SURETYSHIP,  .&C. 
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BOOK  I. 

ft 

THB  COMTBACT    OF  SUBBTT8HIP. 

CHAPTER  L 

I.  Its  definition  by  the  Civil  Law ;  the  Law  of  France ;  of  Spain ; 
West  India  Colonies  ;  Canada ;  Manritins ;  States  of  America  ;  its 
nature,  accessary,  or  collateral  to  an  obligation  on  the  part  of  the 
principal  debtor ;  how  far  it  most  follow  the  principal  debt  or  obli- 
gation.— 2.  For  what  the  surety  may  become  bound,  present  or  future 
debt,  definite  or  indefinite  amount. — 8.  By  whom  the  obligation  may 
be  contracted,  and  for  whom.— 4.  Effect  of  the  obligation  when  the 
person  for  whom  the  party  is  surety  is  incapable  of  contracting. — 
5.  Peculiarity  of  the  law  of  England  in  requiring  a  sufficient  conside- 
ration for  the  contract  of  the  surety  when  it  is  not  under  seal.  The 
British  Colonies  and  the  States  of  America,  in  which  this  law  is 
adopted. 

In  the  Civil  Law  the  contract  or  obligation  of  soretyship  is 
caHed^^de  Jtusio  (a). 

The  following  definition  precisely  marks  its  constitution, 
character,  and  object,  ''Nihil  aliud  est,  quam  stipulatio,  sive 
contractus  verbis  initus,  quo  quis  alicuam  obligationem  ob 
majorem  creditoris  securitatem,  ita  in  fidem  suuni  recipit,  ut 
principalis  debitor  nihilominus  maneat  obligatus**  (b). 

(a)  Inst.  lib.  3,  tit.  21 .  Dig.  lib.  46,  tit.  1.  Cod.  lib.  8,  tit.  41.  Voet. 
lib.  46,  tit.  1.  Perez,  ad  Cod.  lib.  8,  tit.  41.  Zoes.  ad  Pand.  lib.  46, 
tit.  1.  Hopp.  ad  Inst.  lib.  3,  tit.  21.  Yinnius  ad  Inst.  lib.  3,  tit.  1. 
Stryk.  tom.  2,  1092. 

(6)  Dig.  lib.  46,  tit  1.     Lauterb.  lib.  46,  tit.  1,  §  1. 

B 


THE  CONTRACT. 


The  person  who  contracts  thi^*  obligation  is  called  the 
fidijussoTy  **Kde  jussor.eftt  qui  alienp  creditori  id,  quod  ei 
debetur,  promittit,  stipUilaiione  interveniente,  et  eo  animo 
ut  debitoris  obligtMioprBCcedat"  (c). 

In  the  law  bf-J^itmce  the  obligation  is  called  cautumment^ 
and  the  pefvon  by  whom  it  is  given  cauiUnu 

The  jlbfimtion  g^ven  by  Pothier  resembles  that  which  has 
t>e^n-*s3)5eady  cited,  **  Le  cautionnement  est  un  contrat,  par 
feq'uel  quelqu'un  s'oblige  pour  un  debiteur  envers  le  creancier, 
&  lui  payer  en  tout  ou  en  partie  ce  que  ce  debiteur  lui  doit, 
en  accedant  a  son  obligation. 

''On  appelle  caution  ou  Jldgusseur,  celui  qui  contracte  une 
telle  obli^tion"  (i> 

The  Code  Civil  thus  describes  the  obligation  contracted  by 
the  surety. 

''Celui  qui  se  rend  caution  d*une  obligation,  se  soumet 
envers  le  creancier  a  satis&ire  a  cette  obligation,  si  le  debiteur 
n'y  satis&it  pas  lui-meme"  (e). 

In  the  law  of  Spain  the  obligation  is  called  FiadurOy  and 
the  surety  Ftadar. 

Fiador  tanto  quiere  decir  como  home  pue  da  su  fe  et 
promete  &  otro  de  dar  6  de  &cer  alguna  cosa  por  mandado  6 
por  ruego  de  aquel  quel  mete  eu  la  fiadura.  Et  tiene  grant 
pro  &  aquel  quel  rescribe;  ca  es  por  eude  mas  seguro  de 
aquello  quel  han  a  dar  6  de  fiu:er,  porque  fincan  amos  a  dos 
obligados,  tambien  el  fiador  como  el  debdor  principal  (f). 

In  England,  in  most  of  the  British  Colonies,  and  in  several 
of  the  States  of  America,  the  obligation  of  the  surety,  when  it 
is  not  constituted '  by  an  instrument  under  seal,  is  called  a 
guarantee.     In  Scotland  the  contract  is  called  a  cautionary 

(c)  Pothier  ad  Pand.  lib.  46,  tit.  1,  §  1. 

(d)  Pothier,  Tr.  des  Oblig.  part  2,  chap.  6,  §  1,  n.  366. 
(<?)  Code  Civil,  Art.  1011. 

(/)  Las  Siete  Partidas,  part  5,  tit.  12, 1. 1. 
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obligation,  and  the  surety  is  called  a  cautioner.  When  it 
is  given  in  a  looser  or  epistolary  form,  it  is  called  a  letter  of 
guarantee  or  credit 

This  definition  which  has  been  given  distinguishes  the 
fidejussor  fix)m  the  mandator, — the  former  was  constituted  by 
stipulation  only,  the  latter  by  mere  consent,  expressed  per 
nutumj  or  even  per  epistolam.  The  mandator  was  constituted 
previously  to  the  contract;  the  fidejussor  was  constituted 
after,  as  well  as  before  the  contract 

It  distinguishes  the  fidejussor  from  the  principal  debtor,  or 
a  joint  debtor,  because  the  former  undertook  for  the  debt  or 
obligation  of  another,  and  is  collaterally  liable,  whilst  the 
latter  are  the  principals.  As  the  principal  obligation  for 
which  the  surety  is  given  is  still  retained  in  full  force,  and  the 
principal  debtor  continues  liable,  the  obligation  of  isurety  is 
distinguished  from  Twvatum,  by  which  the  original  obligation  is 
extinguished  (ff). 

As  the  obligation  of  surety  is  accessary  to  an  obligation  con- 
tracted by  another  person,  there  must  be  a  principal  subsisting 
obligation  either  previously  or  cotemporaneously,  or  sub- 
sequently contracted  (A). 

**  Fide  jussor  obligari  non  potest  ei  apud  quern  reus  pro- 
mittendi  obligatus  non  est(t).  Si  quis,  postquam  tempore 
transacto  liberatus  est,  fidejussorem  dederit,  fidejussor  non 
tenetur:  quoniam  erroris  fidejussio  nulla  est"  (J).  Fide  jussor 
et  praecedere  obligationem  et  sequi  potest  (A). 

It  was  not  necessary  that  the  obligation  should  have  been 
already  contracted  at  the  time  the  surety  is  ^ven.   "  Adhiberi 

(g)  Lauterbach,  lib.  46,  tit.  1,  n.  3.     Mantica  de  tacit  et  Ambig.  Con- 
vent, lib.  16,  tit.  1. 

(A)  Mantica  de  tacit  et  Ambig.  Convent,  lib.  16y  tit.  5,  n.  3. 

(i)  Dig.  lib.  46,  tit.  1, 1.  16. 

(j)  Ibid.  1.  37. 

(A)  Ibid.  1.  29.    Inst.  lib.  3,  tit.  21,  §  3. 

B  2 
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atitem   fidejussor  tarn   futurae,  quam  prsecedenti  obligationi 
potest  dummodo  sit  aliqua  vel  naturalis  futura  obligatio"  (/)• 

As  it  is  an  accessary  obligation,  it  must  necessarily  relate  to 
the  same  subject  as  the  principal  obligation.  ''  Quia  in  aliam 
rem,  quam  quae  credita  est,  fidejussor  obligari  non  potest: 
quia  non  ut  aestimatio  reruro,  quae  mercis  numero  habentur,  in 
pecunia  nuroerata  fieri  potest,  ita  pecunia  quoque  merce 
aestimanda  est'*  (m) 

It  must  not  be  of  a  greater  extent,  or  more  onerous,  either 
in  its  amount,  or  in  the  time  or  manner,  or  place  of  per- 
formance. <' Fidejussores  ita  obligari  non  possunt,  ut  plus 
debeant,  quam  debet  is,  pro  quo  obligatur.  Nam  eorum 
obligatio,  accessio  est  principaUs  obligationis :  nee  plus  in 
accessione  potest  esse,  quam  in  principali  re"  (n).  *^  Illud 
commune  est  in  universis,  qui  pro  aliis  obligantur,  quod  si 
fuerint  in  duriorem  causam  adhibiti,  placuit  eas  omnino  non 
obligari"  (p). 

**  Qui  certo  loco  dari  promisit,  aliquatenus  duriori  con- 
ditioni  obligatur,  quam  si  pure  interrogatus  fiiisset:  nnllo  enim 
loco  alio,  quam  in  quem  promisit,  solvere  invito  stipulatore 
potest  Quare  si  reum  pure  interrogavero,  et  fidejussorem 
cum  adjectione  loci  accepero,  non  obligabitiu:  fidejussor'*  {p), 
'^  Sed  et  si  reus  Romae  constitutus,  Capuae  dari  promiserit, 
fidejussor  Ephesi:  perinde  non  obligabitur  fidejussor,  ac  si 
reus  sub  conditione  promisisset,  fidejussor  antem  in  diem 
certam  vel  pure  promisisset"  (q)» 

The  text  of  the  Civil  I^aw  rendered  the  obligation  of  the 
surety  wholly  void,  if  it  exceeded  the  debt  or  the  principal 

(0  Dig.  Ub.  46,  tit.  1,  L  6,  §  2. 

(m)  Ibid.  L  42. 

(ft)  Inst.  lib.  3,  tit.  21,  8. 5. 

(o)  Dig.  Ub.  46,  tit.  1, 1.  8,  §  7. 

(p)  Ibid.  1.  16,  §  1. 

(q)  Ibid.  §  2, 
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amount,' or  if  it  contained  conditions  more  onerous  than  those 
to  which  the  latter  were  subject  The  transposition,  **  omnino 
non,"  to  "  non  omnino,"  has  been  condemned  as  untenable  (r). 
But  this  subtle  strictness  of  the  Civil  Law  has  been  rejected 
by  all  the  codes  of  Europe.  The  obligation  is  valid  so  as  to 
subject  the  surety  to  the  same  liability  as  the  principal  debtor, 
and  is  void  only  for  its  excess  (s). 

But  the  obligation  of  the  surety  might  be  less  onerous,  both 
in  its  amount  and  in  the  time,  place,  and  manner  of  its 
performance  than  that  of  the  principal  debtor. 

*'  In  leviorem  plane  causam  accipi  possunt  Propter  quod 
in  minorem  sumroam  recte  fidejussor  accipietur.  Item  accepto 
reo  pure,  ipse  ex  die  vel  sub conditione  accipi  potest:  enimvero 
si  reus  sub  conditione  sit  acceptus,  fidejussor  pure :  non  obliga-* 
bitur^  (t)»  It  may  be  for  a  less  amount,  or  the  time  of  payment 
may  be  more  protracted. 

But  although  the  obligation  of  the  surety  cannot  in  any  of 
these  respects  be  more  extensive  or  onerous  than  that  of  the 
principal  debtor,  yet  the  remedy  for  enforcing  it  may  be  more 
extensive  than  that  which  the  creditor  could  have  adopted 
against  the  debtor.  Thus  the  performance  by  the  surety  of 
his  obligation  may  be  secured  by  a  mortgage,  judgment,  or 

(r)  Wiflsenb.  ad  Fond.  Disp.  27,  lib.  46,  §  10. 

(s)  Heriog.  de  Fidejuss.  lib.  24,  p.  52.  Gromez,  2,  Resol.  13,  n.  2. 
Duaren.  ad  hunc.  tit.  c.  3.  Wissenb.  ad  h.  t.  §  10.  Vasq.  1  illust.  QusBSt. 
40.  Hering.  de  Fidejus.  c.  24,  n.  52.  Tulden  ad  h.  t.  c.  3.  V tnnius  ad 
Inst.  lib.  3,  tit.  21,  §  5.  Yoet,  lib.  46,  tit.  1,  §  4.  Zoea.  ad  h.  t.  n.  S,  9, 
10,  11, 12.  Perez,  ad  Code.  Groeneweg.  lib.  8,  tit.  41.  Lauterbach,  Disp. 
82,  §  15.  Partida,  5,  tit.  2, 1.  5.  Rodenb.  de  jure  conjag.  ad  Cod.  lib.  8, 
tit.  40.  Potb.  Tr.  dea.  Oblig.  part  2,  c.  6,  n.  376.  Code  Civil,  Art.  2013. 
Loiiisiana  Code,  Art.  3006.  Erskine,  b.  3,  tit.  3,  §  64-5.  Ladj  Charteris, 
June  14,  1649,  1  Brown's  Sup.  387.  Ewing,  Feb.  25,  1681,  3  Brown's 
Sup.  398.  Booth,  May  16,  1823,  2  S.  &  D.  211.  Bell's  Principles,  69. 
Lord  Arlington  o.  Mcrricke,  2  Saund.  403,  411.    Fell  on  Guaranties,  91. 

(0  Dig.  lib.  46,  tit.  1, 1.  8,  §  7. 
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penalty  (u\  whilst  the  principal  debt  rested  on  the  personal 
security  of  the  debtor. 

From  the  preceding  definition,  and  from  the  very  natm^  of 
the  obligation  of  the  suretyi  there  must  necessarily  be  an 
obligation  on  the  part  of  him  for  whom  the  surety  undertakes. 
If  there  be  no  obligation,  the  surety  is  not  bound.  '^  Cum 
causa  principalis  non  consistit,  ne  ea  quidem  quas  sequun- 
tur  locum  habent  "(v).  The  obligation  must  not  be  contra 
bonos  mores,  nor  prohibited  by  law,  nor  must  its  performance 
by  the  principal  be  impossible  (w).  Thus,  in  those  countries 
where  the  S.  C.  Velleianum  prevails,  by  which  a  woman  is, 
except  in  certain  cases,  prohibited  from  giving  a  surety,  **  ne 
pro  ullo  fseminse  intercedant,"  the  obligation  which  the  surety 
has  contracted  for  her  is  void  (x). 

So  where  the  S.  C.  Marcellianum  exists,  the  obligation  of 
the  surety  to  repay  the  loan  prohibited  by  that  law  is  void(y). 

When  the  principal  contract  is  absolutely  void,  as  the 
contract  of  a  married  woman,  by  the  law  of  Holland,  the 
obligation  of  the  surety  is  void  (z).  But  if  the  person  under- 
taking as  surety  knows  that  the  contract  of  the  principal 
debtor  is  void,  on  account  of  his  incapacity,  he  must  be 

(tt)  Dig.  Ub.  46,  tit.  1,  1.  59.  Yinnios  in  Inst.  lib.  3,  tit.  21,  §  5. 
Gomez.  2.  Resol.  23,  n.  2.  Mantica  de  tacit  et  Ambig.  Conyent.  lib.  16, 
tit.  9,  n.  9, 10.  Ersk.  b.  3,  tit.  3,  §  64.  Crichton,  Dec.  1612,  Diet  2074. 
Hepburn,  Feb.  7, 1700,  ib.  2076.  Sbaw,  Nov.  28,  1623,  ib.  2074,  Taylor, 
Feb.  11,  1748,  ib.  16813.    Bell's  Princ.  p.  69. 

(©)  Dig.  Ub.  50,  tit.  17,  L  178. 

(w)  Lauterb.  lib.  46,  tit.  1,  §  18.  Dig.  ib.  1.  29, 1.  46, 1.  56.  Voet.  ad 
h.  tit.  n.  11.  Pothier,  Tr.  des  Oblig.  n.  367.  Code  Civil,  Art.  2012, 
part  5,  tit.  12, 1. 

(ar)  Dig.  lib.  16,  tit.  1,  1.  16,  §  1.  Cod.  lib.  4,  tit.  29, 1.  14.  Voet. 
I  ib.  46,  tit.  l,n.  9. 

O)  Dig.  lib.  46,  tit.  6, 1.  9,  §  3.    Voet.  ib. 

(z)  Voet.  ib.  n.  10.  Poth,  Tr.  des.  Oblig.  n.  396.  But  see  Domat. 
Uv.  3,  tit.  4,  8.  1,  n.  3. 
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considered  as  incurring  a  principal  and  not  merely  a  collateral 
obligation.  He  undertakes  to  secure  payment  to  the  creditor, 
notwithstanding  the  minority  or  coverture  of  the  debtor  might 
protect  him  from  payment  (a).  Again,  although  no  action  can 
be  sustained  against  the  principal,  yet  the  surety  maybe  liable. 
Thus  the  surety  for  the  performance  of  an  obligation  called 
natural,  as  distinguished  from  a  civil  obligation,  will  be  bound, 
although  no  action  could  be  maintained  against  the  principal ;  of 
this  description  is  the  contract  of  a  minor,  made  without  the 
authority  of  his  guardian,  a  demand  which,  although  it  could 
not  have  been  sued  for,  yet  having  been  once  paid,  cannot  be 
recovered  back  (6).  Omni  obligationi  fidejussor  accedere 
potest  (c). 

Et  geneialiter,  omnium,  obligationum  fidejussorem  accipi, 
nemini  dubium  est  (</). 

''  fidejussor  accipi  potest  quoties  est  aliqua  obligatio  civilis 
vel  natuiaUs  cui  applicetur^.(e)^ 

£t  naturales  obligationes,  non  eo  solo  aestimantur  si  actio 
aliqua  eorum  nomine  competit:  verum  etiam  quum  soluta 
pecunia  repeti  non  potest.  Nam  licet  minus  proprie  debere 
dicantur  naturales,  per  abusionem  tamen  intelligi  possunt 
debitores;  et  qui  ab  his  pecuniam  recipiunt,  debiium  sibi 
recepisse  (/). 

Quod  enim  solutum  repeti  non  potest,  conveniens  est  hujus 
naturalis  obligationis  fidejussorem  accipi  posse  (y). 

(a)  2  Lord  Raym.  1066,  Buchmyes  o.  Darnall.  Harris  o.  Huntback, 
1  Burr.  378.  Stair^s  Inst.  b.  1,  tit.  17,  §  11,  n.  Ersk.  b.  3,  tit.  3,  §  64. 
Domat,  liv.  3,  tit.  4,  s.  I,  n.  10.    Code  Ciyil,  Art  2012,  2036. 

(fr)  Voet-ib.  n.  11. 

(c)  Dig.  Ub.  46,  tit.  1,1.1. 

(<OIbid.l.  8,  6. 

(e)  Ibid.  1.  16,  §  3. 

(/)  Ibid.  1.  16,  §  4. 

(g)  Ibid.  1.  7. 
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Pro  CO  etiam  qui  jure  honoraria,  obligatus  est,  posse  fide* 
jussorem  accipi  sciendum  est  (A). 

These  principles  are  adopted  by  the  law  of  Scotland  (t). 

The  cautioner  in  a  bond  is  responsible,  although  the 
principal,  as  a  minor,  was  not  bound  (/). 

Suspension  of  a  chai^ge  on  a  bond  against  Brown,  as 
cautioner  for  Hepburn,  who  had  gone  to  England.  Reason 
of  suspension: — That  the  principal  defender  is  not  bound,  the 
bond  being  subscribed  only  by  one  witness,  and  so  there  can 
be  no  relief  to  the  suspender.  Answer: — This  is  only  a 
statutory  nullity,  and  the  principal  is  bound  by  natural 
obligation,  which,  though  imperfect,  is  sufficient  to  sustain  the 
cautioner's  accessary  obligation.  The  cautioner  was  held 
liable  (A). 

Cautioner  signing  as  such  to  an  account  of  merchant's 
goods,  furnished  to  a  married  woman,  was  held  bound, 
although  the  woman  was  not  bound,  and  the  cautioner  had  no 
relief  against  her  (Z). 

Bond  by  a  principal  and  cautioner  sustained,  the  testing 
clause  bearing  thus : — ^^  I  have  written  and  subscribed  these 
presents  before  these  witnesses,"  &c.  (m). 

Action  against  the  heir  of  a  cautioner  on  a  bond  of  130/. 
Defence: — The  principal  subscribed  only  by  one  notary. 
Answer : — The  cautioner  is  bound  as  full  debtor,  jointly  and 
severally.     The  defence  was  repelled  («). 

Reduction  of  a  bond  of  caution  on  a  supply,  on  the  ground 


(A)  Dig.  1,  8,  §  2.    Poth.  Pimd.  lib.  46,  tit.  1,  §  1, 

(i)  Bell's  Princ.  Law  of  Scotland,  177. 

(J)  Ewing  V,  Mallock,  Feb.  25,  1681,  Fount. 

(A)  Nimmo  (Hepburn)  v.  Brown,  Feb.  2,  1700,  Fount.  Diet.  8076, 

(0  Shaw  V.  M'Farlan,  Nov.  28,  1623,  Durio.  83. 

(m)  Taylor  ».  Lord  Braco,  Feb.  11, 1748,  Kilk.  Diet.  16,  313. 

^n)  Johnston  v.  Laird  of  Somanno,  Feb.  8,  1680,  Stair* 
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of  nullity  as  to  the  principal,  the  witnesses  to  whose  subscrip- 
tion had  not  been  assigned.  Held  null  as  to  the  cautioners, 
though  the  principal  had  acted  as  collector,  and  so  was  liable 
for  his  intromissions  (o). 

These  cases  may  be  reconciled,  on  the  ground  that  wherever 
the  cautioner  engages,  aware  of  die  objection,  he  is  bound 
peisonali  ezcepdone  from  the  plea;  when  the  bond  has  been 
negligently  and  ineffectually  executed  to  bind  the  principal, 
and  taken  by  the  creditor,  the  cautioner  will  not  be  liable  {p). 

It  is  not  necessary  that  such  obligation  should  have  been 
contracted  at  the  time  he  became  surety,  because  he  may 
engage  as  a  surety  for  the  payment  by  the  principal  of  any 
debt,  or  the  performance  by  him  of  any  act  which  he  may 
undertake  to  pay  or  to  perform  at  any  future  period.  The 
texts  already  cited  establish  this  rule  (;).  But  it  is  expressly 
laid  down,  '^  Adhiberi  fidejussor  tarn  futurae  quam  praecedenti 
obligationi  potest;  dummodo  sit  aliqua,  vel  naturalis  futura 
obligatio  (r). 

The  obligation  for  which  the  surety  is  given  may  be  to 
perform  some  act,  as  the  building  of  a  house  (s); — ^that  another 
shall  account  or  perform  a  certain  service  (t). 

The  surety  may  bind  himself  not  only  for  a  present  and 
certain  amount,  but  for  a  debt  of  an  indefinite  or  uncertain 
amount  thereafter  to  be  contracted  by  the  principal.  **  Si  ita 
stipulatus  &  Seio  fuero,  quantam  pecuniam  Titio  quandoque 
eredidero,  dare   spondes?   et  fidejussores   accepero,  deinde 

(o)  Innes  c.  Commissioners  of  Supply,  Feb.  8,  1728,  Diet.  2079. 

(/>)  Beli*s  Princ.  Law  of  Scotland,  177.  Crichton,  Dec.  1612,  Had. 
Diet.  2074. 

(q)  Ibid.  1.  7.  Ibid.  1.  16,  §  3.  Pothler,  Pand.  lib.  46,  tit.  1,  Art.  2, 
n.  8. 

(r)  Dig.  lib.  46,  tit.  1, 1.  6. 

(0  Ibid.  lib.  46,  tit.  1,1.44. 

(0  Ibid.  lib.  38,  tit.  1, 1.  8,  §  1.    Munoz  d'Esoob.  de  Ratio,  c,  34,  38. 
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Tido  ssepius  credidero :  nempe  Seius  in  omnes  summas  obli- 
gatus  est,  et  per  hoc  fidejussores  quoque :  et  id  quod  ex  bonis 
ejus  servari  potest,  omnibus  sequo  jure  proficere  debet"  (v). 
He  may  be  surety  to  repay  such  advances  as  A.  may  make 
toB. 

The  obligation  of  surety  may  be  contracted  by  all  persons 
who  are  not  by  law  incapacitated  from  entering  into  obligatory 
contracts. 

Women  were  prohibited  by  the  S.  C.  Velleianum  from 
becoming  sureties.  This  prohibition  is  retained  as  the  law  of 
British  Guiana,  Spain,  and  Louisiana  (to). 

In  France  this  law  was  abrogated  by  Henry  IV.  in  the  edict 
of  1606,  but  there  were  some  provinces  in  which  this  edict 
was  not  r^stered ;  and  there  and  in  Normandy  it  continued 
until  it  was  abolished  by  the  promulgation  of  the  Code 
Civil  (x). 

When,  therefore,  the  principal  obligation  is  void,  in  con- 
sequence of  the  obligor  being  by  law  incapable  of  contracting, 
the  liability  of  the  person  undertaking  as  surety  depends  on 
his  knowing  that  the  principal  was  incapable.  If,  with  that 
knowledge,  he  engages  to  pay  the  debt,  his  engagement 
assumes  the  character  of  an  original  obligation,  and  not  that 
of  surety.  In  fact  he  undertakes  for  the  payment,  notwith- 
standing the  debtor  might  be  able  to  resist  it  by  alleging  his 
incapacity.  The  Code  Civil,  in  express  terms,  limits  the 
exceptions  which  may  be  opposed  by  the  surety  to  those 
which  are  inherent  in  the  debt,  and  does  not  permit  him  to 

(v)  Dig.  lib.  46,  tit.  1, 1.  55,  Yoet.  lib.  46,  tit.  I,  n.  8.  Mautica  de 
tacit  et  Ambig.  Conyent.  lib.  16,  tit.  1,  n.  15. 

(to)  Hering.  de  Fidejuss.  1.  7,  n.  389,  et  seq.  Yoet.  lib.  16,  tit.  1. 
Grotius  Manud  ad  Jurisp.  HoU.  lib.  3,  c.  3,  n.  18,  19,  20.  Partidas,  b.  2, 
tit.  12,  part  5.  Beaiiregard  v.  Pumas  and  Wife,  1  Martinis  R«p.  295. 
La  Croix  v.  Coquet,  5  N.  S.  527. 

(x)  Art.  7,  Loi  30,  Vent.  An.  12.    Code  Civil,  Art.  1123,  1128. 
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oppose  those  personal  to  the  principal  debtor  (y).  The  same 
provision  is  adopted  in  the  Louisiana  Code  (z). 

The  surety  may  be  given  for  a  vacant  succession.  ^<  Mortuo 
reo  promittendiy  et  ante  aditam  hereditatem  fidejussor  accipi 
potest:  quia  hereditas  personam  vice  fungitur,  sicuti  mimici- 
pium,  et  curia,  et  societas^  (a). 

The  law  of  England  is  distinguished  from  the  preceding 
systems  of  jurisprudence  in  requiring,  as  essential  to  the 
validity  of  the  contract  of  suretyship,  when  it  is  not  expressed 
by  a  writing  under  seal,  that  it  should  be  made  upon  a  good 
and  sufficient  consideration ;  although,  when  that  writing  is 
under  seal,  no  such  consideration  is  required  (6). 

If  in  the  former  case  there  be  any  consideration,  die  Court 
will  not  weigh  the  extent  of  it  Any  act  of  the  party  to  whom 
the  promise  is  made,  from  which  the  party  in  whose  &vour  it 
is  made  derives  a  benefit  or  advantage,  or  firom  which  the 
former  sust^ns  any  labour,  detriment,  or  inconvenience,  or 
incurs  any  liability,  or  is  exposed  to  any  loss,  or  suspension  or 
forbearance  of  any  right,  is  a  sufficient  consideration  (c). 

It  is  not,  however,  required  that  the  party  promising  should 
derive  any  benefit  (d). 

(ff)  Code  CiYil,  Art.  2012,  2086.  Baldwin  v.  Gordon,  12  Martin's  Rep. 
378.    Poth.  Tr.  des  Oblig.    Lecher  v,  Scott,  10  LoaiB.  Bep.  416. 
(z)  LoniBiana  Code,  Art.  8005,  8029. 

(a)  Dig.  lib.  46,  tit.  1, 1.  22.   Hering.  de  fidejoss.  s.  10,  n.  81. 

(b)  Rann  v,  Hughes,  7  Bro.  P.  C.  556.  7  T.  R.  350,  n.  (a).  Pillans  v. 
Van  Meerop,  3  Burr.  1663. 

(c)  Phillips  p.  Bateman,  16  East,  856,  per  Lord  Ellenborough.  Pillans 
0.  Van  Meerop,  3  Burr.  1663.  Rann  v.  Hughes,  7  Bro.  P.  C.  556. 
Stone  V.  Withepoole,  Ow.  94.  Sanders  v.  Jones,  ib.  133.  Copper  v. 
Dickinson,  3  Bulst.  70.  Cotton  v.  Westock,  3  Bulst.  187.  Nerot  v. 
Wallace,  3  T.  R.  17,  per  Buller,  J.  Jones  v.  Ashbumham,  4  East. 
Rep.  455.  Smith  v.  Algar,  1  B.  &  Ad.  603.  Lilley  9.  Hewitt,  11  Price, 
494.   Longridge  v.  Dorville,  5  B.  &  Aid.  1 17. 

(d)  Freeman  v.  Freeman,  2  Bulst.  269.  Bailej  v.  Croft,  4  Taunt.  611. 
Barber  v.  Fox,  2  Saund.  Rep.  136. 
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The  forbearance,  in  order  that  it  may  be  a  sufficient  con- 
sideration for  the  promise,  must  be  for  a  definite  or  certain 
time  (e),  or  for  a  considerable  (/),  or  reasonable  (y),  or 
convenient  time  (A). 

An  agreement  to  forbear  for  an  indefinite  period  (t),  or  for 
a  short  (J),  or  some  (A),  or  a  little  time  (I),  will  not  be  a 
sufficient  consideration. 

The  forbearance  must  be  of  some  right  which  can  be 
enforced  with  efiect  against  the  party  forborne.  If  it  cannot 
be  so  enforced  by  the  party  forbearing,  he  has  sustiuned  no 
detriment,  and  the  par^  forborne  has  derived  no  benefit  (m). 

The  party  promising  to  forbear  his  right  may  be  incapable 
of  enforcing  it,  either  because  it  had  no  existence,  or  the 
party  forborne,  in  whose  fiivour  the  promise  was  made,  may 
not  have  been  liable  to  be  sued  (it). 

But  it  is  not  necessary  that  either  the  right  of  the  party 
forbearing,  or  the  liability  of  the  party  forborne,  should  be 
co-extensive  with  the  promise.  Thus,  where  a  plaintiff  was 
about  to  issue  an  execution  for  107il,  for  his  debt  of  SOL  and 
the  costs,  having  a  right  to  levy  only  for  the  60Ly  forbearance 
by  him,  at  the  request  of  the  defendant,  to  enforce  the  writ,  is 

(e)  Reynolds  v.  Prosser,  Hard.  71.  Trickett  v.  Mandlee,  1  Sid.  45. 
S.  C.  1  Keb.  1 14. 

(/)  Mapes  ».  Sidney,  Cro.  Jac.  683. 
(g)  Lengen  v,  Broughton,  3  Bulst.  206. 

(A)  Trickett  v.  Mandlee,  1  Sid.  45.  Sadler  v.  Hawkes,  RolL  Ab.  27, 
pi.  49. 

(0  Phillips  ».  Sackford,  Cro.  Eliz.  465. 

(j)  Tolhurat  V,  Brickenden,  Cro.  Jac.  250. 

(k)  Trickett  V,  Mandlee,  1  Sid.  45. 

(0  Ibid.  1  RoU.  Ab.  23. 

(m)  Jones  v.  Ashburnham,  4  East^s  Rep.  455.  Nerot  o.  Wallace, 
3  T.  R.  17.    Longridge  v.  Dorville,  5  B.  &  Aid.  123,  per  Bailey,  J. 

(n)  Tooley  v.  Wilbraham,  Cro.  Eliz.  206.  King  r.  Hobbes,  Yelv.  25. 
Lloyd  o.  Lee,  St.  94.  Atherson  v.  Selben,  Willes,  482.  Jones  v.  Ash- 
buxnham,  4  East's  Rep.  455.  «,. 
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a  sufficient  consideration  for  a  promise  by  the  defendant  to 
pay  the  107/.  in  seven  days  (o). 

Neither  is  it  necessary  that  the  right  of  the  party  forbear- 
ing should  be  certain  and  clear,  and  free  from  doubt.  Thus 
where  a  suit  was  instituted  to  enforce  a  claim  on  the  validity 
of  which  there  had  been  contradictory  decisions,  and  the  law 
was  doubtful  whether  the  plaintiff  would  be  entitled  to  recover, 
the  relinquishment  of  that  suit,  and  the  delivery  of  the  pro- 
perty»  the  subject  of  that  suit,  to  the  party  sued,  at  the  request 
of  another,  is  a  sufficient  consideration  for  a  promise  by  the 
latter  to  pay  a  stipulated  sum  to  the  party  relinquishing  such 
suit  (p). 

Thus  although  no  action  could  be  maintained  on  a  promise, 
the  consideration  of  which  was  the  surrender  of  a  lease  at 
will,  for  the  lessor  might  determine  it,  yet  if  there  was  a 
doubt  whether  it  was  a  lease  at  will  or  for  years  it  would  be 
otherwise  (q). 

The  sufficiency  or  insufficiency  of  the  consideration  will  be 
affected  by  the  question  whether,  before  the  promise  is  made» 
the  act  or  service  has  already  been  done  or  performed  by  the 
party  to  whom  the  promise  is  given,  and  has  been  done  or 
performed,  without  any  previous  request,  by  the  party  making 
it,  in  which  case  the  contract  is  termed  executed;  or  whether 
the  act  or  service  is  to  be  done  or  performed  subsequently  to 
the  giving  of  the  promise,  and  the  same  has  been  done  or 
performed,  in  which  latter  case  the  consideration  is  termed 
executory.  Thus,  where  a  party  was  in  a  shop  buying  goods, 
and  after  he  had  bought,  a  third  person  then  being  present, 
says  to  the  seller,  **  If  he  do  not  pay  you  I  will,"  there  is  no 
sufficient  consideration  for  such  a  promise  (r).  The  creditor 
neither  sustains  nor  incurs  any  detriment  or  inconvenience, 

(a)  Smith  v.  Algar,  1  B.  &  Ad.  605. 
(^)  Longridge  v.  Dorville,  6  Bom.  k  Aid.  123. 
(9)  Com.  Dig.  Action  on  the  case,  Assumpsit,  F.  8. 
(r)  Thorner  r.  Field,  1  Bulstr.  125. 
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nor  does  the  debtor  derive  any  benefit  from  the  promise  made 
by  the  third  party.  Again^  the  servant  of  A.  having  been 
arrested  in  London  for  a  trespass,  L  S.,  the  firiend  of  A.,  bailed 
him,  and  A.  afterwards  promised  to  save  I.  S.  harmless,  and 
L  S.  having  been  compelled  to  pay  the  condemnation  money, 
it  was  held,  that  an  action  did  not  lie  upon  A.'s  promise, 
because  the  bailing,  which  was  the  consideration,  was  past 
and  executed  before  («). 

A  consideration,  therefore,  which  is  executed,  is  not  su£Bcient 
to  support  a  subsequent  promise,  unless,  indeed,  the  act  or 
service  was  done  at  the  request  of  the  party  promising;  in 
that  case  the  request  precedes  and  induces  the  act  or  service, 
and  the  promise  becomes  connected  with  it  (f). 

A  debt  being  due  from  A.  to  B.,  a  promise  by  S.  to  pay 
the  debt  if  the  debtor  &il  to  pay,  provided  the  creditor  will 
give  the  debtor  time  for  payment,  and  will  not  take  legal 
measures  to  recover  the  debt,  and  the  creditor  consents  to 
these  terms,  and  forbears  for  a  reasonable,  certain,  or  definite 
period,  there  will  be  a  sufiicient  consideration  for  this  promise 
by  the  surety ;  here  the  creditor  is  exposed  to  injurious  con* 
sequences,  and  the  debtor  derives  a  benefit  fix>m  the  forbear- 
ance (tt). 

When  the  consideration  is  exetnUory,  that  is,  when  the 
promise  precedes  and  induces  the  act  or  service,  and  the  act 
or  service  is  done,  as  where  L.  guarantees  the  payment  of  any 
goods  which  S.  shall  deliver  to  N.,  and  S.  does  deliver  goods 
to  N.,  here  there  is  a  sufficient  consideration  for  the  promise, 
and  L.  b  answerable  (v), 

(s)  Hunt  V.  Bate,  3  Dy.  272  (a). 

(0  Sidenham  o.  Wortington,  2  Leon.  224,  pi.  2S6.  S.  C.  Cro. 
Eliz.  42.  Craske  v.  Johnson,  2  Buls.  74.  Com.  Dig.  Action  on  the  case 
upon  assumpsit,  B.  12.  Payne  o.  Wilson,  7  B.  &  C.  423.  Emmott  o. 
Keams,  5  Bing.  N.  C.  559. 

(tt)  Sadler  v,  Hawkes,  1  Boll.  Ab.  27,  pi.  49.  Smith  o.  Algar,  1  B.  & 
Ad.  603. 

(v)  Stadt  V.  Lill,  9  East's  Rep.  343.    Newbury  v.  Armstrong,  2  Bing. 
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This  doctrine  of  the  law  of  England  prevails  in  all  the 
colonies  of  Great  Britain,  except  those  of  British  Guiana, 
Trinidad,  St.  Lucia,  the  Cape  of  Good  Hope,  the  island  of 
Mauritius.  It  is  adopted  bj  all  the  States  of  America  except 
Louisiana  {to). 

It  has  been  seen  that  it  is  in  respect  only  of  writings  not 
under  seal  that  the  law  of  England  required  a  sufficient  consi- 
deration. But  by  the  revised  statutes  of  New  York,  voL  2, 
p.  406,  ss.  77,  78,  it  is  declared,  that  a  seal  is  only  presumptive 
evidence  of  a  sufficient  consideration,  and  liable  to  be  rebutted 
equally  as  if  the  instrument  was  not  sealed,  provided  such  a 
defence  be  made  by  plea  or  by  notice  under  the  general  issue. 
This  statute  provision  was  an  innovation  upon  the  common 
law  rule  (x). 

In  Indiana,  by  statute,  (Revised  Statutes,  1838,  p.  457,)  the 
considerations  of  specialties  and  other  contracts  (conveyances 
of  real  estate  and  negociable  paper  excepted)  may  be  inquired 
into  under  special  pleas,  or  given  in  evidence  on  a  trial  at 
law. 

201.  Rassell  o.  Mosely,  3  B.  &  B.  21 1.  Combe  v.  Wolff,  8  Bingh.  157. 
Ex  parte  Gardom,  15  Yez.  287.  Rjde  v.  Curtis,  8  D.  &  R.  62.  Shortrede 
V.  Cheek,  1  Ad.  &  £U.  59. 

(to)  Burnet  o.  Bisoo,  4  John's  Rep.  235.  Thacher  o.  Densmore, 
5  Mass.  Rep.  301.  Homer  o.  Hollenbedct  2  Daj's  Rep.  22.  Cook  v. 
Bradlej,  7  Conn.  Rep.  57.  Brown  v.  Adams,  1  Stewart's  Alab.  Rep.  51. 
Beverlejs  v.  Holmes,  4  Munf.  Rep.  95.  Parker  v,  Carlin,  ib.  273.  Lent 
V.  Padleford,  10  Mass.  Rep.  236.  Seaman  v.  Seaman,  12  Wendell's 
Rep.  331.  Livingston  v.  Rpgers,  1  Caine's  Rep.  534.  Comslock  r. 
Smith,  7  John's  Rep.  87.  Hicks  o.  Burhans,  10  John's  Rep.  243» 
Garrett  o.  Stuart,  1  M^Cord's  S.  C.  Rep.  514.  Trimble  v.  Green, 
3  Dance's  Rep.  356,  357.  2  Kent's  Com.  463,  et  aeq.  Dale  v.  Roo6« 
evelt,  9  Cowen's  Rep.  307. 

(x)  Case  ^.  Broughton,  11  Windell's  Rep.  106. 
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CHAPTER  n. 

OF  THE  MANNER  AND  FORM  IN  WHICH  IT  18  CONSTITUTED. 

In  what  manner  oonstituted. — ^The  CIyiI  Law. — ^Law  of  Grermany ;  Hol- 
land ;  France ;  Spain ;  Law  of  England. — ^Fourth  Section  of  Statute 
of  Frauds  requires  writing. — ^What  promises  are  within  it. — Collateral 
and  not  original. — ^Debt,  default  or  miscarriage  of  another  person 
than  the  party  promising. — ^The  liability  of  the  person  on  whose 
account  the  promise  made. — When  his  liability  has  ceased. — What 
memorandum  in  writing  is  sufficient  to  satisfy  this  requisition. — What 
ought  to  be  stated. — Signature,  in  what  manner. — ^By  whom :  partner ; 
agent;  infant. — Law  in  BriUsh  Colonies. — ^In  the  States  of  America. 

The  contract  of  surety  or  guarantee^  like  every  other  con- 
tract,  requires  the  consent  of  the  party  to  whom,  as  well  as 
that  of  the  person  by  whom  the  promise  is  given.  Hence,  if 
the  instrument  does  not  express  an  absolute  engagement,  but 
a  proposal  or  offer  to  guarantee,  the  contract  is  not  complete 
until  the  party  to  whom  the  jMroposal  is  made  has  signified  his 
acceptance  of  it.  ^*  Pactum  est  duorum  consensus  atque 
conventio.  PoUicitatio  vero  offerentis  solius  Promissum"  (a). 
'^Tamen  poUicitatio,  quas  initio  inspecto  pactum  non  est, 
pacti  naturam  induere  videatur,  ex  quo  per  eum,  cui  facta, 
accepta  fuerit"  (by 

This  acceptance  of  the  proposal,  and,  consequently,  the 
assent  of  the  party  to  the  contract,  may  be  subsequently  given. 
^'  Labeo  ait  convenire  posse  vel  re,  vel  per  epistolam,  vel  per 
nuncium  inter  absentes  quoque  posse"  (c). 

'^  Sed  etiam  tacite,  consensu  convenire  intelligitur"  (d). 

(a)  Dig.  lib.  50,  tit.  12, 1. 3. 
(ft)  Voet.  lib.  50,  tit.  12,  n.  1. 
(c)  Dig.  lib.  2,  tit.  14, 1.  2. 
(^0  Ibid.  1.  2. 
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*'H«  autem  tacitie  conventiones  ex  variis  factis  coUigi 
poBBunt"  (tf). 

If  a  person  give  an  absolute  guarantee,  as,  ''I  guarantee 
the  payment  of  any  goods  which  A,  B.  delivers  to  C.  D.,"  the 
par^  to  whom  it  is  given  may  act  on  it  vnthout  further  com- 
munication (/*)•  But  if  the  undertaking  be  rather  in  the 
nature  of  a  proposition  or  otkr  to  give  the  guarantee,  the 
person  to  whom  the  proposition  is  made  must  communicate 
his  assent  to  the  person  making  it  (ff\  or  there  must  be  some 
proof  given  that  the  person  making  such  proposition  had  sub- 
sequently consented  to  its  being  conclusive  as  a  guarantee  (A). 
If  the  proposition  is  made  subject  to  any  terms  or  conditions, 
a  strict  compliance  in  every  respect  with  the  terms  and  con- 
ditions contained  in  such  proposition  is  necessary  to  make  it 
binding  (t). 

The  acceptance,  and  notice  of  such  acceptance,  would  be 
requisite  in  the  following  cases  :-^ 
''Messrs  M'L  &  Co. 

''  Gentlemen.  As  I  understand  Messrs.  D.  Andei^n  and 
Co.,  of  Quebec,  have  given  you  an  order  for  rigging,  &c., 
which  wiU  amount  to  flix>ut  40001,  I  can  assure  you,  from 
what  I  know  of  D.  A.'s  honour  and  i»obity,  you  will  be 
perfectly  safe  in  the  crediting  them  to  that  amount ;  indeed, 
I  have  no  objection  to  guarantee  you  against  any  loss  from 
giving  them  this  credit"  (j). 

(e)  Pothier  ad  Faad.  lib.  2,  tit.  14, 1.  4,  n.  zvL 

(/)  Ozlej  V.  Toong,  2  H.  Bl.  618 ;  1  Esp.  424.  Stadt  v.  Lill,  9  East, 
S4S.    Hargraye  v,  Smee,  6  Bing.  244. 

(g)  M'lyer  v.  Richardson,  1  M.  &  S.  557.  Symmons  o.  Want,  2  Stark. 
371.    Mozlej  V.  Tinckler,  1  C,  M.  &  R.  692. 

(A)  M^Iyer  o.  Richardson,  ib. 

(i)  Graunt  V.  Hill,  1  Stark.  10  ;  and  see  Pajne  v.  Ives,  8  Dowl.  &  Ry. 
664. 

(J)  M'lyer  v,  Richardson,  1  M.  &  S.  557. 

C 
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"Sir, 
'^I  have  no  objection  to  guarantee  the  payment  of  rent, 
aa  far  as  that  of  each  quarter,  during  Mr.  T.  Want's  con- 
tinuance in  possession,  but  you  must  see  that  no  arrears  of 
rent  accrue"  (A). 

<<Donca8ter,  July  6,  1833. 
"  Gentlemen, 

"Mr.  France  informs  me  that  you  are   about  publishing 

an  Arithmetic  for  him  and  another  person,  and  I  have  no 

objection  to  being  answerable  as  fiur  as  5021   For  any  reference 

apply  to  Messrs.  Brooke  &  Co.  of  this  place. 

"  I  am.  Gentlemen, 

"  Your  most  obedient  Servant, 

«  George  Tinckler. 
«« Witness  to  Mr.  Tinckler, 

"J.  Brooke"  (Z> 

Each  of  these  writings  was  held  to  be  only  a  proposal  to 
guarantee,  and  that  the  party  to  whom  it  was  made,  if  he 
intended  to  accept,  ought  to  have  communicated  such  intention 
to  the  party  making  it 

By  the  civil  law  this  obligation  could  be  constituted  only 
by  stipulation,  that  is,  by  >vords  which  expressly  imported 
it  It  could  not  be  constituted  by  mere  consent  nudus 
consensus.  **  Sine  verbis  autem,  sed  Uteris  soils  inter  absentes, 
vel  per  nuncium,  vel  nutu,  vel  &cto,  aliisve  signis  voluntatem 
declarantibus  de  jure  civili  fieri  non  potest"  (m);  but  no 
particular  expressions  were  required.  It  was  sufficient  that 
they  imported  an  assent  to  the  creditor's  interrogation, 
whether  the  party  would  undertake  for  the  debtor.  ''Et 
novo  Justiniani  jure  quselibet  verba  ad  fidejussionem  con- 

(A)  Symmons  v.  Want,  2  Stark.  371. 

(0  Mozley  v.  Tinckler,  Cr.,  M.  &  Ro6.  692. 

(m)  Laaterbach,yol.  3,  lib.  46,  tit.  1,  n.  9,  p.  696. 
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tmhendain  sufficiunt ;  ut,  si  quis  intenoganti :  Centum^ 
quae  Titius  mihi  debet,  fide  tua  esse  jubes?  respondent: 
Fidejiibeoy  Spondeo,  Yolo,  Cupio,  Affinno,  Dico,  Praesto^ 
Periculo  meo  crede;  item :  Quidni,  vel  Omnimodo'*  (it). 

It  should  be  added,  that  an  acknowledgment  in  writing  m 
Jidefussiste  was  treated  as  evidence  that  the  interrogation  to 
which  it  is  deemed  an  answer  had  preceded  it  (0)^ 

No  such  form  was  essential  to  the  constitution  of  this 
obligation  either  in  Germany,  or  by  the  law  of  Holland  before 
the  promulgation  of  the  Code  Civil,  and  therefore  in  the 
colonies  of  British  Guiana  and  the  C^pe  of  Good  Hope,  it 
might  be  contracted  in  the  same  manner  as  any  other  species 
of  obligation  (p).  But  in  Ceylon  the  contract  must  be  in 
writing  (9). 

Neither  was  this  form  adopted  in  France.  Hie  obligation 
was  contracted  by  a  simple  agreement,  either  by  an  act  before 
notaries  or  B(ni$  signature  pnofe,  or  even  verbally,  but  if  the 
subject  of  the  obligation  exceeded  100  livres,  there  must  be 
witnesses,  and  a  verbal  agreement  was  not  admissible. 

The  Code  Civil  admits  of  its  constitution  by  a  simple  agree* 

ment  in  writing,  either  by  an  ode  passed  before  notaries,  or 

souM  ngnature  prwle^  and  when  tbe  sum  does  not  exceed  150 

francs,  by  a  verbal  agreement  proveable  by  witnesses  (r). 

.  By  the  law  of  Spain  the  obligation  may  be  contracted 

verbally  (*). 

The  statute  law  of  England  requires^  that  the  agreement 

(11)  Lauterb.  voL  8,  Ub.  16,  tit.  1,  n.  9,  p.  6M.  Dig.  UK  46,  tit.  1,  L8. 
Cod.  Hb.  S,  tit.  41, 1. 12. 

(a)  Inst.  lib.  8,  tit.  21,  §  8. 

(/i)  Lauterb.  lib.  46,  tit.  I,  n.  10.  Stryk.  in  Uta.  Modern.,  cited  ib. 
Voet.  lib.  46,  tit.  1,  n.  1. 

(9)  See  the  Cejlon  Ordinance  of  1840. 

(r)  Fothier,  Tr.  des  Oblig.  part  2,  c.  6,  §  4,  n.  400.  Code  Ciyil, 
Art  1341. 

(«)  L.  6,  tit.  12,  p.  5, 1.  1,  2,  tit.  11,  p.  5. 

c  2 
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for  the  promise,  or  some  memorandum  or  note  thereof  should 
be  in  writing,  and  signed  by  the  party  to  be  charged,  or  by 
his  agent  lawfully  authorized.  The  4th  section  of  the  Statute 
of  Frauds,  29  Car.  2,  c.  3,  enacts,  that  '^  no  action  shall  be 
brought  to  charge  the  defendant  upon  any  special  promise  to 
answer  for  the  debt,  defauU,  or  miscarriage  of  another  person, 
unless  the  agreement  upon  which  such  action  shall  be  brought, 
or  some  memorandum  or  note  thereof,  shall  be  in  writing  and 
signed  by  the  party  to  be  charged  therewith,  or  some  other 
person  thereunto  by  him  lawfully  authorized."  This  section 
of  the  statute  applies  only  to  such  special  promises  as  are 
accessory  or  collateral  to  a  debt  or  obligation,  either  previously, 
cotemporaneously,  or  subsequently  contracted  by  another 
person. 

It  only  applies  to  those  promises  which  are  collateral,  or,  in  its 
own  words,  to  promises  for  the  debt,  default,  or  miscarriage  of  a 
person  other  than  of  him  giving  the  promise,  that  is,  to  contracts 
in  which  he  is  a  surety,  not  to  those  in  which,  from  there  being 
no  debt  or  obligation  of  the  other,  he,  the  person  promising,  is 
the  principal  debtor.  The  agreement  must,  therefore,  be  for 
the  payment  or  performance  of  something  for  which  another 
person  is  liable.  If  no  other  person  be  liable,  it  is  not  an 
agreement  ^'  to  answer  for  the  debt,  default,  or  miscarriage  of 
another**  (fy  Thus,  a  promise  by  A.,  in  consideration  that  B. 
would  not  sue  J.  S.,  or  would  stay  an  action  already  com- 
menced, or  where  judgment  had  been  obtained,  in  consider- 
ation that  he  would  stay  proceedings,  to  pay  B..the  money 
due  from  J.  S.,  is  within  the  statute  (u). 

A  tradesman  being  requested  to  supply  A.  with  goods, 
agrees  to  do  so  upon  B.  promising  to  pay  for  them  if  A.  do 

(0  Castling  v.  Aubert,  2  East,  325.  Edwards  v.  Kelly,  6  M.  &  S.  204. 
Kirkham  v,  Marter,  2  B.  &  Aid.  613. 

(tf)  Fish  V.  Hutchinson,  2  Wils.  94.  In  re  Greaves,  1  Crompt.  &  Jerv. 
874,  and  Tomlinson  v,  GeU,  6  Ad.  &  Ell.  564. 
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noC»  and  subsequentfy  delivers  the  goods  to  A.»  this  is  a  promise 
to  pay  the  debt  of  another  although  the  goods  were  not  deli- 
veredy  and  consequently  there  was  no  debt  at  the  time  of  B.'s 
promise.  And  although  the  contract  between  the  tradesman 
and  A.,  for  supplying  the  latter  with  the  goods,  should  have 
been  made  before  B.'s  promise,  yet  if  the  delivery  of  the  goods 
was  subsequent,  it  is  equaUy  within  the  statute,  because  until 
the  delivery  the  sale  was  not  complete  (v). 

The  word  miscarriage^  used  in  the  fourth  section  of  the 
Statute  of  Frauds,  has  not  the  same  meaning  as  the  word 
'Mebt,"  or  '^default;"  it  comprehends  that  species  of  wrongful 
act,  for  the  consequences  of  which  the  law  would  make  the 
party  civilly  responsible.  The  wrongful  riding  the  horse  of 
another,  without  his  leave  and  license,  and  thereby  causing 
its  death,  is  clearly  an  act  for  which  the  party  is  responsible  in 
damages ;  and  therefore  fidls  within  the  meaning  of  the  word 
'^  miscarriage.'' 

The  term  miscarriage  is  more  properly  applicable  to  a 
ground  of  action  founded  upon  a  tort  than  to  one  founded 
upon  a  contract;  for  in  this  latter  case,  the  ground  of  action  is, 
that  the  party  has  not  performed  what  he  agreed  to  perform, 
not  that  he  has  misconducted  himself  in  some  matter  for 
which  by  law  he  is  liable.  Both  the  words  miscarriage  and 
default  apply  to  a  promise  to  answer  for  another  with  respect 
to  the  non-performance  of  a  duty,  though  not  founded  upon  a 
contract  (tr). 

The  promise  within  the  statute  must  be  for  the  debt,  default, 
or  miscarrii^  of  a  person  other  than  the  person  making  the 
promise.    It  must  be  a  collateral  and  not  an  original  promise. 

(o)  Peckham  o.  Faria,  3  Dougl.  13.  Jones  v.  Cooper,  Cowp.  227. 
Matson  o.  Wharam,  2  T.  R.  80.  Langdale  o.  Parry,  2  Dowl.  &  By.  337. 
Mines  o.  Sculthorpe,  2  Camp.  215.  Simmons  o.  Keating,  2  Stark.  426, 
Barber  o.  Fox,  1  Stark.  270. 

(w)  Kirkham  v.  Marter,  2  Barn.  &  Aid.  516. 
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The  promise  is  not  required  to  be  in  writing  in  those  cases 
in  which  the  credit  is  given  to  the  person  promising,  and  no 
credit  is  given  to  the  party  to  whom  the  goods  are  delivered. 

Thus,  if  A.  introdaces  B.  to  C.^  a  tradesman^  and  adcs  C. 
if  he  will  supply  B.  with  goods  in  the  way  of  his  trade,  and 
that,  if  he  will,  he  A.  will  be  answerable,  and  C.  agrees,  and 
the  order  is  given  and  the  goods  supplied  accordingly,  and  C. 
enters  the  name  of  A.  in  his  books  as  his  debtor,  and  makes 
no  application  to,  and  never  requires  payment  from  B.,  but 
when  the  usual  time  of  credit  has  expired,  applies  to  A.  for 
payment,  the  contract  between  A.  and  C.  is  an  original  con- 
tract and  need  not  be  in  writing  (x).  And  it  is  immaterial 
whether  the  person  giving  the  promise  receives  any  benefit 
from  it  or  not  (y). 

If  two  come  to  a  shop  and  one  buys,  and  the  other,  to  gain 
him  credit,  promises  the  seller,  **  If  he  does  not  pay  you  I 
will,"  this  is  a  collateral  undertaking,  and  void,  without  writing, 
by  the  Statute  of  Frauds.  But  if  he  says,  *'Let  him  have  the 
goods,  I  will  be  your  paymaster,  or,  I  will  see  you  paid,"  this 
is  an  undertaking  as  for  himself,  and  he  shall  be  intended  to  be 
the  very  buyer,  and  the  other  to  act  but  as  his  servant  In 
such  a  case  the  question  is,  to  which  of  the  two  credit  was 
given,  and  that  is  to  be  ascertained  on  a  consideration  of  aU 
the  circumstances  of  the  case  (jzr). 

But  if  the  tradesman,  where  there  has  been  any  privity 
between  him  and  the  person  to  whom  the  goods  have  been 
furnished,  give  any  credit  whatever  to  such  person  (a),  then 

(x)  See  Simpeon  v.  Penton,  2  Cr.  Si  Mees.  430.  Oldham  v.  Allen, 
2  Cr.  &  Mees.  438,  Cit.  and  Cases  referred  to, 

(y)  Simpson  v.  Penton,  supra.   Edge  v.  Frost,  4  Dowl.  &  R7.  243. 

(z)  Birkmyr  v.  Darnell,  1  Salk.  27.  Eeate  v,  Temple,  1  Bo6,&Pul.  158. 
Damall  v.  Trott,  2  C.  &  P.  82.    Storr  r.  Scott,  6  C,  &  P,  244. 

(a)  Matson  o.  Wharam,  2  T.  R.  80.  Mines  v.  Sculthorpe,  2  Camp.  215. 
Anderson  v.  Hayman,  I  H.  Blk.  120 ;  and  see  Bains  o.  Storj,  9  Car.  & 
P.  130.    Barber  v.  Fox,  1  Stark'.  270 ;  and  the  Ob^ervatioii^  of  Jlolt, 
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the  promise  is  ooUateraL  And  an  application  to  him  for  pay- 
ment (a),  entering  his  name  by  the  tradesman  in  his  books  as 
debtor  (b),  or  making  oat  the  bill  of  parcels  in  the  name  of 
the  person  supplied  (e),  or^  in  case  of  his  becoming  bankrupt, 
proving  the  value  of  the  goods  furnished  as  a  debt  under  the 
commission,  have  been  considered  as  evidence  of  the  credit 
having  been  given  to  such  person. 

Where  goods  have  been  supplied  by  C.  to  B.,  at  the  request 
of  A.9  an  entry  in  C's  books  as  follows,  ''Mr.  B.,  per  Mr.  A.," 
was  not  considered  sufficient  to  make  the  promise  as  against 
A.  collateral,  no  credit  having  been  given  to  B.  And  in 
another  case  where  C.'s  foreman  (C.  being  a  tailor)  had,  in 
the  absence  of  C.  fiom  home,  sent  certam  wearing  apparel, 
for  which  A.  had  promised  to  be  liable,  to  B.*8  house,  but 
who,  on  C's  return,  prevailed  upon  B.  to  let  him  have  them 
again,  when  they  were  again  sent  to  B.  at  A.'8  request,  and 
upon  another  promise  by  him  that  he  would  pay  for  them,  it 
was  held  not  sufficient  to  make  A.'s  promise  a  collateral 
one  (d). 

The  debt  or  default,  for  which  the  promise  is  required  to  be 
in  writing,  must  be  that  of  another  person,  and  not  of  the 
person  promising. 

H.  was  employed  to  do  work  on  certain  houses^  and  the 
defendant  was  employed  as  surveyor  over  him,  and  he  was  to 
receive  the  monies  to  be  paid  to  H.  for  such  worL   A  promise 

C.  J^  in  Anstin  v.  Baker,  12  Mod.  250;  and  of  Bailej,  B^  in  Simpaon  o. 
Fenton,  2  Cr.  k  Mees.  4S0. 

(a)  Mataon  v,  Wharam,  m^mki,  and  see  Baina  v.  Stony,  supra. 

(ft)  Jonea  v.  Cooper,  Cowp.  227.  S.  C.  nom.  Jonea  v.  Cowper,  Loft. 
769.  Oldham  o.  Allen,  2  Cr.  &  Meea.  438,  citing  Mataon  v,  Wharam, 
2  T.  B.  80.  Anderson  o.  Hajman,  1  H.  Blk.  120 ;  and  see  the  Obser- 
vaiiona  of  Holt,  C.  J.,  in  Anatin  «.  Baker,  12  Mod.  250. 

(c)  Langdale  v.  Parry,  2  Dowl.  &  By.  387,  and  see  Barber  o.  Fox, 
1  Stark.  270. 

(d)  Langdale  v.  Parry,  supra. 
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by  the  defendant,  in  consideration  that  the  plaintiff  would 
furnish  H.  with  such  materials  as  should  be  required  to  enable 
him  to  do  the  work,  he,  the  defendant,  would  pay  the  plaintiff 
for  such  materials  out  of  the  monies  received  by  him  as  might 
become  due  to  H.  for  the  work,  is  not  a  promise  for  the  debt 
or  de&ult  of  another,  and  therefore  need  not  be  in  writing  (e). 

A  promise  by  a  party  to  execute  a  bailbond  on  a  writ  to  be 
sued  out  against  A.  B.,  in  consideration  of  the  plaintiff  for- 
bearing to  arrest  A.  B.,  on  a  writ  already  sued  out,  is  not  a 
promise  to  answer  for  the  debt  of  another  under  the  statute  (f). 

An  undertaking,  that  if  plaintiff  would  dischai^  A.  out  of 
custody,  defendant  would  pay  the  debt  at  all  events,  is  not 
such  a  guarantee  to  pay  the  debt  of  another  as  is  required  to 
be  in  writing;  but  an  undertaking,  that  if  plaintiff  would 
discharge  A,  and  take  his  bill  for  the  debt,  defendant,  without 
indorsing  it,  would  pay  in  case  A.  dishonoured  it,  must  be  in 
writing  (#). 

B.  holding  A.'s  warrant  of  attorney  for  340^,  signed  judg- 
ment thereon,  and  sued  out  a  fi.  fiu  A.  having  other  creditors, 
his  brother-in-law,  C,  looked  into  his  accounts,  and  with  the 
assent  of  B.,  and  the  rest  of  the  creditors,  had  all  A.'s  property 
conveyed  to  him,  upon  his  undertaking  to  pay  A.'s  creditors 
in  fulL  B.  relinqui^ed  his  execution  agiunst  A.,  but  after 
waiting  some  years  for  payment  of  his  debt,  was  eventually 
obliged  to  sue  C.  It  was  objected  that  the  defendant's  promise 
was  to  answer  for  the  debt,  default,  or  miscarriage  of  another, 
and  should  therefore  have  been  in  writing.  But  it  was  held, 
that  it  was  an  original  promise,  and  not  within  the  meaning  of 
the  Statute  of  Frauds  (ff). 

The  plaintiffs  being  owners  of  a  ship  hired  on  charter  party 

(e)  Andrews  v.  Smith,  2  C,  M.  &  R.  627. 
(/)  Jarman  v,  Algar,  2  C.  &  P.  249. 
(ff)  Maggs  V.  Amos,  4  Bing.  474. 
(g)  Bird  r.  Gammon,  3  Bing.  N.  C.  SS3. 
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by  H.  S.y  refused  to  let  her  sail  till  certain  disputes  about  the 
freight,  between  them  and  EL  S.,  were  settled,  H.  S.  giving 
security ;  whereupon  the  defendant,  in  consideration  that  the 
plaintiffs  would  let  H.  S.  sail  without  giving  security,  under^ 
took  to  procure  P.  M.  to  sign  the  particular  guarantee,  and 
deliver  it  to  the  plaintifis  within  a  week.  It  was  decided  that 
this  was  not  an  undertaking  for  the  debt,  default,  or  miscarriage 
of  another  within  the  Statute  of  Frauds  (y). 

The  plaintiff,  an  occupier  of  land,  at  the  request  of  the 
defendant,  and  upon  a  promise  of  indemnity  against  the  costs, 
resisted  a  suit  of  the  Vicar  for  tithes.  The  Vicar  succeeded, 
and  the  pkundff  having  paid  the  costs,  brought  his  action 
against  the  defendant  upon  this  promise  of  indemnity.  It  was 
decided  that  this  was  not  a  promise  required  by  the  Statute  of 
Frauds  to  be  in  writing  (A). 

A.  was  indebted  to  B.  and  Ca  for  goods  sold,  and  upon 
being  released  from  his  liability,  he  assigned  to  B.  and  Co.  a 
debt  which  was  due  to  him  from  C.  and  Ca,  and  notice  of  the 
assignment  was  given  to  a  partner,  in  the  house  of  C.  and  Co., 
who,  by  parol,  promised  in  the  name  of  the  firm  to  pay  the 
debt  to  B.  and  Co.,  out  of  the  partnership  fiinds.  It  was 
held,  in  an  action  by  B.  and  Co.  against  C.  and  Co.,  for  money 
bad  and  received,  that  the  promise  was  not  within  the 
statute  (t). 

A.  was  indebted  to  B.,  and  C,  who  resided  abroad,  was  indebted 
to  A.  A.  proposed  to  assign  to  B.  the  debt  owing  from  C.  to 
him,  which  B.  agreed  to  accept  A.  writes  to  C.'s  agents 
in  this  country,  ^*  As  soon  as  you  have  funds  belonging  to  C, 
pay  on  my  account  to  B.  291/1  19«.,  and  I  will  credit  C, 
having  received  his  order  to  that  effect."     C.'s  agents  verbally 

(g)  BusheU  V.  Bevan,  1  Bing.  N.  C.  103. 

(h)  Adams  v.  Dancey,  6  Bing.  506;  4  M.  &  F.  245. 

(t)  Lacj  r.  M'Neile,  4  D.  &  R.  7. 
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promise  B.  to  pay  him,  as  tbej  have  funds  of  C.  in  hand.  A. 
afterwards  orders  C.  to  pay  another  creditor  the  debt  owing 
from  C.  to  A.,  and  C.  gives  an  undertaking  to  pay  that 
creditor,  with  a  memoifandum,  stating  that  as  it  was  alleged 
that  a  payment  had  been  made  by  some  person  to  A.  on 
account  of  C,  it  was  declared  that  should  C.  prove  such  pay- 
ment to  have  been  made,  the  amount  should  be  deducted.  C. 
having  refused  to  pay  the  debt  to  this  latter  creditor,  on  the 
ground  that  the  agents  were  liable  to  pay  it  to  B.,  it  was  held, 
that  C.'s  promise  to  pay  was  not  a  promise  to  pay  the  debt 
of  a  third  person,  and  not  within  the  statute  (J). 

A.  being  insolvent,  a  verbal  agreement  was  entered  into 
between  several  of  his  creditors  and  B.,  whereby  B.  agreed  to 
pay  the  creditors  ten  shillings  in  the  pound  in  satisfiiction  of 
their  debts,  which  they  agreed  to  accept,  and  to  assign  their 
debts  to  B.  It  was  held,  that  this  agreement  was  not  within  the 
statute,  not  being  a  collateral  promise  to  pay  the  debt  of 
another,  but  an  original  contract  to  purchase  the  debts  (A). 

The  debt  of  another  may  have  been  the  original  cause  of  the 
promise,  yet  if  the  person  to  whom  it  is  given  relinquish  some 
right  or  advantage  which  he  possessed,  and  which  might  have 
enabled  him  to  obtain  satisfiurtion  of  his  debt,  the  promise  by  a 
third  party  to  pay  the  debt,  in  consideration  of  such  relinquish- 
ment, is  an  original  promise.  Thus,  the  goods  of  an  insolvent 
being  about  to  be  sold,  and  the  landlord  having  entered  and 
distrained  for  the  rent  in  arrear,  or  having  entered  with  an 
intent  to  distrain,  if  he  is  induced  to  give  up  the  distress,  or  to 
refrain  from  distraining,  in  consequence  of  a  promise  by  a 
third  party  to  pay  the  landlord  such  rent  as  should  appear  to 
be  due  to  him  from  the  tenant,  the  promise  is  an  original,  and 


(J)  Hodgson  o.  Anderson, 5  D.  &R.  735 ;  SB. &  C.  842. 
(A)  Anstey  o.  Marden,  1  N.  R.  124 ;  2  Smith,  426. 
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not    a    collateral    promise,   and    therefore    not  within    the 
statute  (/). 

But  the  promise  must  not  extend  to  that  for  which  the 
goods  were  not  answerable,  as  if  the  promise  to  the  landlord 
was  not  only  to  pay  him  the  rent  that  was  due,  but  also  the 
accruing  and  future  rent ;  for  the  landlord  had  no  power 
to  distrain  for  the  future  rent,  and  the  promise  by  such  third 
person  would,  as  to  that  future  rent,  be  a  promise  to  answer  for 
the  debt  of  another  within  the  statute  (m). 

Where  the  sheriff  had  taken  goods  in  execution  upon  a  fieri 
facias,  a  promise  to  the  officer  by  a  third  party  to  pay  him  the 
debt,  in  consideration  that  he  would  restore  them,  is  an  original 
promise  not  within  the  statute  (n).  So  where  a  person  promised 
the  widow  of  an  intestate  that  if  she  would  allow  his  name  to  be 
joined  with  hers  in  the  letters  of  administration  of  the  intestate's 
estate,  he  would  make  good  any  deficiency  to  pay  the  debts  of 
the  intestate ;  or  if  A.  sells  goods  to  B.,  who  being  unable  to 
pay  for  them,  transfers  them  to  C,  and  C,  with  the  assent  of 
A.,  promises  A.  to  pay  for  them,  whereby  the  debt  of  B.  is 
extinguished,  the  promises  are  original,  and  not  within  the 
statute  (o). 

Where  an  insolvent  about  to  leave  the  country,  and  in  fear 
of  an  arrest  from  one  of  his  creditors,  another  creditor  under- 
took that  if  the  insolvent  would  execute  to  him  an  assignment 
of  all  his  property  he  would  pay  the  debt  of  the  creditor  from 
whom  he  apprehended  an  arrest,  in  the  first  instance  out  of  the 
proceeds,  and  apply  the  residue  in  satis&ction  of  his  own 
demand,  and  the  surplus,  if  any,  to  the  insolvent ;  or  where 

(0  Edwards  v.  Kelly,  6  M.  &  S.  204.  Stepheiu  v.  Pell,  2  Cr.  &  Mees. 
710.    Williams  v.  Leper,  3  Burr.  1886.    Bampton  o.  PatiliD,  4  Bing.  264. 

(m)  Thomas  o.  Williams,  10  B.  &  C.  664. 

(n)  Lowe*8  Case,  Salk.  23. 

(o)  Tomlinson  v.  Cell,  6  Ad.  &  £11.564.  BrowDing  v.Stallard,  6  Taunt. 
450.  Hodgson  v,  Anderson,  3  B.  &  C.  842.  Wilson  v.  Coupland,  SB.  8c 
A.  228.  Fairlee  v.  Denton,  8  B.  &  C.  395.  Crawford  v.  Gumejr,  0  Bing. 
372. 
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the  plaintiff,  in  an  action,  having  issued  execution  against  A., 
A.,  without  the  assent  of  the  plaintiff,  conveyed  all  his  property 
to  B.,  who  thereupon  undertook  to  pay  the  plaintiff  the  debt 
due  from  A.,  the  plaintiff  withdrawing  the  execution,  the 
promises  in  both  these  instances  were  original,  and  not  within 
the  statute  (/;)• 

The  plaintiff,  a  broker,  having  a  lien  on  certain  policies  of 
insurance  effected  for  his  principal,  for  whom  he  had  given  his 
acceptances,  the  defendant  promised  that  he  would  provide  for 
the  payment  of  those  acceptances,  as  they  became  due,  upon 
the  plidntiff 's  giving  up  to  him  such  policies,  in  order  that  he 
might  collect  for  the  principal  the  money  due  thereon  from  the 
underwriters,  which  was  accordingly  done,  and  the  money  was 
afterwards  received  by  the  defendant  It  was  held,  that  this  was 
not  a  promise  for  the  debt  or  deiault  of  another  within  the 
statute,  and  that  the  plaintiff  might  recover  against  the 
defendant,  as  well  for  the  breach  of  agreement  in  not  providing 
for  the  payment  of  the  acceptances,  as  also  upon  a  count  for 
money  had  and  received  (q), 

A  promise  to  pay  out  of  the  debtor's  own  funds  is  not 
within  the  statute.  A  promise  to  pay  the  creditor  out  of  such 
monies  as  should  come  to  his,  thepromiser's  hands,  on  account 
of  the  debtor,  is  an  original  promise,  and  not  within  the 
statute  (r). 

Thus,  where  W.  undertook  to  complete  the  carpenter's  work 
in  H.'s  house,  and  find  all  the  materials,  but  being  in  want  of 
funds  to  procure  timber,  it  was  supplied  by  M.,  on  a  promise 
by  H.  to  pay  M.  for  such  timber  out  of  the  money  that  he,  IL, 
should  have  to  pay  W.  This  was  held  to  be  an  original,  and 
not  a  collateral  promise  («). 

(/>)  Gregory  v.  WilliamB,  3  Mer.  582. 
(g)  Castling  v.  Aubert,  2  East,  325. 
(r)  Eastwood  r.  Kenjon,  11  Ad.  &  E.  438. 

(s)  Parkins  v,  Moravia,  1  Car.  &  P.  376.  Andrews  v.  Smith,  2  Or., 
M.  &  R.  627.    Dixon  v.  Hatfield,  2  Bing.  439.    S.  C.  10  Moore,  42. 
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The  person  for  whom  the  promise  is  given  must  be  liable^  as 
well  as  the  person  giving  the  promise,  for  otherwise  it  is  an 
original  and  not  a  collateral  promise,  and  therefore  not  within 
the  Statute  of  Frauds.  If,  therefore,  the  person  for  whom  the 
promise  was  given  was  exempt  firom  all  liability  by  reason  of 
his  infancy,  the  promise  given  is  original  and  not  collateral  (f). 

So  where  the  person  giving  a  promise  has  no  authority  or 
ability  to  bind  or  make  liable  the  person  for  whom  he  promises, 
as  where  a  solicitor  makes  an  arrangement  for  the  payment  of 
costs,  or  whereby  he  pledge  the  credit  of  his  client,  for  which 
he  had  no  authority  from  his  client,  his  promise  is  an  original 
promise  (u). 

The  party  for  whom  the  promise  is  made,  although  origi- 
ginally  liable,  may  have  ceased  to  be  so  by  reason  of  that 
very  act  which  was  the  consideration  for  the  promise. 

The  defendant,  in  consideration  that  the  plaintiff  would 
discharge  A.  B.,  whom  he  had  taken  under  a  capias  ad 
satisfaciendum,  promised  to  pay  A.  B.'8  debt  It  was  held 
unnecessary  that  the  promise  should  be  in  writing,  for  the 
defendant's  liability  on  his  promise  could  not  be^  till  the 
plaintiff  had  discharged  A.  B.  out  of  custody,  since  that 
discharge  was  made  a  condition  precedent ;  but  the  moment 
A.  B.  was  discharged,  his  liability  was  at  an  end,  so  that  the 
defendant  was  never  liable  for  a  debt  of  A.  B. ;  the  debt  had 
ceased  to  be  due  from  A.  B.  before  the  defendant  became 
liable  to  pay  it  The  promise  in  this  case  is  an  original 
and  not  a  collateral  promise,  and  is  supported  by  a  su£5cient 
consideration,  because  not  only  has  A.  B.  derived  a  benefit, 
but  the  plaintiff  has  relinquished  a  right  (v). 

(t)  Harris  v.  Huntbach,  1  Burr.  373. 

(«)  lyeson  v.  Conington,  I  B.  &  C.  160.   Bnrrellf;.  Jones,  3  B.  &  Aid. 
47.   Thompson  v.  Bond,  1  Camp.  4. 
(v)  Goodman  v.  Chase,  1  B.  &  Aid.  297. 
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What  is  required  to  be  in  writing  is  the  agreement,  not  the 
promise  as  mentioned  in  the  first  clause,  or  some  note  or 
memorandum  of  the  agreement  Now  the  agreement  is  that 
which  is  to  shew  what  each  party  is  to  do  or  perfonui  and  by 
which  both  parties  are  to  be  bound,  and  this  is  required  to  be 
in  writing.  If  it  were  only  necessary  to  shew  what  one  of 
them  was  to  do,  it  would  be  suflBcient  to  state  the  promise 
made  by  the  defendant  who  was  to  be  charged  with  it.  But 
if  this  construction  were  to  be  adopted,  it  would  be  the  means 
of  letting  in  those  very  frauds  and  perjuries  which  it  was  the 
object  of  the  statute  to  prevent,  for,  without  the  parol  evidence^ 
the  defendant  cannot  be  charged  upon  the  written  contract 
for  want  of  a  consideration  in  law  to  support  it  The  effect 
of  the  parol  evidence  then  is,  to  make  him  liable ;  and  thus 
he  would  be  chaiged  with  the  debt  of  another  by  parol  testi- 
mony, when  the  statute  was  passed  with  the  very  intent  of 
avoiding  such  a  charge,  by  requiring  that  the  agreement,  by 
which  must  be  understood  the  whole  agreement,  should  be  in 
writing  [u>). 

It  is  sufficient  if  the  consideration  can  be  collected  by  a 
iair  intendment  from  the  whole  tenor  of  the  writing,  not  that 
a  mere  conjecture,  however  plausible,  would  be  sufficient  to 
satisfy  the  statute,  but  there  must  be  a  well-grounded  inference 
to  be  necessarily  collected  from  the  terms  of  the  memo- 
randum {xy 

(w)  Wain  v.  Warlters,  6  East,  10.  Saunden  v.  Wakefield,  4  B.  &  A. 
596.  See  Jenkins  v.  Reynolds,  3  B.  &  B.  14.  Morley  v.  Boothby, 
3  Bing.  107.  Wbitcombe  v.  Lees,  6  Bing.  34.  Cole  v.  Dyer,  1  C.  &  J. 
461  ;  1  Tyrw.  307.  Wood  v.  Benson,  2  Tjrw.  98.  Bnshell  o.  Beavan, 
1  Bing.  N.  C.  103.  Hawes  v.  Armstrong,  ibid.  761.  Ellis  v.  Leyi,  ibid. 
767.  James  v.  Williams,  5  B.  &  Ad.  1109.  Clancy  o.  Piggott,  2  Ad.  & 
Ell.  473.    Raikes  v.  Todd,  8  Ad.  &  Ell.  646. 

(or)  See  the  judgment  of  Tindal,  C.  J.,  in  Hawes  o.  Armstrong,  and  of 
Patteson,  J.,  in  James  v.  Williams,  5  B.  &  Ad.  1109. 


MANNER  AND  FORM   IN  WHICH   CONSTITUTED.  31 

When  an  agreement  is  in  its  nature  prospective,  such  an 
inference  is  much  more  easily  arrived  at  than  when  it  is  in  its 
nature  retrospective.     Thus  the  following  guarantee, — 

'^  I  guarantee  the  payment  of  any  goods  which  Mr.  John 
Stapp  shall  deliver  to  Mr.  NichoHs,  of  Brick  Lane, 

**  John  Lill." 
was  held  sufficient  (y). 

A  guarantee  was  expressed  to  be  in  consideration  that  the 
plaintiff  *^  would  withdraw  the  promissory  notey**  was  held  to  be 
sufficiently  certain,  and  that  parol  evidence  was  admissible  to 
shew  what  promissoxy  note  was  meant  (z). 

Provided  that  the  agreement  be  reduced  to  writing,  according 
to  the  above  niles^  it  matters  not  out  of  how  many  different 
papers  it  is  to  be  collected,  so  long  as  they  can  be  sufficiently 
connected  in  sense.  But  this  connection  in  sense  must  appear 
upon  the  documents  themselves,  for  parol  evidence  is  not 
admissible  for  the  purpose  of  connecting  them. 

The  amount  of  the  debt  guaranteed  need  not  be  stated,  nor 
the  name  of  the  creditor  for  whom  the  surety  intended  his 
indenmity  for  the  amount  of  the  debt,  and  the  name  of  the 
creditor  may  be  supplied  by  oral  testimony  (a). 

And  it  is  not  essential  to  the  validity  of  the  writinff  that  it 
should  shew  mutuality.  It  is  sufficient  if  the  party  sued  is 
shown  to  be  liable  (i). 

(y)  Stapp  V.  Lill,  1  Camp.  242 ;  9  East,  84S. 

(z)  See  Newbnry  v,  ArmstroDg,  6  Biog.  206.  Russell  v.  Mosely, 
3  B.  &  B.  211.  Morris  v,  Stacej,  Holt.  N.  P.  C.  153.  Ryde  v.  Curtis, 
8  D.  &  R.  62.  Ex  parte  Gordon,  15  Yes.  287.  Coombe  v.  Woolff, 
8  Bing.  157.    Shortrede  o.  Cheek,  1  Ad.  &  E.  59.    Jackson  «.  Lowe, 

1  Bing.  9.    Fhillimore  v.  Barry,  1  Camp.  513.    Saunderson  o.  Jackson, 

2  B.  &  P.  238.    Allen  v.  Bennett,  3  Taunt.  169.    Dobell  v,  Hutchinson, 

3  Ad.  &  Ell.  355.    Bojdell  v.  Drummond,  11  East,  142. 
(a)  Bateman  v.  Phillips,  15  East's  Rep.  272. 

(h)  Stapp  V.  Lill,  1  Camp.  262.  Newbury  v.  Armstrong,  6  Bing.  201. 
S.  C.  4  Car.  &  P.  59.  S.  C.  3  Moo.  &  P.  509.  S.  C.  Mood.  ^  M.  389 ; 
and  see  the  Observations  of  Parke,  B.,  in  Mozley  v.  Tinkler,  1  Cr.,  M.  & 
Ros.  692 ;  and  of  Patteson,  J.,  in  Morton  v.  Bum,  2  Ad.  k  EIL  19. 
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Nor  need  the  writing  (if  it  disclose  the  real  substance  of  the 
cause  of  action,  and  render  it  unnecessary  to  have  recourse  to 
oral  testimony  to  explain  the  consideration  for  which  it  was 
given,)  set  out  all  the  circumstances  in  detail  that  may  have 
been  agreed  on. 

The  undertaking  also  will  be  good  where  the  promise  was 
originally  verbal,  but  is,  subsequently  to  its  being  acted  upon, 
reduced  into  writing  (c). 

With  respect  to  the  signature  required  by  the  statute,  it 
is  only  necessary  that  the  memorandum  should  be  signed  by 
the  party  to  be  charged,  although  not  signed  by  the  other 
contracting  party.  As  the  writing  is  required  not  to  constitute 
but  to  prove  the  contract,  it  need  not  have  been  delivered  to 
the  party  relying  on  it  (cf).  A  letter  from  a  man  to  his  own 
agent,  or  to  any  one  else,  containing  the  agreement,  is 
sufficient  (e). 

A  signature  by  the  party  as  a  witness,  to  the  instrument 
containing  or  referring  to  the  agreement,  is  sufficient,  if,  when 
he  signed,  he  was  aware  of  the  contents  (/).  It  is  immaterial 
at  what  part  of  the  instrument  the  signature  is  placed,  whether 
at  the  beginning  or  end  (ff). 

There  must  be  an  actual  signing  of  the  name  (A),  or  some- 
thing intended  by  the  writer  to  be  equivalent  to  a  signature, 
as  a  mark  by  a  marksman.  If  a  man,  instead  of  writing, 
be  in  the  habit  of  printing  his  name,  he  will  be  held  to  have 

(c)  Longfellow  r.  Williams,  1  Peake*8  Ad.  Ca.  225. 

(d)  Leathroap  v,  Bryant,  2  Bing.  N.  C.  744. 

(e)  Per  Lord  Hardwicke,  8  Atk.  508;  2  Cha.  R.  147;  1  Yem.  110. 
Bateman  v.  Phillips,  15  East,  272.  Longfellow  v.  Williams,  Peake*B  Add. 
Ca.  225. 

(/)  1  Wils.  118;  1  Vez.  6  ;  8  Atk.  502;  9  Vez.  251.  Gosbell  v. 
Archer,  2  Ad.  &  Ell.  508. 

(g)  Ogilyie  v,  Foljambe,  3  Merr.  62.  Selby  v.  Selby,  ib.  6.  Knight 
V.  Crockford,  1  Esp.  189.  Right  o.  Price,  Doug.  241.  Johnson  v. 
Dodgson,  2  M.  &  W.  653. 

(h)  Cotton  V.  Lee,  3  Bro.  C.  C.  564.  Egerton  o.  Mathews,  1  East,  307. 
Selby  V.  Selbj,  8  Merr.  2. 
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Signed  by  his  printed  name  instead  of  his  written  name  (t). 
An  nndeitakitig  in  the  defendant's  own  handwriting,  b^inning, 
^'  Mr.  J.  S.  guarantees^'*  &c.,  it  seems,  will  be  a  sufficient 
signature  (;/),  although  a  place  for  the  signature  is  left  at  the 
bottom,  which  b  nevelr  signed  (A).  An  alteration  of  the 
mstniintat  by  the  party  with  his  own  hand(/),  or  even  writing 
oyer  the  whole  instrument  with  his  own  hand,  without  signing 
it  (m),  or  generally  speaking  the  mere  circtimstance  of  thie 
name  of  the  party  being  written  by  himself  in  the  body  of  the 
instrument  (ft),  will  not  be  held  a  sufficient  signing  to  take  the 
case  out  of  the  statute. 

As  the  signature  of  one  partner  in  a  transaction  relating  to 
the  partnership,  binds  all  the  partners,  a  guarantee  given  by 
one  partner,  in  the  regular  course  of  dealing  by  the  firm, 
is  a  signature,  and  binding  on  all  the  partners  (o).  Notwith- 
standing there  should  have  been  an  i^preement  amongst  the 
partners  themselves  that  neither  of  them  should  give  a 
guarantee  (p)y  yet  a  guarantee  by  one  partner,  even  without  the 
knowledge  of  the  others,  and  which  may  not  be  in  the  ordinary 
business  of  the  firm,  yet  if  it  relates  to  business  transacted  by 
the  partnership,  and  becomes  subsequently  known,  or  might, 
from  the  entries  in  the  partnership  books,  have  become  known 
to  the  other  partners,  such  guarantee  is  an  undertaking  by 
one  partner  in  relation  to  business  transacted  by  the  other, 
and  binds  the  firm  (^).     But  as  it  is  not  incidental  to  the 

(t)  Sannderson  v.  Jackson,  2  Bos.  &  Pol.  288.  Schneider  v.  Norri*, 
2  M.  &  S.  286.    Johnson  v.  Dodgson,  2  M.  &  W.  658. 

(J)  Western  v.  Rnssell,  3  Y.  &  B.  187.  Fropert  v.  Parker,  1  Rnss.  k 
Myl.  625.    See  Sannderson  v.  Jackson,  2  Bos.  &  Pol.  238. 

(K)  Ibid. 

(0  Hawkins  v.  Holmes,  1  P.  W.  770. 

(m)  lihell  v.  Potter,  ib. 

(n)  Stokes  v.  Moore,  1  Cox,  219. 

(o)  Sandilands  v.  Marsh,  2  B.  &  Aid.  678.  Hope  v.  Cost,  1  East,  53. 
£x  parte  Gardom,  15  Yec.  286. 

(p)  Hope  V.  Gvflt,  1  East,  53. 

iq)  Ibid.  D 
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general  power  of  a  partner  to  bind  the  firm  by  a  collateral 
engagement,  and  as  it  is  unusual  for  merchants  or  persons 
embarked  in  trade  to  give  such  engagements,  the  party  seeking 
to  enforce  it,  even  in  the  partnership's  name,  must  shew  that 
the  partner  who  signed  it  (p)  had  die  authority  firdm  the  other 
partners  to  sign  in  the  name  of  the  partnership,  or,  that  the 
other  partner  had  acted  on  and  adopted  the  guarantee,  or,  that 
the  giving  such  a  guarantee  had  been  consistent  with  a  previous 
course  of  dealing  with  the  privity  of  the  other  partners  (p),  or 
he  must  shew  a  subsequent  recognition  by  the  firm  of  the  act 
and  assurance  of  the  party  signing.  I(  however,  one  partner 
signing  a  guarantee  in  the  name  of  himself  and  his  co-partners, 
had  no  authority  firom  the  others  to  do  so,  it  will  bind  himself 
and  he  will  be  held  to  have  described  himself  by  the  partner^ 
ship  firm,  and  be  estopped  from  allying  that  his  name  was 
other  than  that  which  he  signed  to  the  instrument  (jr). 

It  may  be  signed  by  an  agent  lawfully  authorized.  But  the 
person  to  whom  the  guarantee  is  given  cannot  be  the  agent 
for  the  surety  (r).  The  person  signing  as  agent  may  be,  by 
reason  of  infancy  or  coverture,  incompetent  to  bind  himself  or 
herself  as  principal,  but  he  or  she  may  sign  as  .the  agent  of 
and  bind  another  («). 

If  the  agreement  of  suretyship  be  not  under  seal,  the  agent 
may  be  authorized  by  parol  (t)*     The  authority  to  sign  as  agent 

(p)  Ridlej  V.  Taylor,  18  East,  175.  Duncan  v.  Lowndes,  3  Camp. 
478.    Ex  ptfte  Peele,  6  Yes.  608.    Ex  parte  Kirbj,  Book,  511. 

ip)  Ibid. 

(q)  Elliott  o.  Davies,  2  Bos.  &  Pul.  338.  Underbill  v.  Harewood, 
ip  Vez.  225. 

(r)  Wrigbt  c^  Dannah,  2  Camp.  203. 

(«)  Com.  Dig.  Attorney,  c.  4.    Co.  Litt.  52,  a.    Emerson  v.  Blonden, 

1  Esp.  142.    Paletborpe  o.  Fumisb,  2  Esp.  311.     Freswick  v.  Mai-lti^n^ 
7  Bing.  565.    Prince  v.  Bmnatte,  1  Bing.-  K.  C.  438. 

(0  Waller  o.  Headon,  5  Yin.  Ab.  524.  Coles  v.  Treoothick,  9  Vez. 
284.    Barry  v.  Lord  Barrymore,  1  Sch.  &  Lef.  28.    Emmerson  v.  Helia, 

2  Taunt..  88. 
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maj  be  inferred  from  circumstances,  and  the  agency  may  be 
proved  by  parol  evidence  (u).  A  subsequent  sanction  or 
ratification  of  the  act  of  the  agent  by  the  principal,  when  there 
has  been  no  previous  authority,  will  have  the  effect  of  fixing 
the  principal  (o).  But  the  authority  must  be  strictly  pursued, 
in  order  to  bind  the  principal  (to).  If  an  agent  should  declare 
at  the  time  he  signed  the  guarantee,  that  he  had  not  authority 
on  the  part  of  his  principal  to  sign  it,  the  principal  will  not 
be  bound  (x). 

The  principal  has  power  to  revoke  the  authority  he  had 
previously  given,  at  any  time  before  the  agent  has  signed  the 
contract  according  to  the  statute,  notwithstanding  the  agent 
had  previously  given  a  promise  verbally  to  give  a  guarantee, 
and  the  person  to  whom  he  had  given  it  had  acted  upon  the 
fiiith  of  the  promise  (y). 

In  all  the  States  of  America,  except  Louisiana,  the  Statute  of 
Frauds  has  been  adopted,  but  in  some  of  the  States  there  has 
been  a  partial  deviation  fi*om  the  language  of  the  English 
statute. 

The  statutes  in  Virginia  and  Tennessee  require  that  the 
promise  or  agreement  should  be  in  writing,  and  upon  this 
distinction  between  these  statutes  and  the  English  statute, 
it  has  been  held  that  the  case  of  fFmn  v.  WarUers  did  not 
apply,  and  that  the  consideration  for  the  promise  need  not  be 
in  writing  {z). 

By  the  revised  statutes  of  Massachusetts,  c.  74,  s.  2,  it  is 
expressly  provided  that  the  consideration  of  the  promiscj 


(tc)  Watkins  v.  Vinoe,  2  Stark.  868.    Pickering  r.  Bosk,  15  East,  88. 
(o)  M*Lean  o.  Dunn,  4  Bing.  722. 
\w)  Ibid. 

(x)  Howard  v.  Braithwaite,  1  Vez.  &  Bea.  202. 
(y)  Farmer  o.  Bobinson,  2  Camp.  839,  n. 

(«)  Violet  V.  Patton,  5  Cranch*8  Rep.  142.    Taylor  r.  Boas,  8  Yerger, 
880. 
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contract,  or  agreement,  need  not  be  set  forth  in  tlie  writing, 
signed  by  the  party  to  be  charged  therewith,  but  may  be 
proved  by  other  l^al  evidence. 

The  English  construction  of  the  Statute  of  Frauds  has  been 
adopted  in  New  York  and  South  Carolina,  and  rejected  in 
several  other  States  (a). 

Where  the  guarantee  or  promise,  though  collateral  to  the 
principal  contract,  is  made  at  the  same  time  with  the  principal 
contract,  and  becomes  an  essential  ground  of  the  credit  given 
to  the  principal  debtor,  the  whole  is  one  original  and  entire 
transaction,  and  the  consideration  extends  to  and  sustains  the 
promise  of  the  principal  debtor,  and  also  of  the  guarantor.  No 
other  consideration  need  be  shewn  than  that  for  the  original 
agreement  upon  which  the  whole  debt  rested,  and  that  may 
be  shewn  by  parol  proof,  as  not  being  within  the  statute  (i). 
If,  however,  the  guarantee  be  of  a  previously  existing  debt 
of  another,  a  consideration  is  necessary  to  be  shewn,  and 
that  must  appear  in  writing,  as  part  of  the  collateral  under- 
taking, because  the  consideration  for  the  original  debt  will  not 
attach  to  this  subsequent  promise,  and  to  such  a  case  the  doctrine 
in  fFain  V.  Warlters  applies.  But  if  the  promise  to  pay  the 
debt  of  another  arises  out  of  some  new  and  original  consider- 
ation of  benefit  t>r  injury,  moving  between  the  newly  contracted 
parties,  it  is  then  not  a  case  within  the  statute  (c). 

In  Louisiana  the  contract  need  not  be  in  writing,  but  if 

(a)  Sears  v.  Brink,  3  John*8  Rep.  210.  Leonard  v.  Vredenburgh, 
8  ibid.  29  ;  2  Nott.  &  M'Cord.  372,  n.  Packard  v.  Richardson,  17  Mass. 
Rep.  122.  Levy  v.  Merrill,  4  Greanleaf  *s  Rep.  180.  S.  P.  ib.  387.  Sage 
o.  Wilcox,  6  Conn.  Rep.  81.    Miller  v.  Irvine,  1  Dev.  N.  C.  Rep.  103. 

(ft)  Leonard  v.  Vredenburgh,  8  John*s  Rep.  29.    D*Wolf  v.  Rabaud, 

I  Peter*8  Rep.  476 ;  11  Johns.  221 ;  13  ib.  175. 

(tf)  Leonard  v,  Vrendenburgh,  8  John*8  Rep.  29.   Bailey  o.  Freeman, 

II  ibid.  221.  Hunt  v.  Adams,  5  Mass.  Rep.  358.  Clark  v.  Small, 
6  Yerger*s  Tenn.  Rep.  418.  Leland  o.  Creyon,  1  M*Cord.  100 ;  3  Kent*8 
Com.  Srded.121-2. 
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the  amount  of  the  debt  guaranteed  exceed  500  dollarsy  it  must 
be  proved,  at  least  by  one  credible  witness  and  other  corrobo- 
rating circumstances;  the  corroborating  circumstances  which 
the  code  requires  are  not  those  stated  by  the  single  witness  in 
his  testimony,  but  those  which  appear  aliunde  (d). 

By  the  law  of  Scotland,  in  order  to  prevent  any  loctu  pCBnU 
tetUicB  to  the  cautioner,  the  cautionary  obligation  must  be 
reduced  to  writing,  except  in  those  cases  where  performance 
has  taken  place  upon  the  &ith  of  the  cautionary  obligation 
or  holograph  («),  but  if  a  rei  interventus  occur,  an  informal 
writing  is  valid  (y).  Where,  however,  the  contract  itself  is 
verbal,  and  the  caution  or  guarantee  is  interposed  in  ipso  actu^ 
it  can  be  proved  prout  de  jure  (ff).  But  an  obligation  for 
future  contractions  cannot  be  proved  by  parol  testimony  (A). 
It  was  said  by  Lord  Eldon,  that  the  principles  of  the  law  of 
Scotland,  as  to  matters  of  guarantee,  do  not  differ  from  those 
which  prevail  in  England  (t). 

Some  cautionary  obligations  are  of  a  public,  judicial,  and 
more  formal  kind,  such  as  caution  at  passing  bills  of  suspension, 
caution  judicio  gisti^  or  judicatum  sobn;  caution  for  the  price 
of  lands  purchased  at  a  judicial  sale ;  caution  at  loosing  arrest* 
ment ;  caution  in  law  burrows ;  caution  at  expeding  confirm- 
ations; caution  for  judicial  fectors,  or  for  tutors,  and  many 
others.     According  to  the  established  practice  which  in  this 


(d)  Cormier  r.  Le  Blanc,  8  Martinis  Rep.  N.  S.  458  ;  3  Louis.  Bep. 
214;  Louis.  Code,  Art.  2257. 

(e)  Wallace,  25th  Nov.  1782,  Diet.  p.  17056.  Edmonstone  r.  Laing, 
23rd  June,  1786,  p.  17057. 

(/)  Paterson  v.  Wright,  31st  Jan.  1810,  Fac.  Coll.  Dunmore  Coa) 
Company  o.  Young,  1st  Feb.  1811,  Fac.  Coll. 

(g)  Bell,  13ih  Not.  1812,  Fac.  Coll.  Rhind  o.  Mackenzie,  20th  Feb. 
1816,  Fac.  Coll. 

(A)  M'Ewan  v.  Crawford,  13th  Feb.  1816,  Fac.  Coll.  Stair,  b.  1, 
tit.  17,  §  3,  n.  a, 

(0  Grant  v,  Campbell,  6  Dow*b  App,  Ca,  239,  252 ;  Stair,  Supp.  924* 
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CHAPTER  UL 

OF   THB   INTERPRETATION  OF   THE  CONTRACT  OF    THE  SURETY 
AND   THE   EXTENT   OF  HIS   LIABILITY. 

Of  the  ioterpretation  of  the  contract  of  surety  or  guarantee. — The  extent 
of  the  surety's  liability  to  be  expressed  in,  or  necessarily  bomprised  in 
the  instrument. — ^The  contract  is  strictissimi  juris. — Sense  in  which 
this  is  to  be  understood. — ^If  there  be  ambiguity  which  cannot  be  other- 
wise explained,  oonstruction  against  the  party  giving  the  guarantee. — 
Texts  of  the  Ciyil  Law. — ^Whether  the  principle  of  the  rule  deducible 
from  those  texts  is  not  consistent  with  that  of  the  law  of  England. — 
Rule  in  France. — Code  Ciyil. — ^In  the  different  states  of  Europe  and 
America — Considered  as  to  its  subject. — ^Whether  it  be  a  single  dealing 
or  to  a  series  of  dealings. — ^Whether  a  debt  already  contracted,  or  to 
be  thereailer  contracted. — ^The  amount  of  the  sum. — ^The  persons  to 
whom  and  for  whom  the  surety  engages. — ^The  duration  of  the  surety- 
ship. 

The  extent  of  the  liability  to  be  incurred  must  be  expressed 
by  the  surety,  or  necessarily  comprised  in  the  terms  used  in 
the  obligation  or  contract 

It  is  to  be  construed  strictly,  that  is,  the  obligation  is  not  to 
be  extended  to  any  other  subject,  to  any  other  person  or  to  any 
other  period  of  time,  than  is  expressed  or  necessarily  included 
in  it  It  was  in  the  power  of  the  person  accepting  the  surety 
to  have  expressed  (a),  and  it  is  his  own  fault  if  he  has  not 
expressly  included  the  case  to  which  he  seeks  to  extend  the 
liability  of  the  surety  (fi),     Natura  fidejussionis  sit  strictissimi 

(a)  Casareg.  de  Conmi.  Disc.  34,  n.  24. 

(6)  Muller's  Prompt  tit  Fidejussor,  n.  20,  21.  Msbt.  Decis.  p.  IX., 
167,n.ult  Leyser  Medit  Spec.  DXXIY.  Casareg.  Disc,  35,  n.  24.  Disc. 
197,  n.  24.  Voet,  lib.  46,  tit  1,  n.  13.  Sande  Decis.  Fris.  lib.  3,  tit  10, 
def.  4.  Poth.  Tr.  des  Oblig,  part  2,  c.  6.  Denisart,  tit  Caution,  §  2,  n.  11. 
Bering,  de  Fidejuss.  c.  2,  n.  50 
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jurifly  et  Don  doret,  vel  extendatur,  de  re  ad  rem,  de  persona  ad 
personam,  de  tempore  ad  tempus  (c). 

In  this  sense  only  must  be  understood  the  expression,  that 
the  contract  of  the  surety  is  to  be  construed  strictly.  It  is 
subject  to  the  same  rules  of  construction  and  interpretation 
as  every  other  contract  The  rule  ''verba  ambigua  fortius 
accipiuntur  contra  proferentem,"  a  rule,  which  Lord  Bacon 
says,  is  ''drawn  out  of  the  depth  of  reason,"  but  to  be  adopted 
only  when  other  rules  of  exposition  have  failed,  is  as  applicable 
to  the  contract  of  a  sure^  as  to  any  other  contract. 

It  has  been  sometimes  supposed  that  this  rule  was  incon- 
sistent with  that  which  was  adopted  in  the  civil  law.  Amongst 
the  texts  from  which  this  inference  is  drawn  are  the  fol- 
lowing:— 

"Quidquid  adstringendse  obligadonis  est,  id  nisi  palam 
verbis  exprimitur,  omissum  intelligendum  est,  ac  fere  secundum 
promissorem  interpretamur;  quia  stipulatori  libenim  fuit  verba 
late  concipere.  Nee  rursum  promissor  ferendus  est,  si  ejus 
intererit,  de  certis  potlus  vasis  forte,  aut  hominibus  actum. 
Si  stipulatus  hoc  modo  fiiero.  Si  intra  hiennium  CapitoUum  non 
ascenderis,  darif  non  nisi  praeterito  biennio  recte  petam:  nam 
etsi  ambigua  verba  sunt ;  sic  tamen  exaudiuntur,  si  immuta- 
biliter  verum  fuit  te  Capitolium  non  ascendisse  (d), 

"  Si  ita  stipulatus  fiiero.  Decern  aut  quindecim  dabis  f  Ita  si 
itafW  atmum  aut  biennium  debentur.  Quia  in  stipulationibus 
id  servatur;  ut  quod  minus  esset,  quodque  longius,  esse  vide- 
retur  in  obligationem  deductum  "  (e), 

"  Si  quis   stipulatus  sit,   Stichum,  aut  PampkUum^   utrum 

(c)  Manr.  de  Fidejusior,  p.  2,  a.  5,  c.  2,  ex  num.  84,  cum  seq.  Salgad. 
in  labyz.  cred.  p.  1,  c.  9,  n.  76,  et  seq.  Rot.  Decb.  646,  n.  12  and  18. 
1  Casareg.  de  Commercio.  Disc.  35,  n.  24. 

(d)  Dig.  Ub.  46,  tit.  1,  L  99. 
(0  Ibid.  1.  109. 
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ipse  vettet:  quem  el^^erit,  petet  et  is  eris  solus  in  obliga- 
tione"  (/> 

*^Cum  quaeritur  in  stipuladone  quid  acd  sit,  ambiguitas 
contra  sdpulatorem  est "  (gi), 

**  In  stipulationibusy  cum  quaeritur,  quid  actum  sit:  verba 
contra  stipulatorem  interpretanda  sunt "  (A). 

The  Code  Civil  adopts  this  principle,  which  is  thus  expressed, 
Le  cautionnement  ne  se  presume  point,  il  doit  etre  expres,  et 
on  ne  pent  I'etendre  au-dela  des  limites  dans  lesquelles  il  a  kX& 
contracte  (t)^ 

It  is  a  principle  established  by  all  the  cases  in  England  and 
Scotland,  that  the  contract  of  a  surety  is  not  to  be  extended 
by  implication  (Jy  It  must  be  recollected,  however,  that  under 
the  civil  law  the  person  proferens  verba  was  the  party  to  whom 
the  stipulation  was  made,  *^  the  stipulator."  The  words  of  the 
stipulation  were  necessarily  those  of  the  person  to  whom  the 
promise  was  made ;  the  person  promising  only  assented  to  the 
question  proposed  by  the  person  stipulating  (A). 

The  principle  on  which  the  rule  of  the  English  law  is 
founded,  is  precisely  that  on  which  these  texts  of  the  civil  law 
proceed;  the  words  employed  in  the  law  of  England  are  those 
of  the  party  promising,  in  the  civil  law,  they  were  the  words 
of  the  party  to  whom  the  promise  was  made.     A  late  eminent 

(/)  Dig.  Hb.  46,  tit.  1, 1.  112. 

(jg)  Ibid.  Ub.  34,  tit.  5, 1.  26. 

(A)  Ibid.  Ub.  45,  tit.  1, 1.  38,  §  18. 

(0  Code  Civil,  Art.  2015. 

(J)  Dance  o.  Girdler,  1  N.  R.  41.  Johnston,  July  8, 1680,  Diet.  2076. 
Nimmo,  Feb.  2,  1700,  Diet.  2076.  Innes,  Feb.  8,  1728,  Diet.  2079. 
Crichton,  Dec.  1612,  Diet.  2074.  Halyburton,  July  12,  1735,  Diet.  2073. 
Herdman,  Dee.  9,  1699,  Diet.  2078.  Crichton,  Strachan,  and  Co., 
June  30,  1797,  F.  C.  Diet.  3229.  Sime,  Jan.  13,  1824,  2  8.  &  D.  604. 
Gljn  V,  Hertel,  8  Taunt.  208.  Mjers  v.  Edge,  7  Term  Rep.  254.  Bacon 
V.  Chesnej,  1  Stark.  192 ;  Bellas  Frinc.  pp.  69, 77. 

(*)  Voet,  lib.  45,  tit.  1,  n.  26. 
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Judge  has  expreased  it  with  his  accostomed  perspicuity,  *'The 
words  employed  in  the  guarantee  are  the  words  of  the  defend- 
ant (the  surety),  and  there  is  no  reason  for  putting  on  a 
guarantee  a  construction  different  &om  that  which  the  Court 
puts  on  any  other  instrument  With  regard  to  other  instru- 
ments, the  rule  is,  that  if  the  party  executing  them  leaves 
anything  ambiguous  in  his  expressions,  such  ambiguity  must 
be  taken  most  strongly  against  himself  (/)• 

The  rule  as  to  the  interpretation  of  instruments  is  thus 
stated  in  Shepherd's  Touchstone  (p.  87),  ''Verba  chartarum 
fortius  accipiuntur  contra  (Nroferentem,  et  quaelibet  concessio 
fi»tissime  contra  debitorem  interpretenda  est''(m). 

The  civil  law  in  the  contracts  of  sale  and  hiring  adq[>ted 
the  rule,  because  in  both  those  contracts,  the  seller  and  hirer 
were  the  parties  who  were  expressing  those  contracts.  In 
contrahenda  venditione  ambiguum  pactum  contra  venditorem 
interpretandum  est(ii).  Obscuiitatem  pacti  nooere  potius  debet 
venditori  qui  id  dixerit  quam  emptori,  quia  potuit  re  integra 
apertius  dicere  (o).  Veteribus  placuit  pactionem  obscuram 
vel  ambiguam  venditori  et  qui  locavit  nocere  in  quorum  fuit 
potestate  legem  apertius  conscribere  (p). 

Vinnius  has  given  the  following  commentaiy  upon  these 
texts,  and  those  already  cited,  with  respect  to  stipulations: 
*^  Et  Papianus  quidem  (q)  respondit,  veteribus  placuisse,  pac- 
tionem obscuram  vel  ambiguam  venditori  et  qui  locavit,  no- 
cere  ;  utpote  in  quorum  potestate  fuerit,  legem  apertius  con- 
scribere, L  veteribus,  39  hoc  tit.  ut  et  Paulus  L  in  contrahenday 

(J)  nargrave  o.  Smee^  6  Bing.  244.  Mason  v.  Fritchard,  12  East,  227. 
See  Nicholson  v.  Paget,  1  Cr.  &Mee.  48. 

(m)  Co.  Litt.  188,  a.  Thorpe  v.  Thorpe,  1  Lord  Raym.  235.  Dann  o. 
Spurrier,  3  Bos.  &  Pol.  339.  Doe  v.  Dixon,  9  East,  15. 

(n)  Dig.Mb.  50,  tit.  17, 1. 172. 

(o)  Ibid.  lib.  18,  tit.  1,1.  21. 

\p)  Ibid.Ub.  2,  tit.  14, 1. 39. 

(q)  Vinnius  de  Pactis,  c.  20,  n.  4. 
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172,  de  reg.  jur.  Et  Celsus,  cum  quaeritur  in  sdpulatione 
quid  actum  sit,  verba  contra  stipulatorem  interpretenda  esse 
ait;  quia  stipulatori  liberum  fuit  verba  late  concipere.  Casterum 
id  ipsum  quoque  et  in  emptore,  et  conductore,  et  promissore 
similiter  admitti  debet,  si  et  ipsi  legem  obscuram  dixerint, 
nee  appareat,  quid  inter  contrahentes  actum  sit  Et  enim  vel 
ipsa  naturalis  ratio  docet,  unumquemqne  contrahentium  sibi 
imputare  suaeque  imprudentiae  expensum  ferre  debere,  quod 
non  apertius  locutus  fuerit  Merito  itaque  Paulus  pactum 
emptioni  appositum  secundum  venditorem,  contra  emptorem, 
qui  legem  contractui  dixerat,  minusque  aperte  locutus  fuerat, 
interpretatur  in  specie  (r).  Celsus  in  d.  L  qmdqtudj  99,  de 
verb.  obUg,  postquam  de  stipulatore  verba  fecit,  statim  subjicit 
de  promissore  in  eandem  sententiam,  nee  rursum  promissor 
ferendus  est^  si  ejus  intereriif  de  certis  patius  vasis  forte  aut  homi- 
nibtis  actum  esse.  Quod  valde  circa  banc  quaestionem  con- 
siderandum  arbitror,  quoniam  autem  plerumque  a  venditore, 
locatore,  stipulatore  pactum  interponitur  et  lex  contractui 
dicitur,  inde  est,  quod  contra  eos  pactioneni  obscuram  vel 
ambiguam  exponi  auctores  nostri  tradiderunt" 

Lauterbach  states  the  doctrine  which  the  jurists  had  ex- 
tracted from  these  texts  of  the  Civil  law  (s),  ''  Et  si  ex  his 
et  aliis  obscuritas  tolli  nequit,  &cienda  est  interpretatio  contra 
iUum,  qui  verba  obscura  et  ambigua  protulit,  et  scripturam 
formavit,  cujusque  in  potestate  fuit,  legem  contractus  apertius 
dicere  vel  scribere,  L  39,  de  pact  1.  21,  ff.  h.  t  in  quibus  et 
aliis  juris  textibus,  nim.  in  L  33,  ff.  k  1 1.  172,  de  R.  I.  L  26, 
de  R-  L  1.  38,  §  18,  L  99,  ff.  de  V.  O.  venditoris,  locatoris,  et 
stipulatoris  mentio  fit  tantum  exempli  gratia,  et  quia  his  ut 
plurimum  edicunt,  qua  lege,  quia  vendant,  locent,  et  stipu- 
lentur,  Mudae.  de  contnih.  emp.  cap.  2,  ad.  1.  Labeo.  21,  h.  I. 

(r)  Dig.  Ub.  18,  tit.  1, 1.  34. 
(«)  Disput  151.  Th.  113. 
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u.  I.  et  Seq.  Riemer  d.  §  31,  n.  11>  Frantzk.  L  L  n.  70, 
et  Seq.  Dinnery.a.  copcl.  7,  n.  4. ;  d.  K  21,  n.  &  vid  Dinner, 
d.  concl.  7,  n.  1  et  2."  {t) 

This  rule  of  construction,  and  the  principle  on  which  it 
rests,  will  be  found  in  the  jurispnidence  of  the  different  states 
of  Europe  and  in  America. 

Groenewegen,  in  treating  of  the  first  title  of  the  45th  book 
of  the  Digest,  says,  '^Hodiemis  Moribus  confusa  sunt  pactorum 
et  stipulationum  jura"  (tc). 

In  France,  even  before  the  Code  Civil,  the  solemnity  of  the 
stipulation  under  the  Roman  law  did  not  prevail  even  in  those 
parts  of  the  kingdom  which  adopted  the  Droit  Ecrit  or  Civil 
law  (o).  The  term  stipulation  was  used,  as  the  same 
author  says,  ''pour  signifier  les  conventions  et  les  clauses 
de  contrats"  (to).  The  7th  rule  of  interpretation,  in  Pothier, 
Trait6  des  Obligations,  is  not  inconsistent  with  this  view.  He 
treats  the  lessor  as  the  person  who  was  expressing  the  contract: 
''Lorsque  le  Bailleur  vent  que  le  Ble  lui  soit  rendu  dans  son 
grenier,  il  doit  s'en  expliquer  par  le  Bail"  (x). 

The  Code  Civil,  art  1162,  says,  ''Dans  le  doute,  le  conven- 
tion s'interprdte  contre  celui  qui  a  stipule,  et  en  Seivour  de 
celui  qui  a  contract6  I'obligation.** 

In  another  article,  1602,  "  Le  vendeur  est  tenu  d*expliquer 
eclairement  ce  a  quoi  il  s*oblige  (y).  Tout  part  obscur  ou 
ambigu  slnterprdte  contre  le  vendeur." 

Pardessus  gives  the  following  exposition  of  these  articles  and 
the  principle  on  which  they  are  founded:  "Mais  toutes  choses 
egales  de  part  et  d'autre,  la  clause  douteuse  doit  s'interpreter 


(0  Voet,  lib.  45,  tit  I.  n.  23.    Lauterbach,  Disc.  151.  Th.  113. 

(tc)  Groeneweg.  ad  Ub.  45,  tit  1, 1.  1,  ad  Cod.  Hb.  2,  tit  3. 

(o)  Ferrier  Inst  liv.  8,  tit.  16,  361,  ei  $eq, 

\w)  Ibid.  363. 

\x)  Potlder,  trait  des  Oblig.  part  1,  c.  I,  S  1,  art.  7. 

(y)  Pardessus,  p.  2,  tit  1,  c.  2,  $  3. 
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contre  celtii  qui,  par  la  nature  du  contrat,  etait  maitre  d*en 
dieter  les  conditions,  flit-ce  mSme  le  debiteur,  lorsque  s'^tant 
engage,  sans  restriction,  et  veut  ensuite  en  supposer,  parce 
qu'il  6tait  mattre,  de  ne  pas  s'obliger  sans  prendre  ses  pre- 
cautions" (z). 

It  may  then  be  considered  that  the  contract  of  guarantee  or 
surety  will  be  subject,  as  every  other  contract,  to  the  rule  that, 
where  there  is  ambiguity  or  obscurity  which  the  other  parts 
of  the  instrument  do  not  explain,  it  is  to  be  construed,  patius 
contra  proferentem^  that  is,  against  the  party  giving  the  contract 

The  contract  ofsuretyship  or  guarantee  being  ^'stricti  juris," 
or  as  some  jurists  describe  it,  ^'stricdssimi  juris,"  the  principle 
is  ''  ut  non  duret  vel  extendatur  de  re  ad  rem,  de  persona  ad 
personam,  de  tempore  ad  tempus."  It  has  therefore  to  be 
examined  with  reference  to  the  subject  or  amount  for  which 
the  surety  makes  himself  liable,  the  persons  to  whom  and  for 
whom  he  engages  to  be  liable,  and  the  time  during  which  he 
engages  to  continue  liable.  In  the  construction  of  the  contract 
this  principle  is  adopted  in  its  fullest  extent^  and  is  illustrated 
by  the  decisions  of  English  tribunals,  as  well  as  by  the  texts 
and  decisions  of  jurists  and  judicial  tribunals  in  the  different 
states  of  Europe  and  America  (a). 

As  to  the  subject  of  the  contract;  the  liability  of  the 
surety  will  not  be  extended  to  any  other  subject  than  that 
which  is  expressed  or  included  in  the  contract 

**  Fidejussor  in  causam  limitatam,  extra  illam  etiam  causam 
non  teneatur.  Ut  cunque  magnus  sit  fidejussionis  cffectus, 
non  tamen  extendatur  ad  ea,  quae  sunt  extra  natnram  con- 
tractus vel  extra  conventa.  Fidejussor  in  certam  causam, 
ultra  illam  non  teneatur;  ad  unum  actum,  non  intelligatur 

(z)  Liv.1162,  1602. 

(a)  Batdlffe  ».  Gravefl,  1  Vem.  196.  Sheffield  v.  Lord  Castleton,  3 
Yem.  898.  Bawstone  v.  Parr,  8  Rubs.  424.  Samuel  r.  Howarth,  8  Meriv. 
272.   Howell  v.  Jones,  1  C,  M.  &  R.  97  ;  2  Cr.,  M.  &  R.  ^%S. 
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obligatas  ad  alium,  licet  pro  eadem  pereonfi.  Unde,  si  fide- 
jussor se  obligaverit  pro  pennime  aediam,  non  intelligitur  pro 
deterioratione  obligatas  esse,  quia  alia  est  pensio,  alia  dete* 
riorationis  aestimatio"  (ft). 

'*  Si  fide  jussit  qui  simpliciter  pro  eo,  qui  res  alterins  stitim, 
sea  arresti  detiueri  curavit,  ac  deinceps  lazato  arresd  per- 
peram  fiicti  yinculoy  airestans  in  ezpensas,  damnay  et  id  qaod 
interest,  condemnetur  fidejussor  etiam  tenetur  nomine  dete- 
riorationis  quae  rebus  detentis  illata  fiiit :  secus,  si  tantem  pro 
impensts  arresti  fidem  interposuisset  Responsa  Jurisc.  HoU, 
A.  par.  1,  consiL  279  (cr). 

*'  Si  fidejussor  existat,  interest,  utrum  simpliciter  in  certam 
quantitatem  ex  tali  negotio  debitam,  an  vero  nominatim 
quoque  in  usuras  fidejussit,  aut  totius  negotii  obligationem 
sua  fide  esse  voluerit;  nam  si  rimpliciter  pro  certa  tantum 
qnantitate  fidem  interposoeiit;  nee  ex  sua  mora  usuris  ob- 
noxius  effici  potest,  quia  stipulatione,  quse  strict!  juris  est, 
alienam  suscepit  obligationem;  nee  ex  mora  rei  principalis 
quia  in  earn  caosam  se  non  devenerit(d). 

**  Si  in  pignore  contrahendo  deceptus  sit  creditor,  qui  fidejus- 
sorem  pro  mutuo  accepit,  agit  contraria  pignoratitia  actione, 
in  quam  actionem  veniet  quod  interest  creditoris.  Sed  ea 
actio  fidejussorem  onerare  non  poterit:  non  enim  pro  pignore, 
sed  pro  pecunia  mutua  fidem  suam  obliget"  («)• 

Again,  a  guarantee  ^'in  id  quanti  locaverim  fiuaendum,'* 
does  not  extend  to  reimburse  that  which  may  have  been 
expended  by  the  party  in  doing  the  work  himsel£  '^Stipu- 
latus  es,  opus  arbitratu  tuo  ante  certam  diem  fieri;  quod  si 
effectum  non  esset  quanti,  ut  efficiatur  opus,  locasses,  tanti 

(5)  Hering.  de  FidejuBS.  c.  24,  n.  85,  etteq. 

(c)  Voet,  lib.  46,  tit.  1,  n.  12. 

(d)  Ibid.  lib.  46,  tit.  1, 1.  18. 

(e)  Dig.  Hb.  46,  tit.  1, 1.  54. 


48  THE  CONTRACT. 

fidejussores  cepisti ;  et  quia  opus  tectum  non  erat,  alii 
locasti,  et  cum  posterior  conductor  satis  non  daret,  ipse  opus 
fecistL  Quflero  an  fidejussor  teneatur?  Respondit:  secun- 
dum ea  verba  stipulationis  quae  a  te  proposita  sunt,  fidejussores 
non  tenentur,  non  enim  id  fecisti  quod  in  stipulatione  con- 
venerat  id  est,  opus  alii  non  locasti,  tametsi  postea  locasti : 
ea  enim  locatio  qiiam  secutus  es,  perinde  est,  ac  si  interposita 
non  esset,  etsi  statim  tu  opus  facere  csepisses*'  (e). 

The  Code  Civil  adopts  this  principle  of  construction  (/), 
**  Le  cautionnement  ne  se  presume  point,  il  doit  dtre  ezprds, 
et  on  ne  pent  Tetendre  au  dela  des  limites  dans  lesquelles  il 
a  ete  contracte." 

This  principle  is  also  followed  in  the  codes  of  the  Two 
Sicilies,  Saidinia,  Switzerland,  Holland,  Bavaria,  Austria,  and 
Prussia,  and  in  the  States  of  America. 

The  Louisiana  code  adopts  in  terms  the  article  2015  of 
the  Code  Civil. 

If  the  obligation  of  the  surety  is  expressed  to  be  for  the  pay- 
ment of  the  rent  of  the  obligee's  tenant,  he  is  not  liable  for  any 
other  demand  which  the  landlord  may  have  against  him  for 
repairs  or  otherwise  (y). 

So  where  the  condition  of  a  bond  given  by  the  surety  of 
the  defendant  a  bailiff,  which  recited  that  the  sheriff  bad 
appointed  the  defendant  bailiff  of  a  hundred  within  his  county, 
was  declared  to  be,  that  the  defendant  should  execute  all 
warrants  to  him  directed,  it  was  adjudged  that  the  word  '*  all 
warrants,"  should  be  intended  to  be  only  all  warrants  which 
were  directed  to  the  defendant  as  bailiff  of  the  said  hundred, 
and  not  other  warrants  (A). 

(«)  Dig.  Ub.  46,  tit.  1, 1.  44. 
(/)  Article,  2015. 

(g)  Voet,  lib.  46,  tit.  1,  n.  12.    Poth.  Tr.  des  Oblig.  p.  2,  c.  6,  i.  5, 
§404. 
(h)  Stoughtoii  V.  Day,  Alejn's  Rep.  10.    S.  C-  Styles,  18. 
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A  bond  had  been  given  as  a  security  for  a  collector  of  cos- 
toms ;  afterwards,  a  new  duty  was  laid  upon  coals,  a  deputation 
was  given  to  the  same  person  to  collect  it,  and  a  new  security 
taken  on  account  of  such  new  duty ;  it  was  held  that  the  first 
bond  did  not  extend  to  the  new  duty  (t). 

A  guarantee  was  given  to  pay  for  such  gold  as  A.  might 
supply  to  a  working  goldsmith  for  the  purpose  of  his  trade. 
A.  discounted  bills  of  exchange  for  the  goldsmith,  and  furnished 
the  amount  of  the  bills,  pardy  in  money,  and  partly  in  gM; 
such  a  transaction  was  held  not  within  the  terms  of  the  guarantee, 
and  that  the  surety  was  not  liable  even  for  the  amount  of  the 
gold  so  supplied,  though  it  was  supplied  to  the  goldsmith  in 
the  way  of  his  business  {j). 

A  guarantee  was  given  to  be  answerable  for  the  use  of  a 
named  house  of  trade.  The  house  was,  at  the  time  the  gua- 
rantee was  given,  imder  liabilities  to  the  persons  guaranteed, 
to  secure  which  the  latter  held  an  advance  to  a  certain  amount, 
the  acceptances  of  such  house,  and  which,  upon  receiving  the 
guarantee,  they  delivered  up  to  the  house,  and  took  new  notes 
from  the  house ;  such  interchange  of  existing  notes  was  not  a 
loan  of  money  within  the  the  guarantee,  which  was  prospective, 
and  contemplated  only  an  advance  of  money,  leaving  the  past 
transactions  as  they  were  (A). 

A  surety  for  a  public  oflBcer  is  responsible  only  for  those  acts 
which  are  done  by  virtue,  or  under  colour,  or  by  means  of  the 
office  he  holds  (2).  **  Modo  officialis  vel  massarius  arcis,  vel 
saltuarius,  vel  ministralis,  dedit  fidejussorem  in  princip.  officii, 
solum  tenebitur  pro  male  gestis,  vel  ministratb  circa  ipsum 
officium,  non  autem  tenetur,  si  principalis  deliquit  modo  aliquo 
circa  non  pertinentia  ad  officium  suum,  sed  circa  extranea,  et 
remota  ab  ipso  officio"  (m). 

(t)  Bartlett  v.  Attorney  General,  Parker*s  Bep.  277.  Bowdage  v. 
Attorney  General,  ib.  278.    Fell  on  Guaranties,  92. 

(j)  Evans  v.  Whyle,  6  Bing.  485.     S.  C.  1  Mood.  &  M.  468. 

(k)  Glyn  o.  Hertel,  8  Taunt.  208.     S.  C.  2  J.  B.  Moo.  134. 

(0  Cod.  lib.  11,  tit.  34.  De  Marsil.  182.  Hering.  de  fidej.  c.  24;  n.  177. 

(m)  Hering.  c.  24.  n.  177.  Marsil.  n.  182.  Merlin  Repertoire  de 
Jurisprudence  Caution.  §  1,  p.  465. 

£ 
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The  surety  for  a  clerk  to  a  private  person  or  firm,  is  liable 
for  those  de&ults  only  which  the  clerk  has  committed  in  the 
courae  of  his  employment  The  nature  of  that  employment  is 
to  be  ascertained  firom  the  previous  practice  of  the  person  or 
firm  by  whom  the  clerk  is  employed.  The  sureties  of  C,  a 
clerk  to  a  banking  company,  engaged  to  make  good  all  losses 
which  might  arise  to  the  company  firom  the  negligence  of  the 
clerk*  A  customer  of  the  bank  had  requested  them  to  send  a 
trusty  person  to  receive  his  rent  The  distance  was  twelve 
miles  fifom  the  banking  house.  The  bank  had  been  in  the 
habit  for  three  previous  years  of  thus  sending  for  itj  and  they 
charged  the  customer  with  the  expense  thus  incurred.  The 
bank  sent  the  clerk  C,  who  received  the  rent,  but  lost  it  on 
his  return  home.  Although  it  was  proved  not  to  be  the  usage 
of  bankers  to  send  for  money  into  the  country,  yet  the  Court 
decided,  that  the  money  was  received  by  C.  in  the  course  of 
his  employment  as  the  clerk  of  the  company,  and  that  the 
sureties  were  liable  (n). 

Under  a  contract  of  guaranty  for  the  due  accounting  by  a 
collector  of  taxes  to  be  received  by  virtue  of  an  act  of  Parlia- 
ment, the  surety  will  not  be  answerable  for  the  monies  received 
by  the  collector,  unless  the  collector  is  legally  appointed  under 
the  act,  and  is  authorized  to  receive  such  duties  under  it, 
although  it  may  have  happened  that  the  collector  has  received 
sums  firom  the  subjects  as  and  for  such  duties  (o).  But  if  he 
had  been  appointed  under  an  act  of  Parliament  to  collect 
certain  rates  and  duties,  but  which  act  gave  no  power  to  collect 
the  rates  in  question,  but  only  enacted  that  the  rates  and 
duties  should  be  collected  under  the  regulations  of  any  act  to 
be  passed  in  the  same  session  of  Parliament  relating  to  such 
duties,  and  the  act  referred  to  was  passed  in  the  prior  part  of  the 
session ;  it  was  held^  that  the  act  duly  authorized  the  collecdon 
of  the  duties, — ^that  the  words  ''any  act  to  be  passed  in  the 
present  session,"  must  be  taken  with  reference  to  the  com- 

(fi)  Melville  and  Another  v.  Doidge,  Nov.  27,  1848,  L.  J.,  C.  P.  7. 
(p)  Nares  v.  Roules,  14  East's  Bep.  ffll. 
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mencement  of  the  session^  which  is  a  thing  of  continuity,  and 
embraces  both  the  past  and  the  fiiture  portions  of  it  (p). 

Under  the  condition  of  the  bond  of  a  surety  of  an  overseer, 
that  he  shall  truly  account  for  all  such  money  as  shall  come 
into  his  hands  by  virtue  of  his  office  of  overaeer,  such  surety 
is  not  liable  for  a  sum  borrowed  by  the  overseer  and  applied 
by  him  to  parochial  uses,  as  an  overseer  has  no  authority  as 
such  to  borrow  money  (p). 

The  sureties  of  a  sheriflTs  officer  are  only  liable  for  the  due 
performance  of  the  officer's  duty.  Therefore,  where  the  officer 
entered  into  an  agreement  on  the  sale  of  goods  taken  in  exe- 
cution, and  thereby  exceeded  his  authority,  they  were  held 
not  liable  for  money  received  under  this  agreement  (q). 

A.  and  B.,  by  deed,  jointly  and  severally  covenanted  with 
(/.  to  pay  her  an  annuity  during  her  life,  and  by  another  deed 
of  the  same  date,  A.  and  B.  covenanted  with  each  other  that 
each  should  pay  one-half  of  the  annuity,  and  indemnify  the 
other  against  ''all  actions,  damages,  demands,  sums  of  money, 
and  expenses,  which  might  be  incurred  by  reason  of  the 
non-payment  thereof"  It  was  held,  that  B.  having,  in  con- 
sequence of  A.'s  insolvency,  made  several  payments  of  A.*s 
moiety  of  the  annuity,  was  not  entitled  to  interest  on  the 
sums  he  had  so  paid,  (r). 

The  defendant  requested  the  plaintiff  by  letter  to  advance 
B.  B.  21.  a  week,  and  engaged  ''to  pay  him  all  monies  he 
might  advance  to  R.  B.  in  addition  to  the  242.  which  he  had 
already  let  him  have  :^  it  was  held,  that  the  guarantee  was  to 
be  read  as  if  it  had  been  "all  such  monies,"  u  e.,  the  24/.,  and 
the  amount  of  the  subsequent  weekly  sums  of  2L ;  and  that  it 
did  not  extend  to  any  other  sums  he  might  advance  over  and 

(o)  Nares  v.  Roules,  14  East^s  Rep.  511. 

Ip)  Leigh  V.  Taylor,  7  B.  &  C.  491. 

(g)  Caah  v.  Palmer,  6  B.  &  C.  739 ;  9  D.  &  R.  728. 

(r)  Bell  •.  Free,  I  Wils.  C.  C.51. 
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above  the  allowance  of  2L,  because  this  allowance  was  the 
subject-matter  of  the  letter  («). 

In  Scotland  the  cautioners  for  measengeiiB  are  bound  *'  for 
the  damage,  interest,  and  expenses  which  the  lieges  shall 
sustain  through  the  n^ligence,  fraudful,  or  informal  execution 
of  the  messenger.^  The  cautioners  arc  liable  only  for  what 
the  messenger  does  or  n^lects  to  do  in  his  proper  office  of 
messenger ;  not  in  the  ofiBce  of  agent,  in  which  occasionally  a 
messenger  is  employed  in  combination  with  his  ministerial 
duties.  Thus,  where  the  messenger,  instead  of  pounding  the 
debtor's  effects,  received  them  from  him,  and  sold  them  by 
public  auction,  and  applied  the  proceeds  to  his  own  purposes, 
his  cautioners  were  not  held  liable  for  the  money  allowed  to 
come  into  his  hands,  as  his  malversation  was  in  the  character 
of  agent  (t). 

In  estimating  the  damage  arising  from  neglect,  the  creditor 
is  not  bound  to  show  hb  loss, — the  law  presuming  that  the 
damage  arising  from  the  non-execution  of  diligence  is  the 
amount  of  the  debt  («).  Where  the  diligence  to  be  exe- 
cuted is  personal,  which  operates  indirectly,  this  presumption 
is  absolute,  and  not  to  be  overcome  by  proving  the  desperate 
circumstances  of  the  debtor,  and  the  hopelessness  of  recovering 
the  debt  (v).  Nay,  even  where  the  diligence  is  direct,  (as 
pounding,)  the  Court  does  not  admit  any  evidence  to  shew, 
speculatively,  that  this  diligence  would  probably  have  not 
produced  payment  {to). 

Notaries,  before  they  are  admitted  to  the  exercise  of  their 
office,  find  surety  for  the  faithful  exercise  of  their  functions ; 

(s)  Smith  V.  Brandram,  2  Soott*8  N.  R.  5S9 ;  9  Bowl.  F.  C.  441 ;  5  Jur. 
173. 

(0  Welsh  V.  M'Veagh,  18th  Jan.  1781 ;  2  Hailes,  876;  1  Bell*a  Com. 
865.    Hamilton  «.  Frazer,  14th  Feb.  1817,  F.  C. 

(tt)  Chatto  n.  Marshall,  17th  Jan.  1811 ;  16  F.  C.  121. 

(v)  Ibid.  1  Beirs  Com.  365. 

(tn)  Ibid. 
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and  questions  on  the  tiegligence  or  irregularity  of  their  pro- 
ceedings are  determine^  on  the  same  principles  which  regulate 
the  case  of  a  messenger.  It  is  not  necessary  to  make  out  a 
case  of  fraud  or  dole :  the  cautioner  will  be  liable  also  for 
error  or  neglect 

It  has  been  held,  that  the  cautioner  for  a  notary  is  not 
responsible  for  errors  or  neglects  in  the  exercise  of  the  office 
of  town  clerk,  which  is  separate  from  that  of  a  notary.  And 
it  rather  appears,  that  where  a  writer  sends  a  sasine,  &c.,  to  a 
notary  to  be  executed,  already  written  out  but  erroneous,  the 
notaiy  will  not  be  liable,  nor  his  cautioners  responsible,  for 
the  errors  into  which  he  is  thus  betrayed  (x). 

If  the  contract  state  a  specific  sum  for  which  the  surety 
becomes  liable,  as  where  it  expresses  the  principal  sum  owing 
by  the  debtor  and  makes.no  mention  of  interest,  the  liability 
of  the  surety  will  be  limited  to  the  principal  sum,  and  will  not 
extend  to  the  interest  which  may  be  due  thereon.  ''Pro 
Aurelio  Romulo  conductore  vectig^lis  centum  annua  Petro* 
nius  Thallus  et  alii  fidejusserant ;  bona  Romuli  fiscus  ut 
obligata  sibi  occupaverat  et  conveniebat  fidejussores  tam  in 
sortem  quam  in  usuras;  qui  deprecabaatur;  lecta  subscriptione 
fidejussionis,  quoniam  in  sola  centum  annua  se  obligaverant, 
non  in  omnem  conductionem :  decrevit  fidejussores  in  usuras 
non  teneri  **  (y). 

Upon  a  contract  to  guarantee  a  bill  of  exchange  for  a  given 
sum,  the  surety  will  not  be  liable  even  to  that  extent  on  a  bill 
given  for  a  larger  sum  (z). 

The  contract  had,  in  the  preceding  case,  expressed  the  sum 
for  which  the  surety  engaged  to  be  liable* 

The  general  nile  is: — ^"Fide  jussores  non  obligari  ad  id, 

(x)  1  Bellas  Com.  366. 

(y)  Dig.  lib.  46,  tit.  1, 1  68.  Poth.  Tr.  des  Obb'g.  p.  2,  c.  1,  a.  5,  §  105. 
Voet,  lib.  46,  tit.  1,  n.  Id. 

(z)  Phillips  r.  Astling,  2  Taunt.  206 ;  Rom,  Feb.  12,  1824,  12  S.  427. 


54  THB  CONTRACT. 

quod  eo  mora  debitoris  ad  prindpalem  oblig^tione  accedere 
potest.  Et  hoc  amplius,  nihil  interest  utrum  ante  moram 
rei  accept  us  sit  fidejussor^  vel  an  post  moram  rei,  utroque 
enim  in  casu  non  sit  plenior  illius  obligado**  (a).  But  if  the 
surety  had  bound  himself  in  omnem  causam,  he  is  liable  for 
whatever  interest  becomes  payable  by  reason  of  the  debtor's 
delay  (b). 

He  will  be  liable  to  the  full  extent  which  the  terms  of  the 
obligation,  or  the  nature  of  the  act  for  which  he  has  obliged 
himself  will  warrant  Thus  if  the  terms  axe  general  and 
indefinite,  he  is  bound  for  all  the  obligations  of  the  principal 
debtor  necessarily  incident  to,  or  resulting  firom  the  contract 
or  act  for  which  he  has  become  surety.  In  this  case  he  is  said 
to  be  a  surety  in  amfiem  causam  (e). 

**  Si  fidejussor  se  in  omnem  causam  ab  initio  oblig^verit ; 
tunc  enim  in  id  quoque,  quod  ex  mora  debitoris  obligationi 
principali  accedere  potest,  tenetur,  ferat  enim  sibi  acceptum, 
quod  ab  initio  banc  legem  contractu!  dixerit 

^'Si  usurae  pacto  vel  stipulatione  &  reo  premisses  fuerint, 
(quo  hodie  nihil  est  frequentius,)  ita  ut  jure  actionis  exigi- 
queant,  idque  fidejussorem  non  latuerit,  quod  fidejussor  sim- 
pliciter  pro  reo  qui  eas  debet,  fidejubens,  ad  easdem  quoque 
sit  obligatus. 

'^  Fidejussor  enim  vere  dicitur  eandem  summam  promississe 
per  relationem  ad  instruroentum  rei  principalis,  etiamsi  non 
specificet  in  instrumento  fidejussionis. 

**  Et  quicunque  actionis  aut  negotii  alicujus  nomine  inter- 
cedit,  in  omnem  causam  intercedere  intelligitur,  nisit  taxa- 
tionem  certam  fidejussioni  apposuerit"  (d). 

(a)  Bering,  de  Fidejuss.  c.  24,  n.  124,  130. 
(A)  Voet,  lib.  46,  tit.  1,  n.  13. 

(c)  Lauterbach,  lib.  46,  tit.  1,  n.  29.    Mantica  de  tacit.  Convent,  lib.^ 
16,  tit.  14,  n.  24.   Pothier,  Tr.  des  Oblig.  part  2,  c.  6,  8. 5,  n.  404. 

(d)  Hering.  c.  24,  n.  132,  3,  4. 
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''Indefinita  enim  ea  jure  aequipollet  UDivenali,  et  inmiper 
nmpliciter  fidejabens  etiam  fidejubere  yidetur  in  omDem 
causam  ex  natura  illias  negotii  desceDdeDtem"  (e). 

Thus  if  the  obligation  express  in  general  terms  that  he 
becomes  siuety  det  haUy  he  will  be  liable  not  only  for  the  rent 
but  for  every  other  obligation  which  was  incurred  by  the 
tenant,  t.  e,^  for  the  damage  done  by  the  tenant,  for  repaira, 
for  the  value  of  the  utensils  and  instruments  of  husbandry 
which  the  tenant  was  bound  to  restore.  **  Si  a  colono  stipu- 
latus,  fidejussorem  accepi:  unastipulaiioestplurium  pernonum 
et  ideo  in  univerris  pensionibus  fidejussor  tenetur**  (/). 

''Par  exemple,  si  le  cautionnement  pour  lequel  quelqu*un 
s*est  rendu  envers  moi  caution  pour  mon  fermier,  porte  en 
termes  g6n6raux  qu'il  s'est  rendu  caution  du  bail,  il  sera  tenu 
non-^eulement  du  paiement  des  fermes,  mais  generalement  de 
toutes  les  obligations  du  bail  (y);  comme,  par  exemple,  des 
d^radations,  de  la  restitution  des  avances,  on  des  meubles 
qui  ont  6t6  laisses  au  fermier  pour  Pexploitation  de  la  ferme, 
doUn  prtBdiorum;  des  dommages  et  inter^ts  pour  les  antici- 
pations que  le  fermier  aurait  laisse  faire,  etc 

Under  those  general  terms  he  becomes  liable  as  well  for 
the  interest  as  for  the  principal  of  the  money  owing  by  the 
principal  debtor.  ^  Si  quis  simpliciter  se  obstringit,  in  omnem 
causam,  quae  ex  numeratione,  vel  contractu,  vel  natura  negotii, 
nasci  potest,  intelligitur  obligatus"  (A). 


(e)  Lattterbach,  ib.  n.  80.  Dig.  lib.  46,  tit.  1,  I.  56,  f  2 ;  1.  52,  f  2. 
Fothier  ad  Pand.  lib.  46,  tit.  I,  n.  35. 

(/)  Dig.  lib.  46,  tit.  1,  L  58, 1.  52. 

(g)  Bering,  de  Fidejuss.  c.  24,  n.  132,  238,  284, 236. 

(A)  Mantica,  lib.  16,  tit.  14,  n.  23.  Dig.  lib.  50,  tit  8, 1.  2,  §  12 ;  lib.  19, 
tit.  2, 1.  54 ;  lib.  46,  tit.  1, 1.  2,  §  11, 1.  68.  Potb.  Tr.  des  Oblig.  n.  404. 
God.  lib.  8,  tit.  1, 1.  10.  Carpz.  p.  2,  e.  19,  def.  8.  Sande,  lib.  8,  tit.  10, 
def.  4.  Strycb.  b.  t.  §  11, 12. 
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*^  Celui,  qui  se  rend  caution  en  termes  generaux^  est  anssi 
tenu  non-seulement  du  sort  principal  du  par  celui  pour  qui  il 
s'est  oblige,  mais  encore  de  tous  les  interets  qui  en  seraient 
dus. 

**It  est  tenu  non-seulement  de  ceux  qui  sont  dus  ex  ret 
natur&y  mab  mSme  de  ceux  qui  produit  la  demeure  en  laquelle 
est  le  principal  debiteur.  Paulus  respondit,  si  in  omnem 
causam  conductionis  fidejussor  se  obligavit,  eum  quoque  ex- 
emplo  coloni,  tardius,  illatarum  per  moram  coloni  pensionum 
preestare  debere  usuras.*' 

Fidejussor  facile  intelligitur  se  obligasse  eodem  modo  quo 
se  obligavit  reus  principalis. 

Hinc  V.  G.  '*si  ut  proponitur  quum  pecunia  mutua  daretur, 
ita  convenit,  ut  in  Italia  solveretur :  intelligendum  mandatorem 
quoque  simili  modo  contraxisse"  (t). 

^*  Qui  generaliter  fidejubet  pro  eo  qui  ex  aliquo  contractu 
obligatus  esty  intelligitur  fidejubere  in  omnem  obligationem 
quae  ex  illo  contractu  descendit"  {J). 

*^  Hinc  etiam  fidejussores  k  colonis  datoSy  etiam  ob  pecuniam 
dotis  prsediorum  teneri  conyenit,  quum  ea  quoque  species 
locationis  vinculum  ad  se  trahat  Nee  mutat  confestim  an 
interjecto  tempore  fidem  suam  adstrincerunt"  (A). 

**  Et  quidem  in  usuras  se  obligasse  videtur,  quum  in  omnem 
causam  fidejusset.  Hinc  V.  G.  **qui  fidejusserint  procon- 
ductore  vectigalis  in  universam  conductionem,  in  usuras  quoque 
in  jure  conveniuntur  nisi  proprie  quid  in  persona  eorum  verbis 
obligationis  expressum  est"  (/)• 

The  Code  Civil  adopts  the  same  principle.   '^  Le  cautionne- 

(0  PoUi.  ad  Pand.  lib.  46,  tit.  1,  9.  4,  n.  34, 1.  61. 
(J)  Poth.  ad  Pand.  lib.  46,  tit.  1,  8.  4,  n.  3^. 
(A)  Poth.  ad  Pand,  lib.  46,  tit.  1,  n.  35,  1.  52,  §  2. 
(Q  Dig.  lib.  50,  tit.  8, 1.  2,  §  12.    Hering.  ib.    Poth.  ad  Pand.  lib.  46, 
tit.  1,  8.  4,  n.  36. 
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ment  indefini  cl*une  obligation  principale  s'^tead  It  tous  les 
accessoires  de  la  dette,  mgme  aax  frais  de  la  premidre  demande^ 
et  a  totus  ceux  posterieois  a  la  denonciadon  qui  en  est  faite  a 
la  caution"  (m). 

That  which  is  a  necessary  part  of  the  transaction  guaranteed 
comes  under  the  guarantee.  Thus  Duncan  indorsed  Leach's 
bill;  Leach  failed  to  pay  It;  and  the  holder  agreed,  on  a 
guarantee  by  Duncan  &  Company,  to  give  indulgence  to 
Duncan,  by  raising  money  on  bills  in  the  meanwhile,  and 
pushing  LeacL  The  guarantee  was  in  these  terms:  ''As  you 
seem  to  apprehend  loss  fix>m  your  fnendly  interposition  in  the 
business  with  Leach,  we  therefore  guarantee  you  against  this." 
The  original  bill  was  not  paid,  and  more  debt  was  accumu- 
lated on  the  bill  transactions  for  intermediate  accommodation. 
Duncan  &  Company  acknowledged  their  liability  for  the 
original  bill,  but  refused  to  pay  the  balance.  The  Court  held 
them  liable  for  the  loss  attending  the  drawing  of  bills  origi- 
nating from  Leach's  bill  remaining  unpaid  (n). 

Again,  if  a  person  become  surety  for  the  guardian's  care  of 
a  minor's  estate,  he  is  understood  to  be  bound  m  omnem  catuam 
although  not  so  expressed,  and,  therefore,  he  is  liable  to  all 
such  balance  and  interest  as  may  be  decreed  against  the 
guardian  (o).  '*  (]!um  pupillus  a  tutore  stipulatur  rem  salvam 
fore,  non  solum  quae  in  patrimonio  habet  sed  quas  etiam  in 
nominibus.sunt,  ea  stipulatione  videntur  contineri,  quod  enim 
in  tutelar  judicium  yenit,  hoc  et  ea  stipulatione  continetur(j9). 
Si  postea  quam  pupillus  ad  pubertatem  pervenerit  tutor  in 
restituenda  tutela  aliquandiu  moram  facerit,  certum  est  et  fruc- 

(m)  Code  Civil,  Art.  2016.   Merlin  R4p.  tit.  Caution,  s.  I. 
(n)  1  Bel]*8  Com.  374.    Sime  o.  Duncan,  2  Shaw  &  Dunlop,  604. 
(o)  Voet,  lib.  46,  tit.  1,  n.  18.  Dig.  lib.  46,  tit.  1,  L  69.  Bering,  de  Fide- 
juM.  c.  24,  n.  155.    Montanus  de  Tut.  c.  40,  n.  33. 
(p)  Hering.  de  Fide.  c.  24,  n.  279. 
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tuum  nomine  et  usuranim  inedii  temporis  tarn  fidejussorea 
quam  ipeum  teneri  "  (q). 

The  liability  of  a  surety  pro  gestU  tutelm  extends  ad  gesta 
extra  tutelam  quie  sint  connexa  ratione  tutelas,  that  is,  so 
adhere  to,  and  are  connected  with  the  acts  of  the  tutor  as  to 
be  incapable  of  being  separated  from  or  referred  to  any  other 
cause  (r). 

The  rule,  ^^  quod  fidejussor  ad  unum  actum  non  intelligitur 
obligatus  ad  alium  licet  pro  eadem  personft,"  renders  it  ne* 
cessaiy  to  ascertain  whether  the  surety  has  engaged  to  be 
liable  for  one  dealings  or  for  a  course  of  dealings  (s). 

A  bond  entered  into  by  A.  and  R  to  the  plaintiilsi  to  enable 
A.  to  carry  on  his  trade,  conditioned  **  for  the  payment  at  all 
such  sums  not  exceeding  300021,  which  should  at  any  time 
thereafter  be  advanced  by  plaintifls  to  A.,  is  not  a  continuing 
guarantee  to  the  extent  of  3000^  for  advances  made  at  any 
time,  but  only  a  guarantee  for  advances  once  made  to  the 
extent  of  SOOOi"  (t). 

A  bankrupt  g^ve  to  the  defendants  a  warrant  of  attorney, 
with  the  following  defeasance : — '<  The  within  warrant  of 
attorney  is  given  to  secure  payment  of  the  sum  of  4000£,  with 
lawful  interest  thereoiu"  On  the  4th  of  October,  1823, 
judgment  was  entered  up  on  the  warrant  of  attorney,  and  a  fieri 
facias  issued,  under  which  certain  bilb  of  exchange,  the  subject 
of  the  action,  were  seized. 

It  was  held  that  there  was  nothing  on  the  fiice  of  the  warrant 
of  attorney  or  the  defeasance  to  shew  that  it  was  intended  to 
secure  the  balance  existing  at  the  time  when  it  was  given.    In 


(g)  Dig.  lib.  46,  tit.  1, 1. 90. 

(r)  MontaDiu  de  Tut.  c.  39,  n.  183, 184. 

(«)  Hering.  de  Fidejuss.  c.  24,  n.  39. 

(0  Kirhy  o.  Duke  of  Marlborough,  2  M.  &  S.  18. 
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the  absence  of  anything  to  shew  sach  an  intention,  it  must  be 
constraed  as  a  continuing  security  (u). 

A  guarantee  by  the  defendant  to  the  plaintiff  **  for  any 
goods  he  hath  or  may  sopply  W.  P.  with,  to  the  amount  of 
lOCML,"  is  a  continuing  or  standing  guarantee  to  that  extent  for 
goods  which  may  at  any  time  have  been  sij^lied  to  W.  P., 
until  the  credit  was  localled,  although  goods  to  more  than  lOOL 
had  been  supplied  and  paid  for. 

At  the  time  when  the  guarantee  was  ^yen,  goods  had  been 
supplied  to  Wi,  P.  to  the  amount  of  66iL  And  another  parcel 
was  supplied  afterwards,  amounting  together  to  1242.,  all  which 
had  been  paid  for,  and  the  sum  now  in  dispute  was  for  a 
further  supply  of  goods  to  W.  P. 

•  This  was  held  to  be  a  continuing  or  standing  guarantee  to  the 
extent  of  lOOt,  which  might  at  any  time  become  due  for  goods 
supplied,  until  the  credit  was  recalled.  The  meaning  was,  that 
the  defendant  would  be  answerable  at  all  events  for  goods  sup- 
plied to  his  brother  to  the  extent  of  lOOL  at  any  time,  but  that 
he  would  not  be  answerable  for  more  than  that  sum  (v). 

Where  any  particular  transaction  is  specified,  or  distinctly 
pointed  at,  the  guarantee  can  be  held  to  extend  only  to  that 
transaction :  as  where  a  letter  of  credit  is  subjoined  to  an  order 
for  goods,  the  guarantee  is  confined  to  that  order  (to). 

Where  the  expression  is  general  for  goods  to  be  furnished 
from  time  to  time,  or  for  any  dealings  to  a  limited  extent ;  the 
guarantee  will  be  limited  in  respect  of  the  sum,  but  extended 
to  successive  transactions,  and  held,  in  mercantile  phrase,  to  be 
a  standing  or  continuing  guarantee. 

Where  the  sureties  are  bound  generally  for  the  intromissions 

(tt)  Woolly  V.  Jennings,  5  B.  &  C.  165.  Batson  o.  Spearman,  9  Ad.  & 
Ellis,  298. 

(v)  Mason  r.  Pritchard,  12  East*s  Rep.  227. 
(to)  Melyille  v.  Hayden,  3  B.  &  Aid.  593. 
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or  faithful  adiAinistration  o(  the  principal,  and  subjoin  a 
limitation  of  their  responsibility  to  a  certain  sum,  should  the 
balance  due  on  his  intromissions  happen  to  exceed  the  sum 
limited  in  the  cautionary  obligation,  the  engagement  of  the 
cautioners  is  held  to  be  a  security  for  that  balance,  after 
applying  in  extinction  of  the  debt  whatever  the  estate  of  the 
principal  may  afford  in  the  way  of  dividend.  The  cautioners 
are  not,  therefore,  entitled  to  require  that  such  dividend  fix>m 
the  principal's  estate  should  be  rateably  applied  in  extinction  of 
their  engagement  The  creditor  is  entitled  to  apply  it  in 
payment  pro  tanto,  leaving  the  engagement  of  the  cautioners 
as  his  last  resource.  As,  for  example,  if  caution  has  been  ^ven 
to  the  extent  of  500L  for  the  intromissions  of  a  trustee,  and  he 
fails,  with  a  balance  of  lOOOiL  against  him,  the  creditor,  after 
receiving  from  his  estate  a  dividend  of  ten  shillings  in  the 
pound,  would  still  be  entitled  to  demand  fix>m  the  cautioners 
the  600L  which  they  had  guaranteed  (x).  This,  it  will  be 
observed,  is  different  fiom  the  case  of  advances  made  beyond 
a  sum  limited  in  a  cash-credit  lliere  an  engagement  is  tacitly 
undertaken,  to  ^ve  no  enlai^ment  of  the  credit  but  on  the 
footing  of  a  common  creditor,  and  so  the  cautioners  will 
be  entitled  to  an  equality  with  the  creditor.  Rut  in  stipulating 
responsibility  for  a  bank  agent,  the  presumption  is  that  the 
surety  is  to  answer  for  a  deficiency,  which  cannot,  in  the 
nature  of  things,  be  limited  (y). 

The  Scottish  banks  have  been  accustomed  to  open  with  their 
customers  a  peculiar  sort  of  cash  account,  or  bank  credit,  which 
has  produced  great  benefit  to  all  branches  of  trade  and 
manufactures.     A  cash  credit  of  this  description  is  an  under- 

(x)Maxton  v.  M'Intosh*s  Creditors,  17th  Jan.  1777,  6  F.  C.  352; 
6  Brown*8  Supp.  488.  Borthwick  v.  Balfour,  29th  Jan.  1819,  F.  C.  641. 
Aff.  on  App.  1  Shaw*8  App.  Cas.  1  BelFs  Comm.  367. 

Of)  1  Beirs  Com.  367. 
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taking  on  the  part  of  a  bank  to  advance  to  an  individual,  or  to 
a  partnership^  such  sums  of  money  as  may  be  from  time  to 
time  required^  not  exceeding  on  the  whole  a  certain  definite 
amount,  to  be  repaid,  and  a  continual  circulation  kept  up  by 
the  replacing  in  the  bank  of  small  profits  and  sums  as  they 
come  in. 

A  credit  of  1000£  was  given  to  Sibbald  and  Ca  on  a  bond 
by  W.  Sibbald  and  J.  Liddell,  in  the  ordinary  terms  of  similar 
bonds.  The  credit  being  nearly  exhausted,  a  bill  for  5000iL 
at  twelve  months,  by  W.  Sibbald,  was  lodged  and  accepted  to 
Sibbald  and  Ca,  as  '^  to  your  credit  when  paid.**  On  Sibbald 
and  Ca*8  failure,  the  cash  account  shewed  a  small  balance 
in  their  &vour ;  but  two  bilb  discounted,  and  then  current,  but 
not  entered  in  the  account,  having  been  dishonoured,  were 
brought  into  the  account,  turning  the  balance  in  favour  of  the 
bank,  and  a  demand  was  made  on  the  cautioners. 

Liddell  pleaded,  first,  the  bills  not  being  discounted  under 
the  credit,  or  entered  in  the  cash  account  at  the  time,  cannot 
affect  the  balance;  second,  if  liable,  he  is  in  relief  entided  to 
the  collateral  security  of  the  60O0L  bilL  Both  defences  were 
repelled,  and  the  Court  held  that  the  bond  covered  these  bills, 
and  that  their  dishonour  altered  the  balance  as  it  stood  at  the 
bankruptcy,  and  that  the  bill  of  5000iL  was  merely  a  source  of 
additional  credit  beyond  the  cash  account,  and  not  intended  as 
any  additional  security  for  that  cash  account,  and  that  the  whole 
balance  was  below  the  sum  in  the  bond  (z). 

The  liability  will  be  confined  to  the  debt  already  contracted, 
unless  the  obligation  expressly  refers  to  a  future  debt  (a). 
'^Cum  stipulamur,  quidquid  te  dare  facere  bportet:  id,  quod 

(z)  Liddell  v.  Sir  L.  Forbes,  July,  1820 ;  1  Bell*s  Comm.869. 

(a)  Casaregis  de  Commer.  Disc.  197,  n.  24,  25.  Gljn  v.  Hertel,  2 
Moore*s  Rep.  134.  Houstoun  v.  Spiers,  12th  March,  1820,  Aff.  4  S.  &  D. 
566.  Ross  V.  Greg,  11th  Feb.  1824.  Brown  o.  Corbet,  6  Ring.  485; 
Melville  V.  Hajden,  S  Bani.  &  Aid.  593 ;  1  Cro.  &  M.  48. 
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pnesenti  die  duntaxat  debetur,  in  stipulationem  deducitur: 
non  ut  in  judiciis,  etiam  fiitunim,  et  ideo  in  stipulatione 
adjicitur  verbum  oportdnt;  vel  ita,  prtuens  in  dianoe^  hoc  ideo 
sity  quia  qui  stipulantur  qnidquid  te  dare  oportet,  demonstrat 
earn  pecuniam,  quae  jam  debetur;  quod  si  totam  demonstrare 
vulti  dicit  oportehitve;  ita,  pratens  in  diemoe^  (b), 

*^  Si  a  colonoy  cui  fundum  in  quinquennium  locaveram,  post 
tres  annos  ita  stipulatus  fuero,  quidguid  te  dartfactre  apartetf 
non  amplius  in  stipulaticMiem  deducitur,  quam  quod  jam  dari 
oportet:  in  stipulationem  enim  deducitur  quod  jam  dari 
oportet ;  si  autem  adjiciatur,  oportebOve:  etiam  futura  obligatio 
deducitur"  (c). 

A  common  bond,  with  a  penalty,  with  a  condition  there- 
under, to  secure  the  payment  of  a  sum  of  money,  with  in- 
terest from  the  day  of  the  execution  of  the  bond,  pajrable  at 
a  day  named  (iQ,  or  upon  demand  (e),  given  to  bankers  by 
their  customers,  and  a  third  person  as  the  surety,  will,  as 
against  the  surety,  be  considered  only  as  a  security  for  the  debt, 
then  actually  due  from  the  customers  to  the  bankers,  and  not 
as  a  security  for  any  floating  balance  or  contingent  debt  which 
may  at  any  time  be  due  to  the  bankers,  notwithstanding  there 
was  a  collateral  agreement  between  the  bankers  and  their 
customers  that  the  bond  had  been  deposited  with  the  bankers 
as  a  security  for  such  floating  balance,  provided  there  is  no 
evidence  to  connect  the  surety  with  such  collateral  agreement 
So  where,  by  the  condition  of  a  bond,  after  reciting  that  at  the 
request  and  for  the  accommodation  of  B.,  the  pl&intifi^  had 
accepted,  drawn,  or  indorsed,  negociated  and  paid  sundry  bills 
of  exchange,  several  of  which  were  still  outstanding  and  unpaid, 
and,  in  order  to  indemnify  and  save  him  harmless  in  respect 

(b)  Dig.  lib.  45,  tit.  1, 1.  76,  §  1. 

(c)  Dig.  lib.  45,  tit.  1,  L  89.    Sande*8  Decis.  lib.  3,  tit  10,  def.  4. 
(if)  Walker  v.  Hardman,  1 1  Bli.  N.  S.  229. 

(0  Ibid. 
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thereof  and  fix>ni  all  loBses,  costs,  charges,  damages^  and  ex- 
pensesy  the  defendant  had  consented  to  join  with  B.  in  manner 
thereinafter  mentioned,  it  was  declared,  that  if  B.,  his  heirs,  &c., 
should  at  all  times  thereafter  pay  to  the  plaintiff,  upon  demand, 
aUsoch  money  as  the  plaintiff  already  bad,  or  as  at  any  time  or 
times  thereafter  should  or  might  advance,  expend,  or  pay  to, 
or  for  the  use,  cm:  on  account  of  B.,  and  also  all  such  money  as 
the  plaintiff  then  was,  or  at  any  time  thereafter  should  or  might 
become,  or  be  subject  or  liable  to  pay,  by  virtue  or  upon 
account  of  his  having  accepted  and  engaged  himself  for  the 
payment  of  any  bills  of  exchange,  promissory  notes  or  drafts, 
at  the  request,  or  for  the  use  o^  or  on  account  of  B.,  the  obli- 
gation should  be  void,  it  was  held  that  such  bond  was  an 
indemnity  only  in  respect  of  those  transactions  between  the 
plaintiff  and  B.,  for  which  the  plaintiff  had  made  himself  liable 
previous  to  the  giving  of  the  bond  (e). 

So  if  the  obligation  be  for  the  payment  of  a  future  debt,  the 
surety  is  not  liable  for  any  part  of  the  debt  which  had  been 
already  contracted  (/). 

Another  branch  of  the  rule  respecting  the  construction  of 
the  contract  of  surety  or  guaranty  is,  that  it  shall  not  be 
extended  de  persand  m  penananu  Pactum  cum  unA  persona 
Actum  ad  aliam  non  extendetur-fidejussio  non  trahitur  ad 
aliam  personam  is  the  doctrine  of  the  jurists.  A  guarantee  to 
A.  for  the  fidelity  of  a  cl^  in  his  service  does  not  extend  to 
the  service  of  that  clerk  after  A.  has  taken  in  a  partner,  and 
the  clerk  continues  in  the  service  of  A.  and  his  partner.  The 
defidcation  against  which  he  guarantees  is  that  of  the  clerk  in 
the  service  of  A.  and  not  his  de&lcation  in  the  service  of  A. 
and  his  partner  (ff). 

(e)  Pearsall  v.  SummerBet,  4  Tannt.  593. 

(/)  Gljn  V.  Hertel,  2  Moore*8  Rep.  134.  Dykes,  Jnne  8,  1S26,  4  S. 
&  D.  69. 

(g)  Hering.  de  Fidej.  c.  20,  g.  10,  n.  38,  39,  40,  et  9eq. 
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Thus  where  it  was  the  condition  of  the  bond  that  one  W.  B. 
should,  during  his  continuance  in  the  service  of  the  plaintiff  as 
clerk,  keep  a  just  and  tnie  account  of  all  monies  received,  and 
from  time  to  time  pay  to  the  plaintiff  all  monies  received  by 
him  belonging  to  the  plaintiff  into  his  hands,  and  the  plaintiff 
having  afterwards  taken  a  partner,  it  was  held,  that  the  de- 
fendant having,  during  all  the  time  the  said  W.  B.  continued 
in  the  service  of  the  plaintiff  alone,  performed  the  condition  of 
the  said  bond,  ought  not  to  be  bound  beyond  the  scope  of  his 
engagement,  which  was,  to  be  answerable  for  the  fidelity  of 
the  said  W.  B.  to  the  plaintiff  only,  and,  therefore,  when  he 
took  in  a  partner  there  was  an  end  of  the  obligation ;  and  that 
non-payment  of  the  money  to  the  plaintiff  and  his  partner 
was  not  within  the  condition  (h). 

The  obligation  of  the  surety  may,  however,  be  so  framed 
as  to  extend  to  the  surviving  partners  carrying  on  the 
concern  upon  the  death  of  one  of  them  (t),  or  to  the  intro- 
duction of  some  other  persons  into  the  firm  (/),  and  this  may 
be  done  upon  the  construction  of  a  letter  raising  an  agreement 
to  that  effect,  when  the  original  instrument  is  insufficient  for 
such  a  purpose  (A). 

I^  however,  the  security  is  given  to  a  company,  which 
necessarily  means  a  fluctuating  or  successive  body  of  persons 
who  should,  from  time  to  time,  be  carrying  on  the  business 
which  the  company  professed  to  carry  on,  as  a  guarantee  for 
the  good  conduct  of  a  person  whilst  in  the  service  of  the  said 
company  (/),  a  change  among  the  members  of  which  the 
company  is  composed  in  the  one  case,  or  a  change  of  partners 

(A)  Lord  Arlington  v.  Mejrick,  2  Saund.  414  ;  8  Wilson,  530.  Wright 
r.  Russell,  2  Black.  Rep.  934,  S.  C. 

(t)  Simson  v.  Cooke,  1  Bing.  452. 

0*)  Simson  v.  Cooke,  si^ra,  Augero  v.  Keen,  1  Mees.  &  W.  890,  Pease 
r.  Hirst,  10  B.  &  C.  122. 

(k)  Kx  parte  Marsh,  2  Rose,  239. 

(0  Metcalf  0.  Bruin,  12  East,  400.    S.  C,  2  Camp.  422. 
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in  the  house  of  trade  in  the  other,  will  not  put  an  end  to  the 
indemnity.  So  where  the  condition  of  a  bond,  after  reciting 
that  A.  and  6.  had  filed  a  bill  in  equity  against  C.  and  D., 
was,  that  the  surety  obligor  should  pay  all  such  costs  as  the 
Court  should  award  to  the  defendants  on  the  hearing  of  the 
cause,  and  D.  having^  died  before  any  costs  were  awarded,  it 
was  held,  (Abbott,  C.  J.,  dubitantey)  that  the  death  of  D.  could 
not  be  pleaded  in  discharge  of  the  bond,  for  the  bond  not 
being  conditioned  to  pay  such  costs  as  the  Court  of  Equity 
should  award  to  C.  and  D.  by  name,  but  to  pay  such  costs  as 
should  be  awarded  by  that  Court  to  the  defendants^  the 
meaning  of  the  parties  was,  that  the  surety  obligor  should  pay 
all  such  costs  as  should  be  awarded  by  the  Court  to  those  who 
at  that  time  filled  the  character  of  the  defendants  in  equity  (/;. 

A  bond,  conditioned  that  H.,  whom  the  obligee  had  taken 
as  a  clerk,  should  duly  account  for  and  pay  to  the  obligee,  his 
executors  and  administrators,  all  money  which  the  sidd  H. 
should  fi-om  time  to  time  receive  on  account  of  the  said  obligee, 
his  executors  and  administrators,  does  not  make  the  surety 
liable  for  a  default  committed  by  the  clerk  after  the  death  of 
the  obligee,  the  clerk  continuing  in  the  employment  of  the 
plaintiff,  who  was  the  executor  of  the  obligee,  and  carried  on 
the  same  trade  as  the  obligee  (m). 

In  Scotland,  where  there  is  a  change  on  the  part  of  the 
creditor,  where  a  cash  credit  bond  is  granted  to  a  banking 
house,  the  partners  of  which  happen  to  be  materially  altered 
during  the  currency  of  the  credit,  do  the  cautioners,  Mr.  Bell 
asks,  continue  responsible  notwithstanding  change,  and  without 
any  notice  or  any  renewal  of  their  engagement  ?  He  answers, 
it  would  be  a  great  hardship,  even  on  the  customers,  if  on  every 
change  all  the  bonds  of  credit  of  a  banking  house  were  to  be 

(0  Kipling  r.  Turner,  5  B.  &  Aid.  261. 
(m)  Barker  o.  Parker,  I  T.  R.  287. 
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renewed;  but  there  does  not  seem  in  law  to  be  any  necessity 
for  this,  and  generally  there  is  a  stipulation  against  it  in  the 
bond  (n). 

A  letter  of  credit,  addressed  to  a  company,  will  not  authorize 
dealings  with  that  company  after  a  radical  change  in  it.  But 
probably  the  doctrine  already  stated,  relative  to  credit  bonds 
with  companies,  would  be  held  to  apply  even  to  guarantees. 
A  guarantee  of  ftimishings  to  be  made  to  a  company  will  not 
authorize  furnishings  after  a  radical  change  in  the  partnership; 
though,  if  such  furnishings  are  made  band  Jide,  and  in  igno- 
rance of  any  change,  the  guarantee  will  be  effectual  (o). 

The  surety's  liability  ceases  upon  the  death  or  retirement  of 
a  partner  in  the  firm,  to  whom  the  contract  of  suretyship  is 
given,  in  a  case  where  the  engagement  on  the  part  of  the 
surety  is,  to  be  answerable  for  the  repayment  of  monies 
advanced  to  the  principal  by  persons  carrying  on  business 
together  as  partners,  or  any  or  either  of  them,  the  words  '^  or 
any  or  either  of  thenC*  being  confined,  in  their  meaning,  to 
monies  advanced  by  any  or  either  of  them  during  the  partner- 
ship {py  An  undertaking  to  be  answerable  to  the  partners 
and  survivors  or  survivor  of  them,  or  the  executors  or  admi- 
nistrators of  such  survivor,  will  not  extend  to  a  new  partner- 
ship, although  the  difference  in  the  two  partnerships  con- 
sists only  in  the  introduction  of  the  executor  of  a  deceased 
partner  in  the  place  of  his  testator,  to  the  latter  of  whom 
power  had  been  given  by  the  articles  under  which  the  original 
partnership  was  formed,  and  before  the  indemnity  was  given, 
to  bequeath  his  share  of  the  concern  in  &vour  of  his  wife 
and  children,  and  who  had  accordingly  bequeathed  it  to  his 
executor  in  trust  for  such  wife  and  children  {q). 

(n)  lBeirsComm.871. 
(o)  Ibid. 

(jp)  Weston  9.  Barton,  4  Taunt.  673.    Uniyersity  of  Cambridge  o. 
Baldwin,  5  Mees.  &  Wels.  580. 

{q)  Pemberton  0.  Oakes,  4  Russ.  154. 
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A  bond  was  given  bj  A.,  reciting  that  B.  intended  to  open 
a  banking  account  with  C,  D.,  &  E.,  as  his  bankers;  the 
condition  of  the  bond  was,  for  payment  to  them  of  all  sums 
from  time  to  time  advanced  to  B.  at  the  banking  house  of 
C,  D.,  &  K ;  it  was  holden,  that  on  C.'s  death  such  obligation 
ceased,  and  did  not  cover  future  advances  made  after  another 
partner  was  taken  in ;  and  that  B.,  who  was  indebted  to  the  house 
at  C's  death,  having  afterwards  paid  off  the  balance,  which 
was  applied  at  the  time  to  the  payment  of  the  old  debt 
incurred  in  C.'s  lifetime,  A.  was  wholly  discharged  from  the 
obligation  (a). 

Guarantees  and  letters  of  credit  are  limited  to  the  persons 
to  whom  they  are  addressed,  in  whose  discretion  the  writer 
is  presumed  to  have  peculiar  confidence.  A  letter  addressed 
to  one  person^  authorizing  him  to  introduce  the  bearer  to 
dealers,  will  not  authorize  another  to  introduce  him,  to  the 
effect  of  making  a  guarantee  by  the  writer. 

Three  persons  applied  to  Scott  for  a  letter  of  recommen- 
dation to  com  dealers  in  Leith.  He  gave  them  a  letter  to 
Mr.  Sandeman,  be^ng  him  ''to  introduce  the  three  gentle- 
men, who  will  deliver  you  this,  to  any  of  your  com  or  grain 
merchants,  assuring  them  of  their  safety  in  what  bai^ins  they 
make  with  them :"  and  the  three  names  were  subjoined.  Two 
only  of  those  persons  went  to  Leith,  and  not  finding  Sande* 
man,  they  went  direct  to  a  com  merchant,  (Stewart),  and 
opened  the  letter  to  him,  allowing  him  to  take  it  as  their 
recommendation.  He  sold  them  a  whole  cargo  of  oats.  Stewart 
brought  his  action  against  Scott  on  this  letter  as  a  guarantee. 
The  Court  was  very  doubtful  whether  it  was  a  guarantee, 
or  any  thing  else  than  a  mere  letter  of  introduction.  But, 
assuming  it  to  be  a  guarantee,  they  held, — 1.  That  Scott  had 
relied  on  all  the  three  persons,  and  on  their  mutual  discretion 
in  the  proceedings  to  be  taken  under  his  letter.     2.  That  he 

(a)  Strange  r.  Lee,  3  East,  484. 
F  2 
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had  mainly  relied  on  Sandeman's  discretion  to  introduce  bis 
friends  to  proper  dealers.  3.  That  it  was  (if  a  letter  of  credit 
at  all)  limited  only  by  the  discretion  of  the  persons  directly 
referred  to  acting  in  conjimction.  Accordingly,  Scott's  defences 
were  sustained  (q). 

A  letter  of  credit,  addressed  to  a  dealer,  will  not  authorize 
him  to  send  the  bearer  of  it  to  another  dealer.  Melville 
recommended  Yetts  to  Dune  for  a  supply  of  spirits,  addinf^ 
*'  I  am  sure  she  will  pay  you  at  the  time  she  may  fix  with 
you  ;  so  you  are  quite  sure  with  her,  as  Mr.  Gordon  can  also 
inform  you."  Durie  wrote,  on  the  back  of  the  letter  of  credit, 
an  assurance  to  C.  and  J.  Philip,  that,  not  having  the  article 
himself,  he  had  sent  Yetts  with  this  letter  of  credit,  on  which 
they  might  rely.  C.  and  J.  Philip  furnished  the  spirits,  and 
Yetts  &iled«  They  brought  their  action  against  Melville. 
The  Court  held,— 1.  That  Melville's  was  an  effectual  guaran- 
tee of  the  transaction,  if  made  with  Durie.  But  2.  They 
held  unanimously,  that  a  letter  of  credit,  addressed  to  a  par- 
ticular person,  is  limited  to  him ;  and  that  the  writer  must 
be  held  to  have  granted  it  in  reliance  on  his  prudence  and 
discretion  in  acting  upon  it:  that  such  a  letter  contains  no 
general  power  to  interpose  the  writer's  credit,  or  transmit 
his  guarantee ;  and  that  this  is  specially  to  be  observed,  where 
the  general  terms  of  the  letter  make  the  personal  limitation 
the  only  restraint  on  the  responsibility  of  the  writer  (r). 

A  letter  of  credit  to  A.  will  not  authorize  B.  to  furnish 
the  goods. 

The  same  principle  is  applied  to  those  cases  in  which  the 
obligation  of  the  surety  relates  to  advances  made  by  bankers 
or  others  to  the  principal  debtor  («). 

(q)  1  Bell*fl  Com.  372. 

(r)  Philip  V.  Melville,  2l8t  February,  1809,  15  F.  C.  204. 
(<)  Strange  r.  Lee,  3  £ast*8  Rep.  484.    Weston  v.  Barton,  4  Taunt. 
673. 
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When  the  persons  undertaken  for  are  partners,  and  the 
surety's  engagement  is  to  secure  the  repayment  of  monies 
advanced  to  the  principals,  ^'  or  any  or  either  of  them ;"  the 
words  ^*or  any  or  either  of  them,**  are  confined  in  their 
meaning  to  monies  advanced  to  any  or  either  of  them,  during 
the  co-partnerships,  respectively  (Q. 

So  if  the  partners,  for  whom  the  original  contract  was 
made,  take  in  another  partner,  the  surety  is  not  liable  for 
monies  advanced  by  the  new  firm;  for  he  was  responsible 
according  to  his  contract  for  the  acts  of  his  principal,  and  not 
for  those  of  any  future  partner  (u). 

A  change  on  the  part  of  the  company  for  whose  use,  and 
in  whose  name  the  credit  is  to  be  operated,  as  by  the  death 
of  an  old  partner,  or  the  adoption  of  a  new  one,  if  known 
to  the  bank,  to  whom  the  bond  is  given,  will  discharge  the 
cautioner,  unless  there  is  either  a  renewal  expressly  of  the 
last  bond,  or,  at  least,  an  implied  assent  to  the  change  in 
consequence  of  distinct  notice  given  to  the  cautioners  (o). 

The  remaining  branch  of  this  rule  is,  that  the  suretyship 
should  neither  continue  nor  be  exteuded  a  tempore  ad  teni- 
pus.  Fidejussor  qui  in  certum  tempus  se  obligavit  finite  eo 
tempore  in  posterum  non  tenetur  ex  novo  sen  iterato  cum 
debitore  contractu. 

If  the  obligation  expresses  that  the  surety  is  to  continue 
liable  for  a  limited  period,  and  although  he  may  be  sued 
after  that  has  elapsed,  yet  he  can  be  made  answerable  only 
for  those  acts  or  de&ults  of  the  principal  which  had  taken 
place  before  it  had  elapsed  (w), 

(t)  Simpson  v.  Cooke,  ]  Bing.  452.    8.  C.  8  J.  B.  Moo.  588. 

(u)  Wright  V.  Russell,  2  Bl.  Bep.  934.  S.  C.  3  Wlls.  530.  Spurs  9. 
Houston,  4  Bligh.  App.  N.  S.  515.    Dry  v.  Davy,  10  Ad.  &  Ell.  30. 

(p)  Spurs  p.  Rojal  Bunk  of  Scotland,  1  Shaw  &  Dunlop,  554.  1  BelFs 
Comm.  370. 

(w)  Manticade  tacit,  et  Ambig.  Convent,  lib.  16,  tit.  14,  n.  33,  et  seq. 
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*^  Si  cum  Hermes  vectigal  octavanim  in  quinquenniam  con 
duceret,  fidem  tuam  obligasti;  posteaque  spatio  ejus  temporis 
expleto,  cum  idem  Hermes  in  conductione^  ut  idoneus  detine- 
retm:  non  consensisti,  sed  cautionem  dbi  reddi  postulasti,  non 
oportere  te  de  posterioris  temporis  periculo  adstringi,  competena 
Judex  non  ignorabit"  {x). 

"  Igitur  hoc  primum  dico>  fidejussorem  qui  ad  certum  tem- 
pus  se  obligavit,  finito  eo  tempore,  in  posterum  non  teneri,  nee 
ex  novo  seu  iterato  cum  debitore  contractu  obligari.  Si  ratio 
bujus  assertionis  quseritur,  certum  est  eum,  qui  ad  tempus 
fidem  suam  interponit,  nolle  post  id  tempus  adstringi:  at  extra 
verba  et  conventionem  fidejussio  non  est  extendenda,  cum  sit 
contractus  stricti  juris  "  (y). 

"  Hinc  rescriptum  est,  fidejussorem  qui  in  certum  tempus 
judicis  sisti  aliquem  promisit,  in  tantum  tempus  duntaxat 
teneri,  in  quantum  se  obligavit "  (z). 

*^  Ubi  cum  quidam  pro  alio  conducdonis  temporalis  nomine 
fidem  suam  obligasset,  et  conductor  finito  tempore  conduc- 
tionis  sine  consensu  fidejussoris  in  conducdone  detineretur, 
diserte  respondet  Alexander,  fidejussorem  non  oportere  de 
posterioris  temporis  periculo  adstringi  "  (a). 

**  Denique  aeque  iniquum  foret,  verbi  causa,  fidejussorem 
conductionis  in  quinquennium  factas  teneri  ea  renovata  de 
sexti  anni  pensione,  quam  iniquum  foret  eum  renovadone 
conducdonis  liberari  in  quinquennium  praeteritum  "  (&). 

So  vehere  the  condition  of  a  bond  of  a  surety  for  a 
deputy  postmaster,  recited  that  the  plaindfl;  the  postmaster 
general,  had  deputed  one  I.  J.  to  be  his  deputy  postmaster 

(x)  Ck>dex»  lib.  4,  tit.  65, 1.  7. 

(y)  yinnius  Qoses.  lib.  2,  c.  41.     Hering.  de  Fidejuss.  c.  2,  n.  50. 

(z)  Cod.  lib.  8,  tit.  41, 1. 27. 

(a)  Cod.  lib.  4,  tit.  6, 57, 1.  7.  Vinnius,  ib. 

(b)  Vinnius,  ib.  Dig.  lib.  45,  tit.  1.  99.     Hering.  de   Fidejuss.  c  2, 
n.  50,  and  c.  24,  n.  33.  Vinnius  Sel.  Quest,  lib.  2,  c.  41. 


ITS  INTERPRETATION.  71 

for  six  months,  and  the  surety  engaged  thereby  for  the  faithful 
execution  of  the  o£Sce  by  I.  J.  during  all  the  time  that  he 
should  continue  postmaster;  it  was  held  that  the  bond  did 
not  extend  to  any  default  by  L  J.,  during  his  continuance  in 
the  oflSce  after  the  six  months  (cy 

So  where  the  condition  of  a  bond,  reciting  that  the  defendant 
had  agreed  with  the  plaintiffs  to  collect  their  revenues  from 
time  to  time  for  twelve  months,  was,  that  at  all  times  there- 
after during  the  continuance  of  such  his  employment,  or  for 
so  long  as  he  should  continue  to  be  employed,  he  would  justly 
account  and  obey  orders,  &c. ;  it  was  held  that  the  obligation 
was  confined  to  the  period  of  twelve  months  mentioned  in  the 
recital ;  and  Lard  Arlington  v.  Meyrick  was  relied  upon  and 
recognised  as  a  case  expressly  in  point  (d). 

A  bond  was  given,  reciting  the  appointment  of  a  person  to 
an  office,  the  duration  of  which  is  limited  to  a  particular 
period,  either  expressly  by  an  act  of  Parliament  (e\  or  impKedfy 
firom  the  nature  of  the  office  itself,  (as,  for  example),  where 
the  appointment  is  made  by  one,  in  virtue  of  an  office  which 
is  itself  limited,  in  which  case  the  offices  will  be  considered  as 
co-existent  (f)  and  conditioned  for  the  due  collection,  by 
the  person  appointed  to  such  office,  of  all  monies  received 
by  him  by  virtue  of  such  office,  at  all  times  thereafter,  a  due 
collection  for  the  particular  period,  is  a  compliance  with  the 
condition,  notwithstanding  the  words  of  the  condition  are  gene- 
ral and  indefinite  as  to  time,  and  would  of  themselves  extend 
the  liability  of  the  surety  beyond  the  particular  period.  And 
the  liability  of  the  surety  in  a  bond  given  to  the  obligees,  or 

(c)  Lord  ArlingtoB  o.  Mejrick,  2  Saiind.  Rep.  403,411. 

(d)  Liverpool  Water  M^'orks  Company  v.  Atkinson,  6  East.  507.  St. 
Saviour's  o.  Boetock,  2  N.  R.  175. 

(e)  Peppin  o.  Cooper,  2  B.  &  Aid.  431. 

(/)  Hassell  v.  Long,  2  M.  &  Sel.  363.  The  Wardens  of  St.  Saviour  p. 
Bostock,  2  N.  K.  175.  Leadley  o.  Evans,  2  Bing.32.  S.  C.  9  J.  B.  Moore, 
102.    Curling  p.  Chalkden,  3  M.  &  SeL  502. 
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their  successors,  conditioned  for  the  faithful  accounting  by  an 
officer  appointed  by  the  obligees,  in  virtue  of  their  office, 
(such  office  being  limited  to  a  particular  period,  has  been 
held  not  to  extend  beyond  the  time  during  which  the  obligees 
were  in  office ;  the  word  ^^  successors'*  having  been  considered 
to  have  been  introduced  in  ease  of  the  collector,  that  he  might 
discharge  himself  by  immediate  payment  to  those  who  would 
ultimately  have  the  disposition  of  the  money,  and  not  to 
indicate  any  intention  that  the  collector  should  continue  to 
act  after  the  obligees'  successors  came  into  office  (g).  But  if 
the  office  which  the  person  has  been  appointed  to  fill,  and  for 
the  faithful  discharge  of  the  duties  of  which  the  surety  has 
engaged  to  be  answerable,  is  not  limited  in  its  duration  (A),  or 
being  limited  in  its  duration,  it  clearly  appears  firom  the  con- 
dition, that  the  pardes  meant  to  provide  for  the  continuance 
of  the  party  in  office,  and  for  the  responsibility  of  the  surety 
upon  a  re-appointment  of  the  same  individual  (t),  the  obliga- 
tion of  the  surety  will,  notwithstanding  the  obligees  themselves 
are  annual  officers,  if  given  to  them  and  their  successors  (f), 
continue  in  force,  after  the  obligees  to  whom  the  bond  is 
given,  have  gone  out  of  office. 

In  a  single  transaction,  if  the  surety  has  engaged  on  the 
footing  of  the  credit  of  a  certain  extent  in  point  of  time,  the 
creditor  can  in  no  case  extend  the  time  without  the  surety's 
consent,  and  on  the  other  hand,  the  time  cannot  be  abridged. 
In  a  guarantee  of  a  small  investment  of  goods  for  I^ondon  at 
eighteen  months'  credit—  on  the  question  arising  on  the  evidence 
of  the  credit  being  only  twelve  months,  Lord  EUenborough  said, 
*^The  claim  as  against  a  surety,  is  strictissimi  juris ;  and  it  is 
incumbent  on   the  plaintifi^  to  shew  that  the  terms  of  the 

(g)  Leadley  v,  Evans,  2  Bing.  32.     S.  C.  9.  J.  B.  Moo.  102. 

(A)  Curling  v.  Chalkden,  3  M.  &  Sel.  503. 

(t)  Augero  v.  Keen,  1  Mees.  &  W.  390. 

(j)  M'Gahcy  r.  Alston,  1  Mees.  &  W.  386.    Augero  v.  Keen,  supra. 
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guarantee  have  been  strictlj  complied  with.  If  I  engage  to 
guarantee,  provided  eighteen  months'  credit  is  given,  the 
party  is  not  at  liberty  to  give  tv^elve  only,  and  after  the 
expiration  of  six  more  to  call  upon  me"  (A).  But  often  the 
time  is  specified  without  the  temuntu  a  quo  being  distinctly 
set  down ;  as  for  example,  a  person  binds  himself  to  guarantee 
**  the  due  payment  of  a  bill  of  A.  B.  for  six  puucheons  of 
spirits  ^at  three  months.'  ^  It  seems,  in  such  a  case,  that  the 
custom  of  trade  will  regulate  the  date  of  the  bills  or  termintu  i 
quo :  that  in  an  inquiry  into  the  custom,  it  is  either  the  uni- 
versal custom  or  the  local  usage  which  is  to  be  followed,  and 
that  the  surety  will  not  be  held  to  authorize  such  an  extension 
of  credit  in  point  of  time,  as,  though  payment  is  only  given  as 
an  indulgence;  this  being  too  arbitrary  to  be  adopted  in  a 
Court  of  law(/). 

(A)  Bacon  o.  Chesney,  1  Stark.  192. 

(0  M'Laggan,  19th  Nov.  1813, 17  F.  Coll.  137 ;  1  Bellas  Com.  376. 
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THE   CONTRACT, — VTB  CONSTITUTION,   &C.,  AND   IN  CASES  OP 
CONFLICT   THE  LAW   WHICH    0OVERN& 


The  rule  **locu8  regit  actum**  to  be  adopted  when  there  is  a  conflict  between 
the  lex  fori  and  the  lex  lo^  contractus. — ^Doctrine  of  Jurists. — What  is 
to  be  considered  the  locus  contractus  when  the  contract,  by  reason  of 
the  contracting  parties  being  in  different  places,  is  concluded  by  corres- 
pondence; or  when  commenced  in  one  country  b  completed  in  another 
country. — ^The  double  sense  of  the  expression  locus  contractus. — ^Ilie 
place  in  which  it  is  made. — ^When  it  is  to  be  performed  in  another  country. 
— The  locus  contractus  presumed  to  be  that  of  performance  where  no 
other  is  mentioned. — ^The  substantialia,  or  naturalia,  accidentalia,  and 
solenmia  of  the  contract. — ^These  governed  by  the  place  in  which  the 
contract  is  made. — ^The  contract  of  surety  governed  by  the  lex  loci 
contractus. — ^In  what  cases  and  for  what  purposes  the  law  of  the 
country  in  which  the  performance  is  to  be  made  b  admitted. 

In  the  preceding  chapters  of  this  book  the  contract  of  sure- 
tyship has  been  considered:  1st,  as  to  its  nature  and  object; 
2nd,  the  capacity  of  the  parties  by  and  to  whom  it  is  made ; 
3rd,  the  manner  in  which  it  is  constituted.  4th,  its  interpretation 
or  construction.  As  it  may  be  enforced  before  the  tribunals  of 
another  country  than  that  in  which  it  is  made,  and  as  the  law 
of  the  former  may  differ  from  that  of  the  latter,  it  is  necessary 
to  inquire  which  of  these  conflicting  laws  ought  to  be  adopted 
in  deciding  on  each  of  these  heads. 

According  to  the  rule  *^  locus  regit  actum  **  in  ascertaining 
the  nature,  object,  and  effect  of  this  contract,  recourse  must  be 
had  to  the  law  of  the  country  in  which  the  contract  was  made. 
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**  Quodes  (le  viuculo  obligationis  vel  de  ejus  inteqiretatione 
quaeritur,  veluti  quos  et  in  quantum  obliget,  quid  sentcntice 
stipulationis  inesse,  quid  abesse  credi  oporteat :  item  in  omni- 
bus actionibus,  et  ambiguitatibus  quae  inde  oriuntur,  primum, 
quidem  id  sequemer  quod  inter  partes  actum  erit  (a):  aut  si 
non  pateat  quid  actum  est,  erit  consequens,  ut  id  sequamur 
quod  in  regione  in  qua  actum  est,  frequentur"  (&).  P.  Voet 
has  expressed  the  same  opinion.  *^  Quod  si  de  ipso  contractu 
quseratur,  seu  de  natura  ipsius  contractus,  sen  iis  quae  ex 
natur&  contractus  veniunt,  puta  fidejussione,  etc  etiam  spec- 
tandum  est  loci  statutum,  ubi  contractus  celebratur,  quod 
ei  contrahentes  semet  accomodare  praesumantur"  (c). 

Here  it  should  be  observed,  that  when  the  parties  do  not 
reside  in  the  place  where  the  contract  is  made,  and  it  is 
effiscted  bj  means  of  agents  or  letters,  the  place  in  which  the 
final  assent  is  given  by  the  party  to  whom  the  proposition 
was  made  is  that  in  which  the  contract  is  considered  to  have 
been  made. 

'*  Contractus,  vel  negocium  inter  absentes  gestum  dicitur 
eo  loco,  quo  ultimus  in  contrahendo  assentitur,  sive  acceptat, 
quia  tunc  tantum  uniuntur  ambo  consensus"  {d).  Thus,  if  a 
merchant  at  Genoa,  by  letter  or  by  his  agent,  ofier  his  goods 
to  a  person  at  Venice  for  a  certain  price,  and  the  latter  agrees 
to  purchase  them  at  such  price,  the  contract  or  sale  is  said  to 
have  been  made  at  Venice ;  "  Et  sic  ultimus  consensus  emp- 
toris  unitur  cum  illo  praecedenti  venditoris  ^  (e). 

The  vendor  is,  by  means  of  his  letter  or  agent,  deemed  to 
be  at  present  at  Venice,  and  the  sale  concluded  there.  I^ 
however,  the   merchant  at  Venice  had  refused  to  take  the 

(a)  Dig.  lib.  50,  tit.  17. 

(b)  Burgnnd.  Tr.  4,  p.  32. 

(c)  P.  Voet,  §  9,  c.  2,  n.  10. 

(d)  Casaregisj  Disc.  179,  n.  1. 

(e)  Ibid. 
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goods  at  the  price  demanded  by  the  merchant  at  Genoa,  but 
had  made  an  offer  to  take  them  at  a  lower  price,  and  the 
merchant  at  Genoa  had  acceded  to  that  offer,  then  the  con- 
tract of  sale  would  be  deemed  to  have  been  concluded  at 
Genoa.     ^^  Quia  ambo  consensus  tunc  uniuntur  Genue"  (/). 

Again,  if  a  merchant  in  America  addressed  a  letter  to  B. 
in  London,  convejing  a  request  to  the  latter  to  purchase 
certain  goods  for  him,  and  he  complies  with  that  request,  two 
contracts  are  completed  in  London :  that  of  mandati  is  com- 
pleted when  the  merchant  of  that  place  there  received  the 
letter,  and  accepted  the  commission:  that  of  sale  is  also  com- 
pleted there,  because,  as  mandatory,  he  buys  in  the  name  of  the 
mandant,  and  the  vendor  sells  to  the  latter.  So,  if  one 
himself  be  vendor,  he  would  sustain  that  character  in  his 
own  right,  and  the  purchase  would  be  in  the  name  of  the 
mandant  (y). 

If  a  merchant  in  America  offers  to  a  merchant  in  Tx)ndon 
certain  goods  at  a  certain  price,  and  the  latter  declines  taking 
them  himself,  but  produces  another  purchaser,  the  sale  takes 
place  in  London  (A). 

K  a  merchant  in  London  purchase  goods  for  his  foreign 
correspondent,  without  an  authority  for  that  purpose,  but  the 
latter,  on  being  apprised  of  it,  consents  to  take  them,  the  con- 
tract is  deemed  to  have  been  made  in  London,  and  not  in  the 
place  where  the  foreign  correspondent  gives  his  ratification. 

Casaregis  gives  the  reason:  "Quia  iUe  ratificationis  con- 
sensus, licit  emittatur  in  loco  ratificantis,  et  ibi  videatur  se 
unire  cum  altero  praecedenti  gerentis  consensu,  qui  venit  a 

(/)  Ibid.  n.  3.  Hertius  de  Coilis.  Legum,  §  56.  Albion  Insurance 
Company  r.  Mills,  3  Wils.  &  Shaw,  233.  Whiston  v.  Stodder,  8  Martin's 
Rep.  96. 

(g)  Ibid. 

(A)  Hertius,  de  Collis.  Legum,  §  56.  Albion  Insurance  Company  v. 
Mills,  3  Wils.  k  Shaw,  233.     Whiston  r.  Stodder,  8  Martin's  Rep.  95. 
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loco  gerentis  ad  locum  radficantis,  ideo  trahitur  ad  tempus,  et 
ad  locum,  in  quo  fiiit  per  gestorem  initus  contractus  emptionis, 
vel  aliud  negotium  pro  absente,  et  ratio  rationis  est,  quia  con- 
sensus ratificantis  non  unitur  in  loco  suo  ad  aliquem  actum, 
seu  contractum  perficiendum,  sed  acceptandum  contractum, 
vel  negotium  pro  se  in  loco  gestoris  jam  ftctum,  ac  si  eodem 
tempore,  et  loco,  in  quo  fuit  per  gestorem  negotium  gestum, 
ipseoiet  ratificans  esset  prsesens,  ibique  contraxisset"  (t). 

When  a  contract  is  subject  to  a  condition  precedent,  and 
the  performance  of  that  condition  takes  place  in  a  different 
country  from  that  in  which  the  contract  was  made,  the  country 
in  which  the  condition  is  performed  is  not  deemed  the  ^'  locus 
eoniractuSf**  because  *^  conditio  ezpleta  retrotrahitur  ad  tempus 
conventioius  "(j).  So  where  a  contract  was  made  for  the  sale  of 
lands  in  New  York  by  citizens  then  resident  there,  and  the 
vendor  afterwards  removed  to  Pennsylvania,  where  the  contract 
was  consummated,  and  a  mortgage  given  to  secure  the  unpaid 
money,  with  New  York  interest,  which  was  higher  than  that 
of  Pennsylvania,  the  Court  thought  the  mortgage  not  usurious, 
it  being  only  a  consummation  of  the  original  bargain  made  in 
New  York  (A> 

When  a  contract  is  made  in  one  cotmtry,  but  confirmed  in 
another  country,  if  the  contract  is  not  valid  without  that 
confirmation,  the  place  of  the  confirmation  is  deemed  the 
"  locus  amtractusJ*  But  if  the  confirmation  merely  regarded 
the  proof  of  the  contract  '^  ad  conciliandum  contractui  majorem 
fidem,  e.  y.,  contractus  probationis  grati&  in  scripturam  redi- 
gatur**  (/),  the  "  locus  contractus^  is  that  in  which  it  was  made, 
and  not  the  place  of  the  confirmation  (m). 

(t)  Casaregis,  Disc.  179,  n.  20. 

\j)  HertiiM.  ib.  §  56. 

(A)  Hosforth  v.  Nicholle,  1  Paige  Rep.  220 ;  Story's  Comm.  p.  248, 

n.  2. 
(J)  Hertiufi,  de  Coll.  Leg.  sect.  4,  §  65. 
(m)  Ibid. 
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Another  instance  may  be  stated  in  which  a  contract  is  made 
in  one  country  and  completed  in  another,  A  merchant, 
resident  in  Ireland,  signed  and  indorsed  a  copper-plate  im- 
pression of  a  bill  of  exchange,  leaving  blanks  for  the  date, 
sum,  time  when  payable,  and  name  of  the  drawee,  who 
transmitted  it  to  B.  in  England  for  his  use,  who  filled  up  the 
blanks  and  negociated  it  It  was  held,  that  this  was  to  be 
considered  a  bill  of  exchange  by  relation,  from  the  time  of 
the  signing  and  indorsing  in  Ireland,  and,  consequently,  that 
an  English  stamp  was  not  necessary  (n). 

If  a  bill  of  exchange  be  drawn  in  one  country,  and  accepted 
in  another,  the  country  in  which  it  is  accepted  is  considered 
the  ^Mocus  contractus,"  as  r^ards  the  acceptor:  ^^Quid  si  de 
Uteris  cambii  incidat  quaestio,  quis  locus  erit  spectandus?  Is 
spectandus  est  locus  ad  quern  sunt  destinatae,  et  ibidem 
acceptatae''  (o). 

Notwithstanding  an  indorsement  should  be  made  in  a 
diiFerent  country,  it  will  still  remain  a  contract  of  the  place 
where  it  was  accepted  (/?). 

The  expressions,  loctu  contractus^  and  locus  in  quo  negoHatio 
est^  are  used  by  jurists  in  a  double  sense  to  designate,  as  well 
the  place  in  which  the  contract  is  made  '^  ubi  verba  proferuntur^ 
as  that  in  which  it  is  to  be  performed :  ^^  Locum  contractus," 
says  P.  Voet,  "  duplicem  facio,  alium,  ubi  fit,  alium  in  quem 
destinata  solutio.  Ilium  locum  verum,  hunc  fictum  appellat 
Salicet     Uterque  tamen  recte  locus  dicitur  contractus,  etiam 

(n)  Snaith  v.  Mingay,  1  Man.  &  Sel.  Bep.  p.  87.  Eussell  o.  LangstafT, 
Dougl.  514.    Bayley  on  Bills,  p.  6. 

(o)  P.  Voet  de  Stat.  sect.  9, 1,  2,  §  14.  De  la  Chaumette  v.  Bank  of 
England,  9  B.  &  C.  208 ;  S.  C.  2  B.  &  Adol.  385.  Poth.  de  Change, 
Art.  22.   1  Beirs  Com.  388,  «/  aeq. 

(p)  Blanchard  o.  Russell,  13  Mass.  Rep.  1,  11. 12.  See  also  Prentiss  o. 
Savage,  13  Mass.  Rep.  20,  23,  24.  Ory  v.  Winter,  16  Martin's  Rep.  277. 
Sherrill  v,  Hopkins,  1  Cowen*s  Rep.  103 ;  13  Mass.  Rep.  12 ;  12  Wheaton*s 
Rep.  360;  Story's  Com.  p.  287.  Poth.  Tr.  de  Change,  Art.  22.  Rickman 
©.  Parry,  5  S.  &  D.  700. 
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secundum  leges  civiles,  licet  postremus  aliquid  fictionis  con- 
tineat"  (y). 

The  Digest  contains  two  rules  adapted  to  the  two  cases 
mentioned  by  this  jurist ;  namely,  when  the  contract  is 
made  and  to  be  performed  in  the  same  country,  &c. ; 
and  when  the  performance  is  not  to  take  place  in  the 
same  countiy  in  which  the  contract  is  made.  According 
to  one  of  these  texts,  on  the  sale  of  a  farm,  the  warranty 
agwnst  eviction  is  governed  by  the  law  of  the  country  in 
which  the  transaction  takes  place:  ^'Si  fundus  venierit  ex 
consuetudine  ejus  regionis  in  qu&  negotium  gestum  est,  pro 
evicdone  caveri  oportet"  (r)« 

According  to  the  other  text  every  one  is  deemed  to  have 
contracted  in  that  place  in  which  he  has  engaged  to  perform 
his  contract :  ^^  Contraxisse  unusquisque  in  eo  loco  intelligitur, 
in  quo  ut  solveret,  se  obligavit;"  and  again,  ^'contractum  non 
utique  eo  loco  intelligitur  in  quo  n^otium  gestum  sit :  sed  quo 
solvenda  est  pecunia"  («). 

Brunneman,  in  his  Commentary,  thus  defines  the  locus 
contractus:  **  Duplex  est,  in  quem  destinata  solutio  vel  in 
quo  contractum  est,  nam  locus  destinatse  solutionis  videtur 
esse  ipse  locus,  in  quo  dicitur  contractum:  nam  locus  con- 
tractus intelligitur,  ubi  quid  dari  promissum  est,  seu  in  quo, 
ut  quis  solvent,  se  obligavit,  licet  alibi  contractus  fuerit 
celebratus"  (t). 

In  considering  this  rule  it  should  be  observed,  that  the 
place  in  which  the  contract  is  made  is  presumed  to  be  that  in 
which  it  is  to  be  performed,  unless  it  expresses  that  it  is  to  be 
performed  in  some  other  place.  Hence,  the  law  of  the  country 
in  which  the  contract  is  made  is  that  by  which  it  is  entirely  to 
be  governed,  unless  its  performance  is  to  take  place  elsewhere : 

(q)  P.  Voet,  f  9,  c.  2,  n.  11. 
(r)  Dig.  lib.  21,  tit.  2, 1.  6. 
(«)  Ibid.  lib.  42,  tit.  5, 1.  3. 
(0  Brnnn.  Cod.  lib.  8,  tit.  18. 
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**  Sin  vero  de  eo  nihil  expresse  dictum  est,  locus  contractus 
intelligitur  ubi  negotium  gestum  est**  (u). 

Some  things  belonging  to  a  contract  were  treated  by  jurists 
as  being  of  its  essence,  and  described  as  its  substantialia ;  and 
others  as  its  naturalia,  or  implied. 

The  latter  might  be  rejected  or  modified  by  the  express 
agreement  of  the  parties.  Again,  other  things  formed,  in 
their  opinion,  no  part  of  the  contract :  they  became  a  part  of 
the  contract  only  by  the  express  agreement  of  the  parties. 
These  were  called  the  accidentalia  of  the  contract  There 
were  others  which  were  called  by  them  the  solemnia, — ^the 
solemnities  or  formalities  of  the  contract 

When  the  place  in  which  the  contract  is  made  is  also  that 
in  which  it  is  to  be  performed,  or,  rather,  when  no  other  place 
is  expressed,  whatever  constitutes  the  essence  of  the  contract, 
or  falls  within  the  description  of  its  naturalia,  is  governed  by 
the  lex  loci  contrtictus  (&).  The  doctrine  of  Dumoulin  is 
expressly  directed  to  all  those  circumstances  which  are  either 
of  the  essence  or  nature  of  the  contract  (to).  "  In  iis  quae 
spectant  decisoria  causae,  et  litis  decisionem,  inspiciuntur 
statuta  loci  ubi  contractus  fuit  celebratus,  quoad  effectus 
causatos,  vel  causandos,  ex  ipso  contractu,  secundam  naturam 
contractus,  nullo  &cto  extrinseco  occurente"  (or) :  and  again^ 
"  In  concementibus  contractum,  et  emergentibus  tempore 
contractus  spectatur  locus  in  quo  contrahitur"  (y).  Casaregis 
has  also  expressed  himself  in  terms  equally  direct  and  com- 
prehensive when  the  question  is,  ^^  De  juribus  contractus,  cui 
robur,  et  specialis  forma  tributa  est  k  statute,  vel  a  contra- 

(tt)  Brunneman.  ad  Cod.  lib.  3,  tit.  IS,  n.  3.  Carpz.  3,  lib.  2,  resp  29, 
n.  7. 

(v)  2  Commentaries  on  For.  &  Col.  Law,  p.  849. 

(it)  Christin.  Decia.  183,  torn.  1.  Msevius  ad  Jus.  Lub.  Qusst.  4, 
pnel.  n.  13,  15.     Lauterbach,  Disp.  104,  p.  153 ;  2  Boull.  462. 

(x)  Boullenois,  torn.  2,  tit.  4,  c.  2,  Obs.  46,  p.  462. 

(y)  Ibid.  p.  472. 
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hendbus,  attendatur  statutum    loci,  in  quo  fuit  celebratua 
eoDtrBCtufl  (y). 

''Cui  distincdoni  adstipulatur  altera,  quod  aut  disBeritur  de 
qualitadbuSy  et  conditionibus  coatingentibus  in  ipso  contractu^ 
et  tempore  contractus,  prout  in  praesentis,  et  tunc  inspiciendus 
ait  locus  contractus"  {zy 

The  lex  loci  cantractua  also  determines  the  nature  and  extent 
of  the  obligadon  incurred  by  the  one,  and  of  the  right  acquired 
by  the  other  parQr  to  the  contract 

Buigundus  has  applied  this  rule  to  the  contract  of  suretyship. 

*'Sunt  preterea  qusedam  quae  drca  contractus  consistunt,  ut 
fideijussio;  quae  est  tantanquam '  altera  obligada  Et  ideo 
referre  putandum  est,  quo  in  loco  promittatur :  constat  enim 
insequalem  esse  condidonem  fidejussoris,  ex  cujusque  regionis 
consuetudine.  Nam  subinde  etsi  verbis  parem,  re  tamen  im- 
parem  obligadonem  suscipit,  quibusdam  enim  lods,  qui  sim- 
plex fidejussor  pro  altero  extidt,  ut  principalis  reus  conyenire 
potest  £  contra  apud  Gandenses  fidejussores  non  aliter  te- 
nentur,  quam  si  debitorem  creditor  excusserit  Proinde  formam 
accessories  obligadonis,  a  loci  natura  ubi  contrahitur,  vimque 
et  interpretadonem  admittere  radoni  consentaneume  est"  (a). 

It  would  seem  that  if  the  ben^ficmm  ardum,  or  dwisiams 
existed  in  loco  contractus,  it  ought  to  avail  the  party  in  loco  fori, 
although  it  should  not  exist  in  the  latter  place.  Thus,  ardcles 
were  supplied  in  Kentucky  to  a  steam-boat  belonging  to  two 
persons  domiciled  in  Louisiana.  In  Kentucky  the  partners 
are  liable  in  soUdo,  but  in  Louisiana  the  partners  of  a  steam- 
boat are  not  liable  tn  Mohdo  (A).  An  acdon  being  brought 
against  them  in  Louisiana,  it  was  decided  that  the  law  of 

(y)  Casareg.  Disc.  179,  n.  ff9.  Aldera  Mascard  de  Stat  Interp/ 
Con.  7,  n.  80. 

(«)  Caaareg.  ibid.  n.  60. 
(a)  Borgund.  Tr.  5,  p.  88. 
(ft)  Carroll  v.  Waters,  9  Martin,  500. 
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Kentucky  must  govern  the  contract,  and  that,  therefore,  the 
defendants  were  liable  m  soUdo  (a). 

It  will  have  been  perceived,  that  the  expression  beus  can- 
iracttis  will  apply  to  the  place  where  the  contract  is  to  be 
performed,  as  well  as  to  that  in  which  it  is  made,  and  for  some 
purposes  the  law  of  the  place  of  performance  must  be  adopted. 

The  place  of  performance  is  then  Jictione  juris  the  locus 
contractus  (&),  and  the  general  rule  is,  that  ^  Ratione  efiectus, 
et  complementi  ipsius  contractus,  spectator  ille  locus,  in  quern 
destinata  est  solutio,  id  quod  ad  modum,  mensuram,  usuras, 
etc.,  neglegentiam  et  moram  post  contractum  initum  acce- 
dentem,  referendum  est"  (c). 

This  rule  is  adopted  by  jurists,  and  is  recognised  in  England, 
Scotland,  and  the  United  States  (^ 

The  rule  is  applied  when  the  value  of  money  in  the  place 
where  the  contract  is  made  differs  from  that  of  the  place  in 
which  it  is  to  be  performed  («).  A  bond  executed  in  Elngland 
for  the  payment  of  lOOJl,  imports  an  obligation  to  pay  100£ 
sterling  in  England;  and  ii^  before  the  currency  of  the  island 
was  assimilated  to  that  in  England,  an  action  had  been  brought 
in  Jamuca  on  this  bond,  the  amount  recovered  would  be,  in 

(a)  Ferguson  v.  Flower,  4  Martin,  N.  S.  313.  Baldwin  v.  Gray,  ib. 
192.  But  see  Fab.  Cod.  lib.  43,  de  except.  Def.  I.  Vinn.  ad  Inst.  lib. 
3,  tit.  21.    3  Comm.  on  For.  &  Col.  Law,  765. 

(h)  P.  Yoet  de  Stat  §  9,  c.  2,  n.  11. 

(c)  Ibid.  n.  12. 

(<0  P*  Voet,  lib.  4,  tit.  1,  n.  29.  Mjnsing.  cent.  4,  Obs.  82,  n.  5. 
Cbristin.  torn.  2,  decis.  134,  n.  4.  Fab.  Cod.  lib.  2,  tit.  31,  def.  2.  Huber, 
Hb.  1|  tit.  3,  §  10.  Hertius,  de  Coll.  Leg.  §  55.  Brunneman,  ad  Cod. 
lib.  3,  tit  IS.  2  Boull.  488 ;  2  Fonbl.  £q.  B.  5,  c.  1,  §  6.  Robinson  v. 
Bland,  2  Burr.  1077 ;  Erskine,  B.  3,  tit  2,  §  40,  n.  20.  Ludlow  o.  Van 
Renseler,  1  Johns.  Rep.  94.  Thompson  v.  Ketcham,  8  Johns.  189. 
Fanning  v.  Consequa,  17  Johns.  511.  Powers  v.  Lynch,  3  Mass.  77. 
4  Cowen,  510,  n.  Van  Reimsdjke  v.  Some,  1  Gall.  371.  Cox  and  Dick 
o.  U.  S.,  6  Peter's,  172,  203.  Flrentiss  o.  Savage,  13  Mass.  20.  Storj*8 
Confl.  234,  §  234,  et  seq.    2  Kent*s  Comm.  sect  39,  p.  457,  et  seq. 

(«)  J.  Yoet,  lib.  12,  tit  1,  n.  25.  P.  Voet  de  Stot  §  9,  c.  2.  Eyerard 
Cons.  68.    Burgund.  Tr.  4 ;  2  Boull.  498. 
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Jamuca  currencyy  140L,  together  with  such  further  sum  as, 
.at  the  time  of  the  verdict,  was  the  rate  of  premium  current  on 
bills  of  exchange  drawn  in  Jamaica  on  England,  and  also  the 
commission  on  the  remittance  (/)•  On  the  other  hand^  if  a 
bond  had  been  given  in  Jamaica  for  lOOiL,  it  would  import  an 
obligation  to  pi^  lOOL  currency  in  Jamuca  If  an  action 
had  been  iMUght  in  England  on  this  bond,  the  obligee  would 
hate  teoovered,  not  lOOL  sterlings  but  only  the  value  of  lOOL 
cuirency  converted  into  steiling  money,  after  deducting  from 
it  the  current  rate  of  premium  on  bills  of  exchange.  The 
value  of  1001  Jamaica  currency  was  71L  8f.  6}dL  sterlings  and 
if  the  premium  on  bills  had  been  10  per  cent,  the  sum 
recovered  would  have  been  reduced  by  that  amount  (y). 

If  a  bond  had  been  given  in  England  for  lOOiL  sterling, 
payable  in  Jamaica,  and  an  action  had  been  brought  on  it  in 
Jamaica,  the  payment  would  have  been  made  in  Jamaica 
currency  at  the  par  of  exchange,  and  the  obligee  would  have 
recovered  lAOL  Jamaica  currency. 

The  doctrine  of  jurists  leads  to  the  same  conclusion,  whethef 
the  bond  be  granted  with  or  without  the  word  Herlmg.  From 
the  circumstance  that  it  is  to  be  paid  in  Jamaica  the  con- 
struction is,  that  the  sum  to  be  paid  is  that  which  is  current 
there,  and  hence,  in  the  case  mentioned,  if  the  bond  had  not 
contained  the  word  sterlingi  the  sum  paid  in  Jamaica  would 
be  lOOiL  currency,  which,  at  the  par  of  exchange,  would  not 
be  more  than  7  U  Bs.  6}J.  sterling. 

The  amount  recoverable  as  damages  on  dishonoured  bills 
varies  very  much.  In  Jamaica  it  is  SL  per  cent ;  in  Barbadoes 
10£  per  cent;  in  New  York  and  Pennsylvania  2021  per  cent ; 
and  in  Maryland  161  per  cent  The  lex  loci  caniraetus  deter- 
mines  the  rate  of  damages  which  are  recoverable.    The  drawer 

(/)  Cash  o.  Kennion,  11  Yes.  814;  Act  of  Jamaica,  24  Qeo.  2,  c.  19. 

ig)  ^<^^  V.  Bevan,  2  B.  &  Ad.  S6.  Dnngannon  v,  Hackett,  1  £q.  Ca. 
Abr.  288.  Ekiiia  v.  East  India  Company,  1  P.  Wms.  896.  Lansdowne  v* 
Lansdowne,  2  BligVs  App.  Cas.  60.  Ddegal  v,  Kaylor,  7  Bingh.  462. 
5  Serff.  &  Rawle,  48.    Story,  ib.  261,  808,  9. 
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is  liable  for  those  prevailing  in  the  place  where  the  bill  is  drawn, 
but  the  indorser  is  liable  for  those  given  by  the  law  of  the 
place  where  he  indorsed  the  bilL  The  indorsement  is  not  simply 
the  transfer  of  the  paper,  but  a  new  and  substantive  contract  (A). 

The  contract  of  drawer  and  indorser  is  not  an  engagement 
to  pay  the  bill  in  the  place  on  which  it  is  drawn,  but  to 
guarantee  that  it  shall  be  accepted  and  paid  there  by  the 
person  on  whom  it  is  drawn,  and  on  his  default,  that  they  will 
reimburse  the  holder  the  principal  damages  in  the  place  where 
the  contract  was  made;  that  is,  where  it  was  drawn  in  the 
one  case,  and  in  the  other,  where  it  was  indorsed  (t). 

If  the  contract  be  silent  respecting  interest,  and  no  place 
for  the  performance  be  expressed,  it  will  depend  on  the  law 
of  the  place  where  the  contract  is  made,  whether  any  and 
what  interest  is  payable  {j). 

If,  on  the  other  hand,  the  contract  is  not  to  be  performed 
in  the  place  in  which'  it  is  made,  the  title  to  interest,  and  the 
rate  of  interest  will  depend  on  the  law  of  the  place  of 
performance  (A). 

(A)  Bfulej  on  Bills,  p.  121.  Pardessiu,  Droit,  de  Comm.  Art.  1500. 
3  Kent*8  Com.  pp.  116  to  120  (4th  edit.).  Powers  o.  Lynch,  3  Mass.  77. 
Prentiss  r.  Savage,  13  Mass.  20,  23,  24.  Slacum  o.  Pomeroj,  6  Crancb, 
221.  Depau  v.  Humphreys,  8  Martin,  N.  S.  1,  14,  15.  Hicks  o.  Brown, 
12  Johns.  142. 

(0  Potter  V,  Brown,  5  East,  124,  180.  Hicks  t?.  Brown,  12  Johns. 
142.  Powers  «.  Lynch,  3  Mass.  77.  Prentiss  o.  Savage,  13  Mass.  20,  24. 
Pardessus,  Droit.  Com.,  Art.  1495, 1497.  2  Kent*s  Com.  459,  460.  Chitty 
on  Bills,  p.  191  (8th  edit.).  Poth.  Cont.  de  Change,  n.  15,  155.  Vidal  v. 
Thompson,  11  Martin,  23,  24.  Ory  t>.  Winter,  16  Martin,  606.  Lewis 
V.  Owen,  4  B.  &  Aid.  654.  Braynard  r.  Marshall,  8  Pick.  194.  Story's 
Conf.  §  317,  et  seq.    Don  v.  Lipman,  Clark  &  Fin.  1,  12,  13. 

(J)  J.  Voet,  lib.  12,  tit.  1,  n.  29.  P.  Voet,  de  Stat.  §  9,  c.  2,  n.  10, 
1.  12.  Math,  de  Auct.  lib.  2,  c.  4,  n.  34.  Math.  Parsem.  Belg.  par  4, 
n.  13.  2  Boull.  451.  Burgund.  Tr.  4.  Dumoulin,  Gloss.  7,  §  12,  n.  35, 
36,  87.  Christin.  torn.  1,  Decis.  283.  Wolf  t?.  Johnson,  10  Wheaton,  383, 
Willing  r.Consequa,  1  Peter's,  225.   Hanreech  v.  Andrews,  9  Peters  R.  10. 

(A)  Everard,  Cons.  82.  2  Boull.  p.  477.  Montgomery  v.  Budge, 
2  Dow  &  Clark,  297.    Story,  ib.  §  291.    2  Kent's  Comm.  p.  39,  460,  1. 
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The  rate  of  interest  allowed  by  the  law  of  the  place  where 
the  contract  is  to  be  performed  may  always  be  expressly 
reserved,  although  it  should  exceed  that  which  is  allowed  by 
the  law  of  the  domicil  of  the  creditor  or  debtor,  or  of  the 
locus  fori  (ly 

Even  where  the  rate  is  not  expressly  mentioned,  yet  when 
the  payment  is  to  be  made  in  another  countiy,  the  parties  are 
presumed  to  have  contracted  with  a  view  to  that  countiy,  and 
the  rate  of  interest  may  be  that  allowed  by  the  law  of  the 
latter  countiy  (m). 

In  a  case  decided  in  Louisiana,  the  contract  was  to  be  per- 
formed in  New  York,  and  it  stipulated  for  payment  there  of 
the  Louisiana  rate  of  interest,  which  was  lOiL  per  cent;  whilst 
that  at  New  York  was  71  per  cent  The  Court  considered 
that  the  reservation  of  interest,  according  to  the  law  of  either 
state,  would  be  legal,  for  there  were  two  loci  contractus,  that 
ubi  contractus  celcbratuTf  and  that  destinata  solutionis. 

Mr.  Justice  Story  has  expressed  his  doubts  of  the  propriety 
of  this  dedsioiL  There  does  not  seem  to  be  any  authority 
for  permitting  the  party  to  reserve  the  highest  rate  of  interest 
allowed  by  the  law  of  the  countiy  where  the  contract  is  made, 
when  the  contract  is  to  be  performed  in  a  place  where  such 
rate  of  interest  is  illegal  (n). 

In  the  opinion  of  that  learned  jurist,  the  parties  cannot 
reserve  to  themselves  a  higher  rate  of  interest  than  that  which 
is  allowed  by  the  law  of  the  place  in  which  it  is  stipulated  the 
payment  shall  be  made. 

If  the  delivery  of  moveables  sold  according  to  measurement 

(I)  Dumoulin,  Gloss.  7,  §  12,  n.  35,  36,  37.    3  Booll.  472.    2  Simon's 

Bc^.  194. 

(m)  Thompson  v.  Powles,  2  Simon*s  Rep.  194.  Harvey  v.  Arofabold, 
1  R.  &  M.  184.  2  Kent's  Com.  p.  461.  Depau  v.  Hnmpkrejs,  8  Martin's 
K.  S.  1.    Stor/s  Confl.  295,  et  seq. 

(n)  Storj's  Confl.  ib.  304,  et  seq. 
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is  to  be  made  in  some  other  place  than  that  in  which  the 
contract  was  made,  and  the  measurement  is  not  expressed,  it 
is  that  which  is  adopted  in  the  pkce  where  the  moveables  are 
to  be  delivered  (p),  **  Quoad  mobiles,  praecipue  fungibiles, 
spectanda  mensura  loci,  in  quo  ex  conventione  prsestandee 
sunt;  eo  quod  unusquisque  contraxisse  intelligitur  in  eo 
loco,  qui  solutioni  destinatus  est,  sen  in  quo  ut  solveret,  se 
obligavit "  (p). 

**  Contraxisse  unusquisque  in  eo  loco  intelligitur,  in  quo  ut 
solveret,  se  obligavit**  And  again,  *^  Contractum  autem  non 
utique  eo  loco  intelligitur  quo  negotium  gestum  sit,  sed  quo 
solvenda  est  pecunia"  (9).  Everard  adds,  *'  Sed  ubi  agitur  de 
consuetudine  solvendi,  vel  de  his,  quae  veniunt  implendi,  diu 
ex  post  contractum,  et  in  alieno  loco  impletione  destinato, 
tunc  inspicitur  locus  destinatsB  solutionis**  (r). 

The  decisions  are  uniform  in  giving  interest,  according  to 
the  rate  established  by  the  law  of  the  countiy  where  the  con- 
tract is  made,  or  where  it  is  to  be  performed  when  no  rate  is 
expressly  mentioned,  and  when  the  rate  is  mentioned,  in 
determining  it  to  be  legal  or  illegal,  as  it  is  permitted  or 
prohibited  by  the  law  of  that  place  («). 

(o)  2  Boullenois,  p.  tf  00. 

ip)  P.  Voet,  de  Stat.  §  9,  c.  2,  n.  16.  Burgund.  ad  Consnet  Hand, 
tract.  4,  n.  28,  29.  Mattli.  de  Oblig.  disp.  39,  tbes.  11.  Yoet,  ad  Pand. 
lib.  46,  tit.  3,  n.  8. 

(9)  Dig.  Ub.  4,  tit.  7,  L  21.  Ibid.  lib.  42,  tit.  tf,  1.  8.  Story's  Coiifl. 
302,3. 

(r)  8  Bilartm's  Rep.  N.  S.  26.    Story's  Confl.  ib.  250. 

(s)  Bodily  v,  Bellamy,  2  Burr.  1096,  Jiobinso^  v.  Bland,  ibid.  1077. 
Ekins  V.  East  India  Company,  1  P.  Wms.  396.  Aoriol  v.  Thomas,  2  T.  B. 
52.  Harvey  o.  Archbold,  3  B.  &  C.  626.  Thompson  o.  Powles,  2  Sim. 
Rep.  194.  Amolt  v.  Redfeme,  3  Bing.  Rep.  353.  Conner  v.  Bdlamont, 
2  Atk.  382.  Cash  o.  Kennion,  11  Yes.  314.  Ranelagh  o.  Champant, 
2  Vem.  395,  and  note  ib.  by  Raithby.  Boyce  v.  Edwards,  4  Peter's  Rep. 
3.  Fanning  o.  Consequa,  17  Johns.  R.  511.  S.  C.  3  Johns.  Ch.  R.  610. 
De  Sobry  v.  De  Lautre,  2  Harr.  &  Johns.  R.  193,  228.     Smith  o.  Mead, 
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''  Si  alio  in  loco  grayiorom  nsoranun  stipulado  pemusBa,  in 
alio  vetita  sit,  lex  loci  in  quo  contractus  celebratus  est,  spec- 
tanda  videtur  in  qusestione,  an  modenOse,  an  yero  modum 
ezcedentesy  usurae  per  conventionem  constitutae  sint.  Dum- 
modo  meminerimusy  ilium  propria  locum  coutractus  in  jure 
non  intelligi,  in  quo  q^^tium  gestum  est,  sed  in  quo  pecuniam 
ut  solyeret,  se  quia  obligavit**  (i). 

Christinaeus  expressly  professes  to  follow  the  doctrine  of 
Everhardus  on  this  subject  ^Consuetudo  loci"*  (says  he) 
^*ubi  contrahitur  spectanda  est,  scilicet  quoad  observantiam 
solemnitatum  ipsius  actus.  Generalitur  enim  in  omnibus,  quae 
ad  formam  ejusque  perfectionem  pertinent,  q>ectanda  est  con- 
suetudo  regionis  ubi  fit  n^otiatio  quia  consuetudo  influit  in 
contractus  et  videtur  ad  eos  respicere,  et  voluntatem  suam  eis 
accomodare.  Idque  recte.  Conditio  quoque  loci  et  temporis 
perfectionem  forroae  etiam  respicit,  et  iddrco  a  regione  con- 
tractus yicissim  diriguntur  "  (»).  He  adds :  "  Sed  quoad  ejus 
executionem,  utpote  quoad  solutionem  fiiciendam  inspicienda 
▼enit  consuetudo  desdnatae  solutionis  **  (o).  And  again :  ^*  Quoad 

a  Connect.  R.  253.  Winthrop  v.  Carlton,  12  Mass.  B.  4.  Foden  v. 
Sharp,  4  Johns.  B.  183.  Cox  and  Dick  v.  United  Sutes,  6  Peter*8  B. 
172,  202.  Duncan  v.  United  States,  7  Peter's  Bep.  435.  Hosford  o. 
Nichols,  1  Paige  B.  220.  Houghton  v.  Page,  2  N.  Hamp.  B.  42.  De 
Wolf  V.  Johnson,  10  Wheaton*s  B.  367,  333.  Depau  v.  Homphrejs, 
8  Martin's  Bep.  N.  S.  1.  See  Van  Schaik  o.  Edwards,  2  Johns.  Cas.  355. 
Vidal  V.  Thompson,  11  Martin's  B.  23.  2  Kent's  Com.  460.  Story's 
Confl.  303.  Wilkinson,  June  28,  1821, 1  S.  &  D.  89.  Alex.  Campbell  v. 
Bamsaj,  Hannay,  and  others,  Feb.  15,  1809.  Gillow  and  Co^  Maj  21, 
1824,  3  S.  &  D.  45.  Maxwell,  Hjrslop,  and  Co.,  June  16, 1824, 2  S.  (Ap.) 
451.  Keble,  Nov.  23, 1827,  6  S.  &  D.  119.  July  14,  1830,  4  W.  &  S. 
166.  St.  Patrick  Assurance  Company,  Nov.  14,  1829,  8  S.  D.  &  B.  51. 
Montgomery  and  Budge,  2  Dow  &  Clark's  Bep.  298. 

(0  J.  Voet,  lib.  22,  tit.  1,  §  6,  p.  938. 

(w)  Christin.  Decis.  283,  vol.  1,  n.  1,  4, 5,  9,  10,  11,  p.  355. 

(o)  Ibid.  n.  8, 9,  p.  355. 
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ea  quae  celebrate  contractu  veniuht  fiunenda,  inspicitur  con- 
suetude loci,  ubi  ea  debent  fieri,  tradi,  solvi"  (to), 

Gr^orio  Lopez  states  only  the  general  doctrine.  **  Quando 
contractus  celebratur  in  uno  loco,  puta  in  Hispali,  et  destinata 
solutia  in  Cordubse;  tunc  non  inspicitur  locus  contractus,  sed 
locus  destinatae  solutionis"  (x). 

Bonds  for  the  fiuthfiil  discharge  of  the  duties  of  office  are 
often  given  with  sureties,  by  public  officers,  to  the  govern- 
ment of  the  United  States;  and  it  sometimes  happens,  that 
the  bonds  are  executed  by  the  principals  in  one  state,  and  by  the 
sureties  in  a  different  State,  or  in  different  States.  Mr.  Justice 
Story  states  the  law  by  which  the  contract  is  governed,  when 
the  rights  and  duties  of  sureties  are  different  in  different  States. 
In  Louisiana  one  system  prevuls,  deriving  itself  mainly  fix>m 
the  civil  law;  in  other  States  a  different  system  prevails, 
founded  on  the  common  law.  It  has  been  decided,  that  the 
bonds  in  such  cases  must  be  treated  as  made  and  delivered, 
and  to  be  performed  by  all  the  parties  at  the  seat  of  the 
government  of  the  Union,  upon  the  ground  that  the  principal 
is  bound  to  account  there;  and  therefore,  by  necessary  impli- 
cation, all  the  other  parties  look  to  that  as  the  place  of 
performance,  by  the  law  of  which  they  are  to  be  governed  (y). 

In  a  recent  case,  the  Supreme  Court  of  the  United  States 
have  adopted  the  doctrine,  that,  where  a  contract  is  made  in 
one  place  to  be  executed  in  another,  it  is  to  be  governed, 
as  to  usury,  by  the  law  of  the  place  of  performance,  and  not 
by  the  law  <^  the  place  where  it  is  made.  So  that,  if  the 
transaction  is  homAfiie^  and  not  with  intent  to  evade  the  law 
against  usury,  and  the  law  of  the  place  of  performance  allows 

(w)  Ibid.  n.  10, 11,  p.  355. 

(x)  20  Martin's  R.  9,  17.    Dig.  Ub.  44,  Ut.  7, 1.  21.   Storj's  Confl.  dOO. 
Cy)  Story's  Confl.  291 .  Cox  and  Dick  o.  United  Stotes,  6  Peter's  R.  1 72. 
302.    Duncan  v.  United  Stotes,  7  Peter*s  R.  435. 
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a  higher  rate  of  interest  than  that  permitted  in  the  place  of 
the  contract,  the  parties  may  lawfully  stipulate  for  the  higher 
interest  (z). 


SECTION  n. 


OF  THE  CAPACITY  OF  THE  PARTY  BY  OR  WITH  WHOM  THE 

CONTRACT  IS  MADE. 

The  capacity  depending  on  age  or  ooyerture  omfenred  by  a  personal  law. 
— ^Ilie  doctrine  that  the  capacity  or  inciqwcity  oonfen^  by  the  law  of 
the  domicil  of  origin  remained,  notwithstanding  a  change  cf  domicil. — 
This  doctrine  not  maintainable. — ^Reasons  for  considering  that  if  capa- 
city exists  in  loco  contractus,  incapacity  by  the  law  of  the  domicil 
cannot  be  admitted  to  invalidate  the  contract. — ^The  authority  of 
tutori,  &C.,  goremed  by  the  lex  loci  contractos^ — ^The  capacity  or 
incapacity  of  a  mairied  woman  decided  by  the  law  of  her  husband's 
domieiL 

The  capacity  or  incapacity  of  the  party  to  contract  the 
obligation  of  a  surety,  may  become  a  question,  and  hence  it  is 
necessary  to  ascertain  the  law  by  which  that  question  may  be 
decided  (a).  All  laws  which  regulate  the  capacity  of  persons 
to  contract,  are  treated  by  jurists  as  pensonal  laws.  Such  are 
the  laws  which  relate  to  majority  and  minority,  to  the  powers 
of  tutors  and  parents,  the  powers  or  disabilities  caused  by 
coverture;  they  are  considered  as  governed  by  the  law  of  the 
domicil  (&)• 

(z)  Andrews  o.  Pond,  13  Peter's  B.  56, 77, 7S.  Story's  Confl.  50,  et  seq. 

(a)  Boullenois  Obs.  4,  pp.  46,  51,  74,  78,  122.  2  Boull.  App.  48. 
Merlin  Rep.  Statut  Pothier,  Coutume  d'Orleans  Introd.  c.  1,  Art.  6. 
Rodenburg  De  Diy.  Sut.,  tit.  2,  c.  5,  §  16.  Le  Brun.  Trait,  de  la  Comm. 
Ht.  2,  c.  3,  §  5,  n.  25.  Bouhier,  Cont.  de  Bourg.  c.  28,  §  64.  Froland, 
Mem.  de  Stat.  Boullenois,  torn.  2,  tit.  4,  c  2,  obs.  46.  Liverm.  Diss.  §  26. 

(6)  Rodenburg,  lib.  2,  c.  I,  p.  27,  28.    Foelix  du  Droit  Intern. 
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According  to  the  opinion  of  some  juristSy  the  qualities  which 
a  personal  law  has  once  conferredf  are  so  indelibly  impressed 
on  the  person,  that  they  accompany  him  to  all  places,  and  are 
not  aflfected  by  any  change  of  his  domicil.  If  the  person  had 
not  attained  the  age  of  majority  prescribed  by  it,  he  is  a  minor 
in  any  other  coontiy  in  which  he  acquired  another  domidl, 
notwithstanding  he  had  attained  the  age  which,  by  the  law  of 
the  latter  domicil,  was  that  of  majority  (c). 

^^BouUenois  has  stated  the  doctrine  among  his  genezal 
principles — 

**  Ces  loix  personelles  affectent  la  personne  d'une  quality 
qui  lui  est  inherente,  et  la  personne  est  telle  partout."  And 
again:  **  Les  loix  pures  personelles,  soit personelles  universelles, 
soit  personelles  particulidres,  se  portent  partout:  c*est-&-dire, 
que  lliomme  est  partout  de  I'etat,  soit  universel,  soit  particulier, 
dont  sa  personne  est  affect^e  par  la  loi  de  son  doroiciL  L'etat 
personel  du  domicile  se  parte  partout  Habilis  yel  inhabilis  in 
loco  domicilii  est  habilis  yel  inhabilis  in  omni  loco."  {d) 

Froknd  lays  down  the  same  doctrine  : — A  personal  statute 
not  only  exerts  its  authority  in  the  place  of  the  domicil  of  the 
party,  but  its  provisions  follow  the  party,  and  accompany  his 
person  in  every  place  where  he  goes  to  contract  (e). 

Bouhier  adopts  the  rule  of  Boullenois : — '*  H  fiuit  done  tenir 
pour  constant,  que  la  capacity  ou  Tincapacit^,  que  la  loi  du 
domicil  a  imprimfie  sur  la  personne,  la  suit  en  tons  lieux.  En 
sorte  que  ce  seroit  inutilement,  que,  6tant  incapable  au  lieu  de 

(c)  Huber,  De  Conflict.  Leg.  lib.  1,  tit.  3,  §  12.  FroL  and  Mem.  c.  7,  §  13, 
14.  2  Boull.  Obs.  32,  p.  7-14.  Bonbier,  Cont.  de  Bonrg.  c.  22,  §  4  to  10. 

(d)  Boull.  Dibs,  sur  quest,  de  Cont.  de  Disc.  Prelm.  p.  20,  Beg.  10. 
(0)  1  Froland,  M^m.  de  Statut.  c.  9,  §  2,  p.  156.     Ibid.  yol.  2,  c.  33, 

§  8,  9,  10,  p.  1574.  Boubier,  Cont.  de  Bourg.  c  23,  §  92,  p.  461.  Ibid, 
c.  24,  $  11,  p.  463.  Ibid.  c.  22,  §  5  to  11,  p.  418.  Yoet.  De  Stat.  §  4, 
c.  2,  n.  6,  pp.  137,  138.  Henry  on  For.  Law,  c.  4,  p.  34.  Pothier,  Introd. 
(x^. Cout. d*Orl^ans, c.  1, Art. 7.  Hertius,- Opera, § 4,  n. 5,p.  121,  n. 8,  p.  1 23. 
Ibid.  pp.  172, 173, 175,  Stor/s  Confl.  §  50,et  seq.  FsBlix  de  Droit  Intern. 
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fla  r^dence,  elle  voudroit  aller  contncter  daos  un  endioity  ou 
il  auroit  6t6  capable  si  elle  y  avoit  6t6  domicilSe."  Abraham  It 
Wesel  OSes  language  equally  strong : — **  Qaoties  conque  enim 
de  habilitate  at  que  inhabilitate  penoom  qnieritar,  toties 
domicilii  leges  et  statata  spectanda,  ut  quo  cunque  persona 
abeaty  id  jus  sit  quod  judex  domicilii  statuerit''(y). 

A  doctrine  which  had  the  effect  of  making  the  competence 
of  a  person  to  contract^  and  the  validity  of  his  transactions 
with  others,  depend  on  the  law  of  a  country  with  which  he 
had,  perhaps^  ceased  to  be  connected  from  the  earliest  years  of 
his  infimcy,  was  so  much  opposed  to  those  considerations  of 
mutual  interest  and  conveniencej  on  which  alone  the  reco^ 
nition  of  foreign  law  takes  place,  that  it  has  been  rejected  by 
the  greater  number  of  jurists.  They  consider  that  when  the 
domicil  of  origin  has  been  changed,  the  law  of  that  domicil 
no  longer  prevails,  but  yields  to  that  of  the  new  domiciL 
Rodenbuig  maintains  this  opinion:  ''personaB  enim  status  et 
conditio  cum  tota  regatur  a  l^bus  lod,  cui  ilia  sese  per 
domicilium  subdiderit,  utique  mutato  domicilii,  mutari  et 
necesse  est  peisonsB  conditionem''(^). 

It  is  also  adopted  by  Hertius:  **  Status  et  qualitas  personse 
r^itur  a  legibus  lod,  eui  ipse  sese  per  domicilium  subjecit: 
atque  inde  etiam  fit  ut  quia  major  hie  alibi,  mutato  scilicet 
domicilio,  incipit  fieri  minor^  (A). 

Burgundus  says :  **  Conditio  personse  a  causa  domicilii  tota 
regitur  •  .  •  •  proinde  ut  sdamus  quA  aetate  minor  contrahere 
possit,  respicere  oportet  ad  legem  domicilii ....  consequenter 
dicamus,  si  mutaverit  domicilium  persona,  novi  domicilii  con* 
ditionem  induere''(t). 

D'Argentr6  gives  this  rule :  ^'  Locus  originis  nusquam  in 

(/)  Wesel,  Com.  ad  Novell  Const,  ult.  Art  IS. 

(g)  Bodenburg,  p.  2,  tit.  2,  c.  1,  n.  3. 

(A)  Hertii  Opera,  §  4,  p.  129,  $  8.    P.  Voet,  de  Stat.  |  4,  c.  2,  p.  123. 

(0  Burgund.  Tr.  2,  n.  67. 


62  THE   CONTRACT,    ITS   CONSTITUTION,    &C* 

foTo  considerationem  habet,   cum  aliud  domicilium  propo- 
nitiir'*  0> 

Lauterbach's  doctrine  is,  '^Tota  enim  personae  conditio  et 
status  regitur  a  legibus  loci  cui  ipsa  sese  per  domicilium 
subjecit"  (A). 

Potfaier  holds  that  **  le  changement  de  domicile  d61ivre  les 
personnes  de  Tempire,  des  lois  du  lieu  du  domicile  qu'elles 
quittent,  et  les  assujettit  a  celles  du  lieu  du  nouveau  domicile 
qu'elles  acquierent**  (/). 

Boullenois  admits  that  the  status  of  the  peraon  depends  on 
the  law  of  the  actual  domicil,  but  he  makes  an  exception  in 
respect  of  the  status  of  majority  or  ininorit|r,  which  he  insists 
depends  on  the  law  of  the  domicil  of  origin  (m).  Merlin,  in 
the  earlier  edition  of  his  Repertoire  Umversel,  strenuously 
maintained  the  same  opinion  (n).  He  has,  however,  since 
changed  it,  and,  is  to  be  added  to  the  number  of  those  who 
consider  that  the  status  of  majority  or  minority  is  governed 
by  the  law  of  the  actual  domicil,  and  not  of  the  domicil  of 
origin  (o). 

But  the  place  of  the  contract  may  not  be  that  of  the  domicil 
of  the  contracting  party,  and  in  that  case  the  kx  loci  andractui 
must  govern.  There  are  jurists  who  have  maintained  that  the 
law  of  the  domicil  ought  alone  to  decide  the  question  whether 
the  party  is  a  minor.  But  other  jurists  maintdn  that  the 
question,  whether  the  party  has  attained  the  age  which 
constitutes  majority,  must  be  determined  by  the  lex  loci 
contractus* 

Schrassert  has  stated  the  obligatory  force  of  the  lex  loci 

(J)  D*Argentr^,  Art.  218,  Gl.  6,  n.  49.  Story's  Confl.  52,  et  seq. 
(k)  Lauterb.  Disp.  72,  Thes.  69,  n.  261,  2. 
(0  Fothier,  torn.  10,  c.  1,  n.  13,  p.  3. 
(m)  Tom.  2,  19. 

(n)  Meiliii,  Rep.  Autor.  Marit.  §  10,  Art.  4. 

(o)  Merlin,  tit.  Majority  §  4.    £ff;it  Retro.  Sect.  3,  §  2,  Art.  5,  u.  3. 
And  see  these  titles,  and  Autor.  Marit. 
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contractus  in  terms  which  would  imply  that  the  capacity  to 
contract,  in  rei^iect  of  the  person's  age,  was  governed  by  it. 
**  Siquidem  de  cujuslibet  contractus  snbaistentia  dijudicetur 
ex  statutis  ejus  loci,  ubi' actus  fiiit  celebratus;  eo  quod  actus 
solemnis,  judidalis  vel  eztrajudidalis,  sortitur  essentiam  se- 
cundum legim  loci,  ubi  fit  Adeo  quidem  ut  etiam  forensis, 
alibi  contrahens,  hoc  ipso  statutis  iOius  loci  se  submittere 
censeatur ;  perinde  ut  agens  in  judido  aUeno  id  ipsum  agnos- 
cere  et  in  id  consentire  censetur  ut  ibidem  ne  conventus 
exceptione  incompetentiae  se  tueri  nequeat"  {p). 

Huber*s  language  is  also  very  comprehensive.  **  Contractus 
celebrati  secundum  jus  lod,  in  quo  contrahuntur,  ibique  tarn 
in  jure  quam  ezta  judidum,  etiam  ubi  hoc  modo  celebrati  non 
valerent,  sustinentur:  id  que  non  tantum  de  forma,  sed  etiam 
de  materia  contractus  affirmandnm  est"  (q).  He  illustrates 
this  proposition  by  stating  that  if  a  woman  whose  domicil  is 
not  in  Saxony,  should  contract  in  Saxony,  she  cannot  act 
without  a  curator ;  but  a  woman,  although  domiciled  in 
Saxony,  if  contracting  in  any  other  place  where  no  such  law 
prevails,  might  make  a  valid  contract  without  the  intervention 
of  a  curator  (r). 

The  predominant  influence  of  the  principle  that  the  lex  loci 
contractusyin  determining  the  construction,  the  legal  effect,  and 
the  vinculum  obUgationi»  of  the  contract  is  undisputed :  but  there 
would  be  great  diflScuIty  in  giving  fiill  efiect  to  this  prindple,  if 
at  the  same  time  the  validity  of  the  contract,  which  must 
depend  upon  the  capacity  of  the  person,  was  to  be  governed, 
not  by  the  lex  loci  contractus^  but  by  that  of  the  domicil  («). 

Christinseus  states  a  case  which  directly  involves  the  appli- 
cation of  the  lex  loci  contractus  to  the  question  of  majority. 

ip)  Schrusert  Obs.  210,  p.  827. 
(g)  Huber  Prolect.  torn.  2,  p.  539. 
(r)  Ibid. 
(«)  2  Kent  Com.  8. 39,  p.  454,  458. 
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*^  Item  in  decisoriis  causa  inspidtur  consuetudo  loci  con- 
tractus, sic  si  in  loco  contractus  minor  nequit  restitui,  inspi- 
ciendum  erit  illud  statutum  nee  poterit  per  judicem  causae 
inceptae  restitutio  etiamsi  ex  statuto  ibi  posset  restitni,  nisi 
peteretur  restitutio  ex  laesione  postea  energente  ez  prsescrip- 
tione"  (*> 

His  opinion  is  supported  by  that  of  Bartolus.  **  Quis  yult 
petere  restitutionem  ez  laesione  contingente  in  ipso  contractu 
tempore  contractus  et  inspicimus  locum  contractus;  aut  ez 
laesione  contingente  post  contractum  ez  aliis  negligentiis  ut 
mora  et  inspicimus  locum  ubi  est  mora  ilia  contracta**  (tc). 

Grotiusy  in  treating  of  the  ages  of  majority,  and  of  promises 
made  by  minors,  and  which  the  laws  declare  void,  observes, 
<*  Leges  ciyiles  justa  ratione  motae  quasdam  promissiones 
pupillorum  ac  minorum  irritas  pronunciant  Adversus  quas- 
dem  restitutiones  beneficium  introducunt;  sed  hi  effectus  sunt 
proprii  legis  civilis,  ac  proinde  cum  jure  naturae  ac  gentium 
nihil habent  commune;  nisi  quod  quibus  locis  obtinent;  ibieas 
servari  etiam  naturale  est  Quare  etiam  si  peregrinus  cum 
cive  padscatur,  tenebitur  illis  legibus:  quia  qui  in  loco  aliquo 
contrahity  tanquam  subditus  temporarius  l^bus  loci  sub- 
jidtur'*  (r). 

Em^rigon  follows  Grotius,  and  adopts  his  yery  language. 
<'  A  stranger,"  says  he,  **  who  contracts  in  the  territories  of 
a  state  is  held  as  a  temporary  subject  of  the  state,  subject  to 
the  laws  thereo£^  **  L'Etranger  qui  contracte,  duis  les 
terres  d'un  6tat,  est  tenu,  comme  sujet  a  temps  de  cet  £tat,  de 
se  soumettre  auz  lois  du  pays'*  (to). 

Lord  Stowell  has  ezpressed  the  same  opinion,  in  the  case  of 
DairympU  ▼•  Ddbymple.    It  is  an  indispensable  rule  of  law, 

(0  ChristiiiflBiu  Decis.  vol.  1,  Decis.  1S8,  p.  855. 
(tf)  Boollenou,  torn.  2,  tit.  4,  c.  2,  Obs.  4d,  p.  456. 
(o)  Grotius,  b.  2,  c.  4,  §  a,  p.  244. 
(v)  Storj's  Confl.  p.  368. 
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as  exercised  in  all  civilised  cotmtiiesy  that  a  man  who  contracts 
in  a  countiy  engages  for  a  competent  knowledge  of  the  law  of 
contracts  in  that  ooontiy.  If  he  rashly  presume  to  contract 
without  such  knowledge,  he  mast  take  the  inconveniences 
resulting  from  such  ignorance  upon  himself  and  not  attempt 
to  throw  them  upon  the  other  party,  who  has  engaged  under 
a  proper  knowledge  and  sense  of  the  obligation  which  the  law 
would  impose  upon  him  by  virtue  of  that  engagement  (x). 

The  decisions  in  the  Courts  of  England,  SoDtland,  and  the 
United  States,  adopt  the  lex  loci  contractus. 

In  an  action  brought  in  England  to  recover  a  sum  of 
money  advanced  to  an  infimt  in  Scotland,  to  prevent  his  being 
arrested  there.  Lord  Eldon  considered,  that  the  question 
whether  his  infancy  furnished  a  defence  to  the  action  depended 
on  the  law  of  Scotland  (y). 

This  doctrine  promotes,  whilst  that  to  which  it  is  opposed 
is  inconsbtent  with  those  principles  of  mutual  convenience 
which  recommend  the  recognition  of  foreign  laws.  The  obsta- 
cles to  commercial  interoouiBe  between  the  subjects  of  foreign 
states  would  be  almost  insurmountable  if  a  party  must  pause 
to  ascertain,  not  by  the  means  ^thin  his  reach,  but  by 
recourse  to  the  law  of  the  domicil  of  the  person  with  whom 
he  was  dealing,  whether  the  latter  has  attained  the  age  of 
majority,  and,  consequently,  whether  he  is  competent  to  enter 
into  a  valid  and  binding  contract  If  the  country  in  which 
the  contract  was  litigated  was  also  that  in  which  it  had  been 
entered  into,  and  if  the  party  enforcing  it  were  the  subject  of 
that  countiy,  it  would  be  unjust,  as  well  as  unreasonable,  to 
invoke  the  law  of  a  foreign  state  for  the  benefit  of  the  foreigner, 
and  to  deprive  its  own  subject  of  the  benefit  of  the  law  of  his 
own  state. 

(x)  Dodfloii*8  Bep.  of  Dalrymple  v.  Dalrymple,  p.  9. 
00  Male  and  Roberts,  3  Esp.  Cas.  163.    Ex  parte  Otto  Lewis,  1  Yes. 
298. 
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It  has  been  hitherto  assumed  that,  aocording  to  the  law  of 
the  domicil,  the  person  was  a  minor,  and  incapable  of  con- 
tracting, although  he  had  attained  the  age  which  m  loco  eon- 
tractus  constituted  majority,  and  where,  according  to  that  law, 
he  was  competent  to  contract  In  such  a  case  it  has  been 
submitted,  that  the  lex  loci  contractus  ought  to  be  followed. 
It  ought  also  to  be  followed  if  the  converse  of  that  case 
occurred,  and  he  had  attained  majorit|r  according  to  the  law 
of  his  domidl,  but  was  a  minor  according  to  that  which 
prevailed  in  loco  contrcuitus.  It  is  true,  in  the  latter  case,  the 
party  was  subject  to  no  greater  liability  than  he  would  have 
incurred  in  the  place  of  his  domicil ;  but  if  the  principle  be  cor- 
rect, that  the  lex  loci  contractus  ought  to  determine  the  validity 
of  a  contract,  when  that  validity  depends  on  the  capacity  of 
the  contractiog  party,  it  must  be  uniformly  applied,  whether 
the  law  prevailing  in  the  domicil  be  that  which  capacitates  or 
incapacitates.  It  would  not  be  reasonable  that  two  different  laws 
should  be  applied  to  one  and  the  same  contract,  and  that  the 
liability  of  one  of  the  parties  should  be  decided  by  the  lex  loci 
contractus^  and  that  of  the  other  by  the  lex  loci  dondciUL 

The  law  of  France  has  prescribed  the  rule  which  her 
tribunals  are  to  adopt  when  such  a  conflict  arises.  Accoiding 
to  the  Code  Civil,  her  laws  relative  to  the  civil  status  and 
capacity  of  persons  bind  French  subjects  even  if  they  are 
residing  in  a  foreign  county.  **  Les  lois  concemant  I'fitat  et 
la  capacity  des  personnes  regissent  les  Fran9ais  mdme  residant 
en  pays  etrangers  "  (z). 

The  acts  by  tutors  or  curators,  as  well  as  of  mandatories 
and  agents,  the  powers  and  authorities  which  they  possess,  the 
rights  and  emoluments  to  which  they  are  entitled,  and  the 
maimer  in  which  they  should  account,  must  be  considered 
with  reference  to  the  law  of  the  place  in  which  they  administer 

(z)  Art.  3. 
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or  act.  In  that  place,  they  perform  the  contracts  or  quasi 
contracts  into  which  they  have  entered,  and  the  law  of  that 
place  governs  the  performance  (a). 

The  capacity  or  incapacity  of  a  married  woman  to  enter 
into  the  contract  most  be  determined,  it  is  conceived,  by  the 
law  of  her  husband's  doikiicilew  . 

According  to  the  doctrine  held  by  all  jurists,  the  wi^e  retains 
the  incapacity  to  which  she  was  subject  by  the  law  of  the 
husband's  domicile,  and,  therefore,  the  validity  of  an  obligation 
in  respect  of  her  capacity,  and  of  the  nature  of  her  authority 
to  be  given  by  the  husband  to  enable  her  to  act,  must  be 
determined  by  that  law,  and  not  by  the  law  of  the  place  in 
which  the  obligation  was  contracted. 

Rodenburg's  language  is,  ''Uxores  domi  sub  maritorum 
potestate  ita  constitutse,  ut  sine  iis  necalienentneccontrahant, 
nullibi  locorum  banc  incapacitatem  exuunt  Cum  mulieris 
contra  juri  scripto  obnoxiae  contractus,  apud  nos  celebratus, 
consistat  omnimodo"  (b), 

BouUenois  adopts  this  opinion.  **  Quand  la  loi  du  lieu  du 
contrat  porte  des  dispositions  qui  ne  viennent  pas  de  la  propre 
natiure  du  contrat,  mais  qui  out  leur  fondement  dans  I'etat  et 
condition  de  la  personne,  ii  faut  suivre  la  loi  qui  regit  la 
personne,  et  dont  cet  etat  depend. 

"C'est  par  cette  distinction  que  Msevius,  d^de  I'esp^ 
que  nous  venons  de  rapporter.  Ratio  patet  turn  quia  non  ex 
contractu  mariti  uxoris  nascitur  obligation  sed  ex  societate 
conjugali,  et  statute  non  informante  contractus  maritales, 
turn  quia  maritus  contrahendo,  foro  et  statutis  se  subjicit, 
quoad  contractum,  non  autem  mulierem  insontem  sine  tetcto 
suo  ad  alias  quam  domicilii  leges  obligare  valet;  tum  denique 

(a)  P.  Yoet  de'Stat  §  9,  c.  2.    Mnnoz  de  Escobar,  c.  27,  n.  4S. 

(b)  Bodenburg  de  Jure,  &c.  tit.  2,  c.  1,  n.  1. 
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quod  in  illo  loco  nulla  actio  contra  uxorem  intentari  potuit, 
ergo  nee  executio"  (c). 

Pothier  concurs  in  it  "  Les  lois,  qui  reglent  les  obligations 
des  personnes,  telle  qu*est  le  Vellgien  qui  ne  permet  pas  aux 
femmes  de  s*obliger  pour  autrui,  sont  des  statuts  personnels, 
qui  exercent  leur  empire  sur  toutes  les  personnes  qui  y  sont 
soumises  par  le  domicile  qu'elles  ont  dans  le  territoire,  en 
quelque  lieu  que  soient  situes  les  biens  de  ces  personnes,  et 
en  quelque  lieu  qu'elles  contractent.  C*est  pourquoi,  si  une 
femme  domiciliee  en  Normandie  se  rendait  caution  pour  quel- 
qu'un,  quoique  Facte  du  cautionnement  fut  passe  a  Parisi,  oii 
le  Velleien  est  abroge,  le  cautionnement  serait  nuL 

''Mais  quoiqu'une  femme  ait  ete  mariee  en  Normandie,  si 
son  mari  a  transfer^  son  domicile  a  Paris,  cette  femme  ayant 
cesse,  par  cette  translation  de  domicile,  d'etre  soumise  aux 
lois  de  Normandie,  les  cautionnemens,  qu*elle  contractera 
depuis  cette  translation  de  domicile,  seront  valables"  (d). 

The  propriety  of  leaving  to  the  decision  of  the  law  of  the 
husband's  domicile  the  validity  of  the  wife's  obligations,  when 
it  depends  on  her  capacity  to  contract  them,  is  founded  on 
those  considerations  of  public  policy  and  general  convenience, 
which  have  established  as  part  of  Jtis  gentiumy  the  rule,  that  the 
validity  of  the  marriage  is  to  be  determined  by  the  law  of  the 
country  in  which  it  has  taken  place.  It  is  more  consistent  with 
reason,  as  well  as  convenience,  that  the  personal  capacities  re- 
sulting from  the  status  should  continue  to  be  those  which  are 
attached  to  it  by  the  law  of  the  country  where  the  parties  have 
a  permanent  residence,  than  that  they  should  be  subject  to  be 
varied,  when  the  parties  had  casually,  and  for  a  temporary 
purpose,  visited  a  country  where  a  different  law  prevailed. 


(c)  Boull.  torn.  2,  tit.  4,  c.  2,  Obs.  46,  p.  467. 

(<Q  Pothier  Traits  des  ObligationB,  part  2,  c.  6,  §  3,  n.  389. 
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There  is  little  inconvenience  in  requiring  that  a  person 
who  deals  with  a  female,  who,  from  her  sex,  may  be  a  married 
person,  and  subject  to  certain  disabilities,  should  inquire 
whether  she  be  married,  and  what  is  the  degree  of  disability 
to  which  her  coverture  subjects  her.  If  he  does  not  by  in- 
quiry, satisfy  himself  that  no  such  disability  exists,  as  will 
prevent  her  from  contracting  with  him,  it  will  be  the  effect  of 
his  own  neglect,  if  his  contract  should  be  rescinded. 

If  it  were  a  rule,  that  the  capacity  of  the  wife  was  to  be 
decided  by  the  law  of  the  country  in  which  she  contracted, 
it  must  prevail,  whether  the  husband  accompanied  his  wife, 
or  whether  he  was  still  remaining  in  his  own  domicile,  and 
had  given  no  sanction  to  her  to  resort  to  another  country. 
The  consequences  which  would  then  result  from  it,  would 
be  repugnant  to  the  respective  rights  of  the  parties.  To  per- 
mit her,  during  her  absence  from  him,  to  enjoy  a  more  ample 
capacity  than  is  conferred  by  the  law  of  his  domicile,  is  to  give 
her  a  status  distinct  from  that  of  her  husband,  a  capacity  dif- 
ferent fix>m  that  which  she  possesses  under  that  law,  and  to 
abridge  the  authority  of  the  husband. 

Even  if  the  capacity  of  the  wife  were  more  restricted  in 
loco  contractus^  there  would  still  be  a  great  objection  to  the 
relaxation  of  the  rule. 

The  wife  can  have  no  other  domicile  than  that  of  her  hus- 
band, and,  whilst  he  retains  it,  her  incapacities  as  well  as  his 
authority,  are  subject  to  the  law  of  that  domicile.  Her  capar 
city  could  not  be  restricted  without  enlarging  his  authority, 
and  thus  his  status,  and  the  authority  incident  to  it,  would  be 
effected  by  a  law  to  which  he  is  not  subject 


H  2 


IOC  CONTRACT,  COlJStlTrTION,  &Cr. 


SECTION  IIL 

AS  TO  THB  MANNER  AND  FORM  IN  WHICH  IT   IS  CONSTITUTED. 

The  doctrine  of  all  jurists  that  the  lex  loci  contrachu  must  be  adopted  in 
deciding  on  the  manner  and  form  essential  to  the  constitution  of  the 
contract. — ^Instances  in  which  this  position  is  illustrated. — Stamps. 

The  manner  in  which  the  contract  is  constituted  is  one  of 
the  solemnia  of  the  contract,  and  its  validity  depends  on  the 
lex  lad  contrcustus. 

Jurists  treat  as  the  solemnia  of  the  contract  whatever  form* 
ality  or  ceremony,  either  as  to  the  time,  or  place,  or  manner 
of  making  the  contract,  or  as  to  its  form,  as  whether  by  parol 
or  in  writing,  its  attestation  or  authentication,  and  which  the 
law  renders  essential  to  the  perfection  and  validity  of  the 
contract,  and  requires  to  be  observed  as  the  condition  on 
which  it  recognizes  the  existence  of  the  contract.  They  con- 
cur in  holding  that  the  validity  or  invalidity  of  the  contract, 
so  far  as  it  depends  on  the  forms  and  solemnities,  is  governed 
by  the  law  of  the  place  in  which  the  contract  is  made. 

Dumoulin  first  states  what  he  considers  included  in  the 
form  of  the  contract  "  Quandocumque  lex  vel  statutum 
prsescribit  aliquem  modum,  ad  faciendum  actum,  ille  modus 
dicitur  forma.**  He  then  adds,  "  Una  quseque  civitas,  habens 
jurisdictionem  potest  per  statutum  facere  aliquam  formam 
contractus  quse  si  non  servetur,  contractus  non  valeret"  {e)^ 
Burgundus  says,  **In  scriptura  instrumenti  solemnitatibus  et 
ceremoniis,  et  generaliter  in  omnibus  quae  ad  formam  ejusque 

(e)  Pumoulin  ad  Cod.  lib.  4,  tit.  44.  1  BouUenois  Tr.  des  Stat.  tit.  2, 
c.  3,  Observ.  23.  C!od.  lib.  S,  tit.  49, 1.  1.  Bartolus  ad  Cod.  1  Cunctos 
Fopulos,  n.  13, 


CONPLTCT — LAW.  .WHICH  GOYEfiNS.  101 

■>  ,  •  . 
.  •• 
•   .*  •  * 

perfectionem  pertinent  spectandtf '  odt;  consuetudo  regionis  ubi 
fit  negotiatio**  (/).  "Conditio  loci' etr'temporis  perfectionem 
forms  quoque  respiciunt,  et  ideo  a  regioiU'QOntractufl  pariter 
dirigtintur"  (^)i  Uertius  thus  states  the  ruleV  "Si  lex  actui 
formam  dat,  inspiciendus  est  locus  actus,  non  dQmkuUi,  non 
rei  sits;  id  est,  si  de  solemnibus  quceratur, si  de  locO/lfe/tem- 

pore,  de  modo  actus,  ejus  loci  habenda  est  ratio^  ubi  '%8t(^  . 

•   •  • 

siye  negotium  celebratur.  Regula  hsec  apud  omnes,  quantuYvV  ' 
quidem  sciam  est  indubitata."  These  jurists  are  followed  by  * 
P.  and  J.  Voet  (A> 

Thus  if  the  law  of  the  country  where  the  contract  is  made, 
annuls  it,  if  it  be  made  on  a  Sunday^  or  in  a  particular  place, 
as  a  prison  or  tavern,  a  contract  made  in  that  country,  in 
contravention  of  such  law,  would  be  void,  in  whatever  country 
it  was  sought  to  be  enforced  (i). 

The  54th  Article  of  the  Ordinance  de  Moulins  did  not 
recognise  a  contract  if  the  subject  of  it  exceeded  in  value  one 
hundred  livres,  unless  it  was  reduced  to  writing  (J).  A  con- 
tract where  the  amount  exceeded  that  sum,  made  in  France, 
could  not  be  recognised  unless  it  were  in  writing  (A), 

But  if  it  were  made  in  England,  though  not  reduced  into 
writing,  it  would  be  admitted  in  France   to  be   proved  by 


(/)  Burgandofl,  Tr.  4,  n.  9;  Tr.  5,  p.  450.  Booll.  ib.  tit.  4^  c.  2,  Obs. 
46. 

(^)  BoiilIeiioi8,ib.p.  451. 

(h)  Hert.  de  Coll.  Leg.  sect  4,  {  10,  p.  126.  Carpz.  p.  8,  c.  6,  d.  12, 
n.  4,  5,  et  lib.  5,  Reap.  1.  F.  Hottoman,  Cons.  52.  P.  Yoet,  §  9,  de  statut. 
n.  9.  MflBvius,  part  I,  dec.  163,  n.  6.  Matth.  de  Afflict,  d.  695.  J.  Yoet, 
ad  Fand.  lib.  1,  lit.  5,  n.  13. 

(0  BouUenois,  torn.  1,  tit.  2,  c.  3,  Obs.  28,  p.  491.  M.  Pollet  Arrets  d^ 
Farlement  de  Flandres,  part  2,  c.  81.  ArrSt  du,  21  Oct.  1730,  d^ 
Parlement  de  Dijon  Comment,  de  Inf.  de  P.  Boahier,  c.  33,  n.  15, 

(j)  Danty,  IV.  de  laPreuve,  p.  49,  n.  1}. 

(Jk)  Ibi4. 
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witoessesy  notwithstanding  the  subject-matter  of  the  contract 
exceeded  one  hundvpd  livres  (I). 

On  the  oth^^HfQod,  if  the  contract  had  been  made  in  France 
between  tWp  Englishmen^  it  would  not  have  been  admitted  in 
evidejib^'.ia'  the  Courts  of  France,  nor  would  they  have  given 

:  :But  if  two  Englishmen  had  made  iu  France  this  contract,  as 
it  would  have  been  valid  and  admissible  in  evidence  according 
to  the  law  of  England,  it  would  be  sustained  by  the  Courts  in 
England  (n).  '^  Si  actus  inter  duos  celebretur,  e.  y.  pactum  et 
uterque  paciscens  sit  exterus  et  unius  civitatis  cives  dubitandnm 
non  est,  actum  a  talibus  secundum  leges  patriae  fiu^tum  in 
patria  valere"  (o). 

If,  therefore,  an  Englishman  had  made  such  a  contract  in 
France  with  a  Frenchman,  he  becomes  subject  to  the  law  of 
France,  in  respect  to  the  manner  of  contracting  (p). 

A  contract  of  guarantee  made  in  England,  upon  which, 
under  the  provisions  of  the  Statute  of  Frauds,  no  action  or  suit 
could  be  maintained,  would  also  be  inoperative  and  void  in 
every  other  country. 

The  manner  in  which  a  contract  is  required  to  be  authen- 
ticated by  a  notary,  is  another  solemnity  governed  by  the  lex 
loci  contractus. 

An  example  is  cited  by  BouUenois,  of  a  statute  which 
required  that  a  notary  should  expressly  state  in  the  instrument 
or  contract,  the  place  or  parish  where  it  was  made,  and  that  if 


(0  Danty,  ibid.  p.  49. 

(m)  Ibid. 

(n)  Ibid. 

(o)  Godefroi.  Inst.  1.  20,  lib.  1,  tit.  2.  Hertius  de  Coll.  Leg.  §  10. 
P.  Yoet  de  Stat.  sect.  9,  c.  2,  n.  9 ;  2  Boull.  Ob8.46,  p.  459, 543.  Target** 
opinion  on  the  Will  of  the  Duchess  of  Kingston,  1  Coll.  Jur.  333, 

(p)  Ibid. 
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he  omitted  to  comply  with  this  diiection,  the  contract  or 
instrument  should  be  null  and  void  A  contract  made  in  the 
place  where,  this  statute  prevailed,  omitting  the  designation  of 
the  place  and  parish,  would  also  be  void  whenever  it  was 
sought  to  be  enforced. 

The  law  of  Scodand,  in  all  personal  obligations  and  con- 
tracts,  and  in  the  disposition  of  moveables,  gives  to  them,  and 
tx>  the  solemnities  attending  their  execution,  all  the  effect 
which  belongs  to  them  by  the  law  of  that  country  where  the 
obligation  or  disposition  is  made(j). 

Sealing,  by  the  law  of  England,  is  essential  to  a  deed.  An 
action  was  brought  in  the  Court  of  Common  Pleas  on  a  bond 
executed  in  Jamaica.  There  was  no  seal,  but  a  mark  made  in 
the  place  where  the  seal  would  be  usually  affixed.  Evidence 
was  admitted  at  Nisi  Prius,  by  the  Judge,  of  the  custom  pre- 
vailing in  Jamaica  to  substitute  this  mark  for  the  seaL  The 
Court  afterwards  granted  a  rule  nisi  for  setting  aside  the 
verdict,  on  the  ground  of  this  evidence  having  been  admitted. 
In  consequence  of  a  compromise  by  the  parties,  no  decision 
was  given  on  this  point  (r). 

A  similar  case  occurred  at  New  York.  An  instrument  for 
the  payment  of  money,  executed  in  Virginia,  with  an  L.  S. 
after  the  name  of  the  maker,  was  in  that  state  r^aided  as  a 
sealed  instrument  The  instmment  in  question  having  this 
mark,  was  made  payable  in  New  York,  and  a  suit  having  been 
brought  on  it  in  the  latter  State,  it  was  held  that  it  could  only 
be  CQpsidered  as  a  negotiable  note,  or  simple  contract,  and  that 
an  action  could  not  be  sustained  (4)1 

(9)  Enkine,  b.  3,  tit.  2,  §  40,  January  19,  1610.  Fortoun  v.  Shewan, 
Diet.  4429,  Nov.  15,  1626.  Galbraith  v.  Gaxmingham,  Diet.  44S0, 
Feb.  15,  1630.  Harper  o.  Jeffirey,  Diet.  4431,  Julj  5,  1673.  Master  of 
Saltoun  V.  Lord  Saltoon,  Diet.  4431.  Gountesa  of  Findlater  0.  Earl  of 
Seafield,  Feb.  8,  1814,  F.  C. 
'  (r)  Adam  v.  Kerr,  1  Bos.  &  Pol.  860. 

(f )  Warren  v.  Lyncli,  5  Johns.  Rep.  239* 
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If  the  law  of  the  place  in  which  the  contract  is  made  requires 
that  a  certain  stamp  or  duty  should  be  imposed  on  it  to  give  it 
effect,  and  render  it  the  foundation  of  a  suit,  it  would  seem  to 
follow,  that  if  it  wanted  the  required  stamp,  the  Court  of  any 
other  country  would,  on  proof  of  the  foreign  law,  refuse  to  give 
effect  to  the  contract  (i). 

There  have  been  some  decisions  in  the  Courts  of  England, 
which  have  refiised  to  pve  effect  to  the  stamp  laws  of  a  foreign 
country  (u). 

When  a  contract  is  made  in  one  country  for  payment  of 
money  in  another  country,  and,  by  the  laws  of  the  latter,  a 
stamp  is  required  to  make  the  contract  valid,  and  it  is  not  by 
those  of  the  former,  it  has  been  held  that  a  stamp  is  not 
required  in  such  a  case  to  give  validity  to  the  contract,  upcMi 
the  ground,  that  an  instrument,  as  to  its  form  and  solemnities^ 
is  to  be  governed  by  the  kx  loci  contractus,  and  not  by  the  law 
of  the  place  of  payment;  and  that,  therefore,  a  stamp  is  not 
required  (t7). 

In  the  application  of  these  principles,  care  must  be  taken  to 
distingnish  between  those  formalities  which,  besides  being 
essential  to  the  constitution,  are  used  as  evidence  of  that  con- 
stitution. The  nature  of  the  evidence  by  which  the  contract 
is  proved,  belongs  '<ad  ordinatoria  litis,"  ad  ordinationem 
judicii,  ad  ordinationem  et  calculationem  litis,  and  must  be 
diat  which  is  required  by  the  lex  loci  fori. 

Si  de  probationibus  et  quidem  testibus ;  sic  eas  adhibebit, 
sic  examinabit  hosce  prout  exigit  forum  judicis  ubi  producuntur. 
Si  de  instri^mentis ;   sic  exhibenda,  sic  edend%  ut  fert  loci 


(0  Alves  V.  Hodgson,  7  T.  R.  241.  Snaith  o.  Mingay,  1  M.  &  S.  87. 
Clegg  V.  Levy,  8  Camp.  166. 

(tf)  Wynne  v.  Jackson,  2  Russ.  351.  James  v.  Catiierwood,  3  D.  &  B. 
190. 

(e)  Mr.  Justice  Martin,  in  Vidal  v.  Thompson,  11  Martin's  Rep. 
;28-25. 
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statutum  abi  ezhibentar,  vel  edantur(to).  The  generality  of 
these  expressions  most  lead  us  to  the  conclusion,  that  Voet  was 
of  opinion  that  the  modes  of  proof  and  the  law  of  evidence  of 
the  lex  farif  ou^t  to  regulate  the  proceedings  in  all  suits, 
whether  these  suits  arose  fix>m  foreign  contracts^  or  instruments^ 
or  other  acts  or  not 

Bouhier  states  a  case  where  a  suit  was  brought  in  France, 
by  an  .Englishman,  against  another  person  for  money  supposed 
to  be  lent  by  him  to  the  latter;  and  he  offered  proof  thereof 
by  witnesses.  It  was  objected,  that  by  the  Ordinance  of 
Moulins  (Art  54),  such  parol  proof  was  inadmissible.  But 
the  Court  admitted  it  upon  the  ground,  that  the  law  of 
England,  where  the  contract  was  made,  admitted  such  parol 
proo^  and  therefore  it  was  admissible  in  a  controversy  on  the 
contract  in  France.  Bouhier  holds  the  decision  to  be  correct, 
if  the  contract  was  made,  as  he  supposes  it  to  have  been,  in 
England  (a:> 

GeneraUy  speaking,  it  seems  true,  that  neither  the  lex  loci 
eoniraeius,  nor  the  lex  loci  domicilii^  is  applicable  to  the  course 
of  procedure,  but  the  course  of  procedure  ought  to  be  according 
to  the  law  of  the  forum  where  the  suit  is  instituted  (y)» 

The  admission  of  evidence,  and  the  rules  of  evidence,  are 
rather  matters  of  procedure,  than  matters  attaching  to  the 
rights  and  titles  of  parties  under  contracts,  deeds,  and  other 
instruments;  and  therefore  they  are  to  be  governed  by  the 
law  of  the  country  where  the  Court  sits  (z), 

''What  evidence  the  Courts  of  another  country  would 


(to)  P.  Voet  de  Stat  §  10,  c.  9,  n.  10,  p.  2S7  .  Ibid.  p.  347.  8  Gomm. 
For.  &  CoL  Law,  673. 

(or)  Bouhier  Coat  de  Bourg.  c.  21,  f  205,  p.  415.  See  alao  Strykius, 
torn.  2,  Diss.  1,  c.  3,  §  18-25,  pp.  21,  27. 

(y)  See  Yates  v.  ThomBOii,  3  Clark  k  Fin.  Rep.  577,  580.  Don  v. 
Lippmann,  5  Clark  k  Fin.  Bep.  1,  14-16. 

(2)  Lord  Brougham,  in  Yates  o.  Thomson,  3  Clark  k  Fin.  577, 580. 
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receive,  and  what  reject,  is  a  question  into  which  I  cannot  at 
all  see,"  says  Lord  Brougham,  ^^  the  necessity  of  the  Courts  of 
any  one  country  entering.  Those  principles,  which  x^ulate 
the  admission  of  eyidence,  are  the  rules  by  which  the  Courts 
of  every  country  guide  themselves  in  all  their  inquiries.  The 
truth,  with  respect  to  mens'  actions,  which  forms  the  subject- 
matter  of  their  Inquiry,  is  to  be  ascertained  according  to  a 
certain  definite  course  of  proceeding,  and  certain  rules  have 
established  that,  in  pursuing  this  investi^tion,  some  things 
shall  be  heard  trom  witnesses,  others  not  listened  to;  some 
instruments  shall  be  inspected  by  the  Judge,  others  kept  from 
his  eye.  This  must  evidently  be  the  same  course,  and  governed 
by  the  same  rules,  whatever  be  the  subject-matter  of  investi- 
gation. Nor  can  it  make  any  difference  whether  the  ikcts^ 
concerning  which  the  discussion  arises,  happened  at  home  or 
abroad;  whether  they  related  to  a  foreigner  domiciled  abroad, 
or  a  native  living  and  dying  at  home.  As  well  might  it  be 
contended  that  another  mode  of  trial  should  be  adopted,  as 
that  another  law  of  evidence  should  be  admitted  in  such 
cases"  (a). 


SECTION  IV. 


OF  THB  INTERFRBTATION  OF   THE  CONTRACT. 
Its  interpretatioQ  governed  bj  the  lex  loci  coniracius. 

The  words  and  phrases  used  in  contracts  have  different 
meanings  attached  to  them  in  different  countries,  either  by 
law  or  usage.     When  the  intention  of  the  pardes  cannot  be 

* 

(a)  3  Clark  &  Fin.  577,  580. 
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collected  fix)iii  the  language  which  they  have  used  in  their 
contract,  or  when  the  language  admits  of  two  construction^ 
that  must  be  adopted  which  is  given  by  the  law  or  custom  of 
the  country  in  which  the  contract  is  made. 

Quando  verba  sunt  dubia  et  ambigua,  tunc  mtpicimu$,  quod 
verisimiliter  a  contrahentibus  actum  sit,  aut  quid  testator 
senserit  (b). 

Where  die  terms  of  an  instrument,  executed  by  foreigners 
in  a  foreign  country,  are  firee  from  obscurity,  it  will  be  con- 
strued according  to  the  obvious  import  of  those  terms,  unless 
there  is  some  proof  that,  according  to  the  law  of  the  foreign 
country,  the  true  interpretation  of  them  would  be  different  (c). 
But  where  a  particular  interpretation  is  established,  that  must 
be  followed.  Indeed,  the  Court  of  every  country  must  be 
presumed  to  be  the  best  expositors  of  their  own  laws,  and  of 
the  terms  of  contracts  made  with  reference  to  them.  And  no 
Court  would  assume  the  power  to  declare,  that  a  foreign 
Court  misunderstood  the  laws  of  their  own  country,  or  the 
operation  of  them  on  contracts  made  there  (d)* 

But  where  the  contract  is  either  expressly  or  tacitly  to  be 
performed  in  any  other  place,  there  the  general  rule  is,  in 
conformity  to  the  presumed  intention  of  the  parties,  that  the 
contract,  as  to  its  interpretation,  is  to  be  governed  by  the  law 
of  the  place  of  performance  (e). 


(h)  J.  k  Sand^  Op.  Comm.  de  Reg.  Juris.  L  9,  p.  17. 

(e)  King  of  Spain  v.  Machado,  4  Russ.  Rep.  225,  Story's  Conf.  §  2S6. 

(d)  Mr.  Chief  Justice  Marshall,  in  Elmendorf  v.  Tajlor,  10  Wheaton*s 
Rep.  159.  Mr.  Justice  Porter,  in  Saul  v.  His  Creditors,  17  Martin's 
Rep.  5S7. 

(«)  2  Kent  Comm.  sect.  87,  pp.  898,  394,  and  lect.  39,  p.  459  (3rd  ed.) 
Casaregis,  Disc.  179 ;  1  Emerigon,  c.  4,  §  8.  P.  Yoet  de  Stat.  §  9, 
c.  2,  §  15,  p.  270.  Ibid.  p.  328.  Boullenois  Quest  Contr.  des  Lois, 
p.  830,  &c.  8  Comm.  on  Col.  and  For.  Law,  p.  2,  c.  20,  pp.  771,  772. 
Don  V.  Lippman,  5  Clarke  &  Fin.  Rep.  1,  18,  19. 
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It  follows  fiom  the  principle  already  stated,  that  in  the 
interpretation  and  construction  of  the  contract  that  resort 
must  be  had  to  the  law  or  usage  of  the  country  in  which 
the  contract  is  made.  '*  Semper  in  stipulationibus,  et  in 
caeteria  contractibus,  quid  actum  est,  erit  consequens,  ut  id 
sequamur  quod  in  regione  in  qu&  actum  est,  frequentatur''  (/*). 
The  lex  loci  contractus  governs. 

The  annotators  on  Duplessis,  M.  Berroyer,  and  De  Lauridre, 
say,  **  C*est  done  un  mazime  indubitable,  que  quand  il  s'agit 
de  Vezecution  ou  de  Tinterpretation  d'un  contrat,  il  faut  avoir 
recours  a  la  coutume  du  lieu  ou  il  a  ete  passe"  (^).  It  has 
been  stated  that  this  is  the  prevailing  opinion  of  jurists,  and 
that  it  is  generally  adopted  by  the  ju<Ucial  tribunals  of 
England  and  America  (A),  but  Dumoulin,  who  is  followed  by 
Bouhier  and  Boullenois,  strongly  objects  to  its  universal 
adoption.  In  his  opinion,  the  place  of  contract  is  only  to  be 
considered  as  a  circumstance  from  which  evidence  of  the 
intention  of  the  parties  may  be  inferred*  That  evidence  is 
strong  in  favour  of  the  kx  loci  contractus,  when  either  party 
resorts  thither  for  the  purpose  of  buying  or  selling.  *^  Quia 
time  prsssumitur  inquisivisse  morem  loci  per  locum  a  commu- 
niter  accidentibus,  qui  est  rabidus  in  materia  conjecturali**  (t). 

So  if  either  party  is  a  citizen  of  the  state  in  which  the 
contract  is  made  (J):  '^Quia  sibi  debet  imputare,  quod  non 
ezpressit  consuetudinem  sui  fori  exteri,  si  ea  volebat  uti"  {k), 

(/)  Dig.  lib.  50,  tit.  17,  1.  34;  Ub.  21,  tit.  2,  1.  1, 1.  6,  and  lib.  22, 
tit  1. 

(g)  ]  Duplessis,  p.  152. 

(A)  Com.  For.  &  Col.  Law,  vol  2,  p.  860.  Poth.  Tr.  des  Oblig.  n.  94.  Mer- 
lin, tit.  Conrention,  §  7.  Code  Civil,  Art.  1 159.  Toull.  liv.  3,  tit.  3,  des  Cout. 
n.  319,  et  seq.  Machado  v.  King  of  Spain,  4  Ross.  225 ;  3  B.  &  Ad.  732. 
Stor/s  Conf.  219.    Thimbey  o.  Yignier,  1  Bing.  N.  S.  159. 

(0  3  Molin.  Op.  lib.  1,  tit.  1,  p.  554. 

(J)  Hertius  de  Coll.  Leg.  §  10.  Com.  For.  &  Col.  Law,  vol  2,  p.  860. 
Storj*8  Conf.  ib. 

(A)  Ibid. 
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But  if  both  parlies  were  foreigners  it  would  seem,  that 
they  must  be  presumed  to  contract  according  to  the  law  of 
the  country  with  which  they  are  acquainted,  namely,  that 
of  the  place  of  their  domicile,  and  not  according  to  the  law 
of  the  place  with  which  they  are  unacquainted.  This  dis* 
tinction  does  not  appear  to  be  sanctioned  (l). 

By  the  law  of  England,  a  month  means  ordinarily  in  common 
contracts,  as  in  leases,  a  lunar  month ;  but  in  mercantile  con- 
tracts it  means  a  calendar  month.  A  contract,  therefore,  made 
in  England  for  a  lease  of  land  for  twelve  months  would  mean 
a  lease  for  forty-eight  weeks  only  (m).  A  promissory  note  to 
pay  money  in  twelve  months  would  mean  one  year  or  twelve 
calendar  months  (n). 

Thus  the  term  usance^  which  in  some  countries  means  a 
month,  in  others  means  two  or  more  months,  and  in  others 
half  a  month.  A  note  payable  at  one  usance  must  be  construed 
every  where  according  to  its  meamng  in  the  countiy  where 
the  contract  is  made  (o), 

BouUenois,  while  he  admits  the  general  propriety  of  the 
rule  locus  contractus  regit  actum,  contests  its  universality  {p). 


(Z)  Huber,  lib.  1,  tit  3,  §  2.  Grotins,  b.  2,  c.  11,  §  5.  Carareg.  Disc. 
179,  n.  50.  Emerigon,  Disc.  c.  4,  §  Sii  p.  124,  125.  Lord  Stowell,  in 
Dabrymple  v.  Dalrymple,  2  Hi^.  Rep.  58.  Fardessns  Droit  de  Comm. 
torn.  1,  Art.  191,  torn.  5,  Art.  1491.  Elmendorf  o.  Taylor,  10  Wheatoii*B 
Rep.  159.  Saul  o.  His  Creditors,  5  Martin's  N.  S.  587 ;  Story's  Conf. 
228. 

(m)  WiggleBworth  v.  Dallison,  Dong.  201,  207.  Webb  v.  Flnmmer, 
2  B.  &  Aid.  746 ;  2  Black.  Com.  141.  Catesbj's  Case,  6  Rep.  62.  Laoon 
V.  Hooper,  6  T.  R.  224. 

(n)  Lang  v.  Gale,  1  M.  &  Sel.  111.  Cockell  v.  Grey,  S  Bro.  &  Ring. 
197.    Leffingnell  v.  White,  1  Johns.  Cas.  99. 

(pi)  Depan  v,  Hnmphries,  20  Martin,  1,  et  »eq,  Morris  v.  Eves, 
11  ibid.  780.  Conrtois  v.  Carpenter,  1  Wash.  Cir.  Rep.  376;  Story's  Conf. 
226,  227. 

(/>)  2  BouUenois  Obs.  46,  pp.  454,  489,  490. 
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He  seems  to  think,  and  some  other  jurists  have  adopted  the 
same  opinion,  that  where  a  contract  is  made  between  foreigners 
belonging  to  the  same  country,  who  are  not  domiciled,  but 
merely  transient  persons  in  the  place  where  the  contract  is 
made,  it  ought  to  be  governed  by  the  law  of  their  own  country ; 
and  that  this  rule  of  the  place  applies^  d  fortiori,  where  they 
are  ignorant  of  the  laws  of  the  place  where  the  contract  is 
made  (q). 

Without  undertaking  to  say  that  the  exception  may  not  be 
well  founded  in  particular  cases,  as  to  persons  merely  in  iransitUf 
it  may  unhesitatingly  be  said,  that  nothing  but  the  clearest 
intention  on  the  part  of  foreigners  to  act  upon  their  own 
domestic  law,  in  exclusion  of  the  law  of  the  place  of  contract, 
ought  to  change  the  application  of  the  general  rule  (r). 

And,  indeed,  even  then,  if  the  performance  of  the  contract 
is  to  be  in  the  same  country  where  it  is  made,  it  seems  difficult, 
upon  principle,  to  sustain  the  exception.  Huberus  has  applied 
the  same  rule  to  those  who  are  domiciled,  and  to  those  who 
are  merely  commorant  in  the  place  of  the  contract; — that  the 
law  of  the  place  of  the  contract  is  to  govern  («). 

Grotius  has  also  affirmed  the  doctrine  in  a  general  form. 
^^I^"  says  he,  **  a  foreigner  makes  a  bargain  with  a  native,  he 
shall  be  obliged  by  the  laws  of  his  state;  because  he  who 
enters  into  a  contract  in  any  place,  is  a  subject  for  the  time 
being,  and  must  be  obedient  to  the  laws  of  that  place.**  Quare 
etiamsi  peregrinus  ciun  cive  pasciscatur  tenebitur  illis  legibus ; 
quia  qui  in  loco  aliquo  contrahit,  tanquam  subditus  temporarius 
legibus  loci  subjicitur  (f).     Emerigon  follows  Grotius,  and 

(q)  2  BonH.  pp.  455-458.    Ibid.  pp.  495-497,  501-508,  and  notes. 

(r)  See  Fardessiu  Droit.  Comm.  n.  182,  191  ;  Emerigon,  o.  4,  §  8. 
Story's  Conf.  273. 

(«)  Httbenxs,  lib.  1,  tit  8,  §2,  3,  Story's  Conf.  §  261,  note.  See  Liver- 
more*8  Diss.  p.  46,  §  42. 

(0  Grotius,  lib.  2,  c.  11,  {  5,  n.  2. 
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adopts  his  very  language.  ''  A  stranger,**  says  he,  '*  who  con- 
tracts in  the  territories  of  a  state,  is  held  as  a  temporary  subject 
of  the  state,  subject  to  the  laws  thereof"  L'6tranger  qui  con- 
tracte  dans  les  terres  d*un  6tat,  est  tenu  comme  sujet  a  temps 
de  cet  6tat,  de  se  soumettre  aux  lois  du  pays  (ti). 

(«)  Emerigon  Ajsur.  c.  4,  §  8,  torn.  I,  pp.  124, 125.  See  alao  Cttar^it 
Disc  179,  n.  60,  62. 
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BOOK  11. 

feltTINCTION   O^   TH£  OBLIGATION  OF   THE  StJRBTT. 

PuRSumo  the  order  adopted  by  the  learned  jurist  to  whose 
writings  freqaent  reference  is  made  (a),  it  is  proposed  to  treat 
of  the  various  modes  by  which  the  extinction  or  discharge  of 
the  obligation  of  the  surety  is  effected.  It  is  effected,  1st, 
either  by  the  terms  of  the  contract  itself;  2ndly,  by  the  acts 
to  which  both  the  creditor  and  surety  are  parties ;  3rdly,  by 
the  acts  of  the  creditor,  to  which  the  surety  is  no  party; 
4thly,  by  fraud  or  mistake;  5thly,  by  the  operation  of  law. 
Under  the  first  of  these  heads  are  those  cases  in  which  the 
obligation  would  be  at  an  end,  because  the  period  for  which 
the  liability  of  the  surety  was  to  be  restricted  had  expired,  or 
because  the  creditor  had  not  performed  a  condition  expressed 
or  implied,  which  was  imposed  upon  him  by  the  terms  of  the 
contract  of  suretyship.  Under  the  second  and  third  of  these 
heads  are  to  be  considered — Extinction  by  Payment;  Con- 
signation and  Tender;  Compromise;  Release;  Novation; 
Delegation ;  Compensation ;  Extension  of  time ;  Alteration 
of  the  contract ;  Fraud ;  Mistake :  and,  under  the  fifth  of 
these  heads,  Confusion ;  Prescription,  and  Bankruptcy. 

It  will  then  remain  to  be  considered,  if  there  should  be  a 
conflict  between  the  '*fcx  hex  fcri^  and  the  "&x  foct  eon- 
tractus!*  ^  to  the  modes  of  extinction,  which  of  these  laws 
should  be  adopted. 

(a)  Hering.  de  Fidejuss.  c.  20. 
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CHAPTER  L 

THE  EXTINCTION  OF  THE  OBLIQATION — FBOM   ITS  NATUEB  AND 

TEBM8. 

SECTION  L 

The  time  of  the  dnntion  of  the  Bvaetfa  liabilitjhaTuig  expired. — ^When  it 
18  ezpresslj  limited. — ^When  it  la  impliedlj  limited. — ^A  raretj  for  » 
tenant  for  a  termof  jears. — ^A  clerk  for  a  defined  period  of  senrioe. — ^An 
officer  whose  term  of  office  is  by  law  or  luage  limited. — ^A  change  in  the 
constitntion  of  the  office. — A  clerk  whoee  original  employment  is 
changed,  in  consequence  of  the  change  of  the  persona  in  whose  empbj- 
ment  he  remains. 

■ 

The  obligation  of  the  surety  will  cease  when  the  period 
of  time,  to  which  his  responsibility  is  by  the  contract  limited^ 
has  expired,  and  there  has  been  during  that  period  no  act  or 
defiiult  by  the  principal  for  whom  he  was  responsible  (a). 
YinniuSy  whilst  he  holds  that  the  mere  extension  of  the  time 
of  payment  without  the  consent  of  the  surety^  will  not  dischaige 
him,  adds,  **  Non  enim  tempus  in  obligatione  fidejussoris,  i^ 
positum  est  ad  finiendam  aut  limitandam  obligationem,  quo  casu 
aliud  dicendum  esset,  respectu  pericuU  sequentis  temporis"  (&). 

That  period  may  be  fixed  either  expressly  by  the  contract 
between  the  creditor  and  principal,  as  in  the  case  of  a  surety 
for  a  tenant  for  a  certain  term  of  years;  or  for  the  fidelity 
of  a  clerk  or  servant,  during  his  employment  for  a  defined 
period     Or,  the  period  of  responsibility  may  be  limited  in 

(a)  Bering,  de  Fidejuss.  c.  20,  s.  18. 

(ft)  Vinn.  Sel  QnsBSt  c.  42.    Coler  de  process,  azecat.  p.  1,  c.  10, 
n.  2,  9S^ei9eq, 
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consequence  of  the  office  to  which  the  principal  is  appointed,  and 
for  whom  the  surety  has  undertaken^  being  either  by  positive 
law  or  usage  limited  in  its  duration.  In  these  and  similar 
cases,  when  the  term  of  years,  or  the  defined  period  of  service, 
or  the  time  for  holding  the  office  has  expired,  and  there  has 
been  during  that  period  no  act  or  de&ult  by  the  principal,  the 
obligation  of  the  surety  is  extinct 

The  surety  of  a  tutor  is  not  responsible  for  the  acts  of 
the  latter  after  the  guardianship  has  ended  qtuB  spante  su& 
gesserit  (c). 

In  treating  of  the  interpretation  of  the  contract  of  surety- 
ship several  instances  have  been  mentioned  where  the  hiring 
by  the  tenant,  the  service  of  the  clerk,  and  the  duration  of 
the  office,  which  had  been  the  subjects  in  respect  of  which 
the  surety  had  undertaken  for  the  tenant,  the  clerk  and  the 
officer  had  been  only  for  a  limited  period,  and  where  the 
liability  was  under  the  contract  restricted  to  the  period  so 
limited  (^.  It  will  be  sufficient  here  to  refer  to  those  in- 
stances. It  should  be  observed,  that  the  office  may  cease, 
not  only  by  the  effluxion  of  the  time  during  which  it  was 
expressly  mentioned  that  it  was  to  be  holden,  or  during 
which  according  to  law  or  usage  it  was  holden;  but  there 
may  be  such  an  alteration  in  the  constitution  of  die  office, 
that  it  may  cease  to  be  that,  in  respect  of  which  the  surety 
became  bound  for  the  principal 

An  indemnity  given  to  certain  persons  and  their  suc- 
cessors, as  the  governors  of  a  voluntary  unincorporated  society, 
ceases  upon  the  society's  becoming  incorporated  {e) ;  for  in 
the  judgment  of  the  law,  the  society  is,  after  the  chaner  of 
incorporation,  a  perfectiy  new  body  of  persons.  The  indi- 
vidual members  are  liable  for  debt  in  the   one  case,  and 

(c)  Montanus  de  TuteliB,  c.  39,  n.  255.    Dig.  lib.  26,  tit.  7,  L  46,  §  34. 

(d)  See  tupra^  p.  63,  and  seq. 
\e)  Dance  v.  Girdler,  1  N.  R.  34. 
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only  the  corporation  funds  in  the  other;  and  it  is  reasonable 
to  suppose  that  a  sure^  may  be  willing  to  give  his  security 
when  the  governois  were  personally  responsible,  and  there- 
fore the  more  likely  to  look  after  the  conduct  of  persons  in 
their  service,  although  his  fidelity  had  been  guaranteed,  than 
would  be  the  case,  if  they  were  not  responsible. 

The  clerk's  employment,  which  was  the  subject  of  the 
surety's  contract,  may  cease  to  be  that  to  which  the  contract 
related,  because  the  persons  in  whose  service  the  clerk  con- 
tinues, may  no  longer  be  the  same  as  those  into  whose 
employment  he  entered  at  the  time  of  the  contract  The 
surety's  liability  is  at  an  end  upon  the  retirement  or  death  of 
either  of  the  parties  composing  the  firm  into  whose  service 
the  deik  entered  at  the  time  of  the  surety's  contract,  or  by 
the  introduction  of  any  other  person  into  the  firm,  unless, 
indeed,  the  contract  was  so  expressed  as  to  extend  the  liability 
of  the  surety  for  the  clerk's  conduct  in  the  firm  whatever 
changes  might  take  place.  The  cases  illustrating  this  proposi- 
tion have  been  ahready  stated,  in  treating  of  the  interpretation 
of  the  contract  (/)• 


SECTION  IL 

The  non-performaaee  bj  the  creditor  of  a  condition  imposed  on  himw— • 
The  condition  on  which  the  snrety  consented  to  become  responsible 
must  be  strictly  performed. 

If  the  contract  of  the  principal  for  which  the  surety  under-* 
took  was  subject  to  a  condition  which  has  not  been  performed, 
or  if  the  contract  of  suretyship  is  as  between  the  creditor  and  the 

(/)  See  tupra.  p.  69,  and  seq. 
I  2 
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surety^  sabject  to  a  condition,  the  surety  is  di8cbai|;ed  if  that 
condition  be  not  performed. 

**  Atque  adeo  fidejiissionis  prsestitae  sub  conditione  dies  non 
dicitur  venissci  nee  celsisse  ante  purificationem  conditionis  •  • . 
fidejussor  conditionaliter  accedeus,  non  aliter  tenetur,  quam  si 
conditio  adimpleatur"  (^). 

If  the  creditor  omit  to  perform  any  condition,  express  or 
implied,  imposed  upon  him  by  the  guaranty,  the  surety  will, 
be  exempted  from  liability  (A). 

Under  a  guarantee  against  any  loss  in  case  the  defendant's 
son  should  become  bankrupt,  the  party  giving  it  will  not  be 
liable  ui)on  the  proof  merely  of  the  circumstances  requisite  to 
support  a  commission  of  bankruptcy,  if  no  such  commission 
has  been  actually  sued  out  against  the  son  (AA). 

Under  a  guarantee  to  pay  when  a  collateral  contract  of  some 
third  person  is  finished,  and  the  amount  of  that  contract  is 
paid,  it  seems  that  unless  that  contract  is  completely  performed 
the  sureties  are  not  liable  (s).  But  where  C.  &  Co.,  before 
their  bankruptcy,  had  guaranteed  to  A*  the  payment  of  300/« 
for  the  erection  of  a  sugar  mill  for  D.,  on  the  production  of  a 
certificate  fi^m  the  engineer  that  the  mill  was  erected  according 
to  the  terms  of  a  certain  specification,  and  A.  produced  a 
certificate  of  the  erection  of  the  mill,  stating,  however,  a 
deviation  from  the  original  plan,  with  the  consent  of  D., 
upon  which  C.  &  Co.,  without  making  any  objection  to  such 
deviation,  informed  A.  that  it  was  not  in  their  power  to  pay 


Qr)  Hering.  de  Fidejnss.  c.  20,  s.  8. 

(A)  Glyn  v.  Hertel,  8  Taunt.  208.  Bacon  v.  Cheaney,  1  Stark.  N.  P.  C. 
192,  per  Lord  Ellenborough.  Holl  v.  Hadley,  5  Bingh.  54.  Evans  v. 
Whyle,  5  Bingh.  485.  Bulkeley  v.  Lord,  2  Stark.  400.  Elworthy  r. 
Maunder,  5  Bingh.  295. 

(hh)  Bulkeley  o.  Lord,  2  Stark.  406. 

(i)  Hemming  v.  Trennery,  2  C,  M.  &  R.  386  ;  1  (rale,  206  ;  5  Tyr. 
587,  1  Jur.  898. 
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the  monejj  it  was  held,  that  A.  might  prove  the  300/.  under 
the  fiat  issued  against  C.  &  Co.  (t). 

Where  a  bill  of  exchange  was  drawn  by  C.  in  England 
on  P.  in  India,  payable  sixty  days  after  sight,  and  a  bond  was 
entered  into  by  S.,  conditioned  to  be  void  if  the  bill  should  be 
paid  in  India,  or  paid  in  England  by  the  obligor,  within  thirty 
days  after  the  bill  should  be  produced  to  him  after  being  sent 
back  here  duly  protested  for  want  of  payment,  and  the  bill 
was  transmitted  to  India,  and  when  it  arrived  there  the  drawee 
had  left  the  place,  and  his  agent  refused  to  accept  it,  and  the 
bill  was  then  protested  in  India  for  non-acceptance,  and  sent 
back  to  England  so  protested,  it  was  held  by  the  Court  of 
King's  Bench,  (overruling  the  same  case  in  the  Court  of 
Common  Pleas,)  that  notwithstanding  all  the  care  that  could 
be  taken  had  been  taken  to  enforce  the  payment  of  the  bill 
by  C,  from  P.  in  England,  after  it  had  been  so  returned,  and 
had  been  presented  to  him,  and  protested  for  non-payment 
here,  and  notwithstanding  there  was  no  reasonable  expectation 
of  any  person  being  in  India  during  the  sixty  days  after  it  had 
been  so  protested  for  non-acceptance,  who  would  have  paid 
the  bill  at  the  end  of  that  time,  yet,  inasmuch  as  the  conditions 
upon  which  S.,  when  applied  to  had  consented  to  add  his  security 
to  that  of  the  bill,  and  for  which,  on  entering  into  that  security, 
he  expressly  stipulated,  had  not  been  complied  with,  the  surety 
was  not  liable  (^j). 

So  in  a  case  where  A.  contracted  to  let,  and  B.  to  take  the 
milking  of  thirty  cows  at  the  sum  of  IL  10«.  per  cow,  per 
annum,  the  benefit  of  which  was  to  enure  to  B.,  but  C,  as 
B.'s  surety,  stipulated  that  he  would  pay  the  rent,  and  it  was 
afterwards  agreed  between  A.  and  B.,  (the  latter  having  then 
thirty-two  cows,)  that  A.,  instead  of  taking  away  two  cows  at 

(0  Ex  parte  Ashwell,  2  Deac.  &  Chit.  2S1. 

(J)  Campbell  v.  French,  6  T.  B.  200,  oTerraling  French  v.  Qampbell, 
2  H.  Blk.  162. 
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that  time,  should  be  at  liberty  to  take  four  at  the  fall  of  the 
jear,  and  accordingly  A.  did,  at  the  fall  of  the  year,  take  away 
four  cows,  leaving  B.,  after  that  period,  less  than  thirty:  it 
was  held  by  Bayley  and  Holroyd,  Justices,  (Littledale,  J., 
dissenting,)  that  the  contract  was  an  entire  contract  for  the 
letting  of  thirty  cows,  neither  more  nor  less :  that  the  expres- 
sion of  7L  10«.  per  cow  did  not  make  the  contract  a  divisible 
contract,  for  that  had  reference  only  to  the  measure  of  the 
rent,  not  to  the  nature  of  the  contract :  that  A.,  in  an  action 
against  C«,  was  bound  to  prove  a  literal  performance  of  the 
contract:  that  he  had  not  done  so,  inasmuch  as  he  had  shewn, 
that  during  part  of  the  year  he  had  allowed  B,  to  have  twenty- 
eight  cows  only,  and  although  it  wbs  proved  by  B.  that  this 
new  agreement,  as  to  the  number  of  cows  which  he  was  to 
have  from  time  to  time,  made  no  difference  as  to  profit  or  loss, 
and  that,  during  the  whole  period  of  his  occupation,  he  had 
had,  upon  an  average,  the  milking  of  thirty  cows,  yet,  as  C. 
had  not  been  consulted  upon  the  subject,  and  had  had  no 
opportunity  of  exercising  his  own  choice  and  judgment  in  the 
matter,  the  terms  of  the  contract  had  not  been  adhered  to,  and 
the  surety  C.  was  not  liable  (A). 

So  if  S.  engages  to  guarantee  the  amount  of  goods  supplied 
by  A.  to  B.,  provided  eighteen  months'  credit  be  given.  A,  is 
not  at  liberty  to  give  twelve  months'  credit  only,  and  after 
the  expiration  of  six  months  more  to  call  upon  C.  on  his 
guarantee  (/). 

(A)  Whitcher  v.  Hall,  5  B.  &  C.  269. 
(0  Bacon  v.  Chesney,  1  Stark.  192. 
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CHAPTER  D. 

EXTINCTION  OF   THE  OBLIGATION  BY   PAYMENT. 

SECTION  L 

Payment — Solutio. — ^Definition. — ^Requisites  of. — Bj  and  to  whom  made. 
— ^Effect  of  as  between  creditor  and  surety. — Creditor  and  debtor. — 
Payment  by  the  surety. — ^By  the  debtor. — Competence  or  incom* 
petence  of  persons  paying  or  receiving. — Loss  of  the  money  delivered 
by  debtor  to  surety  to  pay  the  creditor  the  debtor  not  discharged. 

1.  This  contract  or  obligation  is  extinguished  and  at  an 
end  by  payment  In  the  civil  law,  solutio,  according  to  its 
most  comprehensive  sense,  included  every  mode  by  which 
the  obligation  was  dissolved  or  satisfied*  In  its  more  restricted 
sense,  and  as  distinguished  from  those  modes  of  dissolving 
the  obligation  which  are  stated  in  the  following  sections 
of  this  book,  it  imports  the  delivery  or  payment  of  that  which 
is  due  (a). 

'^ToUitur  autem  omnis  obligatio  solutione  ejus,  quod  debe- 
tur;  vel  si  quis  consentiente  creditore  aUud  pro  alio  solvent 
Nee  interest,  quis  solvat,  utrum  ipse,  qui  debet,  an  alius  pro 
eo;  liberatur  enim  et  alio  solvente,  sive  sciente,  sive  ignorante, 
debitore,  vel  invito  eo  solutio  fiat**  (i). 

The  following  definition  is  given  of  the  payment  which 
would  have  this  effect  "  Sit  ejus  quod  debetur,  Jt  se  in  cre- 
ditorem  vel  alium,  cui  solvatur  recte,  abalienatio  perfecta. 
Solutio  nihil  aliud  est,  quam  rei  debitae  per  ipsum  debitorem 
vel   alium,  ejus  nomine,  creditori  idoneo  factam  actualem 

(a)  Inst.  lib.  3,  tit.  30. 

(b)  Ibid. 
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satisfiurtionem  "  (c).  The  expression  ^'ejus  quod  debetur,*'  in 
the  Institute  and  in  the  Commentators  imports,  that  the  ex- 
tinction of  the  obligation  cannot  be  effected  by  the  payment 
or  delivery  of  any  other  thing  or  subject,  but  that  which  was 
due,  unless  with  the  consent  of  the  creditor. 

''Nam  aliud  pro  eo,  quod  debetur,  invito  creditore  solvi 
non  potest,  ut  sequatur  liberatio  (<Q,  veluti,  si  pro  pecunia 
debita  certa  species  obtrudatur  creditori^  vel  pro  specie  debita 
offeratur  alia  species  aut  speciei  debitas  aestimatio;  vel  si 
factum  pro  facto  solvatur.  Nummi  quidem  in  alia  forma  reddi 
possunt,  nisi  hoc  damnosum  sit  creditori,  sed  hoc  casu  non 
intelligitur  aliud  pro  alio  solvi**  (e). 

If  the  payment  be  made  by  the  debtor,  his  sureties  are 
discharged  from  the  debt  or  obligation,  and  on  the  other  hand 
if  the  surety  pays  the  creditor,  and  it  is  received  by  the  person 
having  authority  from  the  creditor  to  receive  it,  not  only  the 
surety,  but  the  debtor  also,  as  between  him  and  the  creditor, 
is  discharged,  although  the  debtor  will  remain  liable  to  his 
surety  (/). 

Payment,  although  in  its  ordinary  signification  only  imports 
an  act  by  the  party  making  it,  yet  its  legal  signification  is, 
an  act  in  which  the  party  offers,  and  the  creditor  accepts  that 
which  is  offered. 

<'Ut  itaque  solutio  fieri  possit,  necessario  requiritur,  ut 
utriusque  tam  prsestantis,  quam  accipientis  voluntas  concurrat." 
Without  this  concurrence  neither  the  party  making  the  payment, 
nor  the  party  receiving  it  acquire  the  dominium  of  that  which 
was  paid  (p). 

Hence  it  follows,  that  the  persons  to  whom  the  payment  is 

(c)  Hering.  c  20,  p.  236. 

(d)  Dig.  lib.  12,  tit.  1, 1.  2.    Cod.  lib.  8,  tit.  n.  3, 1.  16. 
(«)  Vinnii  ad  Inst.  lib.  3,  tit.  30,  p.  705. 

(/)  Hering.  de  Fidejuss.  c.  20,  §  1,  n.  8. 

(g)  Dig.  lib.  44,  tit.  9, 1.  55.    Lauterb.  Disp.  130,  Th.  3. 
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made  must  be  competent  to  receive,  and  those  by  whom  it  is 
made  must  be  competent  to  make  it.  Those  who  have  not 
the  administration  of  their  own  estates  are  not  competent  for 
either  of  those  parposes, — as  minors,  women  under  coverture, 
persons  under  interdict  (A). 

Although  the  creditor  to  whom  the  payment  is  made  was  a 
minor,  &&,  yet  if  the  tutor,  &c.,  seek  to  recover  payment  a 
second  time,  his  demand  will  not  be  sustained,  if  the  debtor 
can  shew  that  the  creditor  has  derived  an  advantage  from  the 
money  thus  paid,  and  that  this  advantage  subsisted  at  the  time 
of  the  demand :  **  Si  quis  pupillo  solvent  sine  tutoris  auctori- 
tate  id  quod  debuit,  exque  e&  solutione  locupletior  &ctus  sit 
pupillus,  rectissimd  dicitur  exceptionem  petentibus  nocere. 
Nam  ct  si  mutuam  acceperit  pecuniam,  vel  ex  quo  alio  con- 
tractu locupletior  &ctus  sit,  dandam  esse  exceptionem.  Idem- 
que  et  in  cseteris  erit  dicendum,  quibus  non  recte  solvitur : 
nam  si  facti  sint  locupletiores,  exceptio  locum  habebit"  (t). 

When  the  payment,  made  by  a  person  who  had  not  the 
administration  of  his  estate,  is  of  money  or  other  consumable 
property,  and  the  same  is  bond  fde  consumed  by  the  creditor, 
the  payment,  by  the  civil  law,  became  valid :  ^'  Pupillum  sine 
tutoris  auctoritate  nee  solvere  posse  palam  est :  sed  si  dederit 
nummos,  non  fient  accipientis,  vindicarique  poterunt,  pland  si 
fuerint  consumpti,  liberabitur"  (/). 

It  is  considered  by  Touillter,  that  the  payment  by  a  minor 
or  other  person,  not  tuijuris^  of  a  debt  justly  due,  was  not  an 


(K)  Fab.  Cod.  lib.  5,  tit.  35,  def.  1.  Dig.  lib.  46,  tit.  3,  1. 11, 1.  90. 
Palmer  v.  Trevor,  1  Vern.  261.  Voet,  lib.  46,  tit.  8,  n.  1,  5.  Poih.  Tr. 
des  Oblig.  n.  495,  504.  Stair,  b.  3,  tit.  18,  §  3.  Erak.  b.  3,  tit  4,  §  1. 
Comm.  For.  &  CoL  Law,  vol.  3,  p.  815. 

(t)  Dig.  Ub.  44,  tit.  4^  L  4,  §  4;  tit.  1,  1.  4^  L  47.  Poth.  ad  Pand. 
lib.  46,  tit.  3,  Art.  3,  §  8,  n.  20.     Comm.  For.  &  Col.  Law,  vol.  3.  p.  816. 
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invalid  payinent,  and  that,  neither  under  the  former  or  present 
law  of  France,  could  such  payment  be  recalled  (A). 

It  is  immaterial,  as  respects  the  extinction  of  the  obligation, 
whether  the  debtor  himself  or  the  surety,  or  any  stranger  in 
their  names,  pays  the  debt  (Q. 

If  the  surety  makes  a  payment,  owing  a  debt  to  the  creditor 
as  a  principal  debtor,  and  also  a  debt  for  which  he  is  surety, 
he  is  presumed  to  have  paid  it  on  account  of  the  former  debt, 
and,  therefore,  it  is  to  be  so  applied,  and  not  to  that  for  which 
he  was  surety.  ''  Cum  ex  pluribus  causis  debitor  pecnniam 
solvit,  utriusque  demonstratione  cessante,  potior  habebitur 
causa  ejus  pecuniae  quae  sub  in&mia  debetur :  mos  ejus  quae 
poenam  continet ;  tertio,  quae  sub  hypotheca  vel  pignore  con- 
tracta  est:  post  hunc  ordinem  potior  habebitur  propria,  quam 
aliena  causa,  veluti  fidejussoris ;  quod  veteres  ideo  definierunt, 
quod  verisimile  videretur  diligentem  debitorem  admonitu  ita 
negotium  suum  gesturum  fuisse''  (m). 

If  the  debtor  has  two  sureties  for  two  different  debts,  he 
may  elect  to  which  of  the  debts  his  payment  shall  be  applied, 
and,  consequently,  which  of  the  sureties  he  will  discharge. 
'^  Si  duos  quis  dederit  fidejussores,  potest  ita  solvere,  ut  unum 
liberet"  (n). 

If  the  debtor  deliver  to  the  surety  the  money  wherewith 
to  pay  the  creditor,  and  the  surety  either  misapplies  it,  or 
becomes  insolvent,  or  is  robbed,  the  loss  fslia  on  the  debtor, 
and  not  on  the  creditor  (o). 

(A)  Toiiillier,  liv.  3,  tit.  3,  c.  5,  n.  6,  et  seg.    Domat.  liv.  4)  tit.  8,  §  3. 
Code  Civil,  Art.  711,  938,  1138,  1238,  1583. 
(0  Hering.  de  Fidejuss.  c.  20,  §.  1,  4-9. 
(m)  Dig.  lib.  46,  tit.  3,  p.  908. 
(n)  Ibid.  p.  899. 
(o)  Hering.  c.  20,  §  27,  n.  8. 
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SECTION  n. 

APPLICATION   OF   PAYMENTS. 

Power  of  the  peraon  paying  to  direct  in  what  manner  it  shall  be  applied. 
— Creditor  cannot  applj  it  in  a  diflkrent  manner. — Payment  bj  the 
debtor  binds  the  surety. — ^Appropriation  by  the  debtor  may  be  implied. 
— ^Application  must  be  declared  by  the  debtor  at  the  time  he  makes  the 
payment. — ^Application  by  party  receiving. — Whether  he  can  make  it 
at  any  time  after  he  receives  the  money. — ^When  no  appropriation  made 
by  party  paying  or  party  receiving. 

It  is  in  the  power  of  the  debtor,  who  maj  be  indebted  to 
the  creditor  on  two  or  more  accounts,  to  declare  to  which  of 
those  accounts  the  sum  paid  by  him  shall  be  applied.  '^  Quo- 
ties  quis  debitor  ex  pluribus  causis  unum  debitum  solvit,  est 
in  arbitrio  solventis,  dicere,  quod  potius  debitum  voluerit 
solutum"  (p).  And  the  reason  assigned  is,  ^'possumus  enim 
certam  legem  dicere  ei,  quod  solvimus  **  {q). 

Thus,  he  may  declare  that  he  pays  a  sum  on  account  of  the 
principal  of  his  debt,  and  the  creditor  having  agreed  to  receive 
it,  cannot  afterwards  contest  such  application  (r). 

If  a  particular  appropriation  have  been  made  by  the  debtor, 
the  creditor  has  no  power  to  vary  or  alter  such  appropriation; 
if  the  creditor  receive  the  payment,  it  must  be  upon  such 
terms  as  the  debtor  will  pay  it  («).  The  payment  by  the 
principal  binds   the  surety,  for   the    latter-  cannot    control 

(p)  Dig.  lib.  4,  tit.  8, 1.1. 

(q)  Ibid. 

(r)  Dig.4bid.l.l02,  §1. 

(s)  Gwynne  v.  Burnell,  2  Bing.  N.  C.  7.  Boifl  v,  Cranfield,  ib. ;  Yin. 
Abr.  277,  tit.  *'  Payment,**  M.  pi.  1.  S.  C.  Str.  239.  Anon.  Cro.  Eliz.  68, 
and  flee  the  observations  of  Lord  King,  C,  in  Colt  v.Netterville,  2  P.  Wms. 
304. 
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the  principal  in  making  sach  application  as  he  chooses  (ty 
R.  who  had  been  appointed  a  tax  collector,  entered  into  a 
bond  with  B.  as  his  surety,  for  the  due  and  futhful  payment 
to  the  Receiver  General,  according  to  the  intent  of  the  act 
of  Parliament,  under  which  he  had  been  appointed,  of  all  monies 
ocdlected  by  R.  upon  the  days  and  at  the  times  required  by 
the  act  The  monies  received  by  the  tax  collector  for  the 
service  of  the  year  during  which  B.  was  his  surety,  were,  as  to 
part,  pidd  over  by  him  to  the  Receiver  General  to  the  service 
of  that  year,  and  the  residue  of  the  monies  so  received  were 
paid  by  B.  to  the  service  of  former  years,  during  which  time 
R.  had  also  been  tax  collector,  but  B.  had  not  been  his  surety 
during  these  former  years.  It  was  held,  that  the  payments 
by  the  tax  collector,  for  the  year  for  which  B.  was  his  surety, 
to  the  account  of  different  years,  was  a  breach  of  the  condition 
for  due  payment,  and  that  B.  was  liable  for  the  amount  of 
such  payments,  and  that  the  Receiver  General  was  justified 
in  applying  the  money  according  to  the  express  directions  of 
the  tax  collector,  though  some  of  those  payments  went  in 
exoneration  of  the  sureties  for  former  years  (u). 

This  rule  is  adopted  by  the  law  of  Holland  (v),  Spain  (ro), 
France  (x\  and  Scotland  (y),  as  well  as  by  the  law  of  Eng- 
land (xr). 

The  appropriation  by  the  debtor  may  be  implied  fix>m  cir- 

(/)  Saunders  v.  Taylor,  9  B.  &  Cress.  35;  and  see  Williams  v.  Raw- 
linson,  3  Bing.  71.    S.  C.  10  J.  B.  Moo.  362.     S.  C.  1  By.  &  M.  233. 

(n)  Collins  v.  Gwjnne,  9  Bing.  544.  Gwjnne  v.  Bnrnell,  2  Bing. 
N.  C.  7. 

(o)  Voet,  lib.  46,  tit.  3,  n.  16. 

(tr)  L.  10,  tit.  14,  part  5. 

(x)  Pothier,  Tr.  des  Oblig.  n.  565.  Code  Ciyil,  Art  1253.  Toullier, 
liy.  3,  tit.  3,  c.  5,  n.  174. 

'  (y)  Ersk.  b.  3,  tit.  4,  §  2. 

(jr)  Pinnell*s  case,  5  Co.  117.  Colt  v.  Nettenrllle,  2  P.  Wms.  304. 
CUjton*s  case,  1  Merr.  605. 
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cumstances  when  tbere  is  no  express  direction  by  him  (a). 
Tbas,  where  A.  having  large  demands  against  B.  upon  bill 
transactions  with  himself,  and  also  as  agent  for  several  persons 
to  whom  B.  had  granted  annuities  secured  by  C.  caused  an 
attorney  to  make  application  to  B.  and  C.  on  behalf  of  these 
annuitants,  and  B.  in  consequence  of  that  application,  and  the 
remonstrances  of  C.  the  surety,  paid  to  A.  certain  sums  of 
money,  without  making  any  specific  appropriation  of  them  at 
the  time  of  payment;  it  was  held,  that  A.  must  be  considered 
as  having  received  them  on  account  of  the  annuitants,  and 
that  the  latter  were  entitled  to  have  those  monies  divided 
amongst  them,  in  proportion  to  the  amount  of  their  respective 
demands  (&). 

A.  deposited  with  his  bankers,  to  w}iom  he  was  indebted, 
the  promissoiy  note  of  his  brother-in-law,  as  a  security  for  the 
money  due  to  them.  Before  it  became  due,  he  informed  the 
bankers  that  it  was  an  accommodation  note,  and  requested 
them  to  hold  it  over  for  some  time,  until  a  demand  of  his 
with  other  persons  was  settled;  to  which  the  bankers  con- 
sented; and  on  the  day  the  note  became  due,  A.  paid  in 
ffeneralfy  a  sum  of  money,  leaving  a  balance  due  to  the 
bankers  considerably  less  than  the  sum  due  on  the  note,  and 
A.  shortly  afterwards  becoming  insolvent,  it  was  decided  that 
the  bankers  could  not  fix  the  maker  of  the  note  as  responsible 
for  more  than  the  balance  remaining  due  at  the  time  of 
such  payment,  although  they  afterwards  trusted  A.  with  a 
further  sum  of  money  (c). 

A  promissory  note  was  given  by  C.  as  surety  for  flour  to 
be  delivered  to  B.  by  A.,  who  was  a  dealer  in  flour,  and  at 


(a)  Peters  o.  Anderson,  5  Taunt.  59G.    Bosanqnet  v.  Wraj,  6  ib.  597. 
Shaw  V.  Picton,  4  Bar.  &  Ores.  715. 

(b)  Shaw  V.  Ficton,  4  Bar.  &  Ores.  715. 

(c)  Hammersley  v,  Knowljs,  2  Esp.  665. 
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the  time  the  note  was  given  it  was  agreed  that  it  should 
operate  as  a  security  for  such  goods  as  should  afterwards  be 
delivered,  and  not  for  a  debt  which  then  existed.  Flour  had 
been  subsequently  delivered,  and  sums  had  been  paid  by  the 
person  supplied.  It  appeared  that  the  usual  term  of  credit 
upon  sales  of  flour  was  three  months,  and  that  discount  was 
allowed  accordingly ;  and  it  was  held,  that  there  was  sufficient 
ground  for  inferring,  in  the  absence  of  proof  to  the  contrary, 
that  the  payments  were  made  in  relief  of  the  surety  (d). 

But  where  a  person  is  indebted  on  his  individual  security, 
and  that  a  simple  contract  security,  and  where  he  is  also 
indebted  to  the  same  creditor  by  bond,  in  which  A.  joins  as  a 
surety,  and  a  payment  is  made  ffeneralfy  by  such  debtor,  it 
would  not,  without  some  circumstance  to  shew  it  was  intended 
to  be  made  in  discharge  of  the  bond,  be  so  applied,  even  in 
fiivour  of  the  surety,  and  though  it  was  manifestly  for  the 
advantage  of  the  debtor  himself  that  the  payment  should  be  so 
applied  («). 

Such  also  is  the  doctrine  of  the  Courts  in  America  (/). 

The  application  by  the  debtor  of  the  money  he  pays,  must 
be  declared  by  him  at  the  time  he  makes  the  payment,  and 
he  cannot  make  the  application  afterwards  (ff). 

A.  was  indebted  to  his  creditor  by  spedalfy,  and  also  on 


(d)  Manyatts  v.  White,  2  Stark.  101. 

(«)  Maiming  v.  Wesieme,  2  Vem.  606.  S.  C.  Eq.  Ca.  Ab.  147,  pi.  2, 
and  see  Peters  v,  Anderson,  5  Taunt.  596.  Piomer  v.  Long,  1  Stark.  153. 
Tyson  v.  Cox,  T.  &  Buss.  895 ;  see  Heyward  o.  Lomax,  1  Vem.  24. 
S.  C.  1  £c.  Ca.  Ab.  147,  pi.  1. 

(/)  Mitchell  V.  Dale,  2  Har.  &  6. 159.  Taylor  v.  Sandiford,  7  Wheat 
20.  Niagara  Bank  v,  Bosevelt,  9  Cowen,  409.  Seymour  ▼.  Van  Slick, 
S  Wend,  403.  Patterson  o.  Hall,  9  Cowen,  747.  United  States  v. 
Kirkpatrick,  9  Wheaton,  720.  Blackhouse  v.  Patton,  5  Peter*s  S.  C.  B. 
161.  Gwinn  v.  Whitacre,  I  Hanr.  &  Johns.  754.  Brewer  v.  Knapp, 
1  Pick,  336. 

(g)  Wilkinson  v.  Sterne,  9  Mod.  427. 
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simple  contract ;  he  paid  sums  to  his  creditor  generally ;  the 
debtor  enters  them  on  his  book  as  paid  on  account  of  what 
was  due  by  specialty.  It  was  held,  that  the  entries  in  the 
debtor's  book  did  not  constitute  a  suflkient  application  of 
them  (ff). 

If  a  sure^  undertakes  to  be  answerable  for  debts  to  be 

contracted  by  his  principal  not  exceeding  a  certain  amount, 

and  the  creditor  give  the  principal  credit  beyond  that  amount, 

and  the  principal  becoming  embarrassed,  assigns  all  his  effects 

to  trustees  for  the  payment  of  his  creditors  pro  ratd,  the 

payment  by  the  trustees  of  a  dividend  upon  the  whole  amount 

of  the  creditoi^s  debt,  is  a  specific  appropriation  of  payment 

to  each  and  every  part  of  the  demand,  and  the  creditor  is  not 

justified  in  deducting  the  whole  sum  received  as  a  dividend 

bom  the  gross  amount  of  the  debt,  and  holding  the  surety 

liable  on  his  undertaking  for  the  remainder  of  the  demand,  up 

to  the  extent  of  the  undertaking,  but  the  dividend  received 

by  the  creditor  is  to  be  applied  rateably  to  the  whole  debt,  as 

well  the  part  covered  by  the  undertaking  as  the  part  which  is 

lefi;  uncovered,  and,  consequently,  a  rateable  deduction  is  to 

be  made  for  the  sum  covered  by  the  guarantee  {h).    A.  was 

indebted  to  C.  by  bond,  in  which  B.  was  bound  as  his  surety, 

and  was  also  indebted  to  C.  by  simple  contract,  and  A.  and 

C.  came  to  a  stated  account  for  all  the  monies  owuig  to  C,  as 

well  for  what  was  due  on  the  bond  in  which  B.  was  bound 

as  surety,  as  for  what  was  due  to  C.  upon  simple  contract, 

and  A.  makes  C.  a  bill  of  sale  towards  satisfaction  of  the 

whole  debt:  the  money  raised  by  the  bill  of  sale  must  be 

applied   proportionally,   as   well   in    reducing   the  debt    for 

which  B.  stood  bound,  as  towards  payment  in  proportion  of 


(g)  Manning  v.  Westeme,  2  Vem.  606.    S.  C.  Eq.  Ca.  Ab.  147,  pi.  2. 
(h)  BardweU  o.  Luddell,  7  Bing.  489.    Pajlej  v.  Field,  12  Yes.  436. 
£x  parte  Rashfortli,  10  Yea.  409. 
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the  debt  due  on  simple  contract,  inasmuch  as  both  debts  had 
been  included  in  one  stated  account,  and  the  bill  of  sale  made 
towards  satisfaction  of  the  whole  debt  (t). 

But  if  the  debtor,  at  the  time  of  paying,  makes  no  applica- 
tion, the  creditor,  to  whom  money  is  due  for  different  causes, 
may  make  the  application  by  the  acquittance  which  he  gives: 
'*  Quoties  con  dicimus  in  id  quod  solutum  sit,  in  arbitrio  est 
accipientisy  cui  potius  debito  acceptum  ferat**  {j). 

This  rule  also  is  adopted  in  the  several  systems  of  juris- 
prudence before  referred  to  (k). 

It  was,  however,  required  by  the  Civil  Law,  and  by  the  law 
of  Holland,  Spain,  France,  and  Scotland,  that  the  application 
should  be  made  at  the  instant,  *'  dummodo  in  re  prsesend  6at 
in  re  agenda,  ut  vel  creditori  liberum  sit  non  accipere,  vel 
debitori  non  dare,  si  alio  nomine  solutum  quis  eorum  velit, 
postea  non  permittitur*'  (/). 

It  would  seem,  from  decisions  in  England,  that  the  creditor 
may  at  any  time  elect  how  the  payments  made  to  him  shall 
retrospectively  receive  their  application  (m). 

There  are,  however,  other  cases  which  are  irreconcilable 
with  this  indefinite  right  of  election  in  the  creditor,  and  which 
seem  on  the  contrary  to  imply  a  recognition  of  the  principle  of 

(0  Ferris  v.  Roberts,  1  Vom.  34.    S.  C.  2  Ch.  Ca.  88. 

0)  Dig.  lib.  46,  tit.  3, 1.  1. 

(k)  Voet.  lib.  46,  tit.  3,  n.  16,  L.  14,  tit  10,  Part  6.  Code  Civil, 
Art.  1255.  Toullier,  ib.  n.  176.  Erskine,  b.  3,  tit  4,  §  2.  Campbell, 
May  20,  1828,  6  8.  &  D.  830.  Maiming  o.  Westeme,  2  Vem.  606.  Blass 
V.  Cutting,  cited  2  Strange,  1194;  Yin.  Ab.  tit  Payment  Clayton's 
case,  1  Mer.  605. 

(0  Dig.  ibid.  1,  2,  3.  Voet,  ibid.  Fartida,  ibid.  Pothier,  ibid. 
Toullier,  ibid.    Erskine,  ibid. 

(m)  Goddard  p.  Cox,  2  Stra.  1194.  Wilkinson  v.  Sterne,  9  Mod.  427* 
Kewmarch  v.  Clay,  14  East,  239.  Peters  o.  Anderson,  5  Taunt  595. 
Clayton's  case,  1  Merr.  605.  Simpson  o.  Ingham,  2  B.  8r  Cress.  65.  S.  C. 
2  Dowl.  &  Ry.  219.  Fhilpott  v.  Jones,  2  Ad.  &  Ell.  41,  and  see  the  judg- 
ment in  Mills  V.  Fowkes,  5  Bing.  N.  C.  455.  Comm.  For.  &  CoL  Law, 
▼ol.  3,  p.  828. 
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the  civil  law.  The  creditor^  in  each  of  these  cases  elected 
ex  poste  facto  to  apply  the  payment  to  the  last  debt  It  was  in 
each  case  held  incompetent  for  him  so  to  do. 

It  seems  to  be  the  doctrine  of  the  Courts  in  America,  except 
in  Loiusiana,  that  the  creditor  may  at  any  time  apply  the  pay- 
ment to  which  account  he  pleases,  if  the  debtor  has  not,  at  the 
time  he  made  it,  directed  its  appropriation  (n). 

In  giving  to  the  creditor  the  right  of  application,  when 
it  was  not  made  by  the  debtor,  the  civil  law  required  that 
it  should  be  equitable.  ^  In  arbitrio  est  accipientis,  cui  potius 
debito  acceptum  ferat ;  dummodo  in  id  constituat  solutum,  in 
quod  ipse,  si  deberet,  esset  soluturus,  id  est,  in  id  debitum  quod 
non  est  in  controversiA,  aut  in  illud,  quod  pro  alio  quis  fidejus- 
serat,  aut  cujus  dies  nondum  venerat"  (0). 

It  has  been  considered  that  this  qualification  of  the  rule 
is  only  to  be  admitted  so  long  as  the  payment  remains  unap- 
propriated by  the  creditor,  and  the  debtor  has  not  accepted 
from  the  creditor  an  acquittance  importing  a  particular  appro- 
priation of  the  payment  (/?). 

The  Code  Civil  does  not  allow  the  debtor,  after  he  has 
accepted  a  discharge  by  which  the  creditor  has  appropriated 
the  payment  to  one  of  the  debts  specially,  to  demand  its  appro- 
priation to  a  different  debt,  unless  there  has  been  fraud  or 
surprise  on  the  part  of  the  creditor  {q). 

The  doctrine  adopted  by  the  law  of  Scotland  is,  that  the 
debtor  shall  not  by  such  appropriation  be  left  exposed  to  penal 
consequences,  nor  shall  the  payment  be  ascribed  to  a  disputed 

(n)  The  Mayor,  &c.  of  Alexandria  v.  Patten,  4  Cranch,  317.  Mann  v. 
Marsh,  2  Caine,  9d.  Barrett  0.  Lewis,  2  Pick.  123.  Jarvis  o.  Rogers, 
15  Mass.  Rep.  396.  Bradford  0.  Kimberley,  8  Johns.  Ch.  Rep.  431. 
Bendrick  v.  Robinson,  2  Johns.  Ch.  Rep.  309. 

(o)  Dig.  lib.  46,  tit.  8,1. 1. 

0>)  Bachovius,  vol.  2,  Disp.  29,  1.  c.  Voet,  lib.  46,  tit.  3,  n.  16, 
Pothier,  Tr.  des  Oblig.  n.  565. 

(9)  Code  Ciyil,  Art.  1255.    TouUier,  liv.  3,  tit.  3,  c.  5,  n.  176, 
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debt,  nor  a  cautioner  deprived  of  the  benefit  of  the  payment 
where  the  debtor  is  insolvent,  nor  a  pajrment,  as  understood  at 
the  time,  ascribed  differently  on  emeiging  circumstances,  nor 
a  dividend  from  a  sequestrated  estate  applied  otherwise  than 
to  the  whole  debt  (r). 

When  neither  the  debtor  nor  creditor  applied  the  payment, 
the  law  made  the  appropriation  according  to  certain  rules  of 
presumption,  dependii^  on  the  nature  of  the  debt,  or  the 
priority  in  which  they  were  incurred*  And  as  it  was  the  ex- 
pressed intention  of  the  debtor  that  would  in  the  first  instance 
have  governed,  so  it  was  his  presumable  intention  that  was 
first  resorted  to  as  the  rule  by  which  the  application  was  to  be 
determined  (s).  In  the  absence,  dierelEbre,  of  any  express 
declaration  by  either,  the  inquiry  was,  what  application  would 
be  most  beneficial  to  the  debtor?  Hence  the  payment  was  to 
be  appropriated  to  a  debt  which  was  not  contested,  rather  than 
to  one  which  was;  to  a  debt  which  was  due  at  the  time  of 
payment  rather  than  to  one  which  was  not :  **  Quod  si  forte 
a  neutro  dictum  sit ;  in  his  quidem  nominibus,  qnsi  diem  vel 
conditionem  habuerunt,  id  videtursolutum  cujus  dies  venit'*(/). 

Among  several  debts  which  are  due,  the  application  is  to  be 
made  to  the  debt  for  which  the  debtor  was  liable  to  be 
imprisoned,  rather  than  to  debts  merely  civil,  in  respect  of 
which  process  could  only  issue  against  his  efiects. 

Although  this  rule  is  adopted  by  the  law  of  Holland  and 
Spain,  and  by  the  former  law  of  France^  yet  the  Code  Civil 
does  not  seem  to  have  retained  it 

Among  civil  debts,  the  application  should  be  made  to  that 


(r)  Erskine,  b.  3,  tit.  4,  s.  2.    M*Reith,  Feb.  13,  1680,  Diet.  6801. 

(#)  Duchess  of  Buccleugh,  Feb.  1725.  Diet  6807.  M'Nee,  May  25, 
1824;  3  S.  &  D.  60,  and  in  House  of  Lords,  Feb.  24,  1826;  2  Wilson  & 
S.  App.  Cas.  7.  Bannatyne's  Representatives,  Feb.  26,  1825;  3  S.  &  D. 
593.    Allan,  March  1,  1831 ;  9  S.  &  D.  519. 

(0  Dig.  lib.  46,  tit.  3, 1.  3,  §  1, 1.  103. 
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which  carries  interest,  rather  than  to  that  which  does  not,  and 
to  an  hypothecatorj  debt  rather  than  to  another  («). 

The  pajHient  is  to  be  applied  to  the  debt  for  which  the 
debtor  had  given  sureties,  rather  than  to  that  which  he  owed 
singly.  **  £t  magis,  quod  meo  nomine,  qiiam  qiiod  pro  alio 
fidejassorionomine  debeo^  et  potius  quod  cum  paena,  quam 
quod  sine  poena  debetur:  et  potius  quod  satisdato,  quam  quod 
sine  satisdatione  debeor." 

The  reason  assigned  by  Pothier  is,  that  in  dischaiging  it  he 
exonerates  himself  from  the  liability  of  two  creditors,  that  is,  from 
his  principal  creditor,  and  from  his  surety,  whom  he  is  obliged  to 
indemnify;  and  that  he  has  more  interest  in  being  acquitted 
against  two  creditors  than  against  a  single  creditor  (o). 

The  application  ought  to  be  made  to  a  debt,  in  respect  of 
which  the  person  was  principal  debtor,  rather  than  to  that  for 
which  he  was  debtor  only  as  surety  (to). 

If  the  debts  are  of  an  equal  nature,  and  such  that  the  debtor 
had  no  interest  in  acquitting  one  rather  than  the  other,  the 
application  is  made  to  that  of  the  longest  standing  :  *<  Si  nulla 
causa  prsegravet  in  antiquiorem,** 

If  two  debts  were  contracted  the  same  day,  but  payable  at 
different  periods  which  have  both  expired,  the  debt  which  first 
became  payable  is  understood  to  be  the  more  ancient  {xy 

If  the  different  debts  are  of  the  same  date,  and  in  other 
respects  equal,  the  implication  should  be  made  proportionately 
to  eacL  <'  Si  par  et  dierum  et  contractuum  causa  sit,  ex 
omnibus  summis  pro  portione  sotutum"  {y). 

In  debts  carrying  interest,  the  application  is  made  to  the 

(fc)  Yoet,  lib.  46,  tit.  3,  n.  16,  1.  10,  tit.  14,  Fart  6.    Pothier,  Tr.  des 
Oblig.  n.  567.    Toullier,  liv.  3,  tit.  3,  n.  179. 
(v)  Pothier,  Tr.  des  Oblig  n.  567. 
(w)  Dig.  lib.  46,  tit.  1, 1.  97, 1.  4. 
(x)  Ibid.  L  5. 
(y)  Dig.  ib.  1.  8. 
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interest  before  the  principal :  "  Prius  in  usuras  id,  quod 
Bolvitur,  deinde  in  sortem  accepto  feretur"  (2:). 

Even  when  the  acquittance  expresses  that  the  sum  was  paid 
on  the  account  of  the  principal  and  interest :  '*  In  sortem 
et  usuras,"  the  sum  is  received  on  the  account  of  the  principal 
after  the  interest  is  satisfied  :  **  Sed  ego  non  dubito,  quin  haec 
cautio  in  sorte,  et  in  usuras,  prius  usuras  admittat ;  tunc 
deinde,  si  quid  superfuerit,  in  sortem  cedat**  (a). 

If  the  sum  paid  exceeds  what  is  due  for  interest,  the  residue 
is  applied  to  the  principal,  even  if  the  application  had  been 
expressly  made  to  the  interest,  without  mentioning  the  prin- 
cipal, if  the  principal  be  demanded  (&)• 

But  if  the  debtor  of  an  annuity  has  paid  more  than  he  owes 
for  the  arrears,  he  would  be  entitled  to  recover  the  surplus. 
He  could  not  insist  upon  having  it  applied  to  the  principal  of 
the  annuity  (c). 

It  has  been  held,  that  when  the  interest  is  due  by  a  debtor, 
from  the  time  of  a  judicial  demand  being  made  as  a  penalty 
for  his  delay,  such  interest  is  awarded  by  way  of  damages,  and 
forms  a  debt  distinct  fix)m  the  principal.  A  payment  by  the 
debtor  is  applied  rather  to  the  principal  than  to  this  interest  (d). 

If  the  creditor  pays  himself  out  of  the  proceeds  of  the  sale 
of  property  hypothecated  to  him,  the  application  ought  to  be 
made  rather  to  the  debt  for  which  the  property  was  hypothe- 
cated, than  to  others  for  which  it  was  not,  although  it  may 
be  more  for  the  debtor^s  interest  to  discharge  the  former  than 
the  latter.  '^Paulus  respondit,  aUam  causam  esse  debitoris 
solventis,  aliam  creditoris  pignus  distrahentis.     Nam  cum  de- 

(z)  Cod.  lib.  8,  tit.  43, 1.  1. 
(a)  Dig.  lib.  46,  tit.  3, 1.  5,  s.  3. 
lb)  Dig.  ib.  1. 102,  §  3. 

(c)  Pothiep,  Tr.  des  Oblig.  a.  570.     Toiillier,  liv.  3,  tit.  3,  n.  182. 

(d)  Pothier,  ib.  n.  571,  Arret.  July  8, 1649.  Journal  dcs  Aud.  torn.  1, 
Arr6t.  Julj  15,  1706,  ib. 
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bitor  solvit  pecuniain,  in  potestate  ejus  esse  commemorare,  in 
quam  causam  solvere!;  cum  antem  creditor  pignus  distrafaeret, 
licere  ei  pretium  in  acceptum  referre,  etiam  in  earn  quanti- 
tatem,  quas  natura  tantum  debebatur,  et  ideo  deducto  eo 
debitum  peti  posse  "  {e). 

When  the  property  is  charged  as  a  security  for  different 
debts,  the  application  is  made  to  that  of  which  the  right  of 
hypothecation  is  strongest ;  for  instance,  to  a  privileged  debt, 
rather  than  to  a  simple  hypothecation.  Among  simple  hypo- 
thecations, the  application  will  be  made  to  the  debt  of  which 
the  hypothecation  was  the  most  ancient.  If  the  rights  of 
hypothecation  were  equal,  the  application  should  be  made  to 
all  rateably,  pro  modo  debitL  '*  Cum  eodem  tempore  pignora 
duobus  contractibus  obligantur,  pretium  eorum  pro  modo  pe- 
cunias  cujusque  contractus  creditor  accepto  facere  debet ;  nee 
in  arbitrio  ejus  electio  erit,  cum  debitor  pretium  pignoris 
consortioni  subjecerit;  quod  si  temporibus  discretis  super- 
fluum  pignorum  obligari  placuit:  prius  debitum  pretio  pig- 
norum  jure  solvetur,  secundum  superfluo  compen8atibur"(/). 

The  preceding  rules,  with  the  exception  which  has  been 
noticed,  have  been  adopted  by  the  laws  of  Holland,  Spain, 
and  France  (jf ). 

It  has  been  stated,  by  Sir  William  Grant,  that  some  of  the 
cases  decided  in  England  have  adopted  a  principle  contrary  to 
that  on  which  these  rules  of  the  civil  law  are  founded,  and 
that  when  the  debtor  has  made  no  appropriation,  the  creditor 

(e)  Dig.  lib.  46,  tit.  3, 1.  101,  §  1, 

(/)  Ibid.  1.  96,  §  8. 

(JD  Voet,  lib.  46,  tit  a,  n.  16.  Fab.  Cod.  lib.  S,  tit.  29,  def.  81. 
Carpz.  Def.  For.,  part  2,  ooost.  29,  def.  17.  Reap.  Jurisc.  Holl.,  part  8, 
▼ol.  1,  cons.  245,  Menoch  de  Pries,  lib,  8,  pnes.  186.  H.  Grotins.  ad 
Jurisp.  Holl.  lib,  3,  c.  39,  n.  28.  Casareg.  Disc.  120,  140,  199,  L.  10, 
tit.  14,  Fart  6.  Pothier,  Tr.  des  Oblig.  n.  567,  ei  uq.  Code  Civil,  Art. 
1254,  et  seq.  Toallier,  liv.  3,  tit.  3,  n,  177,  ^  seq,  Erskine,  b.  3,  tit.  4, 
§2, 
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is  left  to  make  that  application  which  is  most  for  his  in- 
terest (ff) ;  although  the  two  other  cases  to  which  he  refers, 
proceed  on  the  recognition  of  those  rules  of  the  ciTil  kw  (A). 

The  two  latter  cases  must  have  been  decided  on  the  ground, 
either  that  the  application  was  to  be  made  to  the  oldest  debt, 
or  that  it  was  to  be  made  to  the  debt  which  it  was  most  for 
the  interest  of  the  debtor  to  discharge.  Either  way  the  rule 
would  agree  with  the  decision  of  the  civil  law,  which  is,  that 
if  the  debts  are  equal,  the  payment  is  to  be  applied  to  the 
firet  in  point  of  time ;  if  one  be  more  burthensome  or  penal 
th»i  another,  it  is  to  diat  the  payment  shall  be  first  imputed. 
A  debt  on  which  a  man  could  be  made  a  bankrupt,  would 
undoubtedly  ftll  within  this  rule.  The  Lord  Chief  Justice 
of  the  Common  Pleas  explains  the  ground  and  reason  of  the 
case  of  Dawe  v.  Holdaworthy  in  precise  conformity  to  the 
principle  of  the  civil  law. 

Sir  William  Grant  proceeds  to  observe,  that  the  cases  set 
up  two  conflicting  rules;  the  presumed  intention  of  the  debtor, 
which,  in  some  instances  at  least,  is  to  govern,  and  the  ex  pott 
facto  election  of  the  creditor,  which  in  other  instances  is  to 
prevail  ft).  And,  without  stating  what  is  the  rule  where  the 
debts  are  distinct  insulated  debts,  between  which  a  plain  line 
of  separation  could  be  drawn,  he  lays  down  the  rule  where 
the  case  is  that  of  a  banking  account,  where  all  the  sums  paid 
in  form  one  blended  fund,  the  parts  of  which  have  no  longer 
any  distinct  existence.  Neither  banker  nor  customer  ever 
thinks  of  saying,  this  draft  is  to  be  placed  to  the  account  of 


(g)  Goddard  v.  Cox,  2  Sir.  Ild4.  Wilkinson  v.  Sterne,  9  Mod.  427. 
Newmanh  ».  Clay,  14  East,  ^39.    Peters  v.  Anderson,  5  Taunt.  586. 

(A)  Meggott  9.  Mills,  I  Lord  Raym.  2S7.  Dawe  v.  Holdsworth, 
Peake,  N.  P.  61;  2  Brownl.  107.  Heyward  o.  Lomax,  1  Vern.  24; 
8  Mod.  236 ;  Comb.  463.  Perry  v.  Roberts,  2  Ch.  Ca.  b4.  Styart  v. 
Rowland,  1  Show.  215. 

(i)  Clayton's  case,  1  Mer.  605. 
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the  500L  paid  in  en  Monday,  and  this  other  to  the  account  of 
the  500il  paid  in  on  Tuesday.  There  is  a  fiind  of  lOOOJL  to 
draw  upon,  and  that  is  enough*  In  such  a  case,  there  is  no 
room  for  any  other  appropriation  than  that  which  arises  from 
the  order  in  which  the  receipts  and  payments  take  place,  and 
are  carried  into  the  account  Presumeably,  it  is  the  sum  first 
paid  in  that  is  first  drawn  out  It  is  the  first  item  on  the 
debit  side  of  the  account  that  is  discharged,  or  reduced  by 
the  first  item  on  the  credit  ride.  The  appropriation  is  made  by 
the  vety  act  of  setting  the  two  items  against  each  other.  Upon 
that  principle  aU  accounts  cunent  are  setded,  and»  porticu. 
laxly  cash  accounts.  When  there  has  been  a  continuation  of 
dealings^  in  what  way  can  it  be  ascertained  whether  the 
specific  balance  due  on  a  given  day  has  or  has  not  been 
diachaiged,  but  by  examining  whether  payments  to  the 
amount  of  that  balance  appear  by  the  account  to  have  been 
voade?  (jy 

Where  there  are  distinct  demands,  one  against  a  firm  and 
the  other  against  one  only  of  the  partners,  if  the  money  paid 
be  the  money  of  the  partners,  and  be  not  specifically  appco- 
priated  by  the  payer,  the  creditor  must  not,  and  the  law  will  not 
apfdy  it  to  the  demand  upon  the  individual,  for  that  would 
be  to  pay  the  debt  of  one  with  the  money  of  others  (A). 

And  though,  where  prior  demands  are  equitable,  and  sub- 
sequent ones  legal,  the  creditor  may  apply  a  general  payment 
to  the  former  (/) ;  yet  if  the  prior  demands  be  legal,  and  the  sub- 
sequent equitable,  the  Courts  will  not  allow  a  general  payment 
to  be  appropriated  at  the  time  of  trial  to  the  latter  (m).  Nor 
will  an  appropriation  be  allowed  which  would  deprive  the 

(  /)  Clayton's  case,  1  Mer.  008. 
(k)  Thompson  o.  Brown,  1  M.  &  M.  40. 

(I)  Bosanquet  v.  Wray,  6  Taimt  697 ;  2  Mar8li.619.    Birch  v,  Tebbutt, 
2  Stark.  74. 

(m)  Goddard  v,  Hodges,  2  Tjrwh.  213. 
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party  paying  of  a  benefit,  such  as  the  taxation  of  costs;  and, 
therefore,  an  attorney  cannot  apply  a  general  payment  to  the 
taxable  items  of  his  bill  only  (n).  If  some  of  the  demands 
be  illegal,  a  general  payment  will  be  applied  to  the  1^^ 
demands  (o). 

Where  the  same  broker  sold  goods  of  A.  and  goods  of  B.  to 
the  payer,  a  general  payment,  if  insufficient  to  dischaige  both 
debts,  must  be  applied  proportionably  to  them  both  (p). 

An  intention  on  the  part  of  the  debtor  to  appropriate  to  a 
particular  debt  is,  perhaps,  more  easily  presumed  in  fitvour  of 
a  surety,  where  there  are  any  circumstances  which  can  be 
considered  indicative  thereof  (^);  but,  in  the  absence  of  such 
circumstances,  the  law,  it  seems,  will  not  apply  a  payment  in 
bis  favour  (r). 

Where  A.  engages  to  be  answerable  for  all  advances  made 
to  B.  by  C.  until  the  happening  of  a  particular  event,  and 
the  event  happens  which  puts  an  end  to  the  surety's  engage- 
ment, at  which  time  there  is  due  to  C,  on  balance  of  accounts 
between  him  and  B.,  a  certain  sum  of  money  {s) ;  or  if  B. 
being  indebted  to  C,  A.,  as  B/s  surety,  joins  him  in  a  bond 
to  C,  conditioned  for  the  payment  of  a  certain  sum  of  money  and 
interest,  at  a  time  specified,  or  upon  demand  {t),  and  C.  sub- 

(n)  James  o.  Child,  2  Tyrwh.  735. 

(o)  Ribbans  v.  Crickett,  1  B.  &  P.  264.  Wright  v.  Laing,  3  B.  &  C. 
166.  Cniikshanks  v.  Rose,  1  M.  &  Rob.  100.  Fhillpott  v.  Jones,  4  Ner. 
Be  Man.  14. 

(p)  Favenc  v.  Bennett,  II  East,  36. 

(q)  Mvyatts  V.  White,  2  Stark.  101.     Shaw  r.  Picton,  4  B.  ^  C.  715. 

(r)  Nottige  o.  Prichard,  8  Bligh.  498.  Plomer  v.  Long,  1  Stark.  153. 
Ku:bj  r.  Duke  of  Marlborough,  2  M.  &  S.  18.  Brewer  v.  Knapp,  1  Pick. 
336.  Dedham  Bank  v.  Chickering,  4  Pick.  314.  Boston  Hat  Manufactory 
V.  Messenger,  2  Pick.  223.  Baker  v.  Stackpoole,  9  Cowen,  420.  Hilton 
V.  Burley,  2  N.  Hamp.  Rep.  196.  Briggs  v.  Williams,  2  Vermont  Rep. 
286.    United  States  r.  January,  7  Cranch,  572, 

(«)  Clayton's  case,  1  Mer.  572. 

(0  Walker  ».  Hardman,  11  Bli,  N.  S  229. 
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seqaently  continues  to  cany  on  his  dealings  with  B.  in  the 
same  manner  as  he  used  to  do,  and  as  if  nothing  had  happened, 
and  makes  no  rest  or  distinction  in  the  accounts,  and  receives 
from  B.  in  the  course  of  such  dealings  any  payments,  those 
payments,  if  unappropriated  by  the  debtor  or  creditor,  are,  in 
the  first  instance,  to  be  applied  in  reduction  of  the  balance 
due  to  C.  for  which  the  surety  was  liable,  although  it  may 
have  happened  that  C.  had  advanced  to  B.  sums  to  a  greater 
amount  than  those  he  subsequently  received  from  him  (u), 

A  crecUtor  by  judgment,  and  also  by  bond,  receives  two 
hundred  pounds  in  part  of  the  purchase  of  the  estate  of  the 
debtor,  but  gives  no  notice  that  he  would  apply  it  to  the  bond 
debt :  the  law  applies  it  towards  satis&ction  of  the  judgment  (o). 

The  right  of  the  debtor  or  creditor  to  make  the  appropriation 
exists  only  when  the  payment  is  voluntary.  It  is  only  from 
the  presumed  assent  of  the  debtor  that  the  creditor  makes 
the  appropriation,  and  neither  the  debtor  nor  creditor  can 
direct  the  application  of  the  proceeds  of  a  levy  (to). 

Amongst  the  various  important  questions  which  arose  in 
the  case  of  Campbell  v.  Beckford,  on  appeal  before  the  Privy 
Council  fix>m  the  decree  of  the  Court  of  Chanceiy  in  Jamaica, 
the  manner  in  which  the  appropriation  of  the  proceeds  of  the 
mortgaged  premises  should  be  made  by  Beckford,  the  mort- 
gagee, became  the  subject  of  discussion.  Mr.  Beckford  was 
the  assignee  of  several  mortgages.  He  obtained  and  held  the 
possession  of  the  mortgaged  premises  for  a  great  length  of 

(tt)  Clajtoii's  case,  1  Mer.  572.  Bodenham  v.  Purchas,  2  B.  &  Aid. 
39.  Brooke  v.  Enderby,  2  Brod.  &  B.  70.  Strange  v.  Lee,  3  East,  4S4. 
Bellurs  v.  Ebsworth,  3  Camp.  53.  Simpflon  v.  Cooke,  1  Bing.  452. 
Pemberton  r.  Oakes,  4  Bius.  154 ;  see  the  judgment  of  Lord  Kenyon, 
in  Dawe  o.  Holdsworth,  Pea.  64 ;  and  Williams  v.  Rawlinson,  3  Bing. 
71.  S.  C.  1  Rj.  &  M.  233.  S.  C.  10  J.  B.  Moo.  362.  £z  parte  Randleson, 
2  Deac.  &  Ch.  534. 

(v)  Brett  0.  March,  1  Vem.  468. 

(w)  Blackstone  Bank  v.  Hill,  10  Pick.  132. 
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time,  and  considered  himself  the  owner.  Some  of  the  persons 
entitled  to  the  equity  of  redemption  sold  it  for  a  trifling  sam 
Co  a  Mr.  Campbell,  who  filed  his  bill  to  redeem.  Beckford 
set  up  his  length  of  possession  as  a  bar  to  the  smt  for  redenq>- 
tion.  It  was,  however,  decided,  that  the  right  of  redemption 
was  not  barred,  and  that  Beckford,  and  those  claiming  under 
him,  must  be  considered  mortgagees  in  possession,  and  a 
decree  was  made  directing  accounts  to  be  taken  of  their 
receipts,  &c.,  as  mortgagees  in  possession.  One  of  the  mort- 
gages held  by  Beckford  had  heen  granted  at  the  time  when 
lOL  per  cent  was  the  lawftil  rate  of  interest  in  Jamaica.  Hie 
Master  in  Jamaica  appropriated  the  proceeds  of  the  mortgaged 
premises  receiyed  by  Beckford,  first  in  discharge  of  the  mort- 
gages which  carried  interest  at  the  rate  of  lOil  per  cent  This 
appropriation  was  not  varied  by  the  Privy  Council,  although, 
in  other  respects,  the  Master's  report  was  referred  hwk  for 
review  on  the  exceptions  which  had  been  taken  (x). 
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Tender  as  distinguished  from  consignation. — Consignation  defined. — Its 
effect— What  sufficient. — ^How  made. — By  and  to  whom. — ^Effect  of 
withdrawing  the  sum  consigned. — ^Law  of  the  different  States  of  Europe. 
— Scotland. — ^Tender  in  England. — ^The  obligation  of  the  surety  is 
extinguished  by  consignation  or  tender. 

An  actual  tender  of  the  debt  made  at  a  proper  time  and 
place  to  the  person  competent  or  authorized  to  receive  it,  even 
although  there  be  no  consignation  or  deposit  of  it,  had  the 

(x)  Campbell  v.  Beckford,  P.  C.  June,  1S19. 
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effect,  according  to  the  civil  law,  of  discharging  the  debtor 
fiom  aU  liability,  if  the  sabject-niatter  of  the  tender  aftemirards 
periahed  without  his  fiiuIt(y)L  It  seems  also  that  interest 
ceased  from  the  time  such  tender  was  made  (r). 

But  if,  in  addition  to  the  tender,  the  consignation  and 
deposit  q£  the  thing  were  made  at  the  proper  time  and  place, 
it  is  considered  the  debtor  has  the  fiiH  benefit  of  having  made 
an  actual  payment,  and  the  diing  consigned  is  at  the  risk  of 
the  creditor,  and  not  of  the  debtor  (a). 

But  the  tender  alone,  unless  it  was  accompanied  by  the 
consignadon,  did  not,  by  the  law  of  Holland,  stop  the  running 
of  interest  (ft). 

By  the  ibrmer  law  of  France^  if  an  actual  ofier  of  the  debt  were 
made,  and  followed  by  consignation,  the  debtor  was  exonerated 
fixmi  aH  risk,  and  the  interest  ceased  from  the  time  of  the 
tender  (c).     Such  also  is  the  doctrine  of  the  Code  Civil  (d). 

By  consignation,  is  meant  a  deposit  by  a  debtor  of  the  thing 
which  he  owes  into  the  hands  of  a  thud  person,  and  under  the 
authority  ci  a  Court  of  justice  (e). 

(y)  Dig.  Ub.  46,  tit.  3,  L  39. 

(z)  Cod.  Ub.  4,  tit.  32, 1.  6.  Dig.  lib.  45,  tit.  1, 1.  122,  f  ^ ;  lib.  60,  tit. 
17,  1.  39.  Molin,  Tr.  de  Usur.  Q.  39,  n.  296.  Fothier,  Tr.  de  Cont.  de 
Rente,  n.  209.  Yoet,  lib.  22,  tit.  1,  n.  17.  Koodt.  de  F»ii.  et  Usur. 
lib.  3,  c.  15. 

(a)  Math,  de  Auct.  lib.  1,  c.  13,  n.  19.    Yoet,  lib.  46,  tit  3,  n.  29. 

(b)  Yoet,  ib.  n.  28,  and  lib.  22,  tit.  1,  n.  17.  Sande.  Decis.  Fris.  lib.  3, 
tit.  14,  def.  13.  Cod.  Hb.  4,  tit.  32, 1.  9.  Fab.  Cod.  lib.  8,  tit.  29,  def.  5, 
ei  seqn  and  lib.  4,  tit.  3,  def.  15.  Groenweg.  ad  Cod.  lib.  4,  tit.  32,  1.  6. 
Menoch  de  Arbitrar  Jud.  lib.  2,  Cas.  232,  n.  2. 

(c)  Fothier,  ib.  n.  209.  Molin  de  Usur.  ib.  TouU.  liv.  3,  tit.  3,  c.  5, 
n.224. 

(<0  Code  Civil,  Art.  1257,  1259.  Code  de  Proced.,  Art.  816.  TouU.  ib. 
n.  226. 

(e)  Cod.  lib.  4,  tit.  32, 1.  6,  19 ;  lib.  8,  tit.  43, 1.  9.  Dig.  lib.  16,  Ut.  3, 
I.  1,  f  36  ;  lib.  18,  tit.  3, 1.  8  ;  lib.  22,  tit.  1, 1.  41,  §  I.  Fab.  Cod.  lib.  8, 
tit.  29,  def.  6,  7.  Zang.  £xcept.  part  3,  c.  2,  n.  79,  83.  Yan  Lecuwen 
CenB.  For.  lib.  4,  c.35,  n.  2,  3, 7,  L.  8,  tit.  14,  Fart  5. 
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The  consignation  made  upon  the  refusal  of  the  creditor,  is 
equivalent  to  a  payment^  and  extinguishes  the  debt  no  less 
than  if  an  actual  payment  had  been  made ;  ^*  Obsignatione 
totiusdebitse  pecuniae  solemniter  fecta  liberationem  contingercy 
manifestum  est"  (/). 

There  must  be  an  effectual  offer  of  payment  in  order  that 
the  creditor  may  be  put  ^'tn  mord^  and  the  consignation 
rendered  equivalent  to  a  payment  {g). 

It  must  be  made  to  the  creditor  himself^  or  to  a  person 
qualified  to  receive  on  his  behalf^  or  to  the  person  indicated  by 
the  contract,  and  it  must  be  made  by  a  person  who  has  a  legal 
capacity  to  pay  {gg\ 

The  sum  tendered  must  be  the  entire  amount  which  is  due, 
unless  the  debt  is  payable  by  instalments.  The  debt  must  be 
payable,  and  the  tender  must  be  made  at  the  place  appointed 
for  the  payment:  ^^Ita  demum  oblatio  debiti  liberationem 
pant,  si  eo  loco  quo  debetur,  solutio  fuerit  celebrata"  (A). 

The  tender  is  made  by  the  public  officer  who  has  the  execu- 
tion of  process,  or  by  notaries,  a  notice  having  been  previously 
given  to  the  creditor  for  him  to  receive  it  A  minute,  or 
proces  verbal,  is  prepared,  stating  the  tender,  the  amount,  && 
tendered,  and  the  refusal  of  the  creditor,  and  of  the  summons 
which  is  given  him  to  appear  before  the  judge,  in  order  that 
the  tender  may  be  declared  valid,  or  for  the  purpose  of  direct- 
ing a  consignation.  The  summons  is  to  appear  immediately 
before  the  judge,  who  thereupon  directs  a  consignation,  assign- 
ing the  creditor  to  be  present  at  such  consignation,  at  a  time 
and  place  particularly  specified  (t). 

(/)  Ibid,  Cod.  lib.  8,  tit.  48, 1.  9. 

fe)  Ibid.  (gg)  Ibid. 

(A)  Ibid. 

(t)  Polhier,  Tr.  des  Oblig.  n.  578.  Ferriere,  Coutume  de  Paris,  Art. 
136,  gl.  1.  n.  7.  Pu  Pare.  Poullain  Princip.  du  Droit,  torn.  6,  p.  116, 
n.  156. 
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The  Code  Civil  has  adopted  a  similar  form  of  proceeding  (j). 

But  the  previous  order  of  the  judge  is  not  absolutely  neces- 
sary ;  the  summons  may  merely  specify  that  the  consignation 
will  be  made  at  a  particular  time  and  place.  If  it  be  made 
accordingly  and  duly  notified,  it  is  valid;  and  the  subsequent 
judgment  and  confirmation  have  a  retrospective  effect  to  the 
time  of  the  consignation. 

The  debtor,  if  the  consignation  be  adjudged  to  be  valid, 
becomes  thereby  absolutely  discharged,  and,  as  already  observed, 
the  thing  consigned  b  no  longer  at  his  risk,  but  at  that  of  the 
creditor  {jg). 

It  has  been  a  question,  whether,  if  the  consignation  be  with- 
drawn, the  sureties  will  still  remain  liable.  If  it  is  withdrawn 
before  it  is  ordered  or  confirmed  by  the  judge,  the  consignation 
will  be  deemed  not  to  have  been  made,  and  the  sureties,  there- 
fore, would  not  be  discharged ;  for  the  act  of  consignation  not 
being  in  itself  equivalent  to  a  payment,  it  is  the  sentence  of  the 
judge  which  gives  it  that  effect,  and  extinguishes  the  debt  (A). 

But  if  the  money  consigned  is  not  withdrawn  until  after 
sentence,  it  ought  not,  in  the  opinion  of  Pothier,  to  prejudice 
the  sureties  or  joint-debtors,  who  have  been  already  liberated(AA). 

The  consignation  of  money  is  made  by  the  law  of  Scotland 
on  the  redemption  of  a  wadset,  or  pledge,  the  refusal  of  the 
creditor  to  take  his  money ;  and  where  there  is  a  sum  in  medio 
in  a  competition  by  multiple  poinding ;  or  a  demand  for  money 
is  suspended.  The  risk  is  with  him  who  is  in  fault,  or  who 
consigns  only  a  part,  or  in  improper  hands  selected  by  himself. 
The  consignatory  must  keep  the  sum  consigned  in  safety,  till 

(J)  Toullier,  liy.  8,  tit.  3,  n.  201,  et  seq, 
(jf)  Ibi(L 

(k)  Pothier,  ib.  n.  580.    Voet,  lib.  46,  tit.  3,  n.  29.    Bronneman,  ad 
Cod.  lib.  4,  tit.  32.    Zoes.  ad  Pand.  lib.  46,  tit.  3,  n.  37. 
(kk)  Pothier,  Ibid. 
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called  for,  and  is  not  entitled  to  part  with  it.  Consignations 
are  now  usually  made  in  banksi  and  bank  interest  is  due  (Q. 

In  the  absence  of  directions  from  the  creditor,  a  legal  tender 
of  the  debt  is,  according  to  the  law  of  England,  oMistituted 
only  by  the  actual  production  and  offer  of  the  sum  due,  unless 
the  creditor  dispense  with  it  by  a  declaration  that  he  will  not 
accept  it(m). 

It  must  be  of  moneyy  if  beycmd  forty  shillings  in  gold,  or  in 
what  has  been  rendered  by  Act  of  Parliament  equivalent  to 
money,  for  that  purpose;  viz.,  notes  of  the  Bank  of  England, 
payable  to  bearer  on  demand,  which  are  a  legal  tender  for  any 
sum  above  Jive  pounds,  except  at  the  Bank  itself,  and  its 
branches  (n).  But  although^  strictly  speaking,  a  legal  tender 
must  be  in  money,  if  required,  yet  a  tender  of  country  bank 
notes,  if  not  objected  to  on  that  account,  will  be  sufficient  (o), 

The  tender  of  a  larger  sum  than  that  which  is  due,  is 
legal  {p) ;  but  a  tender  of  a  laiger  sum,  requiring  change,  is 
not  so  (g).  A  tender  must  not  be  accompanied  by  a  condi- 
tion (r),  as  that  a  document  shall  be  given  up  to  be  canceUed, 
or  a  receipt  in  full  given  («). 

I^  however,  the  creditor  refuse  to  receive  the  money  on  some 

(0  Stair,  b.  1,  tit.  13,  §  6.  Enk.  b.  3,  tit  1,  $  31.  Soott,  Juljr  28, 
1665.    Diet.  10,  118.    MouwatFeb.  15,  1673.    Ibid. 

(m)  Thomas  o.  Evans,  10  East,  101.  Dickinaon  9.  Shee,  4  Esp.  68. 
Glascott  o.  Day,  5  Esp.  48.    Holland  v.  PhillipB,  6  Esp.  46. 

(ft)  Stat.  3  &4  Wm.  4, c 6,  §  98. 

(o)  Polglase  o.  Oliver,  2  Tjrrwh.  92. 

(p)  Dean  v.  James,  4  Bar.  &  Adol.  546.  Wade*s  case,  5  Rep.  114. 
Noy.  74. 

(q)  Robinson  o.  Cook,  6  Taunt.  336.  Watkins  v.  Robb,  2  Esp.  711. 
Batterbee  o.  Davis,  3  Camp.  70. 

(r)  Mitchell  9.  King,  6  Car.  &  P.  237.  Evans  v.  Judkins,  4  Camp.  156. 
Free  v.  Kingston,  ibid.  Huxham  o.  Smith,  2  ib.  21.  Glaasoott  o.  Day, 
5  Esp.  48.    Cole  9.  Blake,  Peake,  178. 

(«)  Simmons  o.  Wilmot,  3  Esp.  91. 
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Other  account,  e,  g*^  on  the  ground  that  more  is  due  to  him, 
and  do  not  object  to  the  informality  of  the  tender,  that  will  in 
general  cure  such  informality  {t)  if  an  offer  has  actually  been 
made  (ti). 

A  tender  to  an  authorized  agent  is  a  tender  to  his  principal  (v). 
And  a  tender  to  one  of  several  joint  creditors  is  a  tender  to 
all  (tr> 

The  consequence  of  a  refusal  by  the  creditor  to  receive 
payment  when  tendered,  is  that  the  tender,  accompanied  by  a 
payment  of  the  sum  tendered  into  Court,  will  be  a  good 
defence  to  an  action  which  he  may  bring,  unless  he  can  prove 
a  prior  or  subsequent  demand  and  refusal  (jr)^  The  tender 
prevents  interests  from  afterwards  running  against  the  debtor  (y). 

At  the  common  law  and  before  the  recent  act  3  &  4 
Wm.  4,  c.  42,  s.  21,  the  practice  of  paying  money  into  Court 
by  a  defendant,  was  confined  to  actions  upon  contracts  for  the 
recovery  of  a  debt  which  was  either  certain  in  amount,  or 
capable  of  being  ascertained  by  ordinary  computation  and 
without  the  exercise  of  any  discfetion  or  judgment  by  a  juiy  (z). 

But  an  action  for  what  are  termed  general  or  uncertain 
damages  whether  claimed  for  the  breach  of  a  contract  (a),  or 

(0  Wright  o.  Read,  3  T.  R.  554 ;  2  BO0.  &  Pal.  526.  Lockyer  o. 
Jones,  Feake,  ISO.  Black  o.  Smith,  ib.  83.  Cole  v.  Blake,  ib.  178. 
Httzham  r.  Smith,  2  Camp.  21.  Glascott  o.  Day,  Esp.  48.  Read  o. 
Goldring,  2  M.  &  S.  86. 

(«)  Thomas  o.  Eyanis  10  East,  101.  Dickinson  v.  Shee,  4  Esp.  68. 
Douglas  o.  Patrick,  3  T.  R.  684. 

(o)  Goodland  0.  Blewith,  1  Camp.  477. 

(tf?)  Douglas  o.  Patrick,  3  T.  R.  684. 

(2)  Spjrb^  9.  Hide,  1  Camp.  ;i81.  Rivers  v.  Griffiths,  5  B.  &  Aid. 
630.    Cooke  o.  Callaway,  1  Esp.  1 15. 

(  y)  Dint  o.  Dum,  3  Camp.  290.  Hume  v.  Peploe,  8  East,  168 ;  1  Lord 
Raymond,  154. 

(z)  Tidd.  9  Ed.  619.    Hallett  o.  East  India  Company,  2  Burr.  1120. 

(a)  Hodges  «.  Lord  Litchfield,  3  M.  &  Scott.  201       S.  C.  Dowl.  741. 
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for  a  breach  of  duty  by  a  sheriff  under  an  execution  (b),  or  for 
a  tort,  or  in  trover,  or  trespass  (c),  money  was  not  allowed  to  be 
brought  into  Court 

The  3  &  4  Wm.  4,  c.  42,  s.  21,  enables  the  defendant  in  all 
personal  actions  (except  actions  for  assault  or  battery,  false 
imprisonment,  libel,  slander,  malicious  arrest,  or  prosecution, 
criminal  conversation,  or  debauching  of  the  plaintiff's  daughter 
or  servant)  by  leave  of  any  of  the  superior  Courts,  where  such 
action  is  pending,  or  a  judge  of  any  of  those  Courts,  to  pay 
into  Court  a  sum  of  money,  by  way  of  compensation  or  amends 
in  such  manner  and  under  such  regulations  as  to  the  payment 
of  costs,  and  the  form  of  pleading,  as  the  judges  may,  by  any 
rules  or  orders  by  them  to  be  from  time  to  time  made,  order 
and  direct 

The  obligation  of  the  surety  is  extinguished  by  a  valid  con- 
signation or  tender  made  by  him  or  the  principal  to  the 
creditor  (d). 

Smitli  V.  King,  ib.  799 ;  2  Dowl.  750 ;  3  Chittj*8  Fract.  648. 

(h)  Woodgate  v.  Baldock,  2  DowL  256.  Groombridge  o.  Feitcher,  ib. 
853. 

(c)  Gibson  ©.  Humphrj,  ib.  68 ;  3  Chitty's  Fract.  684. 

(d)  Hering.  de  Fidejoss.  c.  20, 8. 1,  n.  34,  85. 
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T&AN8ACTIO. — COMPBOMISB. 
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Definition  of. — Subjects  of. — ^In  what  manner  it  may  be  made. — ^Effect 
of. — Strict  construction  of. — Cannot  be  invalidated  bj  proofs  derived 
ex  instrumentis  noviter  repertis. — May  be  invalidated  if  the  instru- 
ments on  which  the  party  acted  were  false,  or  if  there  had  been  fraud 
or  mistake. — ^Rules  of  the  Code  Civil. — ^Law  of  England. — ^The  parties 
to  the  transaction  alone  affected  by  it. — Law  of  England. — ^Whether  the 
creditor  transacting  with  the  debtor  can  reserve  his  remedies  against 
the  surety. — ^Doctrine  of  the  Civil  Law. — ^The  law  of  England. 

The  contract  or  obligation  of  saretyship  is  also  extinguished 
by  a  compromise^  per  transactionem,  made  between  the 
creditor  and  principal^  <'non  possont  conveniri  fidejussores 
liberato  reo  transactione "  (a),  or  between  the  creditor  or 
surety. 

By  transaction  or  compromise  is  understood  that  agreement 
by  which  a  doubtful  question  or  a  suit,  uncertain  as  to  its 
issue,  are  so  terminated  and  settled,  that  the  party  receives 
something  in  consideration  of  such  transaction  (b). 

**  Caeterum  passim  in  usu  juris  et  praesertim  in  argumento 
proposito  specialiter  hoc  verbum  usurpatur,  et  pro  ea  dun- 
taxet  conventione  accipitur,  qua  rem  dubiam  litemque  incer- 
tam  ita  finimus  atque  expedimus,  ut  pro  eo  aliquid  vicissim 
accipiamus:    neque  aliud  in  proposito  est  transigere,  quam 

(a)  Dig.  lib.  46,  tit.  1,  1.  68,  §  2.  Dig.  lib.  2,  tit.  15,  1.  7.  Poth.  ad 
Pand.  lib.  2,  tit.  15,  n.  4. 

(b)  Dig.  lib.  2,  tit.  14, 1.  1.     Cod.  lib.  2,  tit.  4,  1.  88. 

h 
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rem  dubiam  litemve  incertam  consensu  tenninare^  dato  aliquo 
sen  promisso^  aut  retento(c). 

''Transacdo  igitur^  ut  tribus  verbis  dicam,  est  non  gratuita 
rei  dubiae  decisio  hcts,  conventione  partium  **  (df). 

The  matter  is  said  to  be  doubtful  and  uncertain  as  to  its 
issue,  not  only  when  a  suit  has  been  instituted  and  is  pending 
respecting  it,  or  when  a  suit  can  or  may  be  instituted  respect- 
ing it,  or  when  a  suit  is  apprehended,  but  even  when  the 
matter  is  for  any  other  cause  doubtful  ''Hind  notandum  est, 
in  causa  transactionis  rem  dubiam  dici  non  solum  cam,  de 
qua  lis  jam  mota  est ;  sed  etiam  eam,  de  qua  moveri  potest, 
aut  lis  metuitur  («),  imo  amplius  et  si  neque  lis  sit,  neque  lis 
metuatur,  dummodo  alia  ratione  res  sit  dubia  (/*). 

''(yum  te  proponas  cum  sorore  tua  de  hereditate  traose- 
gisse,  et  ideo  certam  pecuniam  et  te  debere  cavisse:  etsi  nulla 
iuisset  qusesUo  hereditatis,  tamen  propter  timorem  lids  trans- 
actione  interposita,  pecunia  recte  cauta  intelli^tur:  ex  qua 
causa  si  fisco  solvisses,  repetere  non  posses:  et  si  non  solvisses, 
tamen  jure  convenireris  (/*). 

*^  Neque  metuatur,  si  tamen  alia  ratione  res  dubia  et  incerta 
sit,  transacdo  valet;  velut  si  spes  fideicommissi  propter  incer- 
tam conditionem  modico  prssend  accepto  remittatur^  (y). 

But  when  the  matter  is  not  the  subject  of  a  suit  already 
instituted  and  pending,  or  of  a  suit  apprehended,  nor  of  any 
doubt,  a  compromise  b  a  nullity. 

''  Da  re  autem  certa  sive  de  negodo,  quo  nullum  dubium 


(c)  YinniuB   de  Transact.  1.  1,  2,  p.  188,  L  88.    Dig.  lib.  tit  14, 
1.88. 

(d)  YinniuB,  ib.  p.  183. 

(0  Ibid.  Cod.  lib.  2,  tit.  4, 1. 2. 

(/)  Cod.  Ub.  2,  tit.  4, 1.  88, 1.  11.    Ibid.  lib.  2,  tit.  8, 1.  1.    Ibid.  lib.  2, 
tit.  4, 1.  8,  §  23.    Vinnius  de  Transact,  cap.  4, 1.  1,  p.  184-5. 
(g)  Vinnius,  ibid.  Cod.  lib.  2,  tit.  4, 1. 11. 
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est,  nec  lis,  nee  metus   litis,  transacdo  interposita  nullius 
momenti  est  ^  (h). 

If  the  matter  has  passed  in  rem  judicaiam,  it  is  no  longer 
the  subject  of  compromise,  because  it  is  no  longer  doubtful 
or  uncertain^  **  Quoniam  igitur  nulla  transactio  est  nisi  rei 
Htigiosse  aut  dubiae,  in  consequens  est  de  re  judicata  transigi 
non  posse ;  ut  pote  quae  finem  controversies  inter  partes  fiacit 
litemquc  dirimit "  (t). 

But  as  by  the  Aquilian  stipulation  and  the  consequent 
acceptilation  the  right  acquired  by  the  judgment,  might  be 
destroyed,  a  transaction  on  that  which  had  become  res  judicata 
was  valid  By  the  law  of  Holland  a  compromise  even  on 
that  which  had  ceased  to  be  doubtfhl,  since  it  had  been 
rendered  certain  by  the  judgment  was  valid  (j).  A  surety, 
therefore,  against  whom  a  judgment  had  been  given,  might 
by  transaction  not  only  obtain  his  own  dischaige,  but  that 
of  the  principal,  as  between  the  latter  and  the  creditor.  The 
Code  Civil,  by  the  article  2056,  treats  the  transaction  on  that 
which  has  been  established  by  judgment  as  null  only  when 
the  parties,  or  one  of  them,  are  ignorant  of  such  judgment  (A). 
"  La  transaction  sur  un  proces  termini  par  un  jugement  passe 
en  force  de  chose  jugee,  dont  les  parties  ou  Tune  d  elles 
n'avaient  point  connaissance,  est  nulle.**  The  Court  of  Cassa- 
tion accordingly  decided  that  where  the  parties  compromising 
had  full  notice  of  the  judgment,  the  compromise  was  valid  (/). 
This  article  of  the  Code  Civil  forms  part  of  the  jurisprudence 
of  the  different  states  of  Europe. 

The  compromise  might  under  the  civil  law,  and  the  former 
law  of  Holland  and  Spain,  and  the  other  States  of  Europe, 

(A)  Vinniua  de  Transact,  p.  193. 

(0  Ibid. 

0)  Voet,  lib.  2,  tit.  15,  n.  1 1 . 

(k)  Code  Civil,  Art.  2056. 

(0  Lamotte*s  case.  Merlin  Kep.  tit.  Transaction,  ff.  2,  p.  361. 
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except  France,  Holland,  and  Belgium,  be  by  "  parol  f  but  in 
the  three  last-named  kingdoms  it  must  be  by  ivriting.  ''  Ce 
contrfit  doit  etre  redige  par  ecrit"  (wi).  The  compromise  would 
be  eflTectual  by  the  law  of  England  if  it  were  by  "  parol." 

All  those  who  are  capable  of  contracting  may  compromise. 
Hence,  tutors,  syndics,  &c.  may  contract  for  their  wards  and 
companies  on  a  doubtful  matter.  K  such  compromise  would 
involve  the  alienation  of  the  ward's  property,  the  authority  of 
the  Court  would  be  required  for  that  purpose  (n). 

A  procurator  or  attorney  has  no  power  to  compromise, 
unless  he  has  a  special  authority  for  that  purpose,  or  he  is 
constituted  in  rem  suam,  or  he  has  a. general  power  cum 
Ubera  adminisiraiione{n). 

''Pour  transiger,  il  &ut  avoir  la  capacite  de  disposer  des 
objets  compris  dans  la  transaction  "  (o). 

''Le  tuteur  ne  peut  transiger  pour  le  mineur  ou  I'interdit 
que  confonn6ment  a  Yart(p\  et  il  ne  peut  transiger  avec  le 
mineur  devenu  majeur,  sur  le  compte  de  tutelle,  que  conforme- 
ment  k  Tart "  (q). 

''  lies  communes  et  etabUssement  publics  ne  peuvent  tran- 
siger qu'avec  Tautorisation  expresse  du  Roi "  (r). 

The  act  of  one  partner  is  bipding  on  his  co-partners  in  all 
cases  where  the  act  done  is  incident  to  the  relation  of  part- 
ners («);  and  though,  as  a  general  rqle,  one  partner  cannot 

(m)  Art.  2056. 

(n)  Voet,  lib.  2,  tit.  15,  n.  2.  YizmiuB  de  TranBac.  c.  8,  n.  7,  8, 9.  Reap. 
Jurisc.  Holl.,  part  2,  Consil,  201.  Mont  de  Tutelis,  c  53,  n.  239,  et  seg. 
Gomez.  Yar.  Resol.  2,  1.  14,  n.  15.  Hugo  Grot.  ISanud.  Jurisp.  HoU. 
lib.  3,  c.  4,  n.  7. 

(p)  Code  de  Froced.  249,  1004. 

Ip)  Code,  Art.  467. 

(q)  472,  Code  Ciyil,  499-513. 

(r)  Code  Civil,  Art.  542,  2045. 

(«)  Per  Lord  Eldon,  C,  in  Ex  parte  Hall,  1  Bosc.  2 ;  and  Bee  Ex  parte 
Hodgkinson,  19  Yes.  391, 
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bind  the  others  by  deed,  unless  expressly  authorized  by  the 
articles  of  partnership  {t)^  yet  it  would  seem  that  a  compromise 
with  the  principal,  is  an  act  which  one  partner  may  do  in  behalf 
of  his  co-partners  (tt);  and  that  it  would  conclude  the  firm, 
and  discharge  the  surety  both  at  law  and  in  equity  (o). 

The  transaction  or  compromise  puts  an  end  to  the  suit  if  it 
be  proceeding,  and  bars  any  suit  which  may  thereafter  be 
instituted.  It  has  the  effect  of  Res  judiaUa.  **  Non  mi- 
norem  auctoritatem  transactionuro,  quam  rerum  judicatarum 
esse,  recta  ratione  placuit :  siquidem  nihil  ita  fidei  congruit 
humanae,  quam  ea  quae  placuerant,  custodiri "  (tr). 

Such  also  is  the  effect  given  to  it  by  the  Code  CiviL  ^  Les 
transactions  ont,  entre  les  parties,  Pautorite  de  la  chose  jugee 
en  dernier  ressort*  (jr). 

According  to  the  law  of  Scotland,  transaction  is  considered 
any  agreement  between  two  parties  tending  to  the  settlement 
of  doubtful  and  controverted  claims.  It  does  not  apply,  in 
strictness,  to  mere  contingencies.  The  sentence  of  a  Court,  if 
subject  to  review,  does  not  exclude  it  It  may  be  entered  into 
by  any  one  who  can  lawfully  administer  his  own  affairs,  or 
those  of  others.  It  has  been  observed,  that  of  all  agreements, 
the  transaction  or  arrangement  of  doubtful  rights  is  the  most 
diflScult  to  set  aside  (y).  Transaction,  with  regard  to  moveables, 
cannot  be  proved  by  witnesses ;  but  acquiescence  in  an  alleged 
transaction  may  be  inferred  from  the  subsequent  conduct  of 
the  party,  and  the  facts  and  circumstances  establishing  it  may 
be  proved  by  witnesses  (z). 


(0  Harrison  v.  Jackion,  7  T.  R.  207. 

(«)  See  Hawkshaw  v.  Parkiiia,  2  Swanst.  589. 

(o)  Ibid. 

(to)  Cod.  lib.  2,  tit.  4, 1. 20. 

(x)  Art.  888, 1851. 

(jf)  Campbell  Stewart,  Nov.  22,  1826,  15  D.  B.  M.  112. 

(z)  Stair,  b.  1,  tit.  17,  §  2.  Bank,  b.  1,  tit.  28,  §  1.    Kaime*8  Equity, 
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By  the  law  of  England,  a  compromise,  composition  or  agree- 
ment between  the  creditor  and  principal,  founded  on  a  good 
and  valid  consideration  which  dischaiiges  the  principal,  will 
also  discharge  the  surety  (a). 

But  if  the  surety  has,  previously  to  the  agreement  by  which 
the  principal  obtains  this  discharge,  paid  part  of  the  debt,  and 
given  a  security  for  the  remainder,  and  thus  made  it  his  own 
individual  debt,  the  creditor,  notwithstanding  the  compromise, 
will,  in  the  absence  of  evidence  of  an  intention  to  the  contrary, 
retain  his  right  against  the  surety  for  the  remainder  of  the 
debt  (*)• 

In  the  civil  law,  and  in  the  codes  founded  on  it  in  the  other 
states  of  Europe,  the  transaction  was  considered  to  have  so 
fully  the  effect  of  **  Res  jucUcata,^  that  it  could  not  be  invali- 
dated upon  instruments  recently  discovered,  novUer  repertoy 
since  payment  on  that  ground  could  not  be  invalidated.  **  Sub 
praetextu  instrumenti  post  reperti  transactionem  bon&  fide  fini- 
tam  rescind!,  jura  non  patiuntur''(c). 

''  Quid  si  nova  instrumenta  postea  reperta  sunt,  quibus  adver- 
sarius  ostendere  possit  se  non  fuisse,  obligatum,  ejusque  rei 
judici  fidem  facere.  Ne  hoc  quidem  praetextu  transactionem 
bona  fide  factam  niagis  quam  rem  judicatam  rescind!  jura 
nostra  patiuntur  quanquam  initam  ex  falsis  instrumentis  retrac- 
tar!  jubet((0;  sed  hoc  etiam  obtinet  in  re  judicata." 

181,  365.  Tait  on  Evidence,  303.  Tait*8  Justice,  h.  t.  Blair*8  Justice, 
h.  t.  Brown*8  Synop.  h.  t.  and  p.  1446.  Shaw's  Digest,  h.  t.,  S.  &  D. 
XV.  749.    Bell's  Dictionary  of  the  Law  of  Scotland,  p.  998. 

(a)  Ex  parte  Wilson,  11  Ves.  420.  Ex  parte  Smith,  3  Bro.  C.  C.  1. 
Ex  parte  Glendenning  Buck.  517.  Ex  parte  Carstairs,  Buck.  560. 
English  V.  Darley,  2  Bos.  &  P.  61.  Lewis  v.  Jones,  4  B.  &  C.  506. 
Thompson  v.  Harrison,  1  Cox,  344. 

(h)  See  Hall  o.  Hutchins,  3  Myl.  k  K.  426. 

(c)  Cod.  lib.  2,  tit.  4, 1.  19.  Ibid.  lib.  2,  tit.  4,  1.  29, 1.  19.  Hugo  Grot. 
Manud.  Jurisp.  Holl»Jib.  3,  4.    Voet,  lib.  2,  tit.  4,  n.  23. 

(d)  Vinn.  de  Trans,  c.  8. 
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Neither  is  the  transaction  invalidated  on  the  ground  that  it 
can  be  proved  there  was  no  cause  for  transaction,  inasmuch  as 
there  was  no  demand  in  respect  of  which  the  transaction  took 
place. 

<^  In  tantam  autem  transactione  lis  finitur,  ut  etiamsi  trans- 
actio  fiicta  sit  de  causa,  ex  qua  is,  qui  transegit,  non  erat 
obligatus,  tamen  non  audiatur,  allegans  causam  transigendi 
nullam  fuisse.  Sera  quippe  ilia  post  transactionem  allegatio  est 
Quin  imo  qui  transactionis  nomine  promisit  aut  solvit,  non  recte 
dici  potest  sine  causa  promisisse  aut  solvisse,  quia  hoc  ipsum 
ut  a  lite  discedatur  satis  justa  causa  videtur  atque  hue  etiam 
pertinet  (e). 

*'  AdhsBc  et  earn  txansacdonem  retractari  posse  placet,  quae 
ex  fiilsis  instrumentis  interposita  est,  id  est,  cui  &lsa  instrumenta 
causam  dederunt,  cum  quis  videlicet  fiilsis  instrumentis  ab 
adversario  prolatis^  horum  metn  inductus  transegit,  quippe 
cum  eadem  ex  causa  etiam  res  judicata  rescindatur,  ut  modo 
diximus  {/y* 

But  if  the  transaction  had  been  induced  by  firaud,  or  if  there 
had  been  fi^ud  in  the  couree  of  it,  or  if  fidse  instruments  had 
afforded  the  cause  for  the  transaction,  if  there  bad  been  a  suppres* 
sion  of  instruments,  or  if  there  had  been  an  error  in  the  calcu-' 
lation,  the  transaction  would  on  either  of  these  grounds  be 
rescinded  *'  Si  tamen  dolum  adversarii  intransigendo  interve- 
nisse,  quaqua  ratione,  sive  novis  instrumentis,  sive  alio  probandi 
modo  doceatur,  vel  instrumentorum  suppressio  per  adversarium 
tactsi  sit,  vel  manifi^ta  calnmnia,  vel  Justus  metus,  vel  ex  fidsis 
instrumentis  transactio  celebrataappareat;  vel  intervenerit  error 
caculi,  rescissione  transactionis  averti  IsBsionem  ab  eo,  qui 
circumventus  est  asquitas  postulat,  nisi  super  ipso  calculi 
errore  transactum  sit"  (^). 

(e)  Vlnn.  de  Trans,  c.  8. 

(/)  Ibid. 

(S)  Voet,  lib.  2,  tit.  15,  n.  23. 
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The  Code  Civil  adopts  the  same  principles.  "Les  trans- 
actions ont,  entre  Ics  parties,  I'autorite  de  la  chose  jugee  en 
dernier  re8Sort''(A). 

'^  N6anmoins  ane  transaction  pent  etre  rescindee,  lorsqull  y 
a  erreur  dans  la  personne  ou  sur  I'objet  de  la  contestation"  (t). 

''  II  y  a  ^alement  lieu  k  Paction  en  recision  contre  une 
transaction  lorsqu'elle  a  et6  faite  en  execution  d'on  titre  nul,  a 
moins  que  les  parties  n'aient  expressement  traite  sur  la 
nuUitfe"  (j)' 

*^  Lorsque  les  parties  ont  transige  gen^ralment  sur  toutes  les 
affaires  qu'elles  pouvaient  avoir  ensemble,  les  titres  qui  leur 
6taient  alors  inconnus,  et  qui  auraient  ete  posterieusement 
decouvertSy  ne  sont  point  une  cause  de  recision,  a  moins  qu'ils 
n'aient  et6  retenus  par  le  fait  de  Tune  des  parties.'' 

*'Mais  la  transaction  serait  nuUe,  si  elle  n'avait  qu'un  objet 
sur  lequel  il  serait  constate,  par  des  titres  nouvellement  decou- 
vertes,  que  I'une  des  parties  n'avait  aucun  droit  (A). 

'^L'erreur  de  calcul  dans  une  transaction  doit  etre  reparee"  (()• 

It  is  no  sufficient  answer  to  the  surety's  claim  to  be  discharged 
that  by  accepting  the  composition  from  the  principal  every  thing 
substantially  has  been  done  for  the  benefit  of  the  surety  (m). 

Neither  is  it  any  answer  that  the  composition  originated  in  a 
mistake  (n).  Thus,  the  holder  of  a  bill  of  exchange  under  the 
belief  that  the  acceptor,  who  was  residing  at  Hambui^h,  had 
become  bankrupt,  and  that  a  dividend  bad  been  set  apart  in 
respect  of  his  bill,  had  directed  his  agent  to  receive  the  dividend 
under  his  supposed  bankruptcy.    It  proved  to  be  a  composition 

(A)  Code  Civil,  Art.  2052. 
(0  Art.  2053,1110. 
(/)  Art.  2054,  1 1 10,  1 131 , 1 1 38. 
(A)  Art.  2057,  Proced.  448-480, 10, 488. 
(I)  Art.  2058,  Proced.  451. 

(m)  £z  parte  Smith,  3  Bro.  C.  C.  1.    Lewis  9.  Jones,  4  B.  &  C.506. 
(n)  £x  parte  Wilson,  1 1  Yes.  420,  and  see  Lord  £ldon*8  judgment  in 
Ex  parte  Carstairs,  Buck.  560,  and  Lewis  v.  Jones,  4  B,  &  C.  506. 
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instead  of  proceedings  in  the  nature  of  a  commission  of  bank- 
raptcy,and  theagenton  the  part  of  his  constituent  signed  a  deed 
of  composition ;  it  was  held  sufficient  to  exclude  the  holder  from 
going  against  the  other  parties  to  the  bill ;  and  that  the  conse- 
quences of  not  knowing  what  the  nature  of  the  act  was,  must 
fall  upon  the  holder  of  the  bill  (o). 

The  holder  of  a  promissory  note  signed  an  agreement 
to  accept  from  the  maker  6s,  in  the  pound  in  frill  of  his 
demand  on  having  a  collateral  security  for  that  sum  fix)m 
a  third  person,  which  was  accordingly  given  to  him.  Represen- 
tations  were  also  made  to  him  by  the  agent  of  the  maker  of  the 
note,  that  notwithstanding  the  signing  of  the  agreement  for  com- 
position by  the  holder,  an  indorsee,  who  had  indorsed  the  note 
for  the  accommodation  of  the  maker,  would  continue  liable  for 
the  residue  of  the  debt  secured  by  the  note.  But  it  was  held,  that 
the  execution  of  the  agreement  had  the  eflPect  of  dischainging  the 
surety,  and  that  the  representations  made  to  the  holder  respect- 
ing the  legal  effect  of  the  instrument  which  he  had  signed  were 
immaterial  and  did  not  avoid  the  composition,  for  every  man  is 
presumed  to  know  the  law.  (p) 

Such  being  the  effect  of  the  compromise,  it  must  receive  a 
strict  construction,  and  is  confined  to  the  subjects  which  are 
expressed,  or  necessarily  inferred  from  the  terms  of  the  com- 
promise. 

*' Transactio,  qusecunque  sit,  de  his  tantum,  de  quibus 
inter  convenientes  placuit,  interposita  creditur.  Qui  per  fallar 
ciam  coheredis  ignorans  universa,  quae  in  vero  erant,  instru- 
mentum  transactionis  sine  Aquiliana  stipulatione  interposuit, 
non  tam  pasciscitur,  quam  decipitur  "  (q). 

**  Age  cum  Geminiano,  quod  pater  ejus  curator  tibi  datus 
negotia  tua  gesserit:  et  si  apud  judicem  negabit  se  hac  actione 

(o)  Ex  parte  WilsoD,  11  Yes.  420. 
(p)  Ibid.  11  Ve8.420. 
(?)  l>ig-  lib.  2,  tit.  15, 1. 9. 
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teneri,  quoniam  transactio  et  Aquiliana  stipulatio  inlerposita 
est;  judex  contemplatione  judicii  quod  bonae  fidei  est,  quseret, 
de  quanta  pecunia  nominatim  transactuin  sit :  et  si  apparuerit 
de  minore  transactuiii,  quantam  pecuniam  reliquam  ex  admi- 
nistratioue  curae  deberi  probatura  fuerit,  solvere  eum  jubebit, 
quod  non  in  stipulationem  Aquilianam  obligationis  jure  tantum 
deductum  est,  quanta  erat  quantitas  pecuniae  quae  debebatur." 

**  Et  si  de  hereditate,  inter  fratres  aliosve  transactio  inter- 
posita  sit,  quasi  omnibus  haeridltariis  rebus  inter  eos  divisis, 
ac  postea  quaedam  per  unum  subducta  appareant,  actio  de 
subductis  superesse  creditur,  cum  de  subductis  ne  cogitatum 
quidem  fuerit,  et  de  non  cogitatis  non  possit  yideri  trans- 
actum.  Multoque  minus  ad  negotia  futura,  de  quibus  baud 
cogitatum,  sese  transactionis  efficacia  potest  extendere"  (r). 

From  the  right  of  the  surety  to  resist  any  action  of  the 
creditor  against  him,  by  insisting  on  the  privilege  cedendor 
rum  acHanum,  it  would  not  be  competent  for  the  creditor  in 
transacting  with  the  debtor  to  reserve  his  rights  against  the 
surety.  The  transaction  has  extinguished  the  obligation  of 
the  debtor,  and  it  would  not  be  in  the  power  of  the  creditor 
to  cede  to  the  surety  his  action  against  the  debtor,  because 
no  action  could  be  maintained  by  the  creditor  against  the  latter. 
The  transaction,  therefore,  with  the  debtor  extinguishes  the 
obligation  of  his  surety  («). 

By  the  law  of  England  the  creditor  may,  when  he  enters 
into  a  composition  with  the  principal,  stipulate  for  the  reser- 
vation of  his  remedies  against  other  persons,  and  those  persons 
will  remain  liable,  though  the  effect  of  such  reservation  may 
be  to  defeat  the  object  of  the  composition  itself.    Thus,  where 

(r)  Cod.  lib.  2,  tit.  4, 1.  3.  Yoet,  lib.  2,  tit.  15,  n.  21 .  Grotius  Munud. 
ail  Jurisp.  HoU.  lib.  3,  cap.  4,  n.  13.  Respons.  Jurisc.  Holl.  part  1, 
consil,  229,  and  part  3,  vol.  1,  consil,  31.  Sande  Deciu.  Friflc.  lib.  4, 
tit.  5,  def.  15.  Brunneman.  ad  Dig.  lib.  2,  tit.  \6, 1.  9. 

(i)  Hering.  de  Fidejius.  c.  27,  p.  3. 
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the  creditor  has  in  his  hands  bills  of  exchange,  accepted  by  a 
third  party  for  the  accommodation  of  the  principal,  suflSdent 
to  cover  the  creditor's  debts  over  and  above  the  composition 
money:  the  creditor,  by  reserving  to  himself  the  power  of 
enforcing  the  security  in  his  hands,  may  proceed  against  such 
accommodation  acceptor,  who,  when  he  has  paid  the  bills, 
may  go  against  the  principal  to  recover  the  money  so  paid  by 
him,  and  thus  the  principal  may  have  eventually  to  pay  20f. 
in  the  pound,  and  derive  no  benefit  firom  the  composition 
deed  Such  a  reservation  must,  however,  clearly  and  distinctly 
appear  upon  the  fiice  of  the  instrument.  If  the  iostruroent 
of  composition  be  silent  as  to  the  securities  in  the  hands  of 
the  creditor,  and  the  instrument  operate  as  an  extinguishment 
of  the  original  debt,  it  puts  an  end  to  the  agreement  between 
the  principal  and  surety,  and,  consequently,  the  right  of  the 
creditor  to  proceed  against  the  surety  in  all  cases  where  the 
relation  of  principal  and  surety  appears  upon  the  security  is 
extinguished  both  at  law  and  in  equity  (t). 

Transaction  neither  avails  nor  prejudices  any  but  those  who 
are  parties  to  it  The  creditor  may  transact  with  one  of  the 
sureties  without  prejudicing  his  right  to  resort  to  the  others, 
but  he  cannot  recover  from  the  others  more  than  the  propor- 
tion they  would  have  paid,  supposing  the  co-surety  with  whom 
the  transaction  had  taken  place  had  contributed  his  share. 
*'Quid  autem  dicemus,  si  debitor  dederit  duos  fidejussores, 
obligatum  utnimque  in  solidum,  et  creditor  cum  uno  transe- 
gerit?  Erit  certe  et  alter  liberatus  in  ilia  parte,  quam  creditor 
a  transigente  accepit,  cum  debitum  extenuat**  (ti). 

Although  the  creditor's  transaction  with  the  principal  will 

(t)  Ex  parte  Glendeniung,  Buck.  517.  £x  parte  Carstain,  ib.  560. 
Bottltbee  o.  Stnbbs,  18  Yez.  20.  Smith  v.  Winter,  4  Mees.  &  Wels.  454 
Hall  0.  Hutchons,  3  M.  &  K.  426. 

(ii)  Hering.  de  Fidej.  c.  20,  §  8. 
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diBchai^  the  surety,  because,  as  the  principal  debt  is  dis- 
charged, so  is  its  accessary,  yet  the  creditor's  transaction 
with  the  surety  will  not  discharge  the  debtor  (o). 

**  Le  cr6ancier  qui  transige  avec  la  caution  de  son  debiteur, 
pent  la  dechai^r  seule ;  et  alors  il  sera  cense  sVtre  reserve 
son  action  contre  celui-ci.  Mais  si  c'est  avec  le  debiteur 
mSme  qu'il  a  transig6,  la  transaction  sera  commune  k  la 
caution,  parceque  son  obligation  n*est  qu'accessoire  k  ceUe  du 
debiteur "  (tr).  La  loi  de  Transactionibus,  est  Tadessas  tres 
cxpresse  (jt).  Si  fidejussor  conventus  et  condemnatus  fuisset, 
mox  reus  transegisset  cum  eo  cui  erat  fidejussor  condemnatus, 
an  transactio  valeat  quaeritur?  Et  puto  valere  quasi  omni 
causa  et  adversiis  reum  et  adversus  fidejussorem  dissoluta. 
Si  tamen  ipse  fidejussor  condemnatus  transegit,  transactio  non 
peremit  rem  judicatam. 

Such  also  is  the  law  of  England. 

The  creditor  may  release,  or  compound  with,  or  give  time 
to  one  co-surety,  without  prejudicing  his  right  to  proceed 
against  the  others,  but  he  cannot  recover  firom  the  other 
coHSureties  more  than  the  proportion  they  would  have  paid, 
supposing  the  co-surety  released  had  contributed  his  share  (y). 

This  relief  it  seems  can  only  be  obtained  in  equity ;  at 
law  this  objection  would  prevail,  that,  whatever  operates  to 
discharge  one,  or  two,  or  more  joint,  or  joint  and  several 
debtors  discharges  alL  Thus,  a  creditor  having  taken  the  joint 
and  several  promissory  note  of  his  principal,  and  of  two  other 
persons  as  his  sureties,  as  a  security  for  the  debt  owing  to 
the  creditor  afterwards,  before  the  note  became  due,  in  conse- 
quence of  some  payment  made  to  him  by  one  of  the  sureties, 

(p)  Voet,  lib.  2,  tit.  15,  n.  22. 
(to)  Merlin  Rep.  tit.  Transaction,  §  4. 
(x)  Dig.  lib.  2,  tit.  15, 1.  7,  §  1. 

(y)  Ex  parte  Gifford,  6  Ves.  805.  Stirling  v.  Forrester,  3  Bli.  575,  and 
see  Dunn  v.  Slee,  1  J.  B.  Moo.  2.    S.  C.  Holt.  N.  P.  C.  899. 
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in  satisfaction  of  the  creditor's  claim  against  such  surety  upon 
the  note,  discbai^ged  such  siuety,  and  withdrew  his  name  from 
the  note ;  it  was  held  that  the  creditor  had  thereby  lost  his 
remedy  against  the  co-surety  (z). 

It  is  established  by  numerous  autharities,  that  if  two  are 
bound  jointly  (a),  or  jointly  and  severally  (J),  for  the  pay- 
ment of  an  entire  sum  of  money,  a  release  to  one  may 
be  pleaded  at  law  in  bar  by  both,  and  Lord  Hardwicke  lays 
it  down,  that  such  a  release  operates  as  a  discharge  in  equity, 
as  well  as  at  law  (c).  Unless,  therefore,  this  general  rule  is 
relaxed  in  cases  arising  out  of  the  relation  of  principal  and 
sivety,  the  case  of  JSx  parte  Gifford  must  have  been  deter- 
mined by  Lord  Eldon  upon  this  circumstance,  by  which 
only  it  is  distinguishable  from  the  case  of  Nichoban  v.  Bevill, 
namely,  that  the  composition  entered  into  with  Baylis  was 
subsequent  to  the  proof  made  by  Marshall  and  Haigh  under 
the  commission  of  Niblock  and  Burgesa  This  distinction 
was  taken  by  Lord  Harcourt,  in  JEx  parte  Smith  (d),  in  a 
case  where  the  obligee  in  a  bond  had  released  one  of 
two  principal  debtors:  the  case  of  JSr  parte  Smith  does  not 
however  appear  to  have  been  referred  to  in  JSx  parte  Gifford. 
The  ground  on  which  the  decision  of  Nichoban  v.  ReviU  pro- 
ceeded was,  that  a  personal  action  once  suspended  by  the 
voluntary  act  of  the  party  entitled  to  it,  is  for  ever  gone  and 
discbai^ed  (e). 

Where  the  obligee  in    a  joint  and   several  bond,  made 

(z)  Nicholson  o.  Rerell,  4  Ad.  &  £11.  675. 

(a)  Ck>m.  Dig.  Pleader,  2  W.  30,  and  the  cases  cited. 

(b)  Ibid.  Hammond  v.  Roll,  March.  202 ;  Co.  Litt.  232,  a.  n.  (1). 
Clayton  ▼.  Kjnaston,  2  Salk.  573.  Collins  v.  Prosser,  1  B.  &  C.  682. 
S.  C.  3  Dowl.  &  Rj.  112.  Cocks  v.  Nash,  9  Ring.  341.  Ganett  v.  Jull, 
Selw.  N.  P.  377,  7th  ed.  Pitman.  Princ.  &  Surety,  note  193.  Smith  v. 
Wenter,  4  Mees.  &  Wels.  465. 

(c)  Bower  v,  Swadlin,  1  Atk.  294. 

(d)  1  P.  Wms.  237. 

(tf)  Cheetham  v.  Ward,  1  Bos,  8^  Pul.  630. 
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one  of  two  obligors  with  others  his  executors,  the  action  on  the 
bond  as  to  both  obligors  was  discharged.  As  there  was  but  one 
duty  extending  to  both  obligors,  a  discharge  of  one,  or  a 
satisfaction  made  by  one,  or  the  suspension  of  the  right  of  action 
as  to  one,  released,  and  discharged  the  action  as  to  both.  But  in 
equity,  a  debt  due  from  an  executor  to  his  testator,  is  assets  in 
the  hands  of  the  executor  for  payment  of  the  testator's  debts,  and 
for  payment  also  of  his  legacies,  for  though  the  action  at  law  is 
gone,  the  duty  remains. 

This  might  furnish  a  ground  for  considering  that  the  relation 
of  principal  and  surety  excepted  the  case  from  the  rule  of  law. 
This  appears  to  have  been  the  view  taken  by  Baron  Parke  of 
Lord  Eldon's  decision  in  ex  parte  Giffifrd(f).  Thus  if  there 
are  four  securities  each  of  them  being  answerable  as  amongst 
themselves  for  the  debt  of  his  principal  in  equal  proportions, 
and  the  creditor,  without  the  consent  of  one  of  the  coHsureties, 
compounds  with  the  remaining  three,  the  co-surety  undis- 
chaiged,  being  originally  liable  to  make  good  only  one-fourth 
part  of  the  debt  of  his  principal,  will,  upon  payment  of  a  sum 
equivalent  to  that  proportion  of  the  debt,  be  relieved  from  his 
responsibility  as  surety,  and  will  be  entitled  to  have  credit 
given  to  him  for  all  sums  of  money  received  or  receivable,  in 
respect  of  the  debt  for  which  the  co-surety  became  answerable, 
until  the  whole  sum  paid  by  the  co-surety  has  been  repud 
him  (ff). 

Upon  this  principle,  if  a  sheriff  take  a  replevin  bond 
from  one  surety  only,  and  is  sued  by  the  person  making 
cogmzancey  for  having  taken  insufficient  pledges,  and  the 
party  distraining  recover  damages  and  costs  in  such  action,  the 
sheriff  will  not  be  entitled  to  recover  against  the  surety  on  the 
bond,  more  than  a  moiety  of  the  sum  composing  the  rent, 

(/)  Smith  V.  Winter,  4  Mees.  &  W.  p.  465.     See  infra, 
{g)  Stirling  v,  Forrester,  3  Bli.  575,  and  see  Ex  parte  Gifford,  6  Ves. 
805.    Mayhew  t;.  Crickett,  2  Swanst.  185.     S.  C.  1  Wils,  C.  C.  418. 
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which  the  party  distraining  established  in  the  replevin  suit. 
The  sheriff  ought  to  have  taken^  according  to  the  statute  of 
11  Geo.  2y  c.  19,  a  bond  with  two  sureties,  and  if  he  had  done 
SO5  the  surety  who  executed  the  bond  would  have  been  entitled  to 
contribution  from  his  co-surety,  and  consequently  would  have 
paid  only  a  moiety  of  the  debt.  As  the  single  surety  is,  by 
the  sheriff's  conduct,  deprived  of  his  right  of  calling  upon  his 
co-surety,  he  ought  only  topay  one-half  (A). 

If  A.  and  B.  are  sureties  for  C,  and  D.  gives  A.  an  indemnity 
and  A.  pays  the  whole  debt  for  which  he,  together  with  B. 
became  surety,  and  afterwards  without  the  concurrence  of 
D.  compounds  with  B.,  A.  will  not  be  allowed  to  recover 
from  D.  under  the  indemnity,  more  than  a  moiety  of  the  money 
pud  by  him ;  for,  as  between  A.  and  D.,  A.  is  the  principal, 
andD.  the  surety,  and  as  A.  would,  if  no  compomtion  had  taken 
place,  have  been  entitled  to  call  upon  B.  for  contribution, 
so  D.,  upon  payment  of  the  whole  debt,  had  the  same  right 
which  by  the  composition  is  gone  (t). 

But  if  the  creditor,  when  he  accepts  such  composition, 
expressly  reserve  his  remedies  against  the  other  co-sureties,  he 
is  not  precluded  from  proceeding  against  them  for  the  remainder 
of  his  debt,  leaving  the  co-sureties  to  their  remedy  for  contribu- 
tion against  the  co-surety  compounded  with  (jy 

(h)  See  Austin  v.  Howard,  7  Taunt.  327.  S.  C.  1  J.  B.  Moo.  68. 
S.  C.  2  Marsh.  352. 
(t)  Hodgson  V.  Hodgson,  2  Keen,  704. 
(j)  See  Lord  Eldon's  judgment,  in  Ex  parte  Gifford,  6  Yes.  805. 
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CHAPTER  IV. 

BELBASB. 

Acceptilation  by  the  ciyil  law. — ^Katore  of. — ^Not  retained  in  the  codes  of 
Holland,  Spain,  France,  and  Scotland. — ^Release,  how  made. — ^Express. 
— ^Presumed. — ^^The  personal  release  of  a  single  debtor,  or  of  one  of 
several  debtors  in  solido. — Effect  of  on  co-debtors  and  sureties. — 
Personal  discharge  of  surety. — ^Doctrine  of  the  law  of  England. 

The  obligation  of  the  surety  will  be  extinguished  by  an  ac» 
ceptilation  between  the  creditor  and  debtor  for  it  is  regarded  as 
a  payment  It  is  called  an  imaginary  payment  It  was  a  certain 
formality  by  which  the  debtor  asked  the  creditor  whether  he 
had  received  what  the  other  had  promised,  to  which  the  debtor 
answered  that  he  had,  and  this  operated  as  a  release  without 
actual  payment:  '^£st  autem  acceptilatio,  imaginaria  soludo. 
Quod  enim  ex  verborum  obligatione  Titio  debetur,  si  id  yelit 
Titius  remittere,  poterit  sic  fieri,  ut  patiatur  hsec  verba  debi- 
torem  dicere:  Quod  ego  tibi  promisi,  habesne  acceptumf  £t 
Titius  respondeat,  haheoJ*  (a) 

It  was  a  maxim  of  the  civil  law,  that  the  consent  of  the 
parties,  although  it  could  discharge  a  contract  which  was  con- 
sensual, that  is,  constituted  by  the  consent  alone  of  the  parties, 
yet  it  could  not  discharge  a  contract  which  was  real;  that  is, 
"  qui  re  constiterit"  (ft) 

In  contracts  of  the  latter  description,  a  simple  agreement  by 
the  creditor  to  acquit  the  debtor  furnished  him  with  an  excep- 
tion, but  did  not  effect  the  extinction  of  the  debt  (c) 

(a)  Inst.  lib.  3,  tit.  30, 1.  1,  §  1.     Hering.  de  Fidejuss.  cap.  20,  §  5. 

(ft)  Dig.  lib.  60,  tit  17, 1.  35. 

(c)  Inst  lib.  3,  tit  30,  §  1 .    Dig.  lib.  46,  tit  4. 
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By  means  of  the  Aquilian  stipalation,  which  consisted  of  a 
mutual  interrogation,  the  original  obligation  was  first  converted 
into  a  verbal  obligation,  and  afterwards  discharged  by  accepti-* 
lation(/). 

This  subtlety  in  the  civil  law  is  not  retained  in  the  law  of 
Holland,  Spain,  France,  or  Scotland.  A  simple  agreement  of 
release  between  the  creditor  and  debtor  extinguishes  the 
obligation  plenojurey  if  the  creditor  were  capable  of  disposing 
of  his  property,  and  the  debtor  was  not  a  person  to  whom  the 
creditor  was  prohibited  by  law  from  making  a  donation  {g). 

A  release  of  a  debt  may  be  made  not  only  by  an  express 
agreement,  but  it  may  be  inferred  from  &cts  which  induce  a 
presumption  that  the  creditor  has  released  the  debtor.  Thus, 
if  a  creditor  restored  to  his  debtor  the  writing  containing  the 
obligation,  he  is  presumed  to  have  released  the  debt:  '^Si 
debitori  meo  reddiderim  cautionem,videtur  inter  nos  convenisse 
ne  peterem*(A). 

The  restitution  of  an  article  pledged  for  a  debt  is  not  ad- 
mitted as  a  presumption  of  an  intention  to  release  the  debt  (t) 

An  omission  to  except  a  particular  debt  in  the  release  which 
is  given  for  another  debt,  affords  no  ground  for  presuming  a 
release  of  that  which  is  not  mentioned:  ^'I^ucio  Titio  cum  ex 
causa  judicati  pecunia  deberetur,  et  eidem  debitori  aliam 
pecnniam  crederet,  in  cautione  pecuniae  creditse  non  adjecit 
sibi  priEUr  earn  pecutdam  debitam  s3n  ex  caxudjudicati:  Qusero, 


(/)  Inst.  lib.  3,  tit.  30,  §  8. 

(jg)  Grrotius,  Introd.  1.  3,  p.  41,  n.  7.  Groenew^.  ad  Dig.  lib.  46,  tit.  4, 
L  4, 8.  Yoet,  lib.  46,  tit.  4,  n.  6.  L.  1,  tit.  14,  Part  5.  Pothier,  Tr.  des 
Oblig.  part  3,  c.  3,  n.  607.  Toullier,  liv.  3,  tit  3,  c.  5,  n.  320.  Ersk. 
b.  3,  tit.  4,  §  8. 

(A)  Dig.  lib.  2,  tit.  14,  1.  2,  §  1.  Brunneman,  ad  lib.  2,  tit.  14,  1.  2. 
Fotbier,  Tr.  des  Oblig.  part  3,  c.  3,  n.  608. 

(0  Dig.  ib.  1. 3.    Vinn.  Tr.  de  Pactis,  c.  12,  n.  10. 

M 
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an  integne  sint  utraeque  Lucio  Titio  petitiones?    Paulus  res- 
pondit,  nihil  proponi  cur  noo  sint  integrsB"  {jy 

So  if  there  be  a  statement  of  mutual  accounts,  and  one  of 
the  parties  should  omit  to  include  a  demand  which  he  has  upon 
the  other,  it  is  no  presumption  of  that  demand  being  released, 
it  will  be  rather  considered  as  an  accidental  omission,  which 
will  not  deprive  the  creditor  of  his  right  of  recovering  the  deb^ 
notwithstanding  it  is  not  comprised  in  the  account 

But  such  a  presumption  may  arise  when  these  three  circum*- 
stances  concur.  1st,  When  the  debtor  and  creditor  are  nearly 
related,  or  a  great  friendship  subsists  between  them.  2ndly, 
When  not  only  one  but  several  accounts  have  passed  without 
any  notice  of  the  demand.  SnUy,  When  the  creditor  has  died, 
not  having  made  any  claim.  Upon  such  a  concurrence  Papinian 
directs  that  a  release  shall  be  presumed:  '^Frocula  magnss 
quantitatis  fideicommissum  a  fratre  sibi  debitum,  post  mortem 
ejus  in  ratione  cum  hseredibus  compensare  vellet,  ex  diverso 
autem  all^aretur,  nunqtuzm  id  dfraire,  quamdhi  vixk^  deside^ 
ratum,  cum  varus  ex  catuis  stiqpe  in  roHanem  fratris  pecumat 
ratio  Proculm  soluisset ;  Divus  Commpdus  cum  super  eo  negotio 
cognosceret,  non  admisit  compensationem,  quasi  tacite  fratri 
fidei-commissum  fuisset  remiaBum''(A). 

The  release  may  be  only  a  personal  dischaige  of  the  debtor 
Srotn  his  obligation:  *<Magis  eximit  personam  debitoris  ab 
obligatione  quam  extinguit  obligationem."  Although  if  he  be 
the  sole  principal  debtor,  it  indirectly  effects  an  extinction  of 
the  debt  (/> 

But  if  there  were  two  or  more  debtors  m  soUdo,  the  latter 

if)  Dig.  lib.  44,  tit  7, 1.  29. 

(A)  Dig.  lib.  22,  tit  S,  1.  26.  Brunneman,  ad  1. 26,  lib.  22,  tit  3.  Domii, 
de  Fresumpt  b.  S,  tit  6,  f  4,  n.  11.  Pothier,  Tr.  des  Oblig.  part  3,  c.  S, 
n.  613.    Toullier,  Uv.  3,  tit  3,  c.  5,  n.  336. 

(0  Pothier,  ib.  n.  617. 
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• 

species  of  release  granted  to  one  of  tliem  only  liberates  that 
person  to  whom  it  is  given,  but  not  his  co-debtor,  nor  does  it 
extinguish  the  debt,  except  as  to  the  part  of  the  person  to  whom 
the  discharge  was  given,  and  the  other  only  remains  liable  for 
the  residue  (m). 

Such  a  release  to  a  principal  debtor  operates  as  a  diachaige 
of  his  sureties  (»). 

But  this  release  of  a  surety  does  not  dischaige  the  principal 
debtor,  for  although  there  cannot  be  a  surety  without  a  jnincipal 
debtor,  yet  there  may  be  a  principal  without  a  surety  (o). 

A  personal  release  to  one  surety  does  not  discharge  his  co- 
sureties: '^fidejussoris  autem  conventio  nihil  proderit  reo; 
quia  nihil  ejus  interest,  It  debitore  pecuniam  non  peti;  imo 
nee  confidejussoribus  proderit,  neque  enim,  quoquomodo 
cujusqne  interest  Cum  alioconventio  &cta  prodest:  sed  tunc 
demum,  cum  per  eum,  cui  exceptio  datur,  principaliter  ei,  qui 
pactus  est,  proficiat;  sicut  in  reo  promittendi,  et  his,  qui  pro  eo 
obligati  sunf  (p). 

**  S  ex  duobus,  qui  apud  te  fidejusserant  in  viginti,  alter,  ne 
ab  eo  peteres,  quinque  tibi  dederit  vel  promiserit;  nee  alter 
liberabitur:  et,  si  ab  altero  quindecim  petere  institueris^  nulla 
exceptione  summoveris;  reliqua  autem  quinque  si  a  priore 
fidejussore  petere  insdtueris,  doli  mali  excepdone  summo- 
▼eris"  (qy 

But  if  the  co-sureties  were  entitled  to  have  recourse  against 
the  one  discharged,  as,  when  they  had  contracted  their  engage- 
ment contemporaneously  with  him,  or  after  him,  a  dischaige 

(m)  Dig.  Ub.  2,  tit  14,  L  23 ;  Ub.  46,  tit  1, 1.  15,  §  1.    Fothier,  ib. 
n.  617. 
(fi)  Ibid. 
(p)  Ibid. 

(P)  ^'m-  ^^*  ^  dt  14, 1. 23. 
(q)  Dig.  lib.  46,  tit  1, 1.  15,  §  1. 
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granted  to  him  liberates  them  in  respect  of  the  part  for  which» 
after  payment  of  the  debt,  they  would  have  had  recourse 
against  him,  if  he  had  not  been  discharged.  And  ¥rith  respect 
to  this  part,  they  may  oppose  the  exception  cedendarum 
actionum  (r). 

By  the  law  of  England,  a  release  can  only  be  by  deed  sealed 
and  delivered. 

Where  a  man,  by  deed,  acknowledges  himself  to  be  satisfied, 
it  is  a  good  bar  without  receiving  any  thing  («). 

The  release  of  the  surety  does  not  discharge  the  principal, 
nor  does  the  release  of  one  co-surety  discharge  the  other 
co-sureties  (t). 

But  at  law  a  release  to  one  of  two  joint  debtors,  is  a  release 
to  both  (u), 

A  covenant  never  to  sue  a  sole  debtor,  or  all  the  debtors 
who  are  jointly  bound,  operates  as  a  release ;  but  a  covenant 
not  to  sue  for  a  particular  time,  is  no  bar  to  an  action,  though 
it  is  a  valid  contract,  and  an  action  may  be  maintained  for 
damages  on  the  breach  of  it  Also,  a  covenant  never  to  sue 
one  of  several  debtors,  is  no  defence  either  to  the  person  with 
whom  it  was  made,  or  to  the  others  (t?). 

When  a  creditor  covenants  never  to  sue  his  debtor,  the  sum 
which  the  debtor  is  afterwards  compelled  to  pay  would  be  the 
measure  of  damages  for  an  infraction  of  that  covenant,  and 
consequently  to  admit  a  right  of  action  would  be  a  mere 
circuity.     But  when  the  covenant  is  not  to  sue  for  a  limited 


(r)  Pothier,  Tr.  des  Oblig.  part  3,  c.  3,  n.  617. 

(«)  Heath,  J.,  2  Taunt.  144. 

(0  Ex  parte  Gifford,  6  Yez.  805.  Sterling  t;.  Forrester,  3  Bligh's  Bep. 
675. 

(u)  Bower  v.  Swadlln,  1  Atk.  294,  and  cases  there  cited.  £x  parte 
Slater,  6  Yes.  146.  Nicholson  v,  Reyill,  4  Ad.  &  Ellis,  675. 

(v)  Dean  v,  Newhall,  8  T.  R.  168. 
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timey  if  the  right  of  action  could  be  thereby  suspended,  a  legal 
maxim  would  be  contravened  that  a  personal  action  once  sus- 
pended by  the  act  of  the  parties  is  absolutely  extinct,  and  would 
defeat  the  right  of  suit  not  only  during  the  limited  time,  but 
ever  afterwards.  Such  an  e£fect  would  therefore  be  contrary 
to  the  real  intention. 
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CHAPTER  V. 

EXTINCTION  OF  THE  OBLIGATION  BT  NOVATION  AND 

DELEGATION. 

I.  NoTation,  necessary  and  Toluntarj. — ^Yolimtarj  noration  described. 
— ^Debts  necessary  to  constitute  it — Not  to  be  presumed. — There 
must  be  some  difierenoe  between  the  two  obligations. — Constitution 
of  an  annuity  in  lieu  of  former  debt-^Koration  may  be  excluded  by 
express  protestation.^-The  effect  of  noration  intlie  case  of  co-debtors. 
— Hypothecs,  &c. — Manner  in  which  noTation  b  madcw— KoTation 
between  the  heir  and  creditors  of  the  deceased. 
n.  Delegation^ — Distinguished  from  assignment  and  indication. — How 
made. — ^Efiect  of  the  original  debtor  guaranteeing  the  solrency  of  the 
person  delegated* — ^Delegation  on  condition. — £ffect  of  delegation.-— 
Insolvency  of  person  delegated. 
III.  Effect  by  the  law  of  England  of  a  creditor  accepting  another 
security  from  his  debtor. — When  it  is  a  higher  security,  or  a  judg- 
ment, or  an  inferior  or  equal  security. — Contract  under  seal  by 
guarantee. — ^When  the  higher  security  is  invalid. — ^Effect  of  delivery 
of  a  bin  of  exchange. — ^Transfer  in  the  books  of  the  mutual  banker  of 
debtor  and  creditor. — Creditor's  acceptance  of  a  third  person  as  his 
debtor. — ^Effect  of  laches  of  assignee,  although  he  did  not  discharge 
his  original  debtor. 

The  obligation  of  the  surety  may  be  discharged  when  a 
new  or  second  engagement  is  entered  into  between  the  cre- 
ditor and  the  principal,  or  the  creditor  and  the  surety,  extin- 
guishing the  former  engagement 

In  the  civil  law,  and  the  jurisprudence  of  Holland,  Spain, 
France,  and  Scotland,  and  of  the  State  of  Louisiana,  this  new 
or  second  engagement,  if  it  be  a  change  of  the  nature  of  the 
obligation  without  any  change  of  the  debtor,  is  called  nova- 
tion. If  the  original  obligation  still  subsist,  but  the  debtor  is 
changed,  that  is,  if  the  person  charge  himself  with  the  original 
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obligadon  instead  of  the  fonner  debtor,  or  enter  into  a  new 
obligation,  it  is  called  delegation. 

By  novation,  in  its  more  extended  sense,  is  understood  the 
new  obligation  which  is  contracted  bj  means  of  a  judgment 
obtained  <»i  the  mginal  debt  or  obligation.  The  original 
obligation  ceases  to  be  any  longer  rq^arded,  and  the  only 
obligation  is  that  which  arises  finom  the  judgment.  In  this 
sense  the  novation  is  called  neeeuaria,  in  contradistinction  to 
that  which  b  voluntary. 

Voluntary  novation,  the  subject  of  the  present  inquiry, 
takes  place  when  the  debtor  and  creditor  enter  into  a  new 
obligation  or  contract,  which  they  consent  shall  be  substituted 
in  the  place  oi^  and  widi  the  intention  of  destroying  their 
old  or  former  contract  or  obligation.  '^Novatio  est  prioris 
debiti  in  aliam  obligationem  vel  civilem,  vel  naturalem,  trans- 
fiisio  atque  tianslatio :  hoc  est,  cum  ex  pmoedenti  causa  ita 
nova  consdtuitor,  ut  prior  perimatur''  (a). 

There  must  be  two  valid  subsisting  obligations,  the  one  to 
be  extinguished,  and  the  other  to  be  substituted  for  it  (ft). 

Hence,  if  at  the  time  of  the  new  obligation,  the  former  con- 
stituted no  debt,  or  i^  on  the  other  hand,  the  new  obligation 
was  void,  there  was  no  novation  (c). 

The  novation  is  valid,  whatever  may  be  the  nature  of  the 
first  debt,  or  of  that  substituted  in  its  place :  *'  Non  interest 
qualis  processit  obligatio,  utrum  civilis  an  naturalis,  qualis- 

(a)  Dig.  lib.  46,  tit.  2, 1.  1.  Foth.  ad  Fond.  lib.  46,  tit  2,  §  1,  Art  4, 
n.  1.  Yoet,  lib.  46,  tit  2,  n.  1,  2.  L.  15,  tit  14,  Fart  5.  Foth.  Tr.  des 
Obiig.  part  3,  c  2,  n.  581.  Code  Civil,  Art  1271.  Toullier,  des  Cont 
liv.  3,  tit  3,  c.  5,  n.  270,  et  $eq.  Casar^.  Disc.  21,  49,  198.  Stair,  b.  1, 
tit  18,  §  8.  Erak.  b.  3,  tit  4,  §  22.  1  Brown's  Sopp.  733.  Douglas, 
Heron,  and  Co.,  Jnly  24,  1785,  Diet  7070.    Louisiana  Code,  Art.  2126, 

2188. 

(b)  Dig.  ib.  1.  8,  §  1 ;  1.  14,  §  1.  Voet,  ib.  n.  7,  9.  L.  14,  16,  tit  14, 
Fart  5.    Foth.  ib,  n.  588.    Toollier,  ib.  n.  270.    Stair,  ib.    Ersk.  ib« 

(c)  Ibid.    Menoch  de  Fms.  lib.  8,  pras.  134,  n.  45. 
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cumque   sit  novari  potest,  dummodo  seqaens  obligatio,  aut 
civiliter  teneat  aut  naturaliter'^  (d). 

The  novation  may  take  place  the  same  instant  in  which  the 
first  obligation  is  contracted.  For  instance:  A.  sells  B.  an 
estate  for  a  thousand  pounds;  by  the  same  contract,  C,  a 
third  person,  engages  to  pay  A.  that  sum,  and  A.  accepts  him 
for  his  debtor.  It  may  be  conceived  that,  during  an  imaginary 
period,  there  /exists  a  debt  from  B.  to  A.,  of  which  there  is  a 
novation  by  the  engagement  of  C.  Although  there  is  no 
space  of  time  in  which  any  debt  irom  B.  really  exists,  there 
is  a  novation  which  takes  place  the  same  instant  that  the  debt 
is  contracted  (e). 

The  intention  of  the  debtor  to  give,  and  of  the  creditor  to 
accept  the  new  in  extinction  of  the  old  obligation,  is  essential 
to  constitute  novation.  At  an  early  period  of  the  Roman 
law,  such  intention  would  be  easily  presumed,  but  by  the 
constitution  of  Justinian  it  was  required  that  such  intention 
should  be  positively  declared,  without  which  there  could  be 
no  novation.  Without  such  declaration,  the  new  engagement 
which  is  contracted,  is  to  be  considered  rather  as  having 
been  made  to  confirm  and  accede  to  the  first,  than  to 
extinguish  it 

The  reason  of  this  law  is,  that  a  person  should  not  easily 
be  presumed  to  abandon  the  rights  which  belong  to  him. 
Therefore,  as  a  novation  implies  an  abandonment  by  the  cre- 
ditor of  the  first  claim  to  which  the  second  is  substituted,  it 
ought  not  to  be  easily  presumed,  and  the  parties  ought  ex- 
pressly to  state  it :  "  Si  quis  vel  aliam  personam  adhibuerit, 
vel  mutaverit,  vel  pignus  acceperit,  vel  quantitatem  augendam, 
vel  minuendam  esse  crediderit,  vel  conditionem,  seu  tempus 

(rf)  Dig.ib.  1.  1,  §  1.  Voet,  ib.  n.  9.  L.  16,  tit.  14,  Part.  5.  Pothicr, 
ib.  n.589.     Toullier,  ib.  n.  292.    Ersk.  ib.     Stair,  ib. 

(e)  Dig.  lib.  46,  tit.  2,  1.  8,  §  2.  Voet,  lib.  46,  tit.  2,  n,  9.  Pothier,  Tr. 
des  Oblig.  n.  588. 
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iuldiderit,  vel  detrazerit,  vel  cautionem  minorem  acceperit, 
vel  aliqaid  fecerit,  ex  quo  veteris  juris  conditores  introduce- 
baot  novationes:  nihil  penitus  prions  cautelse  innovari,  sed 
anteriora  stare,  et  posteriora  incTementum  illis  accedere :  nisi 
ipsi  specialiter  remiserint  quidem  priorem  obligationem^  et  hoc 
expresserint,  Q^od  secundam  magis  pro  anterioribus  eUgerinL 
Et  genenditer  definimus  voluntate  solum  esse,  non  lege  no* 
vandum  "  (/)• 

This  constitution  has  not  been  adopted  by  the  law  of 
Holland,  Spain,  France  or  Scotland.  It  is  sufficient  that  the 
intention  to  extinguish  the  old  by  the  substitution  of  the  new 
obligation  should  be  evident,  although  it  is  not  expressed  in 
terms  (/). 

Whenever  the  subsequent  is  inconsistent,  or  incompatible 
with  the  previous  obligation,  it  must  be  considered  as  substi- 
tuted for,  and  extinguishing  the  former,  and  therefore  is  a 
novation  (^). 

A  new  obligation  given  under  a  penalty,  or  by  which  the 

(/)  Cod.  lib.  8,  tit.  42, 1.  8.  Groenew^.  ad  §  3,  Inst  lib.  3,  tit.  30. 
Carpz.  Def.  For.  Fart  2,  const.  19,  def.  14.  Respons.  Jorla.  Holl.  part  2, 
cons.  31.  Gaill,  lib.  2,  obsenr.  30,  n.  3,  4,  5.  Henoch,  de  Fnesump.  lib.  3, 
pnes.  134,  n.  35,  etseq,  Argentneus,  ad  Consuet  Britan.  Art.  283,  n.  16, 
17.  Christ,  ad  Leg.  Mechlin,  tit.  7,  Art.  16,  n.  4.  Mascardus,  de  Proba- 
tionibus  Conclu.  1113,  n.  18,  ^  9eq.  Faber,  Cod.  lib.  8,  tit.  28,  def.  11. 
NeoBtad,  Cor.  Holl.  Decis.  9.  Reapons.  Juris.  Holl.  part  2,  ccmsiL  126. 
et  part  3,  vol.  2,  consil.  92,  n.  12.  Yoet,  ad  Pand.  lib.  46,  tit  2,  n.  3. 
L.  16,  tit.  14,  Part  6.  Pothier,  Tr.  des  Oblig.  n.  594,  et  seq.  Code  Civil, 
Art.  1273.  Erskine,  b.  3,  tit.  4,  §  22.  King,  Afaj  29, 1626,  Diet.  1 1,518, 
Binnj,  Feb.  5,  1675,  Diet.  7057.  Callender,  Feb.  9,  1677,  1  Brown's 
Supp.  781,  and  3  ib.  130.  Ardblair,  July  24, 1678,  Diet.  5030.  Kincaids, 
Jan.  24,  1696,  Diet.  7060.  Oswald,  June  26,  1711,  Diet.  11,521.  Ross's 
Crs.  July  24,  1713 ;  5  Brown's  Supp.  95.  Grant,  Feb.  11,  1715,  Diet. 
7060;  2  Bell's  Com.  249.  Rutherford,  Feb.  25,  1785,  Diet.  7069. 
Skinner,  May  31,  1823 ;  2  S.  &  D.  354. 

(g)  Ibid.  Gordon,  Kot.  28,  1678,  Diet.  7059.  Duke  of  Norfolk, 
Feb.  14, 1752,  Diet.  7062.  Davidsons,  June  20, 1733,  Diet.  7061.  Dougal, 
Not.  17,  1795,  Diet.  851.  Bell's  Cases.  Mowbray,  June  17,  1824; 
3  S.  &  D.  146.    Edgar,  Feb.  8,  1825 ;  3  S.  &  D.  513.    Erskine,  ib.  §  22. 
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debtor  agrees  to  pay  interest^  or  a  higher  rale  of  interest 
where  no  interest  or  a  less  rate  had  been  reserved  by  the  prior 
contract,  or  by  which  the  creditor  extends  the  time  of  payment^ 
is  not  considered  a  noration  (A). 

It  is  the  opinion  of  Pothier,  in  which  TouUier  concon^  that 
aa  act  by  which  the  debtor  of  a  certain,  sum  grants  an  annuity 
to  his  creditor  in  consideration  of  such  sam^  necessarily  in- 
cludes a  novation.  It  is  the  essence  of  the  constitution  of  on 
annuity,  that  the  person  who  grants  the  annuity  should  receive 
the  price  of  it ;  if  then,  my  debtor  of  a  certain  suoi,  as  a  thou- 
sand pounds,  in  consideration  of  that  debt,  grants  me  an  annuity 
of  fifty  pounds,  it  is  necessary  that  he  should  receive  the  sum 
of  a  thousand  pounds  for  the  price  of  the  annuity;  and  he  can 
only  be  supposed  to  have  received  it  by  having  a  discharge 
from  the  former  debt  as  a  consideration  for  the  annuity.  The 
constitution  of  the  annuity,  therefore,  includes  a  discharge  of 
me  from  this  sum :  it  includes  a  compensation  of  the  sum  of 
which  he  was  my  debtor,  with  a  like  sum  which  I  was  to  give 
him  for  the  price  of  the  annuity.  It  is  evident  that  such 
discbarge  and  compensation  extinguish  the  debt,  and  form 
a  novation  (t). 

When  there  is  a  new  agreement  made  between  the  same 
creditor  and  the  same  debtor,  without  the  intervention  of  any 
new  person,  although  it  be  expressly  declared  by  the  act 
which  contains  the  new  engagement,  that  the  parties  intend 
making  a  novation,  yet  to  render  it  a  valid  novation,  it  is 
necessary  that  the  act  should  contain  something  different  from 
the  former  obligation,  either  in  the  quality  of  the  obligation. 


(h)  Ibid.  Hago  Qrotiufl.  Manud.  ad.  Jurisp.  Holl.  lib.  8,  c.  43,  n.  7, 
et  seq.  Sande.  Decis,  Fris.  lib.  3,  t.  10,  def.  5.  Yinn.  Sel.  Qusest.  lib.  2, 
c.  42.  P.  Yoet,  ad  §  1,  Inst.  lib.  3,  tit.  30,  n.  S.  Resp.  Juris.  HolL 
part  1,  consil.  278.  Berlich.  Condiu.  Fract.  part  2,  conclus.  25.  Mascard. 
de  Probation.    Condus.  1 1 13,  n.  9,  et  seq.    Yoet,  lib.  46,  tit.  2,  n.  7. 

(0  Potb.  Tr.  des  Oblig.  n.  696.    TouUier,  des  Cont.  n.  280. 
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as,  if  the  former  were  determinate,  and  the  second  altematiTe 
oir  vke  versd,  or  in  the  acceasaiy  parts  of  the  obligation,  as  the 
place  <^  payment  It  is  also  a  suflBcient  difference,  if  the 
former  obligation  were  contracted  with  the  security  of  another 
person,  or  under  an  hypothecation,  and  by  the  new  obligation 
the  debtor  engages  without  a  smjety,  without  hypothecation,  or 
vice  versd  (jjm 

If  the  new  engagement,  made  without  the  intervention  of 
another  person,  does  not  contain  any  thing  different  from  the 
first,  it  is  of  no  efiect  on  the  first :  **  Sed  si  eadem  persona  sit, 
a  quo  postea  stipularis;  ita  demum  novatio  sit,  si  quid  in 
posteriore  atipulatione  novi  sit,  fortd  si  conditio,  aut  fidejussor 
adjiciatur  aut  detrahatur"  (J)» 

A  novation  by  the  intervention  of  a  new  debtor  may  be 
made  between  the  creditor  and  the  new  debtor,  although  the 
first,  whose  debt  is  to  be  thereby  extinguished,  does  not  concur 
in,  or  consent  to  it:  '^Liberat  me  is,  qui  quod  debeo  promittit, 
etiamsi  noUm  "  (A). 

But  although  the  second  obligation  might  fixim  its  incom«- 
patibility  with  the  former  obligaticm,  operate  as  a  novation,  yet 
this  effect  may  be  expressly  excluded  by  protestation  (/). 

Novation  will  not  take  place  if  the  second  obligation  be 
void. 

The  effect  of  novation  is,  that  the  prior  obligation,  together 
with  its  accessions  and  privileges,  is  destroyed. 

If  one  of  several  debtors  m  soUdo  alone  contract  a  surety 
or  effects  with  the  creditor  a  novation  of  the  former  debt, 

(J)  Inst.  lib.  3,  tit.  .W,  f  8.  Voet,  lib.  46,  tit.  2,  n.  4,  5,  6.  L.  16, 
tit.  14,  Part  6.  Poth.  ib.  n.  596.  Toull.  ib.  n.  283.  Bell's  Principles, 
n.  578,  and  cases  cited,  note  (h), 

(A)  Dig.  lib.  46,  tit.  2, 1.  8,  §  5.  Voet,  Hb.  46,  tit  2,  n.  8,  10.  Poth.  Tr. 
des  Oblig.  n.  598. 

(I)  Dig.  ib.  1. 4.  Inst.  lib.  3,  tit.  30,  §  3.  Voet,  ib.  n.  7.  Henoch,  de 
Pnesump.  lib.  3,  pnes.  134,  n.  45.  Resp.  Jurisc.  IIoU.  part  1,  cons.  213. 
Foth.  ib.  n.  599.    Toullier,  des  Cout.  n.  308. 
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the  first  is  extinguished  in  the  same  manner  as  if  it  were  a 
real  payment,  and  all  his  coe-sureties  and  co-debtors  between 
them  and  the  creditor  are  equally  liberated  with  himself  (m). 

If  the  creditor  wished  to  preserve  the  obligations  of  the 
other  debtors  and  sureties,  it  would  be  necessary  for  him  to 
make  it  a  condition  of  the  novation,  that  the  co-debtors  and 
sureties  should  accede  to  the  new  debt;  in  which  case,  in 
default  of  their  acceding  to  it,  there  would  be  no'  novation, 
and  the  creditor  would  preserve  his  ancient  claim  (n). 

From  the  principle,  that  a  novation  extinguishes  the  ancient 
debt,  it  follows  also,  that  it  extinguishes  the  hypothecations 
which  are  accessary  to  it:  ** Navatione  legitime fact&  Uberantur 
hypothecse  **  (o). 

But  the  creditor  may,  by  the  very  act  which  contains  the 
novation,  transfer  to  the  second  debt  the  hypothecations  which 
•were  attached  to  the  first  (p). 

If  the  new  debt  were  larger  than  the  first,  the  creditor 
would  preserve  his  right  of  hypothecation  to  the  extent  only 
of  the  sum  which  was  due  to  him  by  his  prior  hypothec,  for 
the  transfer  of  the  hypothecation  to  the  new  demand  ought 
not  to  operate  to  the  prejudice  of  intermediate  creditors  (q). 

If  one  of  several  co-sureties  or  debtors  in  soUdo  contract  a  new 
obligation  in  &vour  of  the  creditor,  and  it  is  expressed  in  the  act 
that  the  parties  intend  to  make  a  novation  of  the  first  debt, 
reserving  the  hypothecations,  such  reservation  only  affects  the 
hypothecation  of  the  goods  of  the  debtor  who  contracts  the  new 
debt,  and  not  those  of  co-sureties  or  his  co-debtors,  which  cannot 
be  hypothecated  for  the  new  debt  without  their  consent  (r). 

(m)  Voet,  ib.  n.  8. 

(n)  Cod.  Ub.  8,  tit.  41, 1.  4. 

(p)  Dig.  ib.l.  18. 

Ip)  Dig.  Ub.  20,  tit  4, 1.  12,  §  5.    Code  Civil,  Art.  1278, 1279. 

Iq)  Pothier,  Tr.  des  Oblig.  n.  599. 

(r)  Poth.  Tr.  des  Oblig.  ib. 
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Whatever  reservation  the  creditor  may  make  by  the  act 
which  contains  the  novation,  the  sureties  of  the  former  debt 
cannot  be  obliged  for  the  new,  unless  they  consent  to  it(r). 

By  the  civil  law,  a  novation  could  only  be  made  by  a  stipu- 
lation, but  by  the  law  of  Holland^  Spain,  and  France,  it  might 
take  place  by  mere  agreement  («)• 

A  species  of  novation  also  takes  place  when  the  creditors  of 
a  deceased  person  give  credit  to  his  heir  and  accept  him  as 
their  debtor,  as  by  taking  securities,  mortgages,  &c.  By  this 
novation  they  are  precluded  from  requiring  a  separation  of 
his  estate  from  that  of  his  ancestor  (^)w 

IL  Delegatio  is  novation  effected  by  the  intervention  of 
another  person  whom  the  debtor,  in  order  to  be  liberated  from 
his  creditor,  gives  to  such  creditor,  or  to  him  whom  the  creditor 
appoints,  and  such  person  so  given  becomes  obliged  to  the 
creditor  in  the  place  of  the  original  debtor.  ** Delegare  est  vice 
SU&  alium  reum  dare  creditori  vel  cui  jusserit'*(u)- 

The  transfer  which  a  creditor  makes  of  his  debt  does  not 
include  any  novation.  It  is  the  original  debt  which  passes 
from  one  of  the  parties  who  makes  the  transfer  to  the  other  who 
receives  it,  and  the  person  to  whom  the  transfer  is  made, 
properly  speaking,  is  only  the  procurator  in  rem  mam  of  the 
creditor.  Besides,  the  transfer  only  takes  place  between  these 
two  persons,  without  the  consent  of  the  debtor  necessarily 
intervening  (i?). 

(r)  Poth.  Tr.  des  Oblig.  ib. 

(«)  Yoet,  lib.  46,  tit.  2,  n.  2.  Zoes.  lib.  46,  tit.  2,  n.  9.  L.  15,  tit.  14, 
Part  5.     Poth.  ib.  n.  593.    Code  Ciyil,  Art.  1271,  et  seq. 

(0  Dig.  lib.  42,  tit.  6, 1.  1,  §  10,  15.  Voet,  lib.  42,  tit.  6,  n.  4.  Cod. 
lib.  7,  tit.  72, 1.  2.  Toullier,  Tr.  des  Cont.  n.  283.  Code  Civil,  Art.  878, 
879. 

(tf)  Dig.  lib.  46,  tit.  2,  1.  11. 

(»)  Dig.  ib.  1.  21,  22.  Fab.  Cod.  lib.  4,  tit.  42,  def.  28.  Voet,  lib.  46, 
tit.  2,  n.  12.  Code  Civil,  Art.  1277.  Pothier,  Tr.  des  Oblig.  n.  605,  and 
p.  3,  c.  1,  n.  516,  et  seq,,  and  Tr.  du  Cont.  de  Yente,  p.  6,  c.  3,  n.  526,  et 
seg.    Toull.  liy.  3,  tit.  3,  n.  284,  et  seq.    Erskine,  b.  3,  tit.  4,  §  22.    Stair, 
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A  del^ation  also  differs  from  a  simple  indication. 
When  A.  the  debtor  indicates  to  B.  his  creditor,  a  person 
from  whom  he  may  receive  payment  of  the  money  which  A. 
owes  him,  and  to  whom  A.  gives  him  an  order  for  the  purpose, 
it  is  merely  a  mandate,  and  neither  a  transfer  nor  a  novation. 
A  remains  the  debtor,  and  the  person  designated  by  the  order 
does  not  become  such  in  A's  stead. 

So  where  the  creditor  indicates  a  person  to  whom  his  debtor 
may  pay  the  money,  this  indication  does  not  include  any 
novation ;  the  debtor  does  not  contract  any  obligation  to  the 
person  indicated,  but  continues  the  debtor  of  his  creditor  who 
made  the  indication  (to). 

This  delegation  may  be  conditional,  as  when  the  debt  in 
respect  of  which  the  delegation  is  to  be  made  has  not  already 
been,  but  is  to  be  contracted,  or  when  upon  giving  another 
person  to  his  creditor,  the  debtor  undertakes  that  he  will  himself 
pay,  if  the  person  does  not  pay  in  a  certain  time.  If  the  latter 
makede&ult,  it  is  competent  for  the  creditor  to  sue  his  original 
debtor,  as  if  no  delegation  had  been  made  (x). 

It  is  necessary  that  there  should  b6  the  concurrence  of  the 
person  delegating,  that  is,  the  original  debtor,  and  of  the  person 
delegated,  or  the  person  whom  he  appoints  {x). 

The  intention  of  the  creditor  to  discharge  the  first  debtor, 
and  accept  the  second  in  his  place,  must,  in  order  to  give  effect 
to  the  delegation,  be  perfectly  evident  (y). 

If  the  creditor,  at  the  request  of  his  debtor,  and  at  his  risk, 

b.  1,  tit.  18,  §  8.  Hay,  July  6,  1697,  Diet.  11,520.  Buchiwaa  and  Co. 
Feb.  19,  1779,  Diet.  3402.    Dudgeon,  June  9,  1822 ;  7  S.  &  D.  729. 

(to)  Inst.  lib.  3,  tit.  30.  Yoet,  lib.  46,  tit.  2,  n.  11, 12, 13.  Carps.  Def. 
For.  part  2,  const.  18,  def.  5,  n.  7,  €^  seq.  L.  15,  tit.  14,  Fart  5.  Crr^. 
Lopez,  Glos.  L.  Fothier,  Tr.  des  Oblig.  n.  600.  Code  Civil,  Art  1275. 
Toull.  liv.  3,  tit.  3,  c.  5,  n.  284. 

(ar)  Cod.  lib.  8,  tit.  42, 1. 1,  6.  Dig.  lib.  46,  tit.  2, 1.  17.  L.  15,  tit  14, 
Fart  5.    Fothier,  Tr.  des  Oblig.  n.  600.    Code  Civil,  Art  1275. 

(y)  Ibid.    Dig.  lib.  2,  tit  14, 1.  40. 
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takes  another  person  in  his  place  as  hb  debtor,  the  creditor  is 
said  to  act  ex  tnandato  for  his  original  debtbr.  He  is  entided 
to  indemnity  if  the  person  del^ated  is  insohrent,  but  he  is  at 
the  same  time  responsible  to  lus  debtor,  if  by  his  laches  in  not 
obtaining  payment  the  debt  has  become  lost:  '*  Venit  in  actione 
mandad,  qnod  mandatario,  ex  caus&  mandati,  abest  inculpar 
biliter^(r> 

When  the  delegation  is  duly  made,  the  obligation  is  not  the 
less  valid,  although  the  person  delegjated  were  not  in  tmth  the 
debtor  of  the  party  delegating  him,  notwithstanding  he  might 
have  believed  that  he  was  the  debtor  of  that  party.  The 
<n«ditor  who  receives  no  more  than  is  due  firom  the  original 
debtor  whom  he  has  dischaiged,  ought  not  to  suffer  by  the 
mistake :  *'  Si  per  ignorantiam  promiserit  creditori,  null&  quidem 
ezcepdone  uti  poterit  adversus  creditorem,  quia  ille  suum 
recepit"  (a). 

It  would  be  otherwise,  if  the  person  with  whom  the  substitute 
contracted  the  obligation  were  not  the  creditor  of  the  delegant, 
whether  the  delegant  himself  was  in  error  upon  the  subject,  and 
supposed  hitn  to  be  such,  or  whether  he  intended  to  make  a 
donation.  In  either  case,  the  substitute  who  contracts  his 
obligation  under  a  mistake,  and  upon  the  erroneous  persuasion 
that  he  is  indebted,  will  not  be  bound,  and  he  may  resist  the 
demand,  upon  the  error  being  discovered  {b). 

The  reason  of  the  difference  is,  that  in  this  case  the  person 
to  whom  the  substitute  is  bound,  certai  de  lucro  captando; 
whereas  the  other,  who  has  engaged  by  mistake,  certat  de 
damno  viiando,  and  more  favour  is  always  due  to  him,  qui  certat 


(z)  Fab.  Cod.  lib.  4,  tit.  5,  def.  1.  Neoitad,  Cur.  HoU.  Decis.  38. 
Van  Leeuwen,  Cezuu  For.  part  1,  lib.  4,  c*  34,  n.  4.  Yoet,  lib.  46,  tit.  2, 
n.13. 

(a)  Dig.  lib.  46,  tit.  2, 1.  12. 

(6)  Dig.  Ub.  44,  tit.  4, 1.  7 ;  Ub.  39,  tit.  5, 1. 2,  §  4 ;  lib.  46,  lit.  2,  c.  12. 
Yoet,  lib.  46,  tit  2,n.  14.  Pothier,  Tr.  des  Oblig.  n.  602,  et  aeq.  TouUier, 
liv.3,tit  3,0.5,  n.  291. 


177  EXTINCTION  OF   THE  OBLIGATION. 

de  damnoy  than  to  him  qui  certat  de  lucro.  He  ought  therefor^ 
to  be  not  onlj  discharged  fiom  his  obligation  contracted  under 
the  mistake,  but  to  recover  what  he  has  pidd  inconsequence  of 
it,  according  to  the  rule,  *'  Melius  est  favere  repetitioni,  quam 
adventitio  lucro.''  In  the  preceding  case,  on  the  contrary,  the 
creditor  to  whom  the  substitute  is  obliged,  versaretur  in  damno, 
if  the  substitute  were  dischai^d  from  his  obligation  (c). 

If  the  substitute  only  obliges  himself  under  a  condition,  the 
whole  effect  of  the  delegation  will  be  in  suspense  until  the 
condition  is  accomplished,  and  as  the  obligation  of  the  substitute 
depends  upon  the  accomplishment  of  the  condition,  so  likewise 
does  the  discharge  of  the  delegant  from  his  obligation,  which 
can  only  become  extinct  by  the  new  obligation  contracted  in  itd 
stead  The  obligation  of  the  substitute  to  the  delegant  likewise 
depends  upon  the  same  condition;  for  the  substitute  can  only 
be  discharged  from  his  obligation  to  the  delegant,  so  &r  as  he 
contracts  in  his  stead  an  obligation  to  the  creditor  (d). 

Although  the  substitute  is  not  liberated  as  against  the  dele- 
gant until  the  accomplishment  of  the  condition,  still  the  delegant 
by  whose  order  he  has  obliged  himself  upon  such  condition, 
cannot  institute  any  suit  against  him  until  the  condition  has 
failed;  for  as  long  as  it  may  take  effect,  it  is  uncertain  whether 
the  substitute  will  be  obliged  to  him  or  to  the  new  creditor  (e). 

As  a  delegation  duly  made  contains  in  itself  a  real  novation 
and  extinction  of  the  former  obligation,  it  follows  that  the 
party  delegating  has  become  dischai^ged  from  his  debt,  and  the 
pledges,  sureties,  and  other  privileges  which  were  annexed  to 
the  original  debt  no  longer  exist  (f), 

(c)  Ibid. 

(d)  Inst.  lib.  3,  tit.  80,  §  4.  Voet,  ib.  n.  11.  Carpz.  Def.  For.  part  2, 
const.  18,  def.  5,  n.  7,  et  seq.  Dig.  lib.  46,  tit.  2, 1.  8,  §  2.  Potliier,  ib« 
n.'.603.     Toullier,  ib.  il.  315. 

'(e)  Dig.  Hb.  12,  tit.  1, 1.  39 ;  lib.  46,  tit.  2, 1.  19 ;  1.  12 ;  lib.  44,  tit.  4, 
1. 7 ;  lib.  39,  tit.  5, 1.  2,  §  4.  Yoet,  lib.  46,  tit.  2,  n.  14.  Fothier,  Tr.  dm 
Oblig.  n.  602,  etseq,    Toullier,  liv.  3,  tit.  3,  c.  5,  n.  291. 

(/)  Voet,  ib.  n.  14.  Fab.  Cod.  lib.  8,  tit.  8,  def.  19,  24.  Perez,  de 
Cod.  lib.  8,  tit.  42,  n.  13.    Fothier,  ib.  n.  599,  600.    Toullier,  ib. 
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When  the  delegation  is  valid,  that  is,  when  the  person 
delegated  has  contracted  a  valid  obligation  to  the  creditor,  the 
person  delegating,  that  is,  the  original  debtor,  is  discharged, 
and  he  is  not  responsible  to  the  creditor  in  the  event  of  the 
insolvency  of  the  debtor  del^ated.  The  creditor  by  accepting 
the  latter  must  follow  his  condition :  *^  Nomen  ejus  secutuEf 
esf(5r> 

But  it  may  be  agreed  that  the  debtor  shall,  at  his  own  risk, 
delegate  another  person  (A). 

in.  The  jurisprudence  of  England,  and  of  the  several  States 
of  America,  except  Louisiana,  does  not  adopt  the  terms  naoatian 
and  deleffoiioru  It  is  a  settled  principle,  that  a  mere  agreement 
to  substitute  another  thing  in  lieu  of  the  original  obligation  is 
void,  unless  carried  into  execution,  and  accepted  as  satisfaction* 
No  action  can  be  mamtained  on  the  new  agreement,  nor  can 
the  agreement  be  pleaded  in  bar  to  the  original  demand  (r). 

But  in  ceitain  cases  an  effect  is  given  to  obligations  or  con- 
tracts similar  to  that  which  is  derived  from  novation  and 
delegation.  Thus  the  acceptance  by  a  creditor  of  another 
security  higher  than  that  under  which  his  former  debt  rested, 
is  an  extinguishment  of  the  first  debt,  as  when  being  a  creditor 
by  simple  contract,  he  accepts  an  obligation  under  8eal(^'). 

But  this  must  be  understood  where  the  debtor  himself 
enters  into  the  securities,  for  a  bond  given  by  a  stranger  for  a 
simple  contract  debt  due  by  another,  does  not  extinguish  the 
simple  contract  debt  (A),  unless  it  was  part  of  the  contract  that  the 
stranger  should  give  bond  for  it,  or  if  he  gave  the  bond  in 

(g)  Fab.  Cod.  lib.  4,  tit.  5,  def.  1.  Perez,  ad  Cod.  lib.  8,  tit.  42,  n.  13. 
Yoet,  lib.  46,  tit.  2,  n.  13,  14.  Fothier,  ib.  n.  604,  et  seq.  Code  Ciyil, 
Art.  1276.  TouUier,  ib.  n.  303.  Erskine,  b.  3,  tit.  4,  §  22.  Stair,  b.  1, 
tit.  18,  §  8.     Linning,  .Tune  27,  1821, 1  S.  &  B.  90. 

(A)  Ibid.  * 

(0  Lynn  r.  Bruce,  2  H.  Bl.  317.    James  v.  David,  5  T.  R.  141. 

(/)  6  Co.  44.    Yelv.  38,    3  East,  258. 

(A)  Hooper's  case,  2  Leon.  110. 

N 
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purgoance  of  a  promise  made  by  him  at  the  time  of  the 
contract  (Q. 

If  a  judgment  has  been  obtained  or  acknowledged  on  a  simple 
contract  debt,  or  bond,  the  creditor  cannot  afterwards  brii:^  an 
action  for  sach  debt  or  bond,  for  the  debt  is  merged  in  the 
judgment,  whidi  is  a  secnri^  of  a  hig^ber  nature  (m).  But 
it  is  still  only  a  security  for  the  original  cause  of  action  until 
it  is  made  productive  by  satis&ctiofi  to  the  par^,  and  therefore, 
till  then,  it  cannot  operate  to  change  any  other  collateral  con- 
current remedy  which  the  party  may  have  (n)^ 

But  the  acceptance  of  a  security  of  an  inferior  or  equal  degree, 
is  in  no  respect  an  extinguishment  of  the  first  debi(o)* 

The  same  point  was  adjudged  when  it  was  pleaded  that  an 
annui^  was  granted  in  discharge  of  a  bond  (p). 

The  contract  of  a  guarantee  or  surety  under  seal  does  not 
by  operation  of  law  extinguish  the  debt  of  the  prindpal  (g). 

The  contract  of  an  in&nt  for  necessaries  being  valid,  it  will 
not  be  extinguished,  if  the  party  take  a  bond  firom  the  in&nt, 
for  the  in&nt*s  bond  is  of  no  validity  (r)b 

Where  the  security  which  has  been  given  for  a  legal  subsisting 
debt  is  usurious,  although  the  security  is  void,  the  debt  is  not 
extinguished(«)» 

The  delivery  of  a  bill  of  exchange  or  promissoiy  note  for 
goods  sold  is  primd  Jbcie  evidence  of  payment  for  them; 
and  it  is  for  the  creditor  to  show  that  the  security  has  been 

(0  Hooper*8  case,  2  Leon,  110. 

(m)  6  Co.  46. 

(n)  3  East,  257. 

(o)  Cro.  Jac.  649.    Gta  Eliz.  804. 

(p)  Cro.  Jac.  650. 

(q)  Per  Lord  Kenjon,  White  r.  Cuyler,  6  T.  R.  177. 

(r)  Cro.  Eliz.  920.    Bac.  Abr.  tit.  Extin.  D. 

(s)  Barnes  v.  Headley,  2  Taunt.  184.  Phillips  v.  Cockajne,  3  Camp. 
119.  Gray  v.  Fowler,  1  H.  BL  462.  Harrison  t.  Hannell,  6  Taunt.  7S0. 
S.  C.  1  Marsh.  394. 
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dishonoared.  In  general^  if  it  be  dishonoured^  it  will  not  be 
considered  payment,  unless  the  creditor  has  agreed  to  run  the 
risk  of  the  bill  or  note  which  he  takes  in  payment  being 
bad(^)9  or  unless  he  has  by  laches  made  it  his  own,  in  which 
case  it  would  operate  in  discharge  of  the  original  cause  of 
action  {u). 

If  a  bill  of  exchange  be  inadmissible  on  account  of  the 
stamp,  the  plaintiff  may,  having  produced  the  bill  in  order  to 
shew  the  impropriety  of  the  stamp,  adduce  proof  of  his  original 
debt  (v). 

A  transfer  to  the  account  of  the  plantiff  made  according  to 
agreement  in  the  books  of  the  mutual  banker  of  the  parties, 
will  amount  to  payment,  although  the  banker  becomes  bankrupt 
before  any  money  actually  passes,  or  even  before  a  notice  that 
the  transfer  has  been  made  reaches  the  plaintiff,  if  the  latter  had 
previously  given  his  assent  {to). 

If  A.  owe  money  to  B.,  and  B.  owe  the  same  sura  to  C, 
and  the  parties  agree  to  the  transfer,  and  thus  A.  ceases  to  be 
the  debtor  to  B.,  this  is  equivalent  to  a  loan  by  C.  to  A.  {x). 

The  assent  of  the  debtor  is  essential,  for  he  may  have  an 
account  against  the  assignor,  and  choose  to  insist  on  his  set  off; 
but  if  there  be  any  thing  like  an  assent  on  the  part  of  the  holder 

(t)  Kearslake  v.  Morgan,  5  T.  R.  515.  Thomas  o.  Heathom,  2  Bar.  & 
Ores.  478.  Owenson  v.  Morse,  7  T.  R.  64.  Fry  v.  Hill,  7  Taunt.  397. 
Swinjard  v.  Bowes,  5  M.  &  S.  62.  Everett  v.  Collins,  2  Campb.  515. 
Marsh  v,  Fedder,  4  Camp.  257.  Brown  v.  Kewlej,  2  Bos.  &  Pul.  518. 
Hickling  9.  Hardej,  7  Taunt.  312.  Goodwin  o.  Coates,  1  M.  &  Rob.  221. 
Robinson  r.  Read,  9  Bar.  &  Cres.  449.  Rogers  v.  Langford,  I  Cromp. 
&  Mees.  637.    Howes  r.  Ball,  7  Bar.  &  Cres.  481. 

(fi)  Camldge  v.  Allenbj,  6  Bar.  &  Cres.  373.  Alderson  r.  Langdale, 
3  Bar.  &  Adol.  660.    Chit.  BUls,  197.    Bayley,  Bills,  232. 

(v)  Brown  r.  Watts,  I  Taunt.  353.  Stewart  o.  Mason,  ib.  354.  Mil- 
bourne  9.  Ewart,  5  T.  R.  381. 

(it)  Eyles  r.  Ellis,  4  Ring.  112.  S.  C.  12  B.  Moore,  306.  Bolton  v. 
Richard,  6  T.  R.  1.39.    Bodenham  v.  Purchas,  2  Bar.  &  Aid.  39. 

(x)  Wade  ».  Wilson,  1  East,  195. 

N  2 
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of  the  money,  it  seems  that  the  latter  may  be  considered  the 
debtor  (y). 

Where  a  bond  is  assigned  by  the  obligee  towards  satisfaction 
of  a  debt  owing  from  him  to  another  person,  the  assignee  is 
chargeable  for  wilful  de&ult  in  forbearing  the  obligor,  to  the 
amount  of  any  loss  incurred  by  such  forbearance  (z). 


(y)  Per  Lord  EUenborongli,  in  Surtees  o.  Hnbbard,  4  £sp,  203. 
(x)  Ex  parte  Mure,  2Coz,  Cas.  63.    Williams  v.  Price,  1  Sim.  &  Stn. 
683. 
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CHAPTER  VI 

EXTINCTION  OF  THE  OBLIGATION  BY  COMPKN8ATION. 

I.  Natufe  of  under  the  Civil  Law. — Holland,  Spain,  France. — Operates 
pienojvre  as  an  extinction. — If  there  are  two  debts,  it  takes  place  as 
to  that  which  it  is  most  for  the  benefit  of  the  debtor  should  be  dis- 
charged.—Compensation  considered  as  payment. — ^Debts  to  which 
compensation  maj  be  opposed. — Debts  which  maj  be  opposed  in 
compensation. — ^In  what  respects  the  law  of  Scotland  differs  from  the 
ciTil  law. 
n.  Compensation  or  set  off  not  known  to  the  common  law  of  England. — 
Admitted  hj  Statute. — ^The  difference  between  set  off  and  compen- 
sation in  its  effect  on  the  debt 
III.  In  Jamaica,  and  in  other  colonies,  except  those  which  retain  the  laws 
of  Holland,  Spain,  or  France,  and  in  the  several  States  of  America, 
except  Louisiana,  the  set  off  of  mutual  debts  similar  to  that  intro- 
duced bj  the  English  statute  is  admitted. 

L  Another  mode  by  which  the  obligation  of  the  surety  is 
extinguished  is  that  which»  in  the  civil  law,  and  the  law  of 
Holland,  Spain,  and  France,  is  called  compensation.  It  is 
**  debiti  et  crediti  inter  se  contribudo"  (a).  The  debts  of  which 
two  persons  are  the  debtors,  are  extinguished  by  the  credits 
of  which  they  are  respectively  creditors.  The  credit  to  which 
the  surety  is  entitled  with  the  creditor,  or  to  which  the  prin- 
cipal is  entitled  with  the  creditor,  extinguishes  the  obligation 
of  the  surety  (A). 

(a)  Heinec.  Antiq.  lib.  3,  tit.  13,  n.  2.  Pensare  rem  aliquam  cum 
aliquA.  *Dig.  lib.  16,  tit.  2, 1.  1.  Fothier,  Tr.  des  Oblig.  n.  623.  L.  20, 
tit.  14,  Part  5.  L.  1,  tit.  28,  lib.  11,  Nov.  Recop.  Voet,  lib.  16,  tit  2,  n.  1, 
2.  Coutume  de  Paris,  Art.  105.  Code  Civil,  Art.  1290,  et  Meg.  Merlin 
Rep.  tit.  compens. 

(h)  Hering.  de  Fidejus.  c.  20,  $  6. 
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This  extinction  is  effected  plenojure^  that  is,  by  operation 
of  law,  without  being  pronounced  by  the  judge  or  opposed 
by  the  parties :  ^'  Compensationes  ex  omnibus  actionibus  ipso 
jure  fieri  sancimus  "  (c).  Vicem  solutionis  obtineat,  adeoque 
pro  rata  debitum  utrumque  ipso  jure  minuatur  "(</)• 

As  soon  as  the  person  who  was  the  creditor  of  another 
becomes  his  debtor  in  a  sum  of  money,  or  other  demand, 
which  may  be  the  subject  of  compensation  with  that  of  which 
he  was  his  creditor,  and  vice  versd^  as  soon  as  a  person  who  was 
debtor  of  another  becomes  his  creditor  in  a  sum  which  may 
be  the  subject  of  compensation  with  that  of  which  he  is 
debtor  compensation  takes  place,  and  the  respective  debts  are 
immediately  extinguished  by  operation  of  law  to  the  extent 
of  their  concurrence.  Thus,  if  A.  be  indebted  to  B.  in  a  sum 
which  carried  interest,  and  B.  afterwards  becomes  indebted 
to  A.  in  a  sum  which  did  not  fiom  its  nature  cany  interest, 
A.'s  debt  would  be  held  discharged  to  the  extent  of  the 
mutual  credit,  firom  the  time  of  such  credit  taking  place,  and 
interest  only  would  be  due  on  the  balance  from  that  time : 
*^  Cum  alter  alteri  pecimiam  sine  usuris,  alter  usurariam  debet, 
constitutum  est  a  Divo  Severo,  concurrentis  apud  utrumque 
quantitatis  usuras  non  esse  praestandas  "  (e). 

The  credit,  which  will  thus  stop  interest  on  the  debt,  must 
be  determinate.  Thus,  if  A.  were  the  creditor  of  B.  in  10021 
which  carried  interest,  and  B.  became  the  heir  of  C.  who  left 
A.  a  sum  of  lOOZ.  or  a  pair  of  horses,  at  A.'s  choice,  the 
interest  on  the  100/.  due  to  A.  would  not  cease  fiom  the 
day  of  C.'s  death,  on  which  B.  became  debtor  for  the  legacy, 
but  only  from  the  day  when  A.  declared  his  choice  of  the 
lOOiL,  because  ftx>m  that  day  only  the  compensation  takes  place: 

(c)  Ibid.    Cod.  lib.  4,  tit.  31, 1.  14.    Dig.  lib.  16,  tit.  2, 1.  21. 

(d)  Cod.  lib. 4,  tit.  31, 1.  4, 12.  Dig.  lib.  20,  tit.  4, 1.  4 ;  lib.  40,'tit.  12, 
1.  19.  Yoet,  lib.  16,  tit.  2,  n.  2.  Foth.  Tr.  des  Oblig.  n.  635.  Toullier, 
liy.  3,  tit.  3,  c.  5,  n.  5. 

(ff)  Dig.  lib.  IQ,  tit.  2, 1. 11.     Cod.  lib.  4,  tit.  31, 1.  4. 
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*'Si  debeas  decern  niillia,  aut  hominem,  utnim  adveraarius 
volet,  ita  coxnpensatio  hujus  debiti  admittitur,  si  adversarius 
palam  dizisset,  utram  voluisset "  (d). 

So  efiectually  is  the  debt  extingaished,  that  if  A.  being 
indebted  to  B.  to  whom  he  had  granted  an  hypothec,  after- 
wards becomes  the  creditor  of  B.,  A.  may  reclaim  the  property 
hypothecated  on  offering  the  balance,  if  any,  to  B.  '^Invicem 
debiti  compensatione  habitd,  si  quid  amplius  debeas,  solvens, 
vel  accipere  creditore  nolente  ofierens,  et  consignatum  depcH 
nens,  de  pignoribus  agere  potes  "  (« ). 

As  compensation  is  in  lieu  of  payment,  if  A*  is  indebted  to 
B.  on  two  difierent  accounts,  the  compensation  takes  place  as 
to  that  debt  which  it  is  most  tor  the  interest  of  A.  should  be 
dischai^ged,  provided  both  the  debts  owing  by  A.  were  con* 
tracted  before  he  became  the  creditor  of  B.  If  A.  had  owed 
B.  lOOL  and  became  B.'s  creditor  for  lOOL  and  afterwards 
contracted  another  debt  to  B.,  the  compensation  will  not  be 
deemed  to  have  extinguished  the  latter  debt,  however  much 
it  may  be  A.'s  interest  to  have  it  first  discharged  (/). 

So  completely  does  compensation  operate  as  payment,  that 
if  a  creditor  demand  fix>m  his  debtor  the  whole  sum  for  which 
he  was  creditor,  without  deducting  the  amount  for  which  he 
is  debtor,  he  incurred  the  penal^  of  an  excessive  claim :  "  Si 
totum  petat,  plus  petendo  causa  cadet"  And  if  A.  being 
indebted  to  B,  in  a  certain  amount,  but  being  also  a  creditor 
of  B»  to  the  same  amount,  pays  him  the  whole  amount  of  bis 

(d)  Dig.  lib.  16,  tit.  2,1.  22 ;  lib.  20,  tit.  4, 1.  4.  Cod.  lib.  4,  tit.  31, 1.  4. 
Foth.  Tr.  des  Oblig.  n.  629,  636.  Voet,  lib.  16,  tit.  2,  n.  2, 17.  Fab.  Cod. 
lib.  4,  tit  23,  def.  4 ;  lib.  8,  tit  24,  def.  2.  Hugo  Grotius,  Mannd.  ad 
Jorbp.  Holl.  lib.  3,  c.  40,  n.  10, 11.  Zoes.  ad  Fand.  lib.  16,  tit  2,  n.  32, 
ei  9eq.  Carpz.  Def.  For.  Fart  1,  const  8,  def.  6,  in  fine,  def.  15.  Bespons- 
Juriio.  Holl.  part  3,  vol.  1,  consil.  47.  Neostad,  Sup.  Cur.  decis,  3,  95. 
Van  Leeuwen,  Cens.  For.  Part  1,  lib.  4,  c.  36,  n.  2,  6,  7. 

(e)  Cod.  lib.  4,  tit  31,  1.  12. 
(/)  Pothier,  ib- n.  638. 
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demand,  he  may  recover  the  sum  which  he  has  thus  paid  by 
the  condictio  indebiti:  ''Si  quis  igitur  compensare  ]>otensy 
solverit,  condicere  poterit,  quasi  indebito  soluto"  (g). 

The  debts  to  which  compensation  may  be  opposed  are  of  a 
certain  sum  of  money,  or  a  certain  quantity  of  com,  oil,  wine, 
or  other  fungible  or  consumable  thing.  Compensation  may 
be  opposed  to  an  indeterminate  thing  of  a  specific  kind, 
although  not  of  a  consumable  nature.  Thus,  if  A.  undertake 
upon  a  contract  of  sale  to  deliver  a  horse  to  B.,  without  men- 
tioning any  particular  horse,  and  B.  becomes  the  sole  heir 
of  A  person  who  had  bequeathed  a  horse  to  A,  indetermi- 
nately, the  horse  due  to  A.  under  the  will  may  be  opposed  by 
him  as  compensation  in  respect  of  the  horse  which  he  was  bound 
to  deliver  under  the  contract.  But  where  on  the  contrary  a 
thing,  although  in  its  nature  consumable,  is  due  as  a  spe- 
cific and  determinate  object,  the  debt  does  not  admit  of 
compensation  (A). 

It  may  be  opposed  to  a  debt  due  by  judgment,  or  to  costs 
awarded:  '' Ex  causa  quidem  judicati  si  debitum  solum  repeti 
non  potest,  ea  propter  nee  compensatio  ejus  admitti  potesL 
Eum  vero,  qui  judicati  convenitur,  compensadonem  pecuniae 
sibi  debitse  implorare  posse,  nemini  dubium  est"  (t). 

In  cases  of  spoliation  and  deposit  there  can  be  no  compen- 
sation opposed  to  the  demand  for  restitution  of  the  thing  of 
which  the  owner  has  been  plundered  {J\  or  which  had  been 
deposited,  unless  in  the  case  of  deposit,  the  demand  of  the 
depositary  is  for  the  expenses  incurred  by  him  in  the  pre- 

ig)  Dig.  lib.  16,  tit.  2, 1.  10,  §  1. 

{h)  Voet,  lib.  16,  tit.  2,  n.  17,  18.  Zoes.  ad  Dig.  lib.  16,  tit  2,  n.  11, 
14.     Vinn.  Sel.  Quest,  lib.  1,  c.  50.   Wissenb.  nd  Dig.  lib.  16,  tit.  2,  n.  1. 

(0  Cod.  lib.  4,  tit.  31,  1.  2.  Dig.  lib.  16,  tit.  2, 1.  10,  §  2.  Charond. 
Resp.  lib.  11,  reap.  83,  in  fine.  Faber,  Cod.  lib.  4,  tit.  23,  def.  9,  n.  12. 
Ibid.  lib.  7,  tit.  18,  def.  29.  Chriatin.  ad  Leg.  Mechlin,  tit  1,  Art  24,  in 
notis  ad  n.  13.    Corpz.  Def.  For.  Part  1,  const  31,  def.  19.    Voet,  ib.  n.  14. 

0')  Cod.  lib.  4,  tit  34, 1. 11.    Zang.  de  Except,  part  3,  c.  8,  n.  119. 
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8ervation  of  it»  and  which  he  is  entitled  to  set  up  as  a  subject 
of  compensation  (A). 

A  claim  to  future  maintenance  given  by  contract  or  bequest 
does  not  admit  of  being  discharged  by  compensation  (Q. 

**  Compensatio  debiti  ex  pari  specie,  licet  ex  causa  dispari 
admittitur."  Thus  to  a  sum  of  money  which  A.  owes  B.,  A. 
may  oppose  a  sum  owing  to  him  by  B.  These  debts  are  ex 
pari  specie  (m), 

A  debt  of  an  indeterminate  thing  of  a  certain  kind  cannot 
be  opposed  to  a  debt  of  a  certain  specific  thing  of  the  same 
kind,  but  a  debt  of  a  specific  thing  can  be  opposed  to  a 
general  debt  of  the  same  kind  (n).  Thus,  if  A.  is  creditor 
of  B.  for  six  pipes  of  wine  generally,  and  B.  is  the  creditor 
of  A.  for  six  pipes  of  wine  of  a  particular  vintage,  A.'s  demand 
against  B.  is  compensated  by  that  of  B«  against  A.  But  if  B. 
made  his  demand  against  A.,  the  latter  could  not  compensate 
it  by  the  demand  which  he.  A.,  has  against  B.,  because  B.  is 
not  obliged  to  receive  from  his  debtor  any  thing  in  lieu  of 
that  which  the  debtor  owes  him:  ^'Aliud  pro  alio  invito 
creditori  solvi  non  potest "  (o).  ''  Creditor  compensare  non 
cogitur,  quod  alii  quam  debitori  suo  debet:  quamvis  cre- 
ditor ejus  pro  eo,  qui  convenitur  ob  debitum  proprium,  velit 
compensare  **  {p). 

The  debt  must  be  fully  due«     If  therefore  the  time  for  pay- 

(A)  Voet,  lib.  16,  tit.  2,  n.  15,  and  Ub.  13,  tit.  6,  n.  10.  Dig.  lib.  16, 
tit.  3,  1.  24,  25.  Yinn.  Sel.  Quiest.  lib.  1,  c.  51.  Foth.  Tr.  des  Oblig. 
n.625. 

(0  Dig.  Ub.  5,  tit.  2, 1.  27,  §  3 ;  lib.  42,  tit.  1, 1.  2 ;  Ub.  49,  tit.  5,  1.  7. 
Fab.  Cod.  lib.  4,  tit.  23,  def.  7.  Zang.  de  Except,  part  3,  c.  8,  n.  28,  29. 
Carpz  def.  For.  Part  1,  const.  8,  def.  9.    Voet,  lib.  16,  tit.  2,  n.  16. 

(ill)  Pothier,  Tr.  des  Oblig.  n.  626.    Voet,  ib.  n.  18. 

(»)  Dig.  Ub.  16,  tit.  2, 1.  10,  11,  12.  Cod.  lib.  4,  tit.  31, 1. 4,  8.  Zoes. 
ad  Pand.  lib.  16,  tit.  2,  n.  14.  Wissenbach,  ad  Dig.  Hb.  16,  tit.  2,  n.  1. 
Voet,  ib.  n.  18. 

(o)  Dig.  lib.  12,  tit.  1, 1.  2,  $  1. 

\p)  Dig.  lib.  16,  tit.  2, 1.  18,  §  1. 
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ment,  according  to  the  contract  of  the  parties,  has  not  arrived^ 
the  debt  is  not  demandable  {q) :  ^'^Quod  in  diem  debetur, 
non  compensabitor,  autequara  dies  venit,  quanquam  dan 
oporteat''(r). 

This  rule  is  not  extended  to  the  time  or  indulgence  which 
is  granted  to  the.debtor  by  the  terms  of  the  judgment  obtained 
against  him  (s) :  *'  Aliud  est  diem  obligadonis  non  venisse, 
aliud  humanitatis  grati&  tempus  indulgeri  solutionis"  (0* 

The  debt  must  be  liquidated^  that  is,  its  amount  must  be 
certaiuy  and  it  must  not  be  such  a  disputed  account  as  cannot 
at  the  trial  be  promptly  and  clearly  ascertained  (u). 

The  debt  must  be  determinate.  Thus,  if  A,  be  indebted  to 
B.  in  lOOL  and  B.  is  the  heir  of  C,  who  has  charged  him  to 
give  A*  lOOLy  or  a  pair  of  horses,  the  bequest  cannot  be 
opposed  by  A.  until  B.  has  made  his  election  to  give  A. 
100/.  (w). 

The  debt  must  be  due  to  the  very  person  who  opposes  it 
as  a  compensation.  A.  cannot  oppose  in  compensation  a  debt 
owing  to  him  as  tutor  or  curat<»r  of  C.  against  a  debt  owing 
by  him  in  his  individual  character:  ^'Ejus,  quod  non  ei  debe- 
tur,  qui  convenitur,  sed  alii  compensatio  fieri  non  potest"  (tc?). 

So  the  debt  opposed  in  compensation  must  be  due  from 
the  same  person  to  whom  it  is  opposed.  A.  is  the  debtor  of 
B.  individually,  but  the  creditor  of  B.  in  his  character  of  tutor, 
or  B.  in  his  character  of  tutor,  is  the  creditor  of  A.,  but  the 
debtor  of  A.  individually.     The  debt  due  by  or  to  the  tutor 

(g)  Voet,  ib.  n.  17. 

(r)  Dig.  lib.  16,  tit.  2, 1. 7. 

(*)  Voet,  lib.  16,  tit  2,  n.  17.    Pothier,  Tr.  des  Ob%  n.  627. 

(0  Dig.  ib.  1.  16,  §  1. 

(ti)  Cod.  lib.  4,  tit.  31, 1.  14,  §  1.  Voet,  lib.  16,  tit.  2,  n.  17.  Zoes.  ad 
Dig.  lib.  16,  tit.  2.  Van  Lecuwen,  Cens.  For.  Fart  1,  lib.  4,  c.  36,  n.  3. 
Code  Civile  Art.  1291. 

(v)  Dig.  lib.  16,  tit.  2, 1.  22. 

(lo)  Cod.  lib.  4,  tit.  31, 1.  9. 
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in  that  character  cannot  be  compensated  by  the  debt  due  by 
or  to  him  individually :  '^Id,  quod  pupillorum  nomine  debetur, 
si  tutor  petat,  non  posse  compensationem  objici  ejus  pecuniary 
quam  ipse  tutor  suo  nomine  adyersario  debet**  (r). 

As  a  person  to  whom  the  rights  of  a  creditor  are  ceded  is 
in  effect  a  creditor  when  he  has  given  notice  to  the  debtor  of 
the  transfer  of  the  debt,  he  may  oppose  the  compensaticm  of 
such  a  debt  against  a  demand  on  him  by  the  debtor.  **  In 
rem  suam  procurator  datus  si  vice  mutuaconveniatur,  aequitate 
compensatioois  utetur"  (y), 

A  sure^  may  oppose  in  compensation  not  only  a  debt  owing 
by  the  creditor  to  himself  but  also  what  is  due  by  the  creditor 
to  the  principal  debt<»r :  <'  Si  quid  a  fidejussore  petetur, 
sequissimum  est^  eligere  fidejussorem,  quod  ipsi,  an  quod  reo 
debetur,  compensare  malit;  sed  et^  si  utnimque  velit  compen- 
sare,  audiendus  est"  (z)* 

But  the  principal  cannot  oppose  to  his  own  creditor  the 
compensation  of  a  debt  owing  by  the  latter  to  his  surety  (jzr). 

If  the  debtor  acquires  a  demand  against  his  creditor  before 
he  has  notice  of  the  assignment  of  the  debt,  he  is  entitled  to 
oppose  in  compensation  such  demand,  as  well  as  any  debt 
owing  to  him  by  the  assignee.  But  if  the  credit  is  acquired 
after  notice  of  the  assignment^  it  cannot  be  opposed  in  com- 
pensation, because  by  such  notice  the  assignor  ceased  to  be 
the  creditor  of  his  original  debtor  (a). 

The  right  to  oppose  in  compensation  a  credit  acquired 
previously  to  the  assignment  is  barred,  if  the  debtor  with  full 


(x)  Dig.  ib.  L  23.  Voet,  ib.  n.  8.  Pothier,  ib.  n.  680,  632.  Toullier, 
liv  3.  tit.  3,  c.  5.  n.  375. 

(y)  Dig.  lib.  16,  tit,  2, 1.  18.  Voet,  lib.  16,  tit.  2,  n.  8.  Pothier,  Tr. 
des  Oblig.  n.  630. 

(2)  Dig.  lib.  16,  tit.  2, 1.  5.  Pothier,  ib.  n.  631.  Hering.  de  Fidejuss. 
c.  20,  i  6. 

(a)  Pothier,  ib.  n.  632. 
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knowledge  of  his   right  purely  and  simply  assents  to   such 
assignment  (b). 

It  is  no  objection  to  the  compensation  that  the  debt  opposed 
in  compensation  is  payable  in  a  place  different  from  that  where 
the  debt  against  which  it  is  opposed  is  payable,  but  if  there  was 
any  expense  incurred  in  remitting  it  from  the  one  place  to  the 
other,  such  expense  must  be  allowed  by  the  party  opposing 
it  (bb). 

The  principal  of  an  annuity  which  A.  owes  to  B.  cannot  be 
opposed  by  B.  in  compensation  of  a  debt  which  he  owes,  but 
he  may  oppose  the. arrears  which  have  accrued.  The  principal  of 
an  annuity  is  not  properly  due,  it  is  only  infacuUate  luitiom8(c). 

Compensation  was  not  admitted  by  the  common  law  of 
Scotland.     It  was  only  allowed  by  the  act  1592,  c.  141. 

The  debts  must  be  of  the  same  nature.  An  obligation  to 
deliver  grain  or  goods  cannot  be  set  off  against  a  pecuniary 
obligation  (cc) ;  but  a  claim  of  damage  in  the  carriage  of  goods 
may  be  set  off  against  freight  (<f). 

The  debts  must  both  be  due.  There  can  be  no  compensation 
between  a  present  debt,  and  one  that  is  future  and  con- 
tingent (e). 

They  must  both  be  liquid;  it  is,  however,  sufficient  that 
the  debt  can  be  instantly  verified  by  writ  or.  oath  (/). 

(6)  Pothier,  ib.  n.  632. 

Ibb)  Dig.  lib.  16,  tit.  2, 1.  15. 

(c)  Pothier,  ib. 

(cc)  Ersk.  b.  3, tit.  4,  §  15.  Elliott,  July  1, 1631,  Diet  2649.  Tulliallan, 
June  17, 1664,  Diet.  2559. 

(d)  Taylor,  Dee.  2,  1830,  9  S.  &  D.  113. 

(e)  Ersk.  ibid. 

(/)  Ersk.  ib.  §  16.  Sligo,  Feb.  28,  1777,  5  Brown's  Sup.  420.  Seton, 
Not.  20,  1683,  Diet.  2566.  Brown,  Jan.  14,  1686,  Diet.  2566.  M'Dowal, 
July  31,  1707,  Diet.  2568.  Ross,  Feb.  13,  1711,  Diet.  2568.  Edwards, 
May  24,  1821,  1  S.  &  D.  27.  Grierson,  Dee.  6,  1  S.  91.  Mitcbell, 
June  4,  1822,  ib.  451.  M'Neil,  July  2,  1824,  3  S.  &  D.  204.  Ewing. 
Dee.   13,  1825,  4  ib.  310.    Dickson,  Nov.  25,  1826,  5  ib.  43.    Fisber, 


COMPENSATION.  189 

The  parties  must  be  debtor  and  creditor,  each  in  his  own 
right,  and  at  the  same  time  (^);  and  a  factor  will  be  held  as 
principal  to  this  efiect,  where  he  has  sold  goods  consigned  to 
him  without  notice  to  the  buyer  of  his  being  only  a  fiictor  (A). 

If  one  has  an  interest  in  extinguishing  the  debt  claimed,  he 
may  plead  compensation  (t). 

There  is  no  compensation  in  deposits  (j*),  nor  if  there  has 
been  a  specific  appropriation,  as  in  the  case  of  a  bill  given  to  a 
banker  for  discount,  or  sent  for  payment  (A).  A  debt  pre- 
scribed cannot  compensate  a  debt  not  prescribed,  unless  upon 
a  reference  to  oath  in  the  short  prescriptions  (/).  A  debt 
acquired  after  bankruptcy  cannot  compensate  a  debt  previously 
due  (m). 


June  5,  1S29,  7  ib.  704.  Downe,  June  24,  1829,  3  W.  &  S.  472. 
Thompson,  Dec.  18,  1829,  8  S.  &  D.  267.  M'Kenzie,  Feb.  4, 1830,  ib.  436. 
Hagart,  June  3,  1830,  ib.  852.    Cork,  July  7,  1830,  ib.  1025. 

Or)  Ersk.  ib.  §  13.  Ferguson,  Dec.  28,  1711,  Diet.  2659.  Mackie, 
Not.  29,  1774,  Diet.  2575.  Auld,  July  5,  1810,  F.  C.  Pearson,  Marcb  10, 
1814,  F.  C.  Wilson,  May  17,  1822,  1  S.  &  D.  417.  Lumsden,  Dec.  16, 
1823,2  S.  &  D.  585.  Campbell,  Nov.  13,  1823,  2  S.  &  D.  484.  M'Leaj, 
Julj  9,  1825,  4  S.  &  D.  161.  Hay,  Dec.  22,  1825,  ib.  344.  Menzies, 
June  22,  1826, 4  S.  &  D.  747.  Anderson  and  Co.,  Feb.  26,  1829,  7  S.  & 
D.  462.    Fleming,  Jan.  29, 1832,  10  S.  &  D.  739. 

(A)  Belches,  Jan.  31,  1770,  Diet.  tit.  Compens.  App.  n.  1.  Baxter, 
Dec.  Ill  1800,  ib.  n.  4.  Hitchiner,  Dec.  8,  1803,  Diet  14,206.  Johnston, 
Nov.  14, 1818,F.C. 

(0  M'Bride,  Jan.  7,  1680,  Diet.  2570.  Town  of  Aberdeen,  July  1, 
1709,  Diet.  2570.  Bae,  June  30,  1738,  Diet.  2571.  Middleton,  Feb.  26, 
1743,  Diet.  2573. 

(J)  Stair,  b.  1,  tit.  13,  §  8.  Ersk.  b.  3,  tit.  4,  §  17,  18.  Campbell, 
Dec.  11,  1781,  Diet.  2665. 

(A)  Douglas,  Dec.  8,  1699,  Diet.  2624.  Stewart,  Feb.  16,  1770,  Diet. 
Compens.  App.  2.     1  Hailes,  342. 

(0  Carmichacl,  July  1719,  Diet.  2677.  Baillie,  Aug.  10,  1753,  Diet. 
2680.  Clarke,  Aug.  6, 1773,  Diet.  2665. 

(m)  Crawford,Feb.  8,  1662,  Diet.  2613.  Mauswell,  Feb.  14, 1662,  Diet. 
2614.  Cauven,  June  18,  1783,  Diet.  2581.  MiU,  Nov.  22,  1825,  4  S.  & 
b.219. 
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Compensation  must  be  pleaded  (n),  for  it  has  no  effect  ipso 
jur€y  and  it  does  not  therefore  stop  prescription  (o).  It  must 
be  pleaded  before  decree ;  not  being  competent  by  suspension 
after  judgment  pronounced  (p).  Even  where  the  decree  is 
in  absence^  the  general  rule  holds  {q) ;  but  it  has  been  some- 
times relaxed  (r).  It  is  competent  to  be  stated  by  suspension 
against  a  decree  of  registration  (s)  in  cases  of  insolvency,  or 
where  the  party  is  vergens  ad  inapiam  (t\  But  when  pleaded^ 
it  operates  retrospectively  to  the  period  of  concourse,  and 
so  stops  interest  {u), 

11.  The  common  law  of  England  did  not  allow  a  defendant 
to  oppose  as  a  defence  to  the  demand  of  the  plaintiff  any  debt 
which  he  owed  the  latter,  whether  it  exceeded,  or  was  equal 
to,  or  less  than  the  plaintiff's  demand. 

But  if  the  nature  of  the  employment,  transaction,  or  dealings 
necessarily  constituted  an  account  consisting  of  receipts  and 
payments,  debts  and  credits,  the  balance  only  was  considered 
the  debt,  and  could  only  be  recovered  (v).  This  obvious 
defect  in  the  law  was  first  remedied  in  the  case  of  bankrupts, 
and  afterwards  in  cases  where  there  was  no  bankruptcy  (to), 

(n)  Grahame,  Nov.  3,  1693, 4  Brown^s  Sup.  86. 

(o)  Stair,  b.  1,  tit  18,  §  6,  corrected  bjErsk.  b.  3,  tit.  4,  §  12.  Maxwell, 
Nov.  15,  1738,  Diet.  2550.  Baillie,  Aug.  10,  1753,  Diet.  2680.  Cleland, 
Feb.  5, 1669,  Diet.  2682. 

(p)  Martin,  Dee.  12,  1632, 1  Brown's  Sup.  78.  NieoU,  Julj,  12, 1664, 
2  Brown's  Sup.  340.  Logan,  Feb.  5,  1678,  Diet.  2641.  Brown,  Feb.  6, 
1694,  4  Brown's  Sup.  142.  Gordon,  Jul/  9, 1697,  Diet.  2642.  Anderson, 
Julj  20,  1739,  Diet.  2646. 

(q)  Paterson,  Dec.  9,  1742,  Diet  2646.  Cunningham,  Jan,  17,  1809, 
F.C. 

(r)  Corbet,  March  21,  1707,  Diet.  2644.  Baillie,  June  29,  1733. 
Eleh.  Comp.  1.  A.  v.  B.  Feb.  25,  1747,  Diet  2648.  S.  C.  Monb.  5. 
Brown's  Sup.  747. 

(«)  Hill,  Not.  23, 1822, 2  S.  &  D.  35. 

(0  Barclay,  Jan.  1683,  Diet  2641.  M'Laren,  Feb.  18,  1736,  Diet 
2646. 

(h)  Cleland,  ttf  supra.    Campbell,  July  23,  1757,  Diet  Tack.  App.  1. 

(r)  Green  r.  Farmer,  4  Burr.  2214. 

(w)  4  Ann,  e.  17,  §11.2  Geo.  2,  c.  22.   5  Geo.  2,  e.  30,  §  28. 
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Li  any  actions  where  there  are  mutual  debts,  the  defendant 
may  aet  off  the  debt  due  to  himself  against  that  lor  which  he 
is  sued.  The  set  off  introduced  by  these  statutes  very  mock 
resembles  the  compensation  which  has  been  just  considered; 
but  there  is  this  material  difference,  that  the  debts  are  not 
in  themselves  and  of  right  balanced  and  extinguished,  but  the 
ri^t  of  set  off  is  merely  a  delence  to  an  action  for  the  debt, 
and  the  defendant  is  not  obliged  in  any  instance  to  avail 
himself  of  his  right,  but  may  at  his  option  pay,  or  on  other 
g^unds  contest  the  one  debt,  and  bring  a  separate  action  f<v 
the  other  (x).  If  the  creditor  to  whom  the  larger  debt  is  due 
brings  an  action,  in  which  the  other  does  not  set  off  his 
mutual  demand,  but  brings  a  counter  action,  the  debt  due  to 
the  first  may  be  set  off  in  the  action  by  the  last,  and  is  not 
extinguished  by  his  first  obtaining  a  verdict  for  hb  whole 
debt,  and  he  may  take  advantage  of  it  in  the  action  against 
him,  remitting  so  much  of  what  he  has  recovered  as  will  reduce 
it  to  the  balance  (y). 

As  the  contract  of  suretyship  is  a  contract  of  indemnity  to 
pay  on  the  default  of  the  principal,  there  is  no  ahnhde  debt, 
but  an  undertaking  to  pay  what  may  be  due  firom  the  principaL 
Until  the  amount  is  ascertained,  the  creditor's  claimi  is  no 
other  than  a  claim  for  unliquidated  damages,  and  is  not  the 
subject  of  a  set  off  within  the  statute  2  Geo.  2,  c  22  {zy  If 
A.  sues  B.  at  law  for  a  debt,  and  at  the  time  of  the  action 
brought,  A.  had  become  liable  to  R  as  a  surety  finr  C,  on 
account  of  monies  advanced  by  B.  at  A.'s  desire,  which, 
though  he  had  been  requested  by  B.  to  pay,  had  not  been 
paid,  the  demand  of  B.,  as  surety,  being  unliquidated  and 
unascertained,  is  not  a  debt  within  the  meaning  of  the  statute, 
and  cannot  in   that  action  be  set  off  by  B.   against  A.'s 

(x)  Pitts  9.  Carpenter,  1  WUboii,  IS. 

(y)  Bukeryille  v.  Brown,  et  e  contra,  2  Burr.  1229. 

(«)  Sect.  13. 
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demand  (a).  On  the  other  band,  if  B.  is  the  surety,  and 
A,  the  party  to  whom  the  guarantee  is  given,  and  A.  sues  B. 
upon  his  guarantee,  under  which  B.  had  become  liable,  B. 
cannot,  if  a  sum  of  money  is  owing  to  him  from  A.,  set  off  that 
sum  against  the  demand  made  by  A.  against  him  upon  the 
guarantee,  for  the  demands  are  not  mutual  debts  (&).  But 
if  it  had  been  agreed  between  the  party  to  whom  the  guarantee 
had  been  given  and  the  surety,  that  the  surety  should  pay  in 
respect  of  his  liability  under  the  guarantee,  a  stipulated  sum 
in  the  nature  of  liquidated  damages,  so  that  the  intervention 
of  a  jury  for  the  purpose  of  ascertaining  the  amount  of 
damages  which  the  former  had  sustained  became  unnecessary ; 
it  seems,  that  the  sum  fixed  upon  and  admitted  as  the 
specified  amount  of  the  surety's  liability,  might  be  considered 
in  the  nature  of  an  account  stated,  and,  therefore,  a  set  off 
would  be  allowed  (c). 

If  the  principal,  in  a  proceeding  by  the  creditor,  could  claim 
in  equity  a  right  of  set  off,  the  surety  is  entitled  to  the  same 
benefit,  inasmuch  as  a  proceeding  against  the  surety  is  in 
effect  a  proceeding  against  the  principal,  who  must  indemnify 
the  surety.  Thus,  if  a  bill  of  exchange  is  drawn  by  D.  upon 
A.,  which  A.  accepts  for  the  accommodation  of  D.,  and  D. 
discounts  the  bill  with  his  bankers,  who  become  bankrupts 
before  its  maturity,  having  in  their  hands  at  the  time  of  their 
bankruptcy  the  bill  of  exchange,  and  also  a  cash  balance  of  the 
drawer,  the  bill  of  exchange  will  be  ordered  to  be  given  up  in 

(a)  Morley  r.  Inglis,  4  Bmgh.  N.  C.  58.  Crawford  v.  Stirling,  4  Esp. 
207,  and  see  Howlet  v.  Strickland,  Cowp.  56.  Weigall  o.  Waters,  6  T.  R. 
488. 

(b)  Sampson  v.  Burton,  2  Brod.  &  B.  89;  S.  C.  4  J.  B.  Moo.  515. 
Grant  p.  The  Bojal  Exchange  Assurance  Company,  5  M.  &  Sel.  439. 
HardcasUe  o.  Netherwood,  5  B.  &  Aid.  93. 

(c)  See  Weinbrok  r.  Roberts,  2  Camp.  586.  Thorpe  r.  Thorpe,  3  B.& 
Ad.  580.  Fletcher  v.  Dyche,  2  T.  B.  32,  and  the  observations  of  Tindal, 
C.  J.,  in  Morley  r.  Inglis,  4  Bing.  N.  C.  58. 
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reduction  of  the  cash  balance,  leaving  the  drawer  at  liberty  to 
prove  for  the  difference ;  for  if  an  action  had  been  brought 
against  D.,  he  would  have  had  the  same  benefit  of  a  set  off,  and 
he  ought  to  have  the  same  benefit,  if  the  action  were  brought 
against  A.,  who  being  merely  D.'s  surety,  would  have  to  be 
repaid  by  D.  (d). 

If  the  creditor  is  the  purchaser  of  an  annuity,  and  a  power 
is  reserved  to  the  grantor  to  re-purchase  it  upon  certain  terms, 
the  surety  has  a  right  to  this  power,  and  may  become  the  pur- 
chaser of  the  annuity  upon  the  like  terms  (e).  If  from  inade- 
quacy of  consideration,  or  from  any  other  cause,  the  principal 
can  claim  relief  in  a  (yourt  of  law  or  equity  in  respect  of  the 
annuity,  the  same  relief  will  be  afforded  to  the  surety  (f). 

The  assignees  of  the  principal  debtor,  who  has  become 
bankrupt,  are  bound  by  the  agreements  which  he  had  made 
before  his  bankruptcy.  A.  had  become  bound  in  a  bond 
as  surety  for  B.,  and  B.,  in  order  to  indemnify  A.,  agreed 
that  he  should  retain  out  of  any  money  that  might  be 
due  from  him  to  B.,  in  respect  of  any  dealings  between 
them  in  trade,  so  much  as  he  (A.)  should  pay  on  the  bond* 
B.  afterwards  sold  goods  to  A.  of  a  less  value  than  the 
money  secured  by  the  bond,  and  then  became  bankrupt,  and 
A.  was  obliged  to  satisfy  the  bond.  The  payment  of  the 
money  secured  by  the  bond  was  held  a  good  defence  to  an 
action  by  the  assignees  of  B.  against  A.,  for  the  price  of  the 
goods  (y).  A  factor  who  becomes  surety  for  his  principal 
in  the  course  of  his  dealings,  and  within  his  authority  as 
factor,  has  a  lien  on  the  price  of  the  goods  sold  by  him  for  his 

(d)  Ex  parte  Hippins,  2  Gljn  k  Ja.  93.  Ex  parte  Hanson,  12  Ves. 
346.  Ex  parte  Stephens,  1 1  Yes.  24,  and  see  Bolland  v.  Nash,  8  B,  & 
Cress.  105.    Collins  v.  Jones,  10  B.  &  Cress.  777. 

(e)  Capel  v.  Butler,  2  Sim.  &  S.  457. 

(/)  See  Underhill  v,  Horwood,  10  Ves.  209. 
(g)  Dobson  V.  Lockhart,  5  T.  B.  133. 

O 
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principal  to  tbe  amoant  of  the  sum  for  which  he  has  so  become 
surety  (A).  But  if  a  broker  purchasing  goods  for  his  principal 
does,  without  his  knowledge  or  authority,  add  to  the  terms  of 
the  purchase,  which  the  principal  had  agreed  to,  by  himself 
guaranteeing  the  principal's  bills,  and  the  goods  are  delivered 
to  the  broker,  and  the  principal  becomes  bankrupt,  the  broker 
can  neither  detain  the  goods  as  upon  a  stoppage  m  transitu, 
nor  has  he  any  lien  on  them  for  the  roonf  y  he  has  paid  on  his 
guarantee,  notwithstanding  the  bankrupt  never  could  have 
obtained  the  goods  purchased  unless  such  guarantee  had  been 
given  (t). 

According  to  the  doctrine  of  the  civil  law,  it  has  been  seen 
that  a  creditor  is  obliged  to  restore  the  pledge,  upon  contracting 
a  debt  to  an  equal  amount,  or  upon  contracting  a  debt 
to  a  smaller  amount,  and  an  offer  of  the  l)alance.  But 
the  right  of  set  off  produces  no  such  effect.  It  is  merely 
a  matter  of  defence,  and  is  not  in  any  case  the  foundation  of  a 
claim. 

In  the  law  of  England,  as  in  the  civil  law,  the  right  of  com- 
pensation or  set  off  is  confined  to  debts ;  one  injury  caimot  be 
balanced  against  another,  nor  an  injury  against  a  debt  (j). 
Neither  can  unliquidated  damages  for  not  performing  an 
agreement  be  set  off,  either  against  another  demand  of  a  similar 
nature  or  a  debt  (k). 

In  the  case  of  a  bond  for  the  payment  of  money,  the  principal 
secured,  and  not  the  penalty  of  the  bond,  is  for  the  purposes  of 
set  off  considered  as  the  debt  (Zj.  By  setting  off  any  money 
due  under  such  a  bond  (as  the  arrears  of  an  annuity)  the  bond 
is  not  extinguished.     But  certain  stipulated  damages  which  are 

(A)  Drinkwaterv.  Groodwin,  Cowp.  251. 
(0  Giirnej  v.  Sharp,  4  Taunt.  242. 
(j)  Freeman  v.  Hyatt^  1  Bl.  Rep.  394. 

(A)  Hewlett©.  Strickland,  Cowp.  56.    Weigall ».  Waters,  6  T.  R.  488. 
Bull.  N.  P.  180,  181. 
(I)  8  Geo.  2,  c.  24. 
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pfeeisely  due  acccH^iog  to  the  terms  of  the  contract^  or  a 
penalty  to  which  the  defendant  has  become  absolutely  entitled, 
may  be  set  off,  for  these  are  certain,  liquidated  debts  (m). 

The  mutual  debts  must  be  due  in  the  same  right,  and  there- 
fore a  person  cannot  set  off  a  demand  in  his  own  right  against 
one  for  which  he  is  sued  as  executor,  or  the  reverae  (n). 

If  a  debt  is  due  to  or  firom  several  peraons  jointly,  there  can 
be  no  set  off  on  account  of  the  debt  of  either  of  them  singly; 
and  a  debt  to  or  from  a  man  in  his  own  right  cannot  be  set  off 
against  a  debt  in  right  of  his  wife* 

An  assignee  cannot  retain  a  dividend  due  to  one  of  the 
creditors  by  setting  off  a  debt  from  the  creditor  to  himself  (o). 

But  where  two  persons  are  indebted  jointly  and  severally, 
diat  engagement,  as  being  several,  may  be  set  off  against  the 
debt  claimed  by  either  of  them  individually  (p).  So  a  debt 
from  or  to  a  surviving  partner  may  be  set  off  against  that  for 
which  he  sues,  or  is  sued,  on  his  own  aoeount  (q). 

The  set  off  can  only  be  maintained  for  such  debts  as  were 
due  at  the  commencement  of  the  action  (r). 

The  defendant  is  not  precluded  from  setting  off  an  ad- 
verse daim  subsequently  accruing,  although  by  the  express 
agreement  the  goods  were  to  be  sold  on  ready  money  terms  («^ 
The  purchaser  is  entitled  to  set  off  a  debt  due  to  him  from  the 
factor  from  whom  he  has  bought  the  goods,  where  the  factor 
has  acted   in    his  own  name,  and  represented  himself  as 

(m)  Fietclier  v.  D/che,  2  T.  R.  32. 

(n)  2  Geo.  2,  c.  22,  §  13. 

(0)  Brown  v.  BuUen,  Doug.  407. 

(p)  Fletcher  v.  Djche,  2  T.  B.  32. 

(q)  Slipper  o.  Stidstone,  S  T.  B.  493.  French  v.  Andrade,  6  T.  R. 
582. 

(r)  Etuds  o.Froeaer,  3  T.  B.  186. 

(«)  Cornforth  v.  Bivett,  2  M.  &  S.  510.  Eland  o.  Karr,  1  East,  375. 
M'GilliTra/  v.^Simpson,  9  Dow.  &  Bj.  35.  S.  C.  2  Car.  &  F.  320. 
Tajlor  V.  Okey,  13  Yea.  jan.  180.    Lechmere  v.  Hawkins,  2  Esp.  626. 

o  2 
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principal  (^),  unless  collusion  can  be  proved  (u).  If  the  pur- 
chaser ascertains  at  any  time  before  the  contract  is  completed 
that  the  party  with  whom  he  is  dealing  acts  in  a  representative 
character  only,  and  not  as  principal,  his  right  of  set  off  will  be 
barred  (v). 

III.  In  Jamaica  and  the  other  British  colonies  mentioned 
below,  acts  similar  to  the  English  statutes  of  set  off  are  in 
force  (to). 

In  the  several  states  of  America,  except  Louisiana,  the  set 
off  of  mutual  debts  is  allowed  under  acts  of  their  legislatures 
resembling  the  English  statutes  of  set  off. 

(0  CaxT  V.  Hinchdiffe,  4  Bar.  k  Cress.  547.  S.  C.  7  Dow.  &  Ry.  42. 
George  v.  Claggett,  7  T.  B.  359.  Babone  v.  Williams,  7  T.  R.  360,  n. 
Bayley  v,  Morlej,  ib.  Boss  v.  Decy,  2  £sp.  469,  n.;  Waring  9.  Favenck, 
1  Camp.  85. 

(u)  Eastcot  V.  Milward,  7  T.  B.  361,  n. 

(o)  Moore  v.  Clementson,  2  Camp.  24. 

(w)  Jamaica  Act,  10  Greo.  3,  c.  1,  §  1.  Barbadoes  Act,  No.  183.  Antigua 
Act,  No.  475,  cl.  41.  Nevis  Act,  No.  163.  Grenada  Act,  No.  62,  d.  44. 
St.  Christopher's  Act,  No.  110.  Dominica  Act,  No.  37,  cl.  17.  St.  Yincent^s 
Act,  March  15,  1786,  cl.  102.  Upper  Canada,  11  Geo.  4,  c  5.  Nova 
Scotia  Act,  28  Greo.  3,  c.  5.  New  Brunswick  Act,  26  Geo.  3,  c  18. 
Prince  Edward's  Island  Act,  I  Wm.  4,  c.  13. 
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CHAPTER  VIL 

EXTENSION  OF  TIME   TO  THE  PBINCIPAL* 

Bj  the  Ci^il  Law  and  tHe  fljstems  founded  on  it,  the  extension  did  not 
disduu^  the  soretj  if  it  merely  related  to  the  time  of  payment,  and 
not  to  the  time  which  formed  part  of  the  contract. — Opinionfl  of  Yinnius. 
— ^Pothier. — Code  Civil. — Law  of  Scotland. — Law  of  England. — ^The 
extension  of  time  must  be  that  which  would  prevent  the  creditor 
from  suing  the  principal. — ^Agreement  for  it  must  be  founded  on  a 
sufficient  consideration,  and  if  on  a  condition,  the  condition  must  be 
performed. — Reasons  for  holding  the  surety  discharged. — ^When  the 
surety*s  rights  against  the  debtor  are  not  prejudiced. — ^When  the  surety 
assents  to  the  arrangement,  or  subsequently  approves* — ^But  not  if  he  is 
ignorant  of  the  fact  of  being  discharged  by  the  time  given. — Belief  at 
law  where  the  instrument  shews  that  the  party  is  surety. — ^Where  the 
extension  of  time  is  by  an  instrument  of  the  same  quality  as  that  of 
the  contract. — Cases  in  which  relief  can  only  be  obtained  in  equity. 

If  the  creditor  gave  time  to  the  principal,  although  without 
the  knowledge  or  consent  of  the  surety,  it  was  not  considered 
in  the  civil  law,  or  by  the  commentators,  that  he  had  thereby 
discharged  the  latter.  A  distinction  was  made  by  some  jurists 
between  the  case,  when  it  was  part  of  the  obligation  for  which 
the  surety  engaged  that  the  debtor  should  pay  on  a  certain 
day,  and  the  case  where  no  day  was  fixed.  Some  jurists  con* 
aidered  that,  although  in  the  latter  case,  the  surety  was  not  di&^ 
chained,  yet,  that  in  the  former,  he  was  discharged.  Two  texts 
in  the  Codes  are  cited  in  support  of  this  opinion.  *^  Si,  cum 
Hermes  vectigal  octavarum  in  quinquennium  conduceret, 
fidem  tuam  obligasti ;  posteaque  spatio  ejus  temporis  expleto, 
cum  idem  Hermes  in  conductione,  ut  idoneus  detineretur, 
non  consensisti,   sed  cautionem   tibi  reddi  postulasti:  lion 
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oportere  te  de  poeterioriB  temporb  periculo  adstringiy  com- 
petens  Judex  non  ignorabit"  (a), 

*^  Qui  impleto  tempore  conductionis,  remansit  in  conduc- 
tione,  non  solum  reconduxisse  videbitur,  sed  etiam  pignora 
▼identur  durare  obligata.  Sed  hoc  ita  verum  est,  si  non  alius 
pro  eo  in  priore  conductione,  res  obligaverat:  hujus  enim 
novus  consensus  erit  necessarius.  Eadem  causa  erit,  et  si 
Reipublicse  prsedia  locata  fiierint.  Quod  autem  diximus^  toc^- 
tumitate  utrhuque  partis  eohmum  reeanduxisMe  viderij  ita  aod- 
piendum  est,  ut  in  ipso  anno,  quo  tacuerunt,  yideantur  eandem 
locadonem  renovasse,  non  etiam  in  sequentibus  annis;  et  si 
lustrum  forte  ab  initio  fuerat  conduotioni  prsestitatim*  Sed  et 
si  secundo  quoque  anno  post  finitum  lustrum  nihil  ftierit 
contrarium  actum,  eandem  videri  locationem  in  iUo  anno 
permansisse :  hoc  enim  ipso  quo  tacuerunt,  consensisse  viden- 
tur,  et  hoc  deinceps  in  unoquoque  anno  obserrandum  est''(&). 

Other  jurists  maintain,  that  in  neither  case  is  the  surety 
discharged*  Vinnius  has  discussed  the  question  at  consider- 
able length.  He  conceives  the  texts  referred  to  apply  to  the 
prorogation  not  of  the  time  of  payment,  but  of  the  obligation 
itself  and  even  in  that  case  the  surety  will  remain  liable  for 
the  time  included  in  his  obligation,  although  not  for  the 
extended  time.  If  a  person  become  surety  for  another's  con- 
duct in  a  public  oflBce  for  the  term  of  one  year,  and  he  was 
continued  in  the  office  for  two  years,  the  surety  would  remain 
liable  for  any  de&ult  committed  by  the  principal  in  the  first, 
but  not  for  that  which  he  committed  in  the  second  year. 

'^Putaverunt  prorogatione  temporis  ad  solvendum  consti- 
tuti  liberari  fidejussorem  sine  ulla  distinctione.  Alii  veto 
distinguunt,  utrum  fidejussor  simpliciter  sine  adjectione  tem« 
poris  fidem  suam  interposuit  an  vero  ad  certum  duntaxet 


(a)  Cod.  lib.  4,  tit.  64, 1.  7. 

(&)  Digest,  lib.  19,  tit.  2,  p.  3JfO,L  13. 
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tempns  se  obligavit:  priore  casa  ne  aut  prorogatione  solatioiiis 
cffici,  ut  fidejussor  libeietur:  posteriore  autem  casu  contendunt 
data  prorc^atione  termini  fidejussocem  liberarL  Et  hasc  est 
comiDunis  interpretam  opinio  coi  etiam  Fachinaeus  et  Ber- 
lichius  assentiuntur  (c).  Sed  verius  est  neutro  casu  proro- 
gatione solutionis  liberari  fidejussorem :  nee  ullus  in  jure 
nostro  locus  produci  potest,  quo  oontnurium  prolectur,  sive 
fidejussio  tempore  determinata  sit,  nve  interminata.  Abuntnr 
autem  interpretes  locis  quibusdam  vehiti  quippe  quibus  locis 
non  agitur  de  prorogatione  solutionis,  sed  de  obligationis  pro 
qua  fidejussor  intervenerat  finitse  renovatione  ;  nee  illud  did** 
tur  fidejussorem  renovata  obligatione  liberari:  sed  renovatsB 
obligationis  periculum  ad  eum  non  pertinere :  cseterum  ex  priore 
contractu  obligatus  esse  propterea  non  desinit^  ut  superiore 
capite  plene  demonstravimus.  Igitur  si  debitori,  qui  ad 
certum  diem  se  soluturum  promiserat,  eoque  nomine  fidejus* 
sorem  dederat^  creditor  inscio  fidejussore  fiu^ultatem  solvendi 
in  longius  tempus  prorogavit,  negamus  idcirco  fidejussorem 
liberatum  videri:  cum  principalis  obligatio  salva  maneat''(<f  )i 
He  considers  that  the  surety  has  a  remedy  by  which  he  can 
protect  himself  against  any  injury  firom  this  extension  of  time. 
He  may  pay  the  creditor,  and  at  once  sue  the  debtor,  or  upon 
proof  of  the  debtor's  aflairs  being  embairassed,  compel  the 
creditor  to  proceed  against  him.  '*  Si  pro  ea  contra  quam 
aupplicas,  fidejussor  seu  mandator  intercessisti;  et  neque  coih 
demnatus  es,  neque  bona  (sua)  eam  dilapidare  (postea)  coepisse 
comprobare  possis,  ut  (tibi)  justam  metuendi  causam  prsebeat ; 
Deque  ab  initio  ita  te  obligationem  suscepisse,  ut  eam  possis 
et  ante  solutionem  convenire ;  nulla  juris  ratione,  antequam 

(c)  Yinnius  Sel.  QusBSt.  lib.  2,  p.  142.  Gomez,  lib.  2,  yar.  retolut. 
c.  18,  n.  21.  Fachin,  Ub.  2,  contr.  88.  Bering,  de  Fidejass.  c.  20,  f  12, 
n.  2  and  3.  Berlich.  d.  p.  2,  conol.  25,  n.  18. 

(d)  Doarenus  Sel,  Qtuest.  c.  42.    Hering.  de  Fidejuss.  &  20,  8.  12. 
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satis  creditori  pro  ea  feceris,  earn  ad  solutionem  urgeri  certam 
est.  Fidejussorem  vero  seu  mandatorem  exceptione  munitam, 
et  injuria  Judicis  damnatumy  et  appellatiooe  contra  bonam 
fidem  minima  usum,  non  posse  (e)  mandati  agere,  maoifestito 
est"  (/> 

Pothier  states  a  case,  in  which  he  seems  to  consider  that 
the  surety  would  be  discharged,  but  generally  he  concurs  in 
the  opinion  of  Vinnius.  ■**  When  the  creditor  has  voluntarily 
received  from  the  debtor  an  estate  in  payment  of  a  sum  of 
money  which  is  due  to  him,  the  surety  is  discharged,  although 
the  creditor  is  afterwards  evicted  from  the  estate ;  the  reason 
for  doubting  is,  that  the  payment  in  this  case  is  not  valid,  not 
having  transferred  to  the  person  to  whom  it  was  made,  the 
property  of  the  thing  (^),  that  consequentl}*,  the  principal  obli- 
gation subsists,  and,  it  seems  to  follow,  that  the  obligation  of  the 
surety  should  likewise  subsist  Basset  IV.  22,  5,  adduces  an 
arret,  by  which  it  was  so  decided.  Notwithstanding  these 
reasons,  and  though  it  cannot  be  denied,  that  in  this  case  the 
payment  is  not  valid,  and  that  the  principal  obligation  subsists, 
it  was  decided  by  some  arrets,  adduced  by  Basnage  (A),  that 
the  creditor  could,  not  in  this  case  proceed  against  the  surety, 
if  the  principal  debtor  had  in  the  mean  time  become  insolvent. 
The  decision  of  these  arrets  is  founded  upon  this  principle  of 
equity,  that  nemo  ex  alterius  facto  prtegravari  debet ;  the  surety 
ought  not  to  suffer  prejudice  from  the  arrangement  l)etween 
the  creditor  and  principal  debtor;  now,  if  in  this  case,  the 
creditor  could  proceed  against  the  surety,  he  would  suffer 
prejudice  from  the  arrangement,  by  which  the  creditor  has 
taken  this  estate  in  payment ;   the  creditor  having  deprived 

(c)  Cod.  lib.  4,  tit.  35, 1.  10. 

(/)  Digest,  lib.  17,  tit.  1, 1.  38.    Vinnius  Sd.  Qurost.  lib.  2,  p.  142. 

(g)  Pothier  Tr.  des  Oblig.  Part  HI,  c.  1,  Art.  Ill, and 3. 

(A)  Trait,  des  Hyih.  p.  3,  c.  fin. 
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the  surety  of  the  power  which  he  had,  by  paying  the  creditor 
whilst  the  debtor  was  solvent,  and  of  demanding  from  the  debtor 
a  restitution  of  the  sum  for  which  he  had  undertaken. 

If  the  creditor  had  merely  allowed  the  debtor  a  prolongation 
of  the  term  of  pay ment,  and  during  this  term  the  debtor  had 
became  insolvent,  the  surety  would  not  be  exempted  from 
paying  (i),  according  to  the  opinion  of  Vinnius  0> 

But  Pothier  proceeds  to  observe  that  this  case  is  very  different 
from  the  preceding.  In  the  preceding  case,  the  giving  of  the 
estate  in  payment  had  made  it  appear,  until  the  time  of  the 
eviction,  as  if  the  debt  had  actually  been  acquitted ;  such  an  ar- 
rangement has  deprived  the  surety  of  every  means  to  provide  for 
his  indemnity,  even  if  he  perceived  that  the  affairs  of  the  debtor, 
for  whom  he  became  surety,  were  falling  into  derangement:  for 
he  could  not  demand  that  the  debtor  should  discharge  him 
from  his  engagement  which,  as  well  as  the  principal  debt, 
appeared  to  be  acquitted.  But  by  the  mere  prolongation  of 
term  allowed  by  the  creditor  to  the  debtor,  the  debt  does  not 
appear  to  be  acquitted,  nor  is  the  surety  thereby  deprived  of  the 
means  of  providing  for  his  indemnity,  and  of  proceeding  against 
the  principal  debtor,  if  he  perceives  that  his  affairs  are  beginning 
to  be  deranged,  si  bona  dilapidare  cseperit  (A).  He  cannot 
then  pretend  that  this  prolongation  of  the  term  does  him  any 
injury,  since,  on  the  contrary,  he  himself  derives  advantage 
from  it 

According  to  the  present  law  of  France,  "  La  simple 
prorogation  de  terme,  accordee  par  le  creancier  au  debiteur 
principal,  ne  decharge  point  la  caution,  qui  pent,  en  ce  cas, 
poursuivre  le  debiteur  pour  le  forcer  au  paiement"  (/). 

It  will   be   observed,  that  this  doctrine   proceeds  on   the 

(0  Vinnius  Q.  Sel.  II.  SeL  42. 

(j)  Pothier,  ib. 

(k)  Vinn.  ill. 

(0  Code  Civil,  Art.  2039. 
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ground  that  the  time  is  mentioiied  in  the  contract  only  in 
relation  to  the  payment,  and  not  for  the  porpoee  of  limiting  or 
ending  the  obligation.  Vinnius  ezpreasly  says,  that  if  it  had 
been  inserted  for  the  latter  pmrpose,  the  surety  would  not 
xemdn  liable  for  any  period  beyond  that  so  inserted. 

Non  enim  tempus  in  obligatione  fidejussorisy  appositum  est 
ad  finiendam  aot  limitandum  obligationem,  quo  casu  aliud 
dicendum  esset,  respectu  periculi  sequentis  temporis  sed  ad 
iaciendam  solutionem  et  ezactionem  (m). 

The  doctrine  of  the  law  of  Scotland  is  thus  stated:  the 
cautioners  are  bound  to  look  to  the  condition  of  the  debtor 
for  whom  they  interpose;  and  even  without  paying  up  the 
debt,  which  is  always  in  their  power,  the  law  provides  them 
with  remedies,  by  inhibition,  adjudication,  or  arrestment  in 
security,  to  protect  themselves  against  the  insolvency  of  the 
debtor.  Unless,  therefore,  there  is  something  in  the  peculiar 
nature  of  the  debt,  implying  a  particular  course  of  diligence^ 
as  in  the  case  of  bills;  or  something  confidential  in  the  nature 
of  the  transaction,  as  in  the  case  of  cautionary  obligationa.fer 
the  fidelity  of  a  bank  agent ;  or  s6mething  of  firaud,  or  coUu* 
sion,  or  gross  negligence  approaching  to  dole ;  the  creditor  is 
not  held  chargeable  to  such  a  degree  with  the  protection  of 
the  cautioners  as  to  be  under  any  special  necessity  of  doing 
diligence;  though  he  cannot  dischaige  his  diligence  when 
completed,  without  fireeing  the  cautioners  (it). 

It  will  not  then  be  a  sufficient  answer  to  his  claim  on  the 
cautioner,  that,  by  a  due  diligence,  he  might  have  recovered 
firom  the  principal 

If,  however,  there  is  a  particular  privilege  annexed  to 
the  debt,  by  which  the  creditor  may  have  a  preference  over 
the  debtor's  funds,  it  would  seem  that  it  can  be  no  more 

(m)  Vinn.  lib.  2,  Sel.  Qusest.  p.  42.    Hering.  c.  20,  8.  12. 
(r)  Ersk.  b.  3,  tit.  3,  §  66. 
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n^lec(ed  with  safety  to  the  claim  of  recourse  against  cau- 
tioners, than  a  security  which  ought  to  have  been  available  to 
the  cautioners^may  be  renounced  or  n^lectecL  In  loans,  for 
example,  by  means  of  Exchequer  bills,  under  particular 
statutes,  or  on  bonds  to  the  Excise  or  Customs^  the  person 
binding  as  co-obligant,  or  surety,  has  it  in  his  power,  on 
paying  up  the  debt,  to  secure  a  preference  by  writ  of  extent 
If  he  n^lect  this  till  it  be  too  late,  and  then  come  against 
other  persons  bound  to  him  as  cautioners  or  guarantees,  they 
would  seem  to  be  entitled  to  defend  themselves  on  the  ground 
of  virtual  dischaige  (o)* 

It  is  not  required  that  the  creditor  shall,  in  an  ordinary 
money  bond,  or  in  a  baigain  on  a  certain  term  of  credit, 
instantly  enforce  payment  of  the  debt  on  the  expiration  of 
the  term.  But  where  the  creditor  has,  by  poritive  contract, 
given  time,  the  case  is  dilSerent  from  that  of  mere  inactivity; 
it  being  by  such  contract  put  out  of  the  power  of  the  surety 
to  have  recourse  against  the  principal  in  the  same  way  in 
which  he  might  otherwise  have  proceeded 

It  is  a  question  of  some  diflSculty,  what  shall  be  the  e£Rect 
of  the  creditor's  ne^ect  to  take  proper  means  of  completing 
the  security  stipulated.  An  heritable  bond,  for  example,  if 
good,  will  be  available  to  the  cautioners,  but  may  be  rendered 
ineffectual  by  an  error  in  completing  the  sasine  on  the  titles* 
It  seems  to  require  a  very  special  stipulation  to  prevent  such 
a  neglect  from  discharging  the  cautioners  (j)). 

By  the  law  of  England,  the  creditor  who,  without  the  con- 
sent of  the  surety,  gives  time  to  the  principal  (q),  or  enters 

(o)  Morrison  o.  Balfour,  2^th  June,  1822,  1  Shaw  &  Ballantine,  52.5. 

Ip)  Flemming  v.  Wilson,  24th  May,  1823,  2  Shaw  k  Dunlop.  336. 
Fraser  v.  M'Turk,  25  th  June,  1822,  1  Shaw  &  Ballantine,  524;  2  Bellas 
Conim.  p.  360-1. 

(q)  Samuell  r.  Ilowarth,  3  Meriv,  272.  Nisbet  r.  Smith,  2  Bro.  C.  C. 
579.     Clarke  v.  Harty,  3  You.  &  Coll.  187.    Rees  v,  Bcrrington,  2  Ves* 


204  EXTINCTION  OF   THE  OBLIGATION. 

into  any  contract  with  the  principal,  which  in  its  consequences* 
may  have  the  effect  of  giving  time  to  him  (r),  releases  the 
surety  trom  his  engagement;  that  is,  if  time  is  given  as  an 
extension  of  the  original  contract  («),  by  virtue  of  a  subsequent 
valid  contract  between  the  creditor  and  the  principal  (^)9  by 
which  the  creditor  has,  by  some  valid  and  effectual  engagement, 
deprived  himself  of  the  power  of  suing  the  principal. 

But  the  surety  will  not  be  discharged  by  mere  forbearance, 
unless  there  be  some  stipulation  in  the  contract  that  the 
creditor  is  to  use  due  diligence  against  the  principal  (u). 

But  in  all  these  cases,  time  so  given  must  be  by  a  contract 
which  is  binding.  It  must  therefore  be  made  for  a  sufficient  con^ 
sideratiatif  as  a  contract  without  consideration  is  void(v).  Thus 
where  the  principal  applied  to  the  creditor  for  indulgence  for 
some  months,  and  the  creditor  informed  him  he  would  give  him 
the  time  he  required;  as  no  fresh  security  was  taken  from  the 
principal,  the  agreement  of  the  creditor  to  wait  was  without 
consideration  and  gratuitous,  and  as  under  such  a  contract,  the 
creditor  was  not  precluded  from  proceeding  against  the  prin- 
cipal, the  surety  was  held  not  discharged  (to). 

jun.  540.    Oakeley  v.  Pasheller,  10  Bli.  N.  S.  54S.    Bowsfield  v.  Turner, 

4  Taunt.  456.    English  v.  Darlej,  2  Bos.  &  P.  61.    S.  C.  3  Esp.  49. 
Skip  V.  Huey,  9  Mod.  438.    S.  C.  3  Atk.  91,  and  see  Eyre  &  Bartrop, 

3  Madd.  221,  and  the  ohsenrations  of  Lord  Eldon,  C,  in  Hawkshaw  o. 
Parkins,  2  Swanst.  539. 

(r)  Bowmaker  o.  Moore,  7  Price,  223. 

(i)  Combe  v.  Wolff,  8  Bing.  156.  Rees  o.  Berrington,  2  Yes.  jun.  540. 
Nisbet  V,  Smith,  supra.    Skip  v,  Huej,  supra. 

(0  Samuell  v.  Howarth,  supra, 

(u)  Goring  v.  Edmonds,  6  Bingh.  94.  Orme  o.  Young,  Holt.  N.  P.  C. 
84.  Musket  v.  Rogers,  5  Bing.  N.  C.  728.  Holl  v,  Hadley,  2  Ad.  &  £11. 
528. 

(v)  Philpot  V.  Briant,  4  Bing.  717.  The  Arundel  Bank  v.  Goble, 
Chit,  on  Bills,  296,  approved  in  Philpot  v.  Briant.    Brickwood  v,  Annis, 

5  Taunt.  614.  S.  C.  1  Marsh.  250.    Clark  v.  Wilson,  3  Mees.  &  W.  208. 
Badnall  v.  Samuel,  3  Price,  521. 

(w)  The  Arundel  Bank  v.  Goble,  Chit,  on  Bills,  296.  Philpot  o,  Briant, 

4  Bing.  707.     S.  C.  1  Moo.  &  P.  754. 


EXTENSION  OF  TIKE  TO  THE  DEBTOR.        205 

So,  where  a  creditor  told  his  principal  debtor  that  he 
would  accept  a  composition,  if  his  other  creditors  would  concur 
in  it,  and  he  would  give  him  three  weeks'  time  to  consult 
them,  during  which  time,  the  creditors  promised  not  to  take 
any  proceedings,  it  was  held  that  the  agreement  was  without 
consideration,  and  not  binding  on  the  creditors,  and  therefore 
that  the  surety  was  not  discharged  (x). 

So  if  the  agreement  to  give  time  is  conditional,  depending 
upon  the  performance  of  some  act  by  the  principal  debtor, 
which  the  latter  neglects  to  perform,  the  agreement  thereby 
becomes  inoperative,  and  the  parties  are  left  in  the  same 
ratuation  as  that  in  which  they  were  at  the  time  when  they 
entered  into  it  (y).  The  surety,  where  time  has  been  given, 
is  held  to  be  discharged  for  these  reasons;  that  it  is  his  right, 
upon  payment  of  the  debt,  to  demand  in  a  Court  of  Equity  to 
sue  in  the  name  of  the  creditor,  and  if  the  creditor  has  given 
time  to  the  principal,  he  has  put  it  out  of  the  power  of  the 
surety  to  use  the  creditor's  name  with  effect,  and  avail  himself 
of  his  right  to  enforce  immediate  payment  from  the  princi* 
pal  (z).  By  postponement,  the  remedy  of  the  surety  against 
the  principal  may  become  more  uncertain  (a).  And  the  surety 
Will  be  held  dischai^ed,  although  it  be  proved  that  time  was 
given  io  consequence  of  the  principars  Inability  to  pay  (i),  or 

(x)  Briekwood  v,  Annis,  5  Taunt.  614.    S.  C.  1  Marsh.  250. 

(y)  Vernon  v,  Torley,  1  Mees.  &  W.  316.  Badnall  o.  Samuel,  3  Price, 
621. 

(z)  Samuel  v.  Howarth,  8  Meriy«  272.  Melville  o.  Glendinning, 
7  Taimt.  126,  and  see  the  observations  of  Lord  Eldon,  C,  in  The  Bank  of 
Ireland  v,  Beresford,  6  Dow.  233  ;  of  Gibbs,  C.  J.,  in  Orme  r.  Young, 
Holt,  N.  P.  C.  84,  and  of  Sir  John  Leach,  M.  R.,  in  Oakeley  r.  Pasheller, 
10  Bli.  N.  S.  576,  in  n. 

(a)  See  the  judgment  of  Tindal,  C.  J.,  in  Browne  v.  Carr,  7  Bing.  508, 
Combe  v.  Wolf,  8  Bing.  156,  and  the  observations  of  Sir  J.  Leach,  M.  R., 
In  Oakeley  v.  Pasheller,  supra. 

(b}  Samuel  v.  Howarth,  3  Meriv.  272. 


206  EXTIKCTION  Ot  THE  OBLIGATION. 

^t  no  mjnry  had  accrued  (c),  or  even  tliat  it  was  manifestly  for 
the  surety's  advantage  (d).  The  surety  himself  is  the  proper 
judge  of,  and  he  alone  has  the  right  to  determine,  what  is,  or  is 
not»  for  his  benefit ;  thus,  if  one  be  surety  by  bond  for  the 
debt  of  another  payable  at  a  given  day,  and  the  obligee  take 
promissory  notes  payable  at  a  subsequent  period,  or  a  bond 
conditioned  for  paying  the  same  debt  by  instalments  he  thereby 
discharges  the  surety  (e)* 

Where  a  creditor,  whose  debt  is  secured  by  bond,  takes  a 
less  rate  of  interest  by  anticipation  than  the  rate  of  interest 
payable  on  the  bond,  the  anticipation  of  such  interest  in  advance 
amounts  to  giving  time,  and  will  discharge  the  surety;  since 
equity  would  restrain  any  action  by  the  obligee  on  the  bond,  to 
recover  the  principal  money,  until  the  time  had  expired  for 
which  the  obligee  had  received  the  interest  on  the  principal 
money  (/> 

The  surety  is  disdiargcd,  when  the  creditor  takes  out  ezecu* 
tion  against  the  principal  and  waives  it(^):  or  where  having 
taken  out  execution  he  receives  from  the  principal  a  sum  of 
money  in  part  payment,  and  takes  his  security  for  the  remainder 
with  the  exception  of  a  nominal  sum  only  (A).     The  creditor 

(c)  See  Whitaker  o.  HalU  8  DowL  &  Rj.  22,  and  the  obserratioDs  of 
Richards,  C.  B.,  in  Bowmaker  v.  Moore,  7  Price,  223. 

(d)  See  Boultbee  o.  Stubbfl,  18  Yes.  20.  Ex  parte  Glendinning,  Buck. 
617.  Samuel  v.  Howarth,  nip9*a.  Ex  parte  Wilson,  11  Yea.  410,  and  the 
observations  of  Sir  Anthony  Hart,  L.  C,  in  Lord  Haberton  v.  BennetC, 
1  Beat.  386 ;  of  Lord  Langdale,  M.  R.,  in  Calvert  o.  The  LcDdon  Dock 
Company,  2  Keen,  638,  and  of  Lord  Eldon,  C,  ex  parte  Gifibrd,  6  Yes. 
805. 

(«)  Rees  V.  Berrington,  2  Yes.  jun.  540.  Nisbet  r.  Smith,  2  Bro.  C.  C. 
579.    Skip  V.  Huey,  3  Atk.  91.    S.  C.  9  Mod.  438. 

(/)  Bkke  V.  White,  1  You.  &  Coll.  420. 

(g)  Mayhew  v.  Crickett,  2  Swanst.  185.  S.  C.  1  Wils.  C.  C.  418;  and 
see  the  judgment  of  Lord  Eldon,  C  J.,  in  Smith  9.  Knox,  3  Esp.  47,  and 
Williams  v.  Price,  1  Sim.  &  Stu.  581. 

(A)  English  v.  Darley,  2  Bos.  &  P.  61.    S.  C.  3  Esp.  49. 
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is  considered  a  trastee  of  his  execution  for  all  parties  interested 
in  the  subject-mattery  concerning  which  such  execution  has 
been  taken  out  But  where  dijieri  facias  had  been  sued  out 
against  the  acceptor  of  a  bill  of  exchange,  and  which  was 
afterwards  waived,  it  was  held,  that  the  drawer  was  not  thereby 
discharged;  for  the  rule  that  an  indulgence  to  an  acceptor 
without  the  consent  of  the  drawer  discharges  such  drawer,  does 
not  apply  after  judgment  (t). 

Any  indulgence  to  the  jnincipal  which  is  obligatory,  without 
the  consent  of  the  bail,  and  which  operates  to  their  prejudice, 
discharges  the  bail  (7');  thus  if  the  creditor,  having  recovered  a 
judgment  against  the  principal,  take  from  him  a  bill  of  exchange 
to  which  a  surety  is  a  party  for  payment  of  the  debt,  and  costs 
by  instalments,  the  bail  are  discharged,  for  the  bail  cannot 
render  the  principal  if  the  creditor  give  the  principal  time  for 
payment  by  instalments,  until  the  time  when  there  is  a  &ilure  in 
the  payment  of  an  instalment,  and  the  bail  are  therefore  put  in  a 
different  situation  from  that  in  which  they  had  placed  them- 
selves, when  they  entered  into  their  recognizance  (A). 

Sureties  in  a  replevin  bond  are  released  from  their  liability* 
when,  without  their  privi^,  the  defendant  in  replevin  gives 
time  to  the  plaintiff  therein  (2),  for  the  condition  is  an  un- 
dertaking on  die  part  of  the  sureties  that  the  tenant  shall 
prosecute  his  suit  with  efiiect,  and  without  delay,  and  make 
return  of  the  goods  seized,  if  so  adjudged,  but  the  tenant  by  such 

(0  Pole  V.  Ford,  2  Chit.  125. 

(/)  Tliomaa  v.  Yoniig,  15  East,  617.    West  v.  Ashdowne,  1  Bing.  164. 

8.  C.  7  J.  B.  Moo.  566.    Fanner  v.  Thorlej,  4  B.  &  Aid.  91.    Bowsfield 

9.  Tower,  4  Taunt.  456.  Croft  o.  Johnson,  5  Taunt.  319.  S.  C.  1  Marsh. 
59,  and  see  Melvill  v.  Glendinning,  7  Taunt.  126.  Rex  o.  The  Sheriff 
of  Surrey,  1  Taunt.  126. 

(A)  Wfllis  V,  Whitoker,  7  Taunt.  53.    S.  C.  2  Marsh.  383. 

(0  Bowmaker  o.  Moore,  3  Price,  214.  S.  C.  7  Price,  223,  and  see 
Archer  v.  Hale,  4  Bing.  464.  S.  C.  1  Moo.  &  P.  285,  and  the  observations 
of  Tindal,  0.  J.,  in  Aldridge  v.  Harper,  10  Bing.  118. 
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agreement  is  precluded  from  enforcing  the  condition  of  the 
bond,  and  is  restrained  by  the  act  of  the  landlord,  from  doing 
that  which  his  8m:eties  have  engaged  he  shall  da 

But  if  by  the  agreement  entered  into  between  the  creditor 
and  the  principal,  the  remedies  of  the  surety  are  not  dimi- 
nished or  affected  (m),  and  still  less  if  they  are  accelerated  (it), 
as  the  surety  can  sustain  no  prejudice,  he  remains  still  liable 
as  surety.  Thus,  where  it  was  the  condition  of  the  bond 
given  by  the  sureties,  that  they  should,  within  one  month 
after  demand  on  them,  pay  such  balance  as  should  become 
due  to  the  creditors,  upon  settlement  of  accounts  between 
them  and  the  principals,  and  a  balance  having  become  due  to 
the  creditors,  the  latter,  without  communicating  to  the  sureties, 
took  from  the  principals  a  warrant  of  attorney  for  the  amount, 
with  a  stay  of  execution  if  they  should  discharge  the  debt  by 
instalments  of  a  certain  sum  per  month,  and  that  in  default 
execution  might  issue  for  the  whole  debt ;  and  the  first  instal- 
ment not  having  been  paid,  the  creditors  made  a  demand  on 
the  sureties  according  to  the  terms  of  the  bond,  it  was  held 
by  Sir  John  Leach,  V.  C,  that  as  the  liabiUty  of  the  sure- 
ties did  not  arise  till  demand,  and  as  before  demand  default 
had  been  actually  made  by  the  principal  debtors,  so  that 
execution  might  be  instantly  issued  for  the  whole  debt,  the 
agreement  made  by  the  warrant  of  attorney  was  inoperative, 
and  the  sureties  were  in  no  respect  injured,  for  there  was 
nothing  to  interfere  with  or  prevent  their  having  immediate 
recourse  to  the  principal  debtors  (o). 

So  if  a  creditor  accept  from  the  principal  a  cognovit  in  an 
action  he  had  brought  against  the  principal,  with  a  stay  of 

(m)  Prendergaat  v.  Devey,  6  Madd.  124. 

(n)  Hulme  v.  Coles,  2  Sim.  12.  Stevenson  o.  Roche,  9  B.  &  C.  707. 
Joy  c  Warren,  1  Car.  &  P.  682. 

(o)  Prendergast  v.  Devey,  6  Madd.  124.  Price  o.  Edwards,  10  B.  & 
Cress.  578« 
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execution  until  9  day  earlier  than  that  on  which  judgment 
could  have  been  obtained  in  the  regular  course  (p):  or  for 
paying  the  debt  by  instalments  if  judgment  could  not  have 
been  had,  and  execution  issued,  by  the  time  fixed  for  payment 
of  the  last  instalment  (q):  or  if,  during  the  progress  of  the 
cause,  the  creditor  agree  to  give  the  principal  a  month's  time 
to  pay  the  debt,  and  the  time  so  given  would  expire  before 
judgment  could,  by  the  practice  of  the  Court,  be  obtained  (r), 
the  surety  will  not  be  discharged. 

A  surety  cannot  claim  relief  in  respect  of  an  arrangement 
made  between  the  creditor  and  the  principal  to  which  the 
stirety  has  himself  assented  («),  or  which,  although  made 
without  his  previous  knowledge,  has  been  afterwards  approved 
and  confirmed  by  him  (t) ;  but  if  the  approbation  were  given 
by  the  surety  in  ignorance  of  the  fact  that  he  had  been  dis- 
charged in  consequence  of  time  having  been  given  to  the 
principal,  the  surety  will  continue  discharged  (u). 

The  surety  will  not  be  discharged  if  the  creditor  had  been 
induced  to  make  the  arrangement  under  a  &lse  representation 
made  to  him  by  the  surety,  that  the  creditor's  rights  against 

(/>)  Holme  V.  Coles,  2  Sim.  12.  Stevenson  v.  Roche,  9  B.  &  C.  707. 
Stevenson  v.  Crease,  4  Man.  &  Rj.  561 ;  and  see  Jay  v,  Warren,  1  Car. 
&  P.  532. 

(9)  Stevenson  v.  Roche,  9  B.  &  C.  707. 

(r)  Whitfield  v.  Hodges,  1  Mees.  &  W.  679. 

(9)  Clerk  V.  Delvin,  3  Bos.  &  P.  363.  Tyson  v.  Cox,  T.  &  Russ.  395. 
Cowper  V.  Smith,  4  Mees.  &  W.  519.  Winkworth  v.  Mills,  2  Esp.  4S4. 
Dufiy  V.  OxT,  5  Bli.  N.  S.  620 ;  and  see  Cox  p.  Nash,  9  Bing.  723.  Cooling 
r.  Noyes,  6  T.  R.  263.  Ex  parte  Powell,  2  Mont.  ^  Ay.  533.  S.  C. 
1  Deac.  378.  Lancaster  r.  Harrison,  6  Bing.  716.  Cleft  9.  Gye,  9  B.  & 
C.  422.    Charleton  v.  Morris,  6  Bing.  41 7. 

^ty  Tyson  o.  Cox,  supra.  Smith  v.  Winter,  4  Mees.  k  W.  454 ;  and 
see  Duffy  v,  Orr,  supra.  Mayhew  v.  Cricket,  2  Swanst,  185.  S.  C, 
1  Wils.  C.  C.  418. 

(u)  West  V,  Ashdown,  1  Bing.  164. 

P 
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himself  would  not  be  injured  (v) :  nor  where  the  principal 
stated  to  the  surety  that  the  creditor  had  applied  to  him  for 
payment,  and  the  surety  told  him  to  see  the  creditor's  soli- 
citors and  do  the  best  he  could  with  them,  and  the  principal 
afterwards  arranged  with  the  solicitors  accordingly,  and  the 
arrangements  were  communicated  to  the  surety,  who  expressed 
himself  perfectly  satisfied  with  them  (to):  nor  where  the 
holder  of  a  bill  of  exchange  told  the  drawer  of  his  intention  to 
take  a  warrant  of  attorney  from  the  acceptor,  to  which  the 
drawer  replied,  ^' You  may  do  as  you  like,  for  I  have  had  no 
notice  of  the  non-payment,"  (but  which  circumstance  was  not 
true) ;  for  the  reply  of  the  drawer  was  held  to  amount  to  an 
assent  on  his  part,  that  the  holder  should  take  a  warrant  of 
attorney  fix»m  the  acceptor  (x). 

The  holder  of  a  bill  of  exchange  bad,  at  its  maturity, 
allowed  the  acceptor  to  renew  it  without  consulting  the 
indorser,  fix>m  whom  the  holder  received  it,  and  the  indorser 
afterwards  was  told  by  the  acceptor,  that  he  had  taken  up  his 
acceptance  by  another  bill,  which  the  indorser  iq>pit>ved,  and 
said,  ^<It  was  the  best  thing  that  could  be  done;"  such 
approval  was  held  to  refer  to  the  acceptor  of  the  bill,  to  whom 
it  was  evidently  advantageous,  and  was  not  deemed  a  recog- 
nition of  the  act  of  the  holder ;  and  the  indorser  was  held 
discharged  (y). 

But  a  creditor  may  stipulate  with  the  principal  for  his  right  to 
go  agmnst  the  surety,  and  the  liability  of  die  latter  will  remain, 
notwithstanding  the  arrangement  between  the  principal  and 
creditor  to  give   the  former  time  (z);  for  the  efiect  of  the 

(vi)  See  the  observations  of  Tindal,  C.  J.,  in  Cox  9.  Nash,  9  Bing.  7S3 ; 
and  see  Cooling  v.  Noyes,  6  T.  R.  263. 
(w)  Tjson  9.  Cox,  T.  &  Russ.  395. 
(x)  Clark  v.  Devlin,  3  Bos.  &  P.  363. 
(y)  Wittall  9.  Masterman,  2  Camp.  179. 
(z)  Ex  parte  Glendinning,  Buck.  517.     Smith  r.  Winter,  4  Mees.  & 
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agreement  is,  to  save  the  right  of  the  creditor  to  proceed 
against  the  surety,  who,  upon  paying,  could  immediately 
recover  against  the  principal ;  and  the  principal,  as  against 
the  surety,  could  not  insist  upon  the  forbearance  given  to  him 
by  the  creditor,  because  it  is  part  of  the  contract  between  the 
creditor  and  the  principal,  that  the  creditor's  rights  are  re- 
served against  the  surety  (a).  If,  however,  time  be  given  by 
deed  to  the  principal,  the  reservation  of  the  creditor's  rights, 
to  proceed  against  the  surety,  should  be  upon  the  face  of  the 
instrument  itself  for  no  evidence  can  be  admitted  to  explain 
or  vary  the  effect  of  the  instrument  (i):  and  such  reservation 
should  be  clearly  and  unequivocally  expressed,  and  free  fi:x>m 
any  doubt  (e). 

A  Court  of  law,  as  well  as  equity,  gives  the  same  effect  to 
the  extension  of  time  by  the  creditor  to  the  principal,  and  holds 
the  surety  discharged  (ec). 

But  though  the  same  relief  may  be  obtained  in  a  Court  of 
law  as  well  as  in  a  Court  of  equity,  a  Court  of  equity  will  not 
send  a  party,  who  is  suing  there,  to  a  Court  of  law  for  the 
dischaige,  to  which  he  is  equally  entided  in  equity  {d). 

To  enable  the  surety  to  avail  himself  of  this  defence  at 
JaxDy  Ae  instrument  must,  on  the  &ce  of  it,  shew  that  he  is 

W.  454 ;  and  nee  Hfill  v.  Hutchoiu,  3  MjL  &  K.  426,  and  Lord  £ldon*s 
observatioiiB  in  Boultbee  o.  Stnbbs,  18  Yes.  20;  and  DuWy  v.  Orr,  5  Bli. 
N.  S.  620;  Ex  parte  Gifford,  6  Yes.  605;  Ex  parte  Cantun,  Buck. 
560. 

(a)  Boultbee  v.  Stubbs,  18  Yes.  20. 

(h)  Ex  parte  Glendinning,  Back.  517. 

(e)  Boultbee  v.  Stubbs,  18  Yes.  20. 

(cc)  Moore  o«  Bowmaker,  6  Taunt.  379.  S.  C.  2  Marsh.  81.  Samuell  v. 
Howartii,  supra^  and  see  the  judgment  of  Best,  C.  J.,  in  Philpot  p.  Briaat, 
4  Bmg.  717. 

(d)  Samuell  o.  Howarth,  3  Meriv.  272.  Mayhew  v.  Crickett,  2  Swanst. 
185.  S.  C.  1  Wils.  C.  C.  418,  and  see  the  observations  of  Lord  Eldon, 
C^  m  Hawkshaw  v.  Parkins,  2  Swanst.  539. 
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such  surety :  if  he  is  bound  as  principal,  he  cannot,  at  law, 
aver  by  pleading  that  he  is  bound  as  surety  (e),  though,  in 
equity f  parol  evidence  is  admissible  to  shew  who  is  principal 
and  who  surety  (f\  Thus,  if  two  persons  are  jointly  (y),  or 
jointly  and  severally  bound  to  the  creditor,  the  one  as  prin- 
cipal, and  the  other  as  surety,  and  both  appear  upon  the 
instrument  as  principals,  such  surety  obligor,  when  time  has 
been  given  to  the  principal  debtor,  or  to  the  representatives 
of  such  principal  debtor,  cannot  obtain  relief  at  law,  although 
he  can  obtain  it  in  a  Court  of  equity  (A). 

The  agreement  also,  by  which  it  is  attempted  to  be  shewn 
that  time  has  been  given  to  the  principal,  must,  at  law,  be  as 
binding  as  the  instrument  creating  the  surety*s  liability,  or  it 
will  not  avail  (t);  and  though  equity  will  interfere  and  grant 
relief  J,  it  is  no  defence  at  law,  to  an  action  against  a  surety 
on  a  bond,  or  other  instrument  under  seal  (k),  or  where  the 


(e)  Per  Lord  Loughborough,  C,  in  Rees  v.  Berrington,  2  Yes.  Jan. 
540 ;  and  see  Lewis  v.  Jones,  4  B.  &  C-  506;  and  see  the  judgment  of 
Abbott,  C.  J.,  in  Davej  v.  Prendergast,  5  B.  &  Aid.  187,  and  the  observa- 
tions of  Bayley,  J.,  in  Pease  v.  Hirst,  lOB.  &  C.  122,  and  of  Lord  Abinger, 
G.  B.,  in  Ashbee  v.  Pidduck,  1  Mees.  &  W.  564. 

(/)  Graythome  v  Swinburne,  14  Ves.  160.  Clarke  v.  Henty,  3  You,. 
&  Coll.  187;  and  see  Lord  Thurlow's  judgment  in  Clinton  v.  Hooper, 

1  Ves.  jun.  173.    S.  C.  8  Bro.  C.  C.  201. 

(g)  Ashbee  o.  Pidduck,  1  Mees.  &  W.  564. 

(A)  Rees  p.  Berrington,  2  Yes.  jun.  540. 

(t)  Davey  v.  Prendergast,  5  B.  &  Aid.  187,  and  see  Field  v,  Robins, . 
8  Ad.  &  £11.  90. 

(j)  Blake  o.  White,  1  You.  &  Coll.  420.  Bowmaker  o.  Moore,  3  Price, 
214.  S.  C.  7  Price,  723,  and  see  Heath  o.  Key,  1  You.  &  J.  434.  Combe 
V.  Woolf,  8  Bing.  156. 

(A)  Davey  v.  Prendergast,  5  B.  &  Aid.  187.      Rees  o.  Berrington, 

2  Yes.  jun.  540.    Bulteel  v.  Jarrold,  8  Price,  467.    Donnelly  v.  Dunn, 

2  Bos.  &  P.  45.    Moore  v.  Bowmaker,  6  Taunt.  399.     S.  C.  2  Marsh. 
81.    Aldridge  v.  Harper,  10  Bing.  118,  and    see  Littler  v.   HoUand, 

3  T.  R.  590.     Hayford  p.  Andrews,  Cro.  Eliz.  697.    Field  v.  Robins, 
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canse  of  action  arises  upon  matter  of  record,  as  a  recogni- 
zance (I),  that  by  parol  agreement  time  has  been  given  to  the 
principal 

nqrrtL    Cocks  9,  Nash,  9  Bing.  341.    Halleit  o.  Moant  Stephen,  2  Dowl. 
&  Ry.  343.    Woosnam  v.  Price,  1  Cr.  &  Mees.  852.    Ashbee  v.  Fidduck, 
1  Mees.  &  W.  564. 
(Q  Bulteel  v.  Jarrold,  8  Price,  467. 


214  EXTINCTION   OF   TUB  OBLiaATION. 


CHAPTER  VIII. 

ALTERATION  OF  THE  CONTBACT. 

Alteration  of  the  contract,  in  whatever  respects  its  nature  or  quality. — 
Of  time.— -Of  the  subject  of  the  contracts— Of  the  term  of  letting. 

An  alteration  in  the  obligation  or  contract,  in  respect  of 
which  a  person  becomes  surety,  extinguishes  the  obligation 
and  discharges  him,  unless  he  has  become  by  a  subsequent 
stipulation  a  surety  for,  or  consents  to  the  contract  so  altered. 
^'Finiri  dicitur  obligatio  fidejussoria  ob  alterationem  obliga- 
tionis  sive  contractus,  pro  quo  fidejussor  fidem  suam  inter- 
posuit  (a)  fidejussorem  non  teneri  ex  novo  contractu,  msi 
denuo  intercedat  per  interpositam  stipiilationem"  (fr). 

Any  subsequent  addition  to,  or  deviation,  or  abstraction 
from  the  contract,  is  such  an  alteration  as  dischaiges  the 
surety.  Thus,  if  the  buyer  and  seller  agree  after  the  contract 
of  sale  to  increase  or  reduce  the  price  originally  agreed  on, 
they  recede  from  the  original  contract,  a  new  contract  is 
substituted,  and  the  surety,  whose  obligation  was  in  respect 
of  the  original  contract,  is  no  longer  bound*  ''Mutato  enim 
pretio  ex  quo  consistit  substantia  status  et  natura  emptionis 
et  emptio  mutatur^  (c).  If  the  buyer  and  seller  alter  the  sub- 
ject-matter of  the  sale,  as,  if  the  goods  originally  delivered 
are  returned,  and  others  are  purchased  for  the  same  or  a 
greater  price  than  that  for  which  the  original  goods  had  been 
sold,  the   surety  is  dischaiged.      ^'Alterantur  autem  revera 

(a)  Bald,  in  1.  tarn  Mandator!.  C.  de  non  numer.  per  Barth  Soc.  in 
Consi.  62,  num.  23,  yoI.  2.    Hering.  de  Fidejus.  c.  20,  p.  285. 

{b)  Joan.  G.  Gceddus  de  Contrah.  Stipulat.  c.  12,  conclus.  10,  num.  8^. 

(c)  Ad  Statut.  Mediolanens,  par.  2,  c.  189,  num.  12.  Hering.  cap.  20, 
p.  285. 
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initi  contractus,  quando  postea,  vd  iu  continenti,  yel  ex  inter- 
valloy  per  certa  pacta  illis  qnidquam  vel  adjicitur,  vel  detra- 
hitur  (d)»  Quod  si  igitur  venditor,  et  emptor  post  eoiptionem 
paciscantur,  de  minuendo,  yel  angendo  pretio,  recessnm  est 
a  priore  contracta,  et  nova  emptio  intercessisse  yidetur,  ideo- 
que  fidejussor,  qui  pro  priore  contractu  interoesserat,  amplius 
non  tenetur.  Idem  est,  si  postea  venditor,  et  emptor  merces 
alterent,  et  recepta  meroe  prius  vendita  alia  pro  eodem,  vel 
majore  pretio  ematur,  ut  enim  predum,  ita  et  merx  de  sub- 
stantia est  emptionis,  et  venditionis  "  (e). 

The  surety's  liability,  when  the  contract  is  for  letting  and 
hiring  locatio  ei  eonductioy  will  also  be  discharged,  if  any 
increase  or  diminution  c^  the  rent  is  subsequently  agreed  on, 
or  any  change  of  the  subject  hired.  **  Alterato  contractu  per 
locatorem,  licitum  esse  fidejussoribos  ab  illo  recedere,  eoque 
minimi  obligates  esse  "  (/). 

The  right  of  the  sure^  to  resist  any  claim  whidi  the  cre- 
ditor may  make  against  him,  founded  on  the  contract,  and  to 
insist  on  his  discharge,  may  be  repelled  on  the  same  ground 
as  that  on  which  the  performance  of  any  other  contract  may 
be  resisted,  namely,  that  it  is  not  the  contract  into  which  he 
had  entered. 

If  there  be  any  variation  in  the  contract,  made  without  the 
surety's  consent,  and  which  is  in  effect  a  substitution  of  a 
new  agreement,  although  the  original  agreement  may,  not- 
withstanding such  variation,  be  substantia^  performed,  the 
surety  is  dischaiged  (y)« 

The  condition  of  a  bond  recited  that  A.  the  obligor  was  a 
banker,  and  that  B.,  a  paper  manu&cturer,  kept  an  account 

(d)  Cujac.  lib.  14,  Obser.  c.  28,  and  lib.  2,  cap.  15. 

(e)  Hering.  cap.  20,  p.  285,  et  seq, 
(/)  Ibid. 

(jg)  Evans  v.  Wbyle,  5  Bing.  485.  S.  C.  Mood.  &  M.  468.  Ejrt  «. 
Bartrop,  3  Madd.  221.    Archer  v.  Hale,  4  Bing.  464. 
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with  A.  which  had  been  overdrawn  to  the  amount  of  4^000/., 
and  that^  in  order  to  enable  6.  to  carry  on  his  business,  he  had 
applied  to  A.  to  allow  him  for  a  time  to  overdraw  such  further 
sums  as  he  should  require,  so  as  that  the  same,  together  with 
the  4:yOOOLy  should  not  exceed  in  the  whole  at  anj  one  time 
5,000£,  and  A.  had  agreed  to  do  this.  It  then  expressed  to  be  for 
the  payment  by  B.,  and  C.  as  his  surety,  or  one  of  them,  of 
the  sum  of  4,00021,  and  also  such  further  sums  as  A,  should  or 
might  thereafter  advance  to  B.  in  the  course  of  business,  not 
exceeding  in  the  whole  5,00021 :  it  was  held  not  to  be  avoided  by 
C.  having  allowed  B.  to  ovenlraw  to  an  amount  which,  together 
with  the  4,000/.,  exceeded  5,00021 }  for  the  condition  did  not 
restrict  A.  from  making  B.  advances  beyond  the  5,00021,  but 
simply  limited  the  liability  of  C.  to  the  5,000/.,  however  large 
the  advances  might  be  (A). 

An  annuity  had  been  granted,  with  liberty  for  the  grantor 
or  his  surety  to  redeem  it,  upon  the  payment  of  a  certain  sum, 
after  giving  the  grantee  notice  of  such  intention.  The  grantor 
and  grantee,  unknown  to  the  surety,  subsequently  entered 
into  new  arrangements,  by  one  of  which  it  was  agreed  that 
the  grantor  should  not,  until  the  expiration  of  five  years  from 
the  date  of  such  new  arrangement,  or  until  the  death  of  the 
grantors  father,  (which  should  first  happen),  demand  or  sue 
for  the  said  annuity  or  any  part  thereof,  and  by  another  of  the 
said  arrangements  made  at  the  expiration  of  the  five  years, 
(the  grantor's  father  being  then  alive,  and  the  annuity  unre- 
deemed, and  the  arrears  unpaid),  the  grantor  consented  to 
receive  the  arrears  of  the  annuity  by  instalments,  the  payment 
of  them  to  be  secured  by  a  judgment  acknowledged  by 
the  grantor.  It  was  held,  that  by  these  arrangements^ 
and  the  change  in  the  terms  of  redemption,  the  surety  was 

(A)  Parker  v.  Wise,  6  M.  k  Sel.  239,  and  see  £x  parte  Bushforth, 
10  Ves.  409.    Pale^  ».  Field,  12  Ves.  435. 
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wholbf  dischaigedy  as  well  in  respect  to  aU  claims  of  the  past, 
as  of  the  future  arrears  of  the  annuity  (t)« 

Where  A.  became  surety  for  B.  to  C.  for  a  sum  to  be 
advanced  by  the  latter,  **  by  a  draft  at  three  month's  date," 
and,  instead  of  a  draft  being  given,  C.  advanced,  without 
the  concurrence  of  A.,  the  money  at  once;  it  was  held, 
that  by  such  Variation  from  the  agreement  the  surety  was 
discharged  (j). 

A  person  joining  with  the  principal  in  a  joint  and  several 
promissory  note  to  a  banking  company,  which  was  to  be  a 
security  for  the  floating  balance  which  might  be  owing  to  the 
company,  is  released  if  they  credit  the  principal  with  the  full 
amount  of  the  note  (A). 

J.  H.,  being  indebted  on  simple  contract  to  W.,  prevailed 
on  his  father  to  execute  a  bond  for  the  payment  within  four 
years,  within  which  period  the  latter  died,  and  W.  obtained 
from  the  son  and  representative  of  the  fether  a  fresh  bond  for 
payment  by  yearly  instalments;  upon  a  creditor's  suit  for 
administering  the  fiither's  estate,  W.  having  claimed  to  come 
in  upon  the  original  bond,  which  he  had  retained ;  it  was  held 
that  the  second  bond  was  to  be  presumed  a  satis&ction  of  the 
first,  and  that  the  father  was  to  be  considered  only  as  a  surety 
for  the  son,  and  that,  by  pving  time  to  the  principal  debtor, 
the  cre<Utor  had  discharged  the  suretj  (/). 

In  an  action  against  a  sure^  on  a  contract  for  works,  to  be 
paid  for  as  the  work  proceeded,  but  the  contractor  became 
bankrupt,  and  received  advances  beyond  what  he  was  entitled 
to  under  the  contract,  and  for  which  extra  advances  security 
had  been  taken;  it  was  held,  that  in  respect  of  the  latter,  the 
surety  was  not  liable  for  the  loss  sustained  by  the  non-fulfilment 
of  the  works  (m). 

(t)  Eyre  v.  Bartrop,  3  Madd.  221. 
(j)  Bonsor  o.  Cox,  6  Beay.  110. 
(A)  Archer  v.  Hadson,  7  Beay.  Rep.  551. 
(0  Clarke  o.  Henty,  3  Tou.  &  C.  187. 
(m)  Ware  v.  Calyert,  3  Ney.  &P.  139. 
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CHAPTER  IX. 


FBAUD. 


If  ihe  obligation  has  been  contracted  through  the  frand  of  the  creditor  or 
of  the  debtor,  with  the  creditor's  privity. — ^Doctrine  of  the  civil  law, 
and  of  other  codes. — Consists  in  the  representation  of  what  is  false,  or 
the  snj^xression  of  what  is  true« — ^Instances. — ^If  it  affects  only  the 
obligation  of  the  surety,  and  not  the  original  debt  of  the  principal,  the 
surety  only,  and  not  the  co-surety  nor  the  principal,  is  discharged. 

Fraud  by  the  creditor,  in  relation  to  the  obligation  of  the 
surely,  or  by  the  debtor,  with  the  knowledge  or  assent  of  the 
creditor,  will  dischaxge  the  surety  from  his  liability.  If  the 
original  obligation  by  the  debtor  can  be  avoided  by  firaud,  the 
sureQr  will  also  be  discharged  (a). 

Fraud  is  described  in  the  civil  law  to  be  ^*  omnis  calliditas, 
&Uacia,  machinatio  ad  circumveniendum,  fallendum,  dedpi- 
endum  alteram  adhibita"  (ft). 

The  edict  is  directed  against  **  quae  dob  mob  fitcta  esse 
judicantur.'* 

The  term  *^  mains"  was  retained  to  distinguish  it  from  that 
artifice  or  address,  the  sokrtia,  or  calUditas,  which  was  justifi- 
able towards  the  enemy  of  one's  countiy,  or  a  public  robber, 
and  Scorn  that  astuteness  and  address  which  might  be  practised 
consistently  with  the  principle  of  the  law,  that  ^'  in  emendo  et 
vendendo  naturaliter  concessum  est,  quod  pluris  sit,  minoris 
emere;  quod  minoris  sit,  pluris  vendere,  et  ita  invicem  se 
circumscribere"  (e). 

(a)  Hering.  de  Fidejus.  c.  19,  n.  15,  ef  seq, 

(p)  Dig.  lib.  4,  tit.  3, 1.  1,  §  2. 

(c)  Pothier,  IV.  des.  Oblig.  n.  81.    Toullier,  liv.  8,c.  2. 
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If  a  par^  had  no  intention  to  enter,  and  would  not  have 
entered  into  the  contract,  if  the  fraud  had  not  been  practised, 
the  commentators  consider  that  in  this  case  the  fraud  causam 
contractui  dot     The  Code  Civil  thus  treats  it : 

**  Le  dol  est  une  cause  de  nullitS  de  la  convention,  lorsque 
les  manoeuvres  pratiquees  par  Tune  des  parties  sont  telles, 
qull  est  evident  que,  sans  ces  manoeuvres,  I'autre  partie 
n'aurait  pas  contracte"  (d). 

The  definition  adopted  by  the  civil  law  is  considered  by 
the  commentators  sufficiently  comprehensive  to  embrace  the 
infinite  variety  of  cases  which  will  arise  for  its  application  (e). 

Mascardus  gives  the  following  definition  of  it:  ''Quando 
quis  cum  alio  contrahens  tacet  aliqua,  quae  si  expressisset, 
alias  verisimiliter  contractum  non  fecisset;  nam  hoc  casu 
pnesumiter  dolus  contra  talia  tacentem,  et  alii  contrahenti 
subveniri  debet  in  odium  tacentis  "  (/)• 

This  definition  has  been  adopted  by  a  late  eminent  Judge  (g) : 
**  The  principle  to  be  drawn  from  the  cases  we  take  to  be 
this,  that  iff  with  the  knotoledge  or  assent  of  the  creditor  any 
material  part  of  the  transaction  between  the  creditor  and  his 
debtor  is  misrepresented  to  the  surety,  the  misrepresentation 
being  such,  that  but  for  the  same  having  taken  place,  either 
the  suretyship  would  not  have  been  entered  into  at  all,  or, 
being  entered  into,  the  extent  of  the  surety's  liability  might 
be  thereby  increased,  the  security  so  given  is  voidable  at  law 
on  the  ground  of  fraud. 

It  is  impossible  to  establish  any  invariable  rule«  Fraud  is 
infinite;  and  were  a  Court  to  lay  down  rules  how  &r  they 

(d)  Code  Civil,  Art.  1116. 

(e)  Noodt,  de  FormA  Emen.  Doll.  U.  Huber,  Obs.  Jur.  Rom.  lib.  3, 
c.  25.  Coccius,  de  Dolo  Malo.  Brunneman,  ad  Pand.  lib.  18,  tit.  1,  and 
ad  Cod.  Zoes.  ad  hunc  tit.  Mier.  Coll.  ad  Fand.  lib.  4,  tit.  3,  de  Dolo 
Malo. 

(/)  Mascard.  de  Probation,  vol.  2,  p.  75. 

{g)  Per  Tindal,  C.  J.,  Stone  v.  Compton,  5  Bing.  N.  C.  142. 
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would  go  in  extending  relief  against  it,  or  to  define  striody 
the  species  of  evidence  of  it,  the  jurisdiction  would  be  cramped, 
and  perpetually  eluded  by  new  schemes,  which  the  fertility  of 
man's  invention  would  contrive  (^). 

Crescit  in  orbe  dolvs;  cases  cannot  always  be  found  to  serve 
as  direct  authority  for  subsequent  cases ;  but  if  a  case  arises  of 
fraud,  or  presumption  of  fitiud,  to  which  even  no  principle 
already  established  can  be  applied,  a  new  principle  must  be 
established  to  meet  the  firaud,  as  the  principles  on  which 
former  cases  have  been  decided  have  been  from  time  to  time 
established  as  fi*aud  contrived  new  devices,  for  the  possibility 
will  always  exist  that  human  ingenuity,  in  contriving  fraud, 
will  go  beyond  any  cases  which  have  before  occurred  (A). 

The  preceding  definition  coiiiprehends  the  firaud,  which 
consists  in  the  representation  of  that  which  is  false,  and  that 
which  consists  in  the  suppression  of  what  is  true  (t),  and 
examples  are  adduced  by  which  each  species  of  fittud  is 
illustrated. 

Thus,  where  the  vendor  gives  a  false  description  of  the 
estate,  the  purchaser  may  at  law  rescind  the  contract  As 
where  before  the  Reform  Act,  an  estate  was  stated  to  be  but 
one  mile  from  a  borough  town,  and  it  turned  out  to  be  be- 
tween three  and  fotfr,  the  contract  was  held  to  be  voidable  by 
the  purchaser.  And  the  same  rule  must  prevail  in  equity 
where  the  misdescription,  as  in  this  case,  is  not,  firom  the 
nature  of  it,  a  subject  of  compensation  (A). 

(g)  See  Lord  Hardwicke*s  Letter  to  Lord  Kaimes,  1  vol,  Life  of  Lord 
Kaimes,  237.  Lawlej  v.  Hooper,  3  Atk.  27S,  and  in  Gifford  v.  Yaox, 
Dom.  Proc.  Feb.  27, 1739. 

(A)  Webb  r.  Rorke,  2  Scho.  &  Lef.  666. 

(t)  U.  Huber,  Obs.  Jur.  Rom.  lib.  3,  c.  25.  Mier.  Coll.  ad  Pand.  lib.  4, 
tit.  3.    Brunneman,  ad  Pand.  de  Dolo  Malo.    3  Boe.  &  Pull.  371. 

(k)  Duke  of  Norfolk  v.  Worthy,  1  Campb.  N.  P.  Rep.  337 ;  and  Bee 

Fenton  v.  Browne,  14  Yes.  144.    v.  Christie,  1  Salk.  28,  note. 

Trower  v,  Newcome,  3  Mer.  704. 
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S09  in  a  case  where  the  estate  was  described  to  have  lately 
undergone  a  thorough  repair,  whereas  it  was  in  a  complete 
state  of  ruin,  and  ordered  to  be  pulled  down  by  the  district 
surveyor,  the  purchaser  was  allowed  to  rescind  the  con- 
tract (/). 

In  certain  cases  where  the  misrepresentation  or  concealment 
is  of  such  a  nature  that  justice  can  be  done  by  giving  the 
purchaser  compensation,  a  Court  of  equi^  interposes  and 
gives  that  relief  (m). 

Where  the  purchaser  of  a  leasehold  house  was  aware  of 
the  ruinous  state  of  the  premises,  but  no  mention  was  made 
at  the  sale  by  auction  of  a  notice  to  repair  given  to  the  vendor 
by  the  lessor  on  the  day  before  the  sale,  under  which  the 
lessor  re-entered  and  evicted  the  purchaser,  he  (the  purchaser) 
was  permitted  to  recover  the  deposit  from  the  auctioneer,  on 
the  ground,  that  in  such  transactions,  good  faith  was  most 
essential,  and  the  vendor  or  his  agent  was  bound  to  communi- 
cate to  the  vendee  the  fact  of  such  notice  (n). 

Again,  where  a  person,  for  whose  life  the  property  was 
held,  was  described  to  be  **a  very  healthy  gendeman,'*  and  in 
another  passage,  '^a  healthy  gentleman,"  and  the  sellers  had 
shortly  before  the  sale  insured  the  life  at  a  sum  exceeding 
the  highest  rate  charged  for  a  healthy  life  of  the  same  age, 
the  bill  of  the  sellers  for  a  specific  performan^  was  dismissed 
with  costs  (p). 

If  a  purchaser  knew  that  the  description  was  false,  he 
cannot,  it  seems,  take  advantage  of  it  either  at  law  or  in 
equity  (p). 

(I)  Loyes  v.  Rutherford,  K.  B.,  May  16, 1809.    1  Sugd-Vend.  &  Pur. 

309. 

(m)  Grant  0.  Munt,  Coop.  173. 
(n)  Stevenfl  v.  Adamson,  2  Stark.  422. 
(o)  Brealey  v.  Collins,  1  Toung,  317. 
Ip)  I^yer  V,  Hargrave,  10  Ves.  506. 
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Although  the  purchaser  might,  with  proper  precaution, 
have  discovered  the  defect,  jet,  if,  during  (he  treaty,  the 
vendor  industriauafy  conceals  the  £sict,  equity  will  not  assiBt 
him  (p). 

The  general  representations  which  the  vendor  may  make 
of  the  property,  with  the  view  of  recommending  it  to  a  pur- 
chaser, are  admitted  only  when  they  respect  its  value,  or  those 
other  qualities  on  ^ieh  the  purchaser  has  the  means  of  exer- 
cising his  ovm  judgment  It  is  the  purchaser's  own  feult,  if 
he  has  so  much  credulity  as  to  place  implicit  confidence  in 
the  vendor's  recommendation  of  the  article  he  offers  and 
desires  to  sell.  '^  £a  quae  comraendandi  causa  in  venditioni- 
bus  dicuntur,  si  palam  appareant,  venditorem  non  obligant, 
veluti  si  dicat  servum  apecwsunij  damum  bene  (Bdrfieajtam^  at  si 
dixerit  kaminem  Vteratum  vel  artificem,  praestare  debet:  nam 
hoc  ipso  pluris  vendidit "  (q). 

The  following  commentaiy  on  this  text  of  the  civil  law 
states  the  limits  to  which  it  is  subject.  ''£a  ad  nudam 
laudem  pertinere,  et  commendandi  causA  solum  dici  videantur, 
quae  generaliter  de  bonitate  rei  prsedicantur,  non  certo  aliquo 
in  genere  laudis,  aut  artificii,  ant  bonitatis.  Istiusmodi  enim 
omnes  de  rebus  vendendis  praedieare  solent,  rem  bonam  esse, 
servum  esse  frug^,  dicto  audientem,  postquam  emtor  emerit 
non  velle  emtam  non  esse.  At  cum  certum  genus  artificii, 
bonitatisve  venditor  expressit,  propter  quod  res  pluris  vendi 
solet  et  talem  se  vendere  dixit :  sine  dubio  id  praestare  debe- 
bit,  veluti  si  servum  coquum  esse  dixit,  si  dixit  esse  peculiatum, 
si  aliatorem  non  esse,  non  furem  prsedicavit,  si  pannum  ease 
de  nota  Rotbomagensi,  si  Hispanicum,  si  aliunde  denique 
esse  aifirmavit,  et  pro  tali  vendidit,  quia  hec  omnia  talia  sunt, 
propter  quae  pluris  res  emantur,  et  sine  quibus  interdum 


(p)  Shirty  V.  Stratton,  1  Bro.  C.  C.  140. 
(g)  Dig.  lib,  18,  tit.  1, 1.  43. 
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omnino  res  emta  non  esset,  ejusmodi  dicta  sunt,  nt  praestari 
oporteat:  sic  enim  baec  dicantur,  ut  praestentor,  non  nt  jac- 
tentor:  alioquin  nominatim  non  designarentun  Postremd 
illud  erit  certum  indicium  aliquid  dictum  esse,  ut  praestetur,  si 
propter  id»  quod  dictum  est,  et  rem  talem  esse  affirmatum  est, 
consecutus  est  venditor,  ut  pluris  venderet  Id  autem  turn 
fit,  cum  speciaUter  aliquid  de  re  affirmat,  propter  quod  res 
pluris  esse  solet,  et  talem  se  vendere  profitetur  "  (r). 

The  doctrine  of  the  Courts  of  Equity  in  England  does  not 
essentially  differ  from  the  rule  thus  qualified  and  limited. 

It  has  been  decided,  that  no  relief  lies  against  a  vendor  for 
having  fiJsely  affirmed  that  a  person  bid  a  particular  sum  for 
the  estate,  although  the  vendee  was  thereby  induced  to  pur- 
chase it,  and  was  deceived  in  the  value  («). 

Neither  is  a  purchaser  relieved  against  a  vendor  for  fidse 
affirmation  of  value ;  it  is  the  purchaser's  own  folly  to  credit  a 
rude  assertion  of  that  nature.  Besides,  value  consists  in  judg^ 
ment  and  estimation,  in  which  many  men  differ  (t). 

An  heritor  having  solemnly  affirmed  to  his  tacksman  at 
setting  the  lands  that  there  was  paid  by  the  preceding 
tenants  for  each  acre  a  great  deal  more  than  really  was  paid, 
thereby  induced  him  to  take  it  at  a  very  exorbitant  rate, 
whereby  he  was  injured  ultra  dimidium^  yet  continued  to 
possess  two  years  before  he  complained.  It  was  decided  by 
the  Court  of  Session,  **  that  the  allegation  of  circumvention 
and  fraud,  both  in  eonmUo  and  in  eventUy  was  not  sufficient  to 
reduce   the   tack,  and  that  the  tenant  ehauld  have  informed 

(r)  Donelli  Op.  190.  Cocc  ad  lib.  18,  tit.  1,  q.  27.  Bmnneman,  ad 
Pmn(L  lib.  4,  tit.  3,  ad  1. 37. 

(«)  Harvey  v.  Toung,  Telv.  201  Dukenfield  o.  Whichcott,  2  Cha.  Ca. 
S04.  Ekins  t7.  Tresham,  I  Lev.  102.  Reported  I  Sid.  146,  by  the  name 
of  Leaking  o.  Clissel.  Soott  t?.  Hanson,  1  Sim.  13.  Sherley  o.  Davis, 
6  Yez.  jnn.  78.    Loundes  v.  Lane,  2  Cox*s  case,  364. 

(0  1  Sugd.  Vend.  &  Fur.  2,  5.  1  Rol.  Abr.  101,  pi.  16.  See  1  Sid. 
146.    Dawes  r.  King,  1  Stark.  75. 
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himself  better  what  toas  the  true  rent,  and  not  have  relied  on  the 
$eUer^$  assertion,  and  ought  to  have  tried  the  quality  of  the 
ground,  and  his  eye  being  his  merchant,  he  had  none  to  blame  but 
Mmself  especially  now«  as  he  had  acquiesced  two  years  ^  (u). 

But  if  a  vendor  affirm  that  the  estate  was  valued  by  persons 
pf  judgment  at  a  greater  price  than  it  actually  was,  and  the 
purchaser  act  upon  that  misrepresentation,  the  vendor  cannot 
compel  the  execution  of  the  contract  in  equity,  nor  would  he, 
it  should  seem,  be  permitted  to  maintain  an  action  at  law  for 
non-performance  of  the  agreement  (t;). 

Fraud  may  consist  in  suppression  or  concealment,  no  less 
than  in  positive  assertion  or  representation,  ^'sicuti  faciunt, 
qui  per  ejusmodi  dissimulationem  deserviunt  et  tuentur,  vel 
sua,  vel  aliena."  ^'Dolum  malum  k  se  abesse  prsestare  ven- 
ditor debet;  qui  non  tantum  in  eo  est,  qui  fallendi  causa 
obscur6  loquitur,  sed  etiam  qui  insidiose  dis8imulat"(to). 

The  concealment  of  defects  which  are  not  patent,  and  of 
which  the  purchaser  has  no  knowledge,  or  the  means  of 
obtaining  a  knowledge,  if  they  are  of  such  a  nature  as  would, 
had  they  been  known  to  him,  have  deterred  him  from  pur- 
chasing, affords  a  ground  for  rescinding  the  sale,  or  of  entitling 
him  to  an  abatement  of  the  price : 

^*  Si  sciens  reticuit,  et  emptorem  decepit,  omnia  detrimenta, 
quae  ex  ea  emptione  emptor  traxerit,  prsestaturum  eL  Sive 
igitur  aedes  vitio  tigni  corruerunt,  aedium  aestimationem ;  sive 
pecora  contagione  morbosi  pecoris  perierunt,  quod  interfuit 
idoned  venisse,  erit  prsestandum"  (;r}. 


(tt)  Kinnaird  v.  Lord  Dean,  6th  Dec.  169S,  2  Fount.  23. 

(v)  Buxton  17.  Cooper,  3  Atk.  3S3.  Partridge  v,  Usbome,  5  Buss.  195. 
Small  V.  Attwood,  1  Toung*s  Bep.  407,  reversed  in  D.  P.  upon  appeal, 
6  CI.  &  Fin.  232.     1  Sugd.  Vend.  &  Pur.  4. 

(ip)  Dig.  lib.  4,  tit.  3, 1.  1,  §  2.  lb.  lib.  18,  tit.  1, 1. 43,  §  2.  Toullier, 
liv.  3,  tit  3,  des  Contrats,  &c.,  c.  2,  n.  88. 

(ar)  Dig.  lib.  19,  tit.  1, 1.  13.    Cod.  lib.  4,  tit.  58, 1. 1. 
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^'Si  quid  tale  fuerit  vitii,  sive  morbid  quod  usum  minis- 
teriumque  hominis  irapediat^  id  dabit  redbibitioni  locum: 
dummodo  meminerimus,  non  utique  quodlibet  quam  levissi- 
mum  eflScere,  ut  morbosus  vitiosusve  habeatur "  (y).  "  Qui 
fortasBe,  si  hoc  cognovisset,  vel  empturus  non  esset,  vel  minoris 
empturus  esset"  (z). 

A.,  a  dealer  in  iron,  was  indebted  to  B.,  a  manufacturer  of 
pig  iron,  for  goods  previously  purchased  of  him,  and  applied 
to  him  for  more  goods,  and  proposed  to  pay  him  10^.  beyond 
the  market  price  for  every  ton  of  iron  supplied  to  him,  which 
sum  of  lOs,  was  to  be  applied  by  B.  in  discharge  of  the 
whole  debt  B.  acceded  to  this  proposal,  if  the  payments 
were  secured  by  C.  as  surety.  C.  became  surety  for  the 
goods  to  be  supplied,  but  he  was  ignorant  of  the  intended 
application  of  the  10«.  It  was  decided  that  this  arrangement 
was  a  firaud  on  the  surety,  and  that  he  was  not  liable.  It  is 
obvious  that,  by  this  arrangement,  the  creditor  would  apply  to 
the  payment  of  the  old  debt  a  portion  of  those  monies  which 
the  sure^  had  a  right  to  expect  would  be  applied  in  paying 
for  those  goods  for  the  payment  of  which  he  had  made  himself 
collaterally  responsible,  and  that  thus  his  risk  was  increased  (a). 

A.  being  indebted  to  B.  in  a  sum  of  500L,  and  being  de- 
sirous of  a  further  loan,  B.  and  A.  agree,  that  B.  shall  advance 
A  the  sum  of  1,500JL,  and  that  B.  shall  deduct  from  it  to 
repay  himself  the  sum  of  500L  C,  as  surety  for  A.,  in  igno- 
rance of  this  agreement,  and  believing  that  A.  had  the  benefit 
of  the  whole  1,5(H)JL,  instead  of  the  sum  of  1,000JL  only,  gives 
his  promissory  note  to  B.  for  the  l,500L  It  was  decided  that 
the  surety  was  not  liable,  that  the  security  in  the  hands  of  the 

(y)  Dig.  lib.  21,  tit.  1, 1.  1,  §  8. 

(z)  Ibid.  lib.  19,  tit.  1,  de  Act  Empt.  1.  39.  lb.  lib.  18,  tit.  1,  de  Cont. 
£mpt.  1.  35. 

(a)  Pidcock  v.  Bishop,  8  B.  &  C.  605.  S,  C.  6  Dowl.  &  Ry.  505. 
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creditor  was  Void  on  the  ground  of  fraud  (b).  The  creditors 
of  A.  agreed  to  accept  a  composition  in  discharge  of  their 
demands^  upon  having  the  composition  money  secured  to 
them  by  a  third  party.  One  of  the  creditors  privately  prevails 
upon  A.  to  give  him  security  for  the  residue  of  his  debt,  the 
surety  is  discharged  £rom  his  liability  on  the  ground  that  the 
agreement  is  a  fraud  upon  him,  for  it  deprives  the  debtor  of 
the  benefit  which  the  surety  intended  he  should  have  (c). 

The  security  is  equally  a  firaud,  if  it  be  given  to  the  creditor 
by  the  principal,  after  the  deed  of  composition  is  executed^  if 
it  was  in  respect  of  the  demand  which  existed  before^  and  was 
so  given  in  pursuance  of  an  agreement  entered  into  previously 
to  the  execution  of  the  deed  (d). 

A  debtor,  whose  affiurs  were  embarrassed^  proposed  a  com- 
position with  his  creditors  for  lOt,  in  the  pound.  A  creditor, 
to  whom  he  owed  300JL,  would  not  consent  to  it,  and  upon 
this,  the  debtor^s  brother  wrote  to  this  creditor,  and  spon« 
taneously  agreed,  at  his  own  cost,  to  supjdy  this  creditor  with 
coals  to  the  amount  of  150/.  if  he  would  be  a  party  to  the 
agreement  for  the  composition.  To  this  agreement  the  credi- 
tor assented,  and  then  signed  the  composition  agreement  to 
take  lOs,  in  the  pound  to  be  paid  with  the  other  creditors. 
This  creditor  afterwards  agreed  to  take  the  joint  and  several 
promissory  note  of  the  debtor,  and  of  A.  B.,  and  another 
person,  as  his  sureties.  The  note  was  given,  and  the  debtor's 
brother  furnished  the  creditor  with  coals  to  the  amount  agreed 
OIL  In  an  action,  afterwards  brought  against  A.  B.  upon  the 
note,  it  was  decided  that  A.  B.  was  not  liable,  upon  the 

(b)  Stone  o.  Compton,  5  Bing.K.  C.  142. 

(c)  See  Middleton  v.  Lord  Onslow,  1  F.  Wms.  768.  Cecil  o.  Flaislow, 
1  Anst.  202,  and  the  obseryations  of  BuUer,  J.,  in  Nerot  v.  Wallace, 
8  T.  R.  17. 

(d)  See  Cecil  v,  Flaistow,  supra. 
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ghmnd  that  he  had,  by  the  amount  in  coals  delivered  by  the 
debtor's  brother,  received  as  mach  as  the  other  creditors,  and 
that  any  contract  for  more  was  a  fraud  on  them  (e). 

Even  when  the  surety  is  a  party  to  this  agreement,  yet, 
upon  the  ground  of  public  policy,  he  will  not  be  held  respon- 
sible, though  he  be  particeps  aimbdsy  the  relief  being  given 
on  account,  not  of  the  individual,  but  of  the  public.  If  one 
of  several  creditors  had  refused  to  concur  in  a  composition 
deed,  unless  the  debtor  would  secure  to  him  the  whole  or 
some  portion  of  his  debt  above  what  the  other  creditors  would 
receive  under  the  composition  deed  {f) ;  or,  if  being  satisfied 
with  the  composition  money,  he  requires  in  like  manner  firom 
the  debtor,  not  a  lai^r  amount  than  the  other  creditore,  but 
additional  security  {g\  and  in  consequence  thereol^  a  surety 
in  behalf  of  such  debtor  with  knowledge  of  these  fiusts,  but 
unknown  to  the  other  creditors,  gives  to  the  individual  ere* 
ditor  the  required  security,  such  private  agreement  is  a  fraud 
upon  the  rest  of  the  creditors,  as  it  was  an  attempt  to  obtain 
a  preference,  where  they  had  all  agreed  and  supposed  they 
were  to  participate  equally,  and  the  security  given  by  the 
surety  is  void.  An  insolvent  had  been  brought  up  before  the 
Court  for  the  relief  of  Insolvent  Debtors,  to  be  examined  on 
his  petition  to  be  discharged  out  of  custody.  He  was  opposed 
by  A.,  a  creditor,  and  remanded  to  a  future  day.  Before  that 
day  arrived.  A.,  acting  as  the  attorney  of  the  insolvent,  in 
consideration  that  C.  would  withdraw  his  opposition  to  the 

(e)  Knigbt  v.  Hunt^  6  Bing.  142. 

(/)  Jackman  t7.  Mitchell,  13  Yes.  581.  Coleman  o.  Waller,  3  You.  k 
J.  212,  Cockshott  v.  Bennett,  2  T.  R.  763.  Jackson  v.  Lomas,  4  T.  R. 
166.  Morgan  v.  Bruen,  Lloyd.  &  6.  temp.  Sug.  180,  and  the  obsenrations 
of  Buller,  J.,  in  Stark  v.  Mawson,  1  Bos.  &  P.  286  ;  and  Lord  Tenter- 
den,  C.  J.,  in  Jones  v.  Yates,  9  B.  &  C.  532. 

(g)  Leicester  v.  Rose,  4  East,  372,  ovemding  Ftize  v,  Randall,  6  T.  R. 
146,  Ex  parte  Sadler  v.  Jackson,  16  Yes.  52. 

Q  2 
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insolyent's  discharge,  undertook  that  A.  should  be  the  sole 
assignee  of  the  insolvent's  estate,  and  guaranteed  that  A. 
should,  as  assignee,  receive  lOOL  out  of  it,  within  three  months 
from  his  appointment:  it  was  held  that  this  agreement  was 
contrary  to  the  policy  of  the  Insolvent  Act,  and  therefore 
void  (A).  An  insolvent  debtor  had  given  to  one  of  his  cre- 
ditors his  promissory  note  as  an  inducement  to  withdraw  his 
opposition  to  his  discharge  under  the  act,  and  having  been, 
subsequent  to  his  discharge,  arrested  by  the  creditor  for  non-> 
payment  of  such  note,  settled  the  action  by  giving  a  warrant 
of  attorney  in  which  the  debtor^s  brother  joined  to  confess 
a  judgment  for  the  debt,  costs,  and  interest,  to  be  paid  by 
instalments.  This  warrant  of  attorney  was  set  aside  even 
afler  payment  of  the  first  instalment  (t). 

If  the  agreement  entered  into  between  the  surety  and  the 
creditor  was  fraudulent  in  its  creation,  no  effect  will  be  given  to 
it  {j)i  A.,  one  of  several  creditors,  obtained  the  promissory  note 
of  the  surety  to  induce  him  to  prevail  upon  the  other  creditors 
to  discharge  the  debtor,  by  entering  into  a  composition  with  him, 
and  with  the  understanding  that  the  note  was  to  be  kept  a  secret 
from  the  debtor's  other  creditors,  but  which  object  the  debtor 
could  not  accomplish*  A  Coiurt  of  Equity,  upon  the  application 
of  the  surety,  ordered  all  securities  which  had  been  given  to 
the  creditor  to  be  delivered  up  to  be  cancelled,  but  the  Court 
refused  the  surety  his  costs  because  he  was  particeps  crir 
minis  (k) 

The  cases  which  have  been  hitherto  noticed  are  those  in 
which  the  fraud  has  been  practised  by  one  of  the  parties  to 

(A)  Murray  v.  Reeves,  S  B.  &  C.  421. 
(i)  Rogers  v.  Kingston,  2  Bing.  441 . 
(f)  Wells  V.  Girling,  1  Brod.  &  B.  447. 

(A)  Morgan  o.  Bruen,  Lloyd  &  G.  temp.  Sug.  180.  Debenham  v.  Ox, 
1  Ves.  276,  Eastbrooke  v.  Scott,  3  Yes.  456. 
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the  contract.  But  the  conduct  of  a  third  person  may  have 
influenced  one  of  the  parties  in  entering  into  the  contract  It 
may  be  stated,  as  a  general  rule,  that  neither  the  party  who 
practises  the  fraud,  nor  any  third  party,  shall  derive  any  benefit 
from  it 

A  third  person  shall  neither  suffer  nor  profit  by  the  fraud 
of  another  (/). 

Therefore,  interests  obtained  through  the  fraud  of  another 
person  cannot  be  maintained  (m). 

Relief  was  given  against  a  fraud  by  which  the  husband  of  a 
tenant  in  tail  prevented  the  completion  of  a  recovery,  and  the 
wife,  who  was  no  party  to  the  fraud,  was  not  permitted  to 
derive  any  advantage  fit)m  the  transaction  (n). 

There  can  be  no  fraud  practised  on  a  party  who  has  the 
means  of  acquiruig  full  knowledge  of  the  subject-matter  of 
the  contract  and  of  its  defects.  '*  Non  decipiuntur  qui  non 
ignorant"  If,  therefore,  defects  in  the  property  are  patent, 
the  purchaser  is  not  entided  to  be  relieved  from  his  contract : 
''Non  tamen  ea  vitia  venditori  prssstanda  esse  ex  hoc  edicto, 
quae  quis  non  ignoravit  Finge  equum  caecum  esse,  claudum 
esse,  cicatricem  in  capite  aut  alia  parte  corporis  evidentem  et 
periculosam  habere:  nihil  venditori  nocebit,etsi  ea  non  palam 
esse  dixerit .  •  .  .  Ita  jam  ex  sententia  venditor  non  tenebitur. 
Idem  dicemus,  si  quis  sedes  ruinosas  vendendo  in  re  prsesenti 
aedes  bend  sedificatas  dixerit:  si  servum  deformem,  speciosum. 
Nam  haec  cum  palam  sint,  emptor  deceptum  se  esse  queri  non 
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(m)  14  Yes.  289. 

(r)  14  Yes.  290,  Lattrell  v.  Olmius,  11  Yes.  638.  Perez.  Cod.  lib.  8, 
tit.  26,  n.  10.  Matth.  de  Auct.  lib.  1,  c.  19,  n.  86.  Ibbottson  v.  Rhodes, 
2  Tern.  554.  Amy*8  case,  cited  2  Ch.  Ca.  128.  Hobbs  v.  Norton,  1  Yem. 
136.  Dalbiac  o.  Dalbiac,  16  Yes.  125.  NeviUe  v.  Wilkinson,  1  Bro. 
C.  R.  543. 
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potest     Solum  id  a^tur  hoc  edict05  ne  per  silentiiim,  et 
reticentiam  venditorum  emptores  decipiantur"  (o). 

(p)  Donelli  Opera,  de  ^lil.  Edict,  p.  198.  GroUos,  de  Jure  Belli  ae 
Pacis,  1.  2,  c.  12,  §  9,  3.  Puffendorf,  de  Jure  Natune  et  Gentium,  L  5, 
c.  3,  §  5.  Yoet,  lib.  19,  tit.  1,  de  Actionibus  Empt.  n.  15,  and  lib.  21, 
tit.  1,  n.  9.  1  Sug.  Tend.  &  Pur.  307.  Toullier,  tit.  des  Contrats,  lir.  3, 
c.  2,  n.  66,  Brunnem.  ad  Pand.  lib.  18,  tit.  1,  ad  1.  15.  Oldfield  v. 
Round,  6  Yez.  508. 
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MiatAke  or  ignorance  offsets  ayoids  the  obligation.— Instanoes  of.— As  to 
the  person.— The  property.— The  essential  quality.— The  sum.— If  the 
mistake  does  not  affect  tiie  original  debt,  but  merely  the  contract  of 
suretyship,  the  surety  only  is  discharged,  and  not  the  debtor  or  oo-Bure- 
ties. — ^Ignorance  or  mistake  of  the  law. — Question  amongst  the  commen- 
tators of  the  civil  law,  whether  under  any  circumstances  it  afforded  a 
ground  for  restitution.— The  texts  of  the  ciyil  law.— Opinions  of  Yinnius 
andD*Aguesseau.— Decisions  in  France.— Code  Ciyil.— EarUer  decisions 
and  present  state  of  the  law  in  England,  and  in  several  of  the  States  of 
America. — In  Massachusetts. — ^Louisiana. — ^The  distinction  where  the 
ignorance  is  of  a  foreign  law. 

Thb  doctrine  of  the  Civil  Law  is  that  the  surety  is  dis- 
chaiged  from  his  obligation,  if  it  were  entered  into  and 
contracted  under  an  error  of  law  or  of  &ct  The  language 
of  the  commentators  is,  **  fidejussionem  (quae  contractus  est) 
errore,  vel  juris,  vel  fiicti  contractam,  et  initam,  nullam  esse  (a). 
Ubi  Paulus  ex  hac  ratione  quod  nimirum  erroris  nulla  sit 
fidejussioy  decidit,  siquis,  postqnam  transacto  tempore  liberatus 
esset,  fidejussorem  dederit,  fidejussorem  non  teneri,  erat  enim 
debitor  in  principali  obligatione,  cui  fidejussor  accedere  debebat, 
et  sic  error  in  jure  commitdtur,  cum  obligationi  praescriptse 
fidejussor  accedere  de  jure  non  possit"  (b), 

**  Non  videntur,  qui  errant,  consentire*'  is  adopted  by  every 
system  of  jurisprudence  as  a  fundamental  principle  in  esti- 
mating the  obligatory  efiect  of  contracts.     '^  Lorsque  le  con- 

(a)  Dig.  lib.  46,  tit.  1, 1.  37. 
(*)  Ibid. 
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sentement  n*a  6te  donne  que  par  erreuTf  j'ai  fait  ce  que  je  ne 
Youlais  pas,  et  je  n'ai  pas  fait  ce  que  je  voulais"  (c). 

The  difficulty  arises  in  making  the  proper  application  of  this 
principle. 

This  error,  or  mistake,  may  r^ard  the  motive  or  considera- 
tion for  the  contract,  or  the  person  with  whom  it  is  made, 
or  the  subject-matter  of  it,  or  there  may  be  mistake  Jtais 
as  well  BsfactL 

A  contract  may  be  avoided  on  the  ground  that  there  has 
been  a  mistake  in  the  matter,  which  constitutes  the  only  or 
principal  motive  or  consideration  which  induced  the  party  to 
enter  into  it,  and  was  known  to  be  so  by  the  party  with  whom 
he  contracted. 

The  Code  Civil  affords  an  illustration  of  this  species  of 
error. 

A  compromise,  proceeding  on  and  originating  in  documents 
which  are  subsequently  proved  to  have  been  false,  or  in  respect 
of  a  suit  treated  as  pending,  but  which  had  been  terminated 
by  a  sentence,  of  which  the  parties,  or  one  of  them,  had  no 
knowledge,  is  null  (d). 

Another  instance  may  be  stated,  where  an  annuity  is  granted 
on  the  life  of  a  person  who  at  the  time  of  the  contract  was 
dead.     The  contract,  in  this  case,  has  no  effect  (e). 

The  contract  may  also  be  avoided  on  the  ground  of  error,  in 
respect  of  the  person  with  whom  it  is  made,  when  the  persoo, 
or  the  quality  or  character  which  he  sustains,  forms  the  only 
or  principal  cause  of  the  contract  (/).  A  compromise,  made 
by  the  creditor  of  an  intestate  with  a  person^  believed  to  be  his 

(c)  Dig.  lib.  50,  tit.  17,  de  Reg.  Juris,  1.  116.  lb.  lib.  44,  tit.  7,  «)e 
Oblig.  et  Act.  1.  57.    Toullier,  liv.  3,  tit.  3,  n.  36. 

(d)  Art.  2054,  5,  6. 

(e)  Fotliier,  du  Contrat  de  Const  de  Rente,  n.  225.  Code  Ciyil, 
Art.  1974. 

(/)  Dunlop  0.  Cruickshank,  June  16, 1752.    £lch.  n.  25,  Fraud. 
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heir,  but  who  was  not  so,  would  be  void  (^).  So  he  is  also 
discharged  if  there  was  any  mistake  as  to  the  subject-matter  of 
the  contract.  ''  Si  indebitam  pecuniam  quasi  ex  causa  fide- 
jussionis  obstrictus  in  cautionem  per  errorem  deduzisti,  tarn 
doli  mali  ezceptione  uti,  quam  condicere,  ut  obligatio  tibi 
accepto  feratur  potes.  Non  est  autem  dubium,  fidejussorem 
rei  promittendi,  bonis  ad  fiscum  devolutis,  si  idem  fiscus  ob 
debitum  restituendum  fuerit  conventus,  et  solvent,  liberari**  (A). 

A  sale,  which  has  proceeded  under  a  mistake  of  that  which 
the  one  intended  to  sell,  and  the  other  intended  to  buy,  is 
invalid.  "  Si  igitur  ego  me  fiindum  emere  putarem  Come* 
lianum,  tu  mihi  te  vendere  Sempronianum  putasti :  quia  in 
corpore  dissensimus,  emptio  nulla  est.  Idem  est,  si  ego  me 
Stichum,  tu  Pamphilum  absentem  vendere  putasti.  Nam  quum 
in  corpore  dissentiatur,  apparet  nullam  esse  emptionem"  (t). 

This  is  said  to  be  a  mistake  m  corpore. 

The  texts  in  the  civU  law  treat  also  of  a  mistake  in  substantid 
out  materidj  by  which  terms  must  be  understood  the  essential 
qualities  which  constitute  the  thing  which  it  professed  to  be, 
and  which  is  intended  to  be  sold  and  purchased,  and  not  those 
which  are  accidental,  and  where  the  party  only  obtains 
compensation  {j), 

'*  Inde  qussritur;  si  in  ipso  corpore  non  erratur,  sed  in 
substantid  error  sit,  ut  puta  si  acetum  pro  vino  voeneat,  aes  pro 
auro,  vel  plumbum  pro  argento,  vel  quid  aliud  aigento  simile, 
an  emptio  et  venditio  sit  ?  Marcellus  scripsit,  emptionem  esse 
et  venditionem,  quia  in  corpus  consensum  est,  esti  in  materia 
sit  erratum.  Ego  in  vino  quidem  consentio,  quia  eadem  prope 
ovo-ia  (id  est,  substantia)  est,  si  modo  vinum  acuit ;  caeterum, 

(g)  Toullier,  liv.  3,  tit.  3,  c.  2,  n.  40,  et  seq. 
(A)  God.  lib.  8,  tit.  41,1.  15. 

(t)  Dig.  lib.  18,  tit.  1,  1.  9.  Voet,  lib.  18,  tit.  1,  n.  5,  et  seq.  Noodt, 
Opera  de  Cont.  Empt.  torn.  2.     1  Sugd.  Vend.  &  Furch.  318. 

(j)  Poth.  ad  Pand.  lib.  18,  tit.  1,  §  35, 1.  10.     Voet,  lib.  18,  tit.  1,  n.  6. 
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81  vinuni  non  acuit,  sed  ab  initio  acetum  fuit,  ut  emblunina, 
alittd  pro  alio  voenisse  videtur.  In  oeteris  autem  nuUam  esse 
venditionem  puto,  quoties  in  materii  erratur^C;)- 

If  a  purdliaser  of  an  estate  think  he  has  purchased  bon&^fide 
a  part  which  the  vendor  thinks  he  has  not  sold,  that  is  a 
ground  to  set  aside  the  contract^  that  neither  party  may  be 
damaged ;  because  it  is  impossible  to  say  one  shall  be  forced  to 
give  that  price  for  part  only,  which  he  intended  to  give  for  the 
whole ;  or  that  the  other  shall  be  obliged  to  sell  the  whole  for 
what  he  intended  to  be  the  price  of  part  only  (A). 

A  mistake  in  respect  of  the  price  of  the  subject  of  the  sale 
renders  the  contract  void  (2). 

A  mistake  as  to  the  sum  for  which  the  surety  became  bound 
would  render  the  obligation  void.  *^  Idem  plane  in  errore 
quoque  fiicti^  admittendum  censeo,  puta  si  fidejussor  putet 
summam,  pro  qua  fidem  suam  interponit,  esse  tantum  centum. 
Joaduoniorum^  cum  sit  quingentorum.  Est  enim  hie  error 
in  materia  sive  summa,  qui  contractum  vitiat**  *^  Errare 
siquidem  est  aliud  pro  alio  putare"  (m). 

There  can  be  no  consent  if  there  be  any  mistake  respecting 
the  nature  of  the  contract  into  which  the  parties  enter.  Thus, 
if  the  one  party  were  desirous  of  selling  to  the  other  a  certain 
house  for  a  given  sum,  and  the  other  party  understood  it 
was  let  to  him  for  a  term  of  years  at  that  sum,  there  is  in  this 
case  neither  a  sale  nor  a  lease  (n). 


(J)  Dig.  lib.  18,  tit.  1, 1.  9,  §  2.  Noodt,  Opera,  torn.  2,  sup.  Bjnkenh. 
Obs.  Jur.  Rom.  lib.  6,  1.  4.  Fothier,  Tr.  de  Cont.  de  Vente,  n.  34, 35. 
Toullier,  liv.  3,  tit.  3,  des  Cont.  c.  2,  n.  55.  Code  Civil,  Art.  1110.  Yoet, 
nb.  18,  tit.  1,  n.  5.    Thornton  v.  Kempster,  5  Taunt.  786. 

(*)  See  13  Ves.  427.  Higginson  v.  Clowes,  15  Ves.  516.  1  Ves.  jun. 
211.    6  Ves.  339,     1  Sugd.  Vend.  &  Pur.  p.  318. 

(0  Dig.  lib.  18,  tit.  1,  1.  9.  Pothier,  Tr.  de  Vente,  n.  86.  Sword  r. 
Sinclairs,  August  8, 1771,  Diet.  14,241. 

(m)  Hering.  de  Fidejuas.  cap.  19,  p.  225. 

(n)  Dig.  lib.  18,  tit.  1, 1.  9.     Pothier,  ib.  n.  37. 


MISTAKE.  235 

An  agreement,  the  sole  or  principal  foundation  of  which  has 
been  the  mistake  or  ignorance  of  the  law,  may  on  this  gromid 
be  annulled. 

The  precise  limits,  and  the  correct  application  of  the  rule 
iffnarantia,  or  error  juris  neminem  exauat,  have  afforded  a 
subject  of  controversy  amongst  jurists. 

Public  utility,  no  less  than  the  concurrence  of  jurists^ 
sanctions  its  application  so  far  as  to  prevent  a  person  from 
relieving  himself  from  a  duty,  or  protecting  himself  fiiom  the 
consequences  of  violating  a  prohibition  imposed  by  the  law,  or 
from  acquiring  an  advantage  in  opposition  to  the  l^al  rights 
and  interests  of  another.  But  there  seems  neither  reason  nor 
justice  in  allovnng  the  ignorance  of  one  man,  who  is  under  no 
moral  obligation,  to  make  and  does  not  intend  to  make  a  gratu- 
itous donation,  and  who  is  acting  entirely  or  mainly  under  that 
Ignorance,  to  be  a  title  of  adventitious  acquisition  to  another. 

The  maxim  which  is  established  by  the  Code  Civil  as  of  one 
of  its  laws  is,  *'  il  n'y  a  point  de  consentement  valable  s'il  n'a 
6t6  donne  que  par  erreur^  (0),  is  of  universal  application.  K 
the  consent  were  given  only  in  consequence  of  error,  the  Code 
Civil  does  not  admit,  and  in  &ct  there  cannot  be  any  sub- 
stantial distinction,  whether  the  error  be  in  a  matter  of  fact  or 
in  a  matter  of  law.  Thus,  the  heir  succeeding  ab  intestatOy 
believes  his  nephew  to  be  equally  entitled  with  himself  to  the 
succession  of  the  cousin  german  of  the  latter,  and  in  this  belief 
delivers  to  him  a  moiety  of  the  estate  of  the  deceased.  It  was 
his  intention  not  to  give  any  of  his  own  property,  but  to  deliver 
to  his  nephew  that  which  he  believed  belongs  to  the  latter. 
The  delivery  to  him  can  be  referred  to  no  other  motive  than 
his  supposed  right  to  the  property.  The  heir  discovers  that 
the  nephew  has  no  right,  because  the  law  does  not  admit  him 

(o)  Art.  1109. 
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to  the  succession.  Such  an  act,  therefore,  is  null,  and  the 
property  may  be  recovered  (p). 

This  principle  is  fully  sanctioned  by  the  texts  of  the  civil 
law.  *^  Juris  ignorantia  non  prodest  acquirere  volentibus,  suum 
vero  petentibus  non  nocet"  (q). 

**  Caeterum  omnibus  juris  error,  in  damnis  amittendse  rei 
suae  non  nocet*'  (r). 

Upon  these  laws  Pothier  rests  his  proposition.  *^  In  eo 
autem  conveniunt  qu6d,  quidquid  aliquis,  sive  per  ignorantiam 
juris  sive  per  ignorantiam  &cti  gesserit,  non  ei  obsit  quominus 
rem  suam  reposcere  aut  retinere  possit*'  (r). 

When,  however,  the  consent  may  be  referred  to  another 
motive,  or  rather  when  it  is  not  evident  that  the  consent  was 
given  from  no  other  cause  but  mistake  of  the  law,  there  is  no 
ground  for  admitting  the  party  to  relieve  himself  from  the  act. 
If  in  the  case  which  has  been  put,  the  heir  had  been  a  co- 
devisee  with  his  nephew  under  a  will  not  duly  executed  to 
pass  the  property,  and  in  ignorance  of  the  law  had  delivered  to 
his  nephew  a  moiety  of  the  succession,  he  cannot  afterward^ 
on  discovering  that  the  will  was  inoperative,  recover  it  back. 
Here  it  is  not  clear,  nor  is  it  capable  of  being  proved,  that  his 
only  motive  was  that  which  originated  in  his  mistake  respecting 
the  validity  of  the  will.  It  might  have  been  his  desire,  from 
respect  to  the  memory  of  his  ancestor,  to  discharge  a  duty, 
although  of  imperfect  obligation,  by  performing  his  wilL  With 
these  two  motives,  by  which  he  might  have  been  influenced, 
the  presumption  is  that  he  acted  under  the  latter.  In  dubio, 
error  nocet  erranti. 

The  Code  Civil  adopts  this  principle.     Confirmation  or 

ip)  ^>g-  ^^'  10>  ^^'  ^  <^®  ^^^'  Sxerc.  1. 36. 
(q)  Dig.  lib.  22,  tit.  6, 1.  7. 

(r)  lb.  1. 8.    Pothier,  ad  Pand.  lib.  22,  tit.  6,  §  2,  n.  2.    Domat,  lir.  1, 
tit.  18,  n.  14.    Toullier,  Iiy.3,  tit.  3,  n.  66. 
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ratification,  or  the  vohmtaiy  carrying  into  effect  of  a  gift  by  the 
heirs  or  assigns  of  the  donor,  after  his  decease,  implies  their 
renunciation  of  setting  up  either  the  defects  of  form  or  any 
other  exceptions  (i). 

It  is  quite  clear  that  a  mistake  of  the  law  can  never  be  a 
ground  for  setting  aside  a  compromise  which  has  been  entered 
into  respecting  a  litigated  or  doubtful  claim,  because  the  very 
foundation  of  the  compromise  is,  that  both  parties  are  ignorant 
of,  or  are  doubtful  as  to  the  law  by  which  the  question  should 
be  decided  (t). 

A  purchase,  in  which  the  consent  had  been  given  solely  or 
principally  from  a  mistake  in  law,  would  be  rescinded.  Even 
those  jurists  who  maintdn  that  a  payment  made  under  an 
ignorance  of  law  cannot  be  recalled,  do  not  extend  their 
doctrine  to  executory  agreements,  and  the  distinction  is  thus 
expressed  by  Heineccius.  ^  Distinguendum,  utrum  ex  igno- 
randa  juris  rem  tradiderim  eamque  velim  actione  repetere,  an 
eam  promissam  ex  hujusmodl  ignoranti&  adhuc  possideam,  et 
de  e&  retinendil  sum  soUicitus.  Priore  casu,  inquiunt  leges, 
ignorantia  nocet  {u\  posteriore  non  nocet,  sed  promittens 
exceptione  tutus  est"  (v). 

The  doctrine  of  the  Courts  of  Equity  in  England  is  in  con- 
formity with  the  view  which  has  been  taken  of  the  effect  of  a 
mistake  in  inducing  a  party  to  make  a  contract  of  sale. 

It  has  been  decided,  that  in  a  deed  executed  between  a 
brother  and  a  sister,  a  general  release  was  not  binding  as  to  the 
rights  of  which  the  parties  were  ignorant  at  the  time.  **  If  the 
party  releasing  is  ignorant  of  his  right,  or  if  his  right  is  con- 
cealed from  him  by  the  person  to  whom  the  release  is  made, 
there  will  be  good  reasons  for  the  setting  aside  of  the  release." 

(«)  Art.  1340. 

(0  Code  Civil,  Art.  2044. 

(ic)  Dig.  lib.  22,  tit.  6, 1. 10. 

(»)  Heinecc.  Opera,  ad  Pand.  lib.  22,  tit.  6,  §  146,  note. 
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The  Court  never  holds  parties  acting  upon  their  rights  (doubts 
ari«ng  as  to  those  rights)  to  be  bound,  unless  they  act  with  full 
knowledge  of  all  the  doubts  and  difiiculties  that  arise  (to). 

If  a  party  acting  in  ignorance  of  a  plain  and  settled  principle 
of  law,  is  induced  to  give  up  a  portion  of  his  indisputable  pro- 
per^, to  another  under  the  name  of  compromise,  a  Court  of 
Equity  will  release  him  from  the  effect  of  his  mistake  (x).  But 
where  a  doubtful  question  arises,  such  as  a  question  of  construc- 
tion upon  the  will  of  the  testator,  it  is  extremely  reasonable  that 
parties  should  terminate  their  differences  by  dividing  the 
stake  between  them,  in  the  proportions  which  may  be  agreed 
upon  (y> 

A  party  had  devised  an  ntate  tail  in  certain  lands  to  D., 
his  eldest  son  and  heir,  limiting  the  reversion  in  fee  to  his  own 
heirs.  D.  left  no  issue,  but  devised  the  estate  to  the  plaintiff 
in  fee.  The  latter,  being  ignorant  of  the  law,  and  persuaded 
by  the  defendant  and  his  scrivener  and  conveyancer,  that  D. 
had  no  power  to  make  such  devise,  and  being  also  subject  to 
an  action  of  ejectment,  purchased  the  estate  of  the  defendant 
for  SOL,  and  it  was  conveyed  to  him  by  lease  and  release. 
A  bill  was  filed  to  have  this  money  repaid  with  interest  The 
defendant  by  his  answer  first  of  all  insisted  that  D.  had  no 
power  to  make  such  devise ;  but  if  he  had,  he  ui^d  that  the 
plaintiff  should  have  been  better  advised  before  he  parted  with 
his  money,  for  that  all  purchasers  were  to  be  at  the  peril  of 
the  purchaser.  The  decree  was  for  the  money,  with  interest 
and  costs  (2). 

In  treating  of  the  effect  of  an  obligation  contracted  under  a 
mistake  or  ignorance  of  the  law,  an  acquaintance  with  the 
principles  on  which  this  question  has  been  considered  would 

(w)  RamBden  v.  Hjlton,  2  Yes.  304.    Cole  0.  Green,  1  Yes.  906. 

(x)  Gibbons  v.  Gaunt,  4  Yes.  849. 

(y)  1  Sim.  &  Sta.562, 3,  4, 5. 

(z)  Binghflun  v.  Bingham,  Belt's  Sup.  to  Yese/s  Rep.  79. 


MISTAKE.  239 

be  imperfect  if  some  reference  was  not  made  to  the  doctrines 
which  hove  been  held  on  the  right  to  recover  haxk  that  which 
has  been  paid  under  an  ignorance  of  law. 

It  formed  a  subject  of  controversy  amongst  the  commen« 
tators  on  the  R(Hnan  law,  whether,  imder  any  drcnmstances, 
it  allowed  the  recovery  of  a  payment  made  under  an  ignorance 
or  mistake  of  law.  The  text  on  which  the  n^ative  of  this 
proposition  is  maintained,  is  the  law,  **cum  quis  jus  ignorans, 
indebitam  pecuniam  solvent ;  cessat  repetitia  Per  ignoran* 
tiam  enim  facti  tantum  repetitionem  indebiti  soluti  competeie 
tibi  notum  est"  (a).  Where  a  person,  ignorant  of  the  law, 
pays  money  which  is  not  due,  the  right  of  recovery  ceases^ 
for  recovery  is  only  allowed  in  cases  where  what  is  not  due 
is  paid,  in  consequence  of  an  error  in  &ct.  But  to  this  text 
is  opposed  the  law  by  Papinian:  ''Juris  ignoranda  non  pro- 
dest  adquirere  volentibus,  suum  vero  petentibus  non  nocet 
Error  fecti  ne  maribus  quidem  in  damnis  vel  compendiis 
obest:  juris  autem  error  nee  feminis  in  compendiis  prodest: 
Cseterum  omnibus  juris  error  in  damnis  amittendss  rei  suae 
non  nocet"  (b).  An  ignorance  of  law  does  not  avail  those 
who  are  desirous  of  acquiring,  and  does  not  injure  those  who 
merely  seek  their  own.  An  error  in  law  does  not  subject 
any  person  to  the  injury  of  losing  his  property.  Therefore, 
wherever  the  question  relates  to  avoiding  or  repairing  a  loss, 
an  ignorance  of  the  law  does  not  induce  any  prejudice. 

It  is  contended,  by  the  advocates  of  this  opinion^  that  the 
first  cited  text  is  of  universal  application,  and  is  not  confined 
to  those  cases  in  which,  although  there  might  have  been  no 
hffol  yet  there  was  a  moral  or  natural  obligation  to  make  the 
payment,  and  that  therefore  the  person  to  whom  it  was  made, 
has  a  right  m  faro  comcienHa  to  retain  it     They  endeavour 

(a)  Cod.  lib.  l,tit.  18,1.  10. 
Ih)  Dig.  lib.  22,  tit.  6, 1.  7, 8. 
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to  reconcile  the  second  text,  by  insisting  that  the  cases  in 
which  the  error  juris  does  not  prejudice,  are  those  in  which 
the  party  is  contending  de  andttendd  re,  and  that,  if  he  has 
parted  with  his  property,  even  under  an  ignorance  of  the  law, 
it  ceases  to  be  his,  and  that  in  seeking  to  recover  it,  he  is  not 
petens  suutUy  or  in  damnis  amiitentke  rei  stuB,  but  that  he  is 
volens  adquirere,  for  its  recovery  is  in  eompefidOs.  It  has  been 
justly  observed,  that  it  cannot  be  said  a  man  is  deriving  a 
gain  from  his  error  in  law,  when  he  recovers  back  his  own 
property.  '*  £t  tantum  non  ridiculum  est,  quod  aiunt  enorem 
juris  solventi  profuturum  ad  lucrum,  si  rem  recuperaret,  eo 
quod  translato  per  solutionem  rei  dominio,  jam  de  novo  earn 
acquirere  videatur.  Quasi  vero  damno  non  afficiatur,  qui 
dominium  rei  suae  in  perpetuum  amittit,  aut  lucrum  sentiat, 
cui  damnum  resarcitur.  Lucrum  non  intelligitur,  nisi  quod 
deducto  damno  superest ;  nihil  autem  amplius  hfic  conditione 
recuperatur,  quam  quod  damnum  abstulit^Cc). 

Those  who  are  opposed  to  this  opinion,  insist  that  the  first 
text  is  to  be  understood  as  applying  only  to  those  cases  in 
which  the  payment  has  been  made  under  a  natural  or  moral 
obligation,  and  where,  therefore,  there  is  nothing  unconscien- 
tious in  the  person  retaining  the  payment  Such  is  the 
construction  given  to  it  by  Vinnius  and  D'Aguesseau,  and 
there  has  never  been  any  satisfiu;tory  answer  given  to  the 
reasoning  by  which  they  thus  render  consistent  two  laws 
apparently  contradictory.  They  shew  that,  in  those  cases 
where  it  is  admitted  that  a  recovery  may  take  place,  the  igno- 
rance under  which  the  payment  was  made,  was  that  of  law 
and  not  of  feet,  and  that  in  those  cases  where  the  recovery 
is  not  allowed,  the  party  is  debarred  from  relief,  not  because 
the  payment  was  made  under  an  ignorance  of  the  law,  but 
because  there  was  still  a  subsisting  natural  or  moral  obligation 

(c)  Vinn.  Sel.  Quiest.  lib.  1,  c.  47,  p.  125. 
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nnder  which  it  may  be  considered  to  have  been  made,  and 
under  which  the  party  receiving  might  retain  it.  Thus,  in 
illostration  of  the  rule,  ^Mgnorantia  juris  suum  petentibus  non 
nocet,''  a  case  is  mentioned  of  a  person  who  stipulates  for  a 
slave  to  be  given  to  him,  of  the  value  of  twenty  guineas,  the 
slave  being  dead  before  any  delay  in  the  delivery,  the  pro- 
miser,  supposing  himself  to  be  still  bound  by  the  stipulation, 
pays  the  twenty  guineas,  the  law  assists  him,  because  his 
claim  is  founded  upon  the  loss  of  the  money,  and  he  is  entitled 
to  recover  it  (rf). 

Here  the  error  is  manifestly  an  error  of  law.  The  promiser 
is  ignorant  of  that  trite  and  common  rule,  that  the  debtor  of  a 
specific  thing  is  liberated  by  its  happening  to  perish,  if  he  is 
not  guilty  of  any  delay  in  the  delivery. 

Again,  the  Senahu  Conmltwm  Macedonianum  provided  that 
no  action  could  be  muntained  for  money  lent  to  a  son  under 
the  power  of  his  father.  If  the  sum  lent  in  contravention  of 
this  law,  was  repaid  by  the  son  on  becoming  his  own  master, 
it  could  not  be  recovered  back,  not  because  the  ezception 
which  the  8.  C.  gave  was  a  matter  of  law,  but  because  it  was 
an  exception  in  odium  creditoris,  or  rather  because  the  natural 
and  moral  obligation  to  repay  the  money  existed.  On  the 
contrary,  this  case  states  a  qualification  of  the  law.  ''  Qui 
exceptionem  perpetuam  habet  solutum  per  errorem  repetere 
potest"  (e). 

They  also  found  their  construction  of  the  law  on  its  obvious 
tendency  to  promote,  whilst  the  opposite  opinion  must  defeat, 
the  two  great  principles  of  natural  equity  inculcated  by  the 
civil  law.  '^  Jure  naturse  aequum  est  neminem  cum  alterius 
detrimento  et  injuria  fieri  locupletiorem'*(/);  and  '^Id  quod 

(d)  D*Ague88eau,  Diss,  sur  FErrear  de  Droit,  p.  658,  et  seq. 

(0  Dig.  lib.  12,  tit.  6, 1.  40. 

(/)  Ibid.lib.  50,  tit.  17, 1.  206 ;  Ub.  12,  tit.  6, 1.  14. 
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nostrum  est  sine  nostro  fiieto  ad  alium  transferri  non  potest*'(^). 
Even  the  very  origin  of  the  eondictio  inddnti^  which  is  ex  mquo 
eibono  iniroducta,  seems  to  require  this  construction. 

The  conclusion  of  Vinnius  is  *'quod  per  enx)rtfm  juris 
solutum  est,  repetitionem  esse,  si  nulla  subsit  naturalis  obli- 
gatio  "  (A).  The  recoyery  should  be  allowed  of  that  which  is 
paid  under  an  ignorance  of  law,  provided  there  is  not  any 
natural  obligation. 

The  Chancellor  D'Aguesseau  has  adopted  this  same  conclu- 
sion :  **  Quid  igitur  restat,  nisi  ad  ssepius  laudatam  distinctionem 
confiigere,  et  fateri,  juris  errorem  non  nocere,  cum  nullo  jure  nee 
civili  nee  naturali,  tenebatur  is  qui  indebitum  solvit;  control  si 
jure  naturali  alligatus  fuisset,  et  errore  juris  solvisset,  meritd  ei 
condictionem  denegari,  ade6  ut  hsec  sit  certa  et  constans 
regula,  ei  qui  natura  debet,  tunc  tantum  repetitionem  indul- 
geri,  cum  in  &cto  errans  pecuniam  civiliter  indebitam  solvit"  (t). 
It  has  been  followed  by  Huber  (J).  It  was  also  the  opinion 
of  the  earlier  jurists  (A). 

There  must  be  added  to  the  number  of  its  opponents,  Voet 
and  Pothier.  The  reasoning  of  Vinnius  is  not  answered  by 
the  former,  and  Pothier  has  not  bestowed  any  discussion 
on  it  (0. 

(g)  Ibid.l.  11. 

(A)  Yinn.  Sel.  Qusest.  c.  47,  lib.  1,  p.  128. 

(t)  D^Aguesseau,  Diss,  sur  FExreur  de  Droit,  p.  660. 

0')  Huber,  ad  Inst.  lib.  3,  tit.  28 ;  and  ad  Dig.  lib.  12,  tit.  6,  and  lib.  22, 
tit.  6. 

(A)  Zas.  ad  Rubr.  de  Cond.  Ind.  n.  5.  Sichard.  ad  Cod.  lib.  1,  tit  18. 
Wissenb.  ad  Cod.  lib.  1,  tit.  18,  n.  9.  Tulden,  ad  Cod.  lib.  4  tit.  5,  n.  4. 
Grot  lib.  3,  Introd.  ad  Jurisp.  Batav.  c.  30.  Cbristin.  vol.  3,  decis.  8. 
Bachoy.  vol.  2,  disp.  4,  thes.  12,  p.  196.  Brun.  ad.  1.  Y,  lib.  22,  tit  6. 
Zoes.  ad  Fand.  lib.  12,  tit.  6.     Carpz.  Fart  3,  const.  15,  def.  42. 

(Z)  Cujac.  5,  obs.  39.  Daar.  ad  Pand.  lib.  12,  tit.  6,  §  3.  Donell.  1 
Com.  21.  Broncborst.  2  ass.  36.  Perez,  in  Cod.  lib.  4,  tit  5,  n.  12.  Voet 
lib.  12,  tit.  6,  and  lib.  22,  tit.  6.    Foth.  Tr.  de  Condict  Indeb.  n.  162. 
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The  decisions  in  France  were  in  conformi^  with  the 
opinions  of  Vinnitis  and  D^Agaesseau.  Thus,  where  a  person 
who  was  of  full  age,  on  whom  alone,  by  the  cauiume,  a  suc- 
cession had  devolved,  had,  in  ignorance  of  this  couiumef  for 
many  years,  in  the  most  formal,  public,  and  private  acts, 
recognized  his  three  nephews  as  his  co-heirs,  it  was  held  that 
he  was  entitled  to  recover  that,  which  under  this  ignoraoce, 
he  had  allowed  them  to  receive  (m). 

The  Code  Civil  has  in  this  instance  adopted  the  opinion 
of  D'Aguessean  rather  than  that  of  Pothier,  and  allows  the 
person  who  has  made  the  payment  par  erreur  to  recover  it 
'*Lorsqa'une  personne  qui,  par  erreur,  se  croyait  debitrice,  a 
acquitte  une  dette,  elle  a  droit  de  repetition  centre  le  crean- 
cier  ^  (n).  It  makes  no  distinction  whether  it  be  error  of  law 
or  of  fact.  There  a^,  however,  two  cases,  and  two  only,  in 
which  it  does  not  allow  error  of  law  to  avoid  the  act  The 
one  is  where  there  is  a  transaction  or  compromise.  ^'liCs 
transactions  ont,  entre  les  parties,  Tautorite  de  la  chose  jugee 
en  dernier  ressort  Elle  ne  peuvent  dtre  attaquees  pour  cause 
d'errenr  de  droit,  ni  pour  cause  de  lesion"  (0).  The  other  is 
that  of  a  judicial  confession.  ^'L'aveu  judiciaire  ne  pent  dtre 
revoque  ^  moins  qu'on  ne  prouve  qu'il  a  6te  la  suite  d'une 
erreur  de  fait  II  ne  pourrait  dtre  revoque  sous  pretexte  d'une 
erreur  de  droit"  (/?). 

In  Scotland,  the  Court  of  Session  had  in  many  instances 
adopted  a  similar  doctrine  {q\  but  it  has  been  since  shaken  by 
a  decision  in  the  House  of  Lords  (r). 

(m)  Augeard,  torn.  I,  p.  134.     Toull.  liv.  3,  tit.  3,  ch.  2,  n.  66. 

(fi)  Art.  1377. 

(p)  Art  2052. 

(p)  Art.  1356. 

Iq)  Ersk.  b.  3,  tit  3,  §  54.  Stirling,  July  26, 1775,  Diet  2930.  Carrick, 
August  5,  1778,  Diet  2931.  2  Hailes,  783,  Keith,  Nov.  14,  1792,  Diet. 
2933. 

(r)  Wilson  v.  Sinclair,  Dec.  7, 1834.    4  Wils.  &  Shaw,  398. 
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In  the  earlier  decisions  of  the  Court  of  Chieuicery  in  England, 
relief  was  granted  in  respect  of  a  mistake  of  law.  A  father 
made  bis  will,  giving  (inter  oL)  to  his  daughter  10,0002.^  upon 
condition  that  she  should  release  her  orphanage  part,  together 
with  all  her  cl«m  or  right  to  his  personal  estate  by  virtue  of 
the  custom  of  the  city  of  London,  or  otherwise,  and  made  his 
son  executor,  hb  daughter  being  about  the  age  of  twenty- 
three  years. 

The  circumstances  of  the  case  are  stated  in  the  following 
judgment  by  the  Lord  Chancellor :  '^  I  do  not  see  that  any 
manner  of  fraud  has  been  made  use  of  in  this  case,  but  still  it 
seems  hard  a  young  woman  should  suffer  for  her  ignorance  of 
the  law,  or  of  the  custom  of  the  city  of  London,  or  that  the 
other  side  should  take  advantage  of  such  ignorance. 

'^It  is  true,  it  appears  the  son  (the  defendant)  did  inform 
the  daughter  that  she  was  bound  either  to  wuve  the  legacy 
given  by  her  father,  or  to  release  her  right  by  the  custom; 
and  so  far  she  might  know  that  it  was  in  her  power  to  accept 
either  the  legacy  or  orphanage  part ;  but  I  hardly  think  she 
knew  she  was  entitled  to  have  an  account  taken  of  the  personal 
estate  of  her  &ther,  and  first  to  know  what  her  orphanage 
part  did  amount  to;  and  that,  when  she  should  be  fully 
apprized  of  this,  then,  and  not  till  then,  she  was  to  make  her 
election,  which  very  much  alters  the  case ;  for  probably  she 
would  not  have  elected  to  accept  her  legacy,  had  she  known 
or  been  informed  what  her  orphanage  part  amounted  unto, 
before  she  waived  it  and  accepted  the  legacy." 

It  appears  that  the  suit  was  afterwards  compromised  (s). 

In  another  case  there  were  four  brothers,  the  second  died, 
fLiii  the  eldest  brother  entered  upon  his  lands;  the  youngest 
brother  claimed  the  lands.  They  apply  to  Hughes,  a  school- 
master, their  neighbour  in  the  country,  (who  often  acted  as  an 

(*)  Pusey  p.  Desbouvrie,  8  P.  Wins.  p.  322« 
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attorney,)  for  his  opinion,  who,  upon  consulting  the  '^  Clerk's 
Remembrancer,"  gave  it  in  fiivour  of  the  yoimgest  brother, 
because  the  lands  could  not  ascend;  upon  which  the  eldest 
brother  agreed  to  divide  the  estate  with  the  youngest,  and 
declared  he  would  rather  do  so  than  go  to  law,  though  he  had 
the  right  Upon  which  Mr.  Hughes  prepared  deeds  of  lease 
and  release  of  the  moiety,  which  were  executed  by  the  eldest 
brother,  and  bonds  in  the  penalty  of  SOOL,  which  was  com* 
puted  to  be  the  value  of  the  moiety,  conditioned  for  quiet 
enjoyment  of  their  respective  shares;  the  youngest  brother 
died,  and  the  moiety  descended  to  the  defendant,  the  infimt, 
his  son  and  heir ;  and  the  Lord  Chancellor  decreed,  that  the 
bonds,  and  deeds  of  lease  and  release,  should  be  delivered  up 
to  the  plaintiff,  the  eldest  brother,  being  obtained  by  mistake 
and  misrepresentation,  and  that  the  defendant,  the  in&nt, 
when  he  came  of  age,  should  convey,  nun,  &c. ;  and  his 
Lordship  said,  that  the  maxim  of  law  "  l^orantia  juris  non 
excusat,"  was,  in  regard  to  the  public,  that  ignorance  cannot 
be  pleaded  in  excuse  of  crimes,  but  did  not  hold  in  civil 
cases  (/). 

A  similar  opinion  was  expressed  at  law  by  Lord  C.  J. 
De  Grrey.  '*  When  money  is  paid  by  one  man  to  another,  on 
a  mistake  either  of  &ct  or  of  law,  or  by  deceit,  this  action 
will  certainly  lie  (m). 

Lord  Mansfield  lays  down  the  rule  thus  generally,  where 
money  is  paid  under  a  mistake,  which  there  was  no  ground 
to  claim  in  conscience,  the  party  may  recover  it  back  again 
by  this  kind  of  action  (v). 

(t)  Lansdown  v,  Lansdown,  Moselj's  Rep.  364.  S.  C.  2  Jac.  &  Walk. 
205.  Turner  v.  Turner,  2  Rep.  in  Ch.  81.  Farewell  o.  Coker,  2  Merr. 
353.  Ramaden  v.  Hylton,  2  Yes.  304.  Bingham  v,  Bingham,  1  Yes.  126. 
Belt*8  Sup.  79. 

(ti)  Farmer  o.  Arundel,  2  Bla.  Rep.  825. 

(p)  Bize  V.  Dickason,  1  T.  R.  287.  Lowrie.  v.  Bourdieu,  Doug.  Rep. 
471. 
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fiut  in  another  case  Mr.  Justice  Buller  stated,  without  any 
dissent  being  expressed  by  Lord  Mansfield,  that  if  the  law 
be  mistaken,  the  rule  applies  that  '^^norantia  juris  non 
excusat" 

Lord  EUenborough,  C.  J.,  in  a  subsequent  case,  after  asking 
the  plaintiff's  counsel  whether  he  could  state  any  case  where, 
if  a  party  paid  money  to  another  voluntarily,  with  a  full 
knowledge  of  all  the  &cts  of  the  case,  he  could  recover  it 
back  again  on  .account  of  his  ignorance  of  the  law?  and 
receiving  no  answer,  observed  that,  "  The  case  of  ChatfieJd  v. 
Paxton  is  the  only  one  I  ever  heard  o^  where  Lord  Kenyon, 
at  Nid  PriuSf  intimated  something  of  that  sort.  But  when  it 
was  afterwards  brought  before  this  Court,  on  a  motion  for  a 
new  trial,  there  were  some  other  circumstances  of  fact  relied 
on ;  and  it  was  so  doubtful  at  last  on  what  precise  grounds 
the  case  turned,  that  it  was  not  reported.  Eveiy  man  must 
be  taken  to  be  cognizant  of  the  law;  otherwise  there  is  no 
saying  to  what  extent  the  excuse  of  ignorance  might  not  be 
carried.     It  would  be  urged  in  almost  eveiy  case**  (to). 

This  question  was  again  the  subject  of  judicial  decision  in 
the  (/ourc  of  Common  Pleas.  The  Court,  with  the  exception 
of  Mr.  Justice  Chambre,  held  that,  where  a  man  demands 
money  of  another  as  a  matter  of  right,  and  that  other,  with  a 
full  knowledge  of  the  facts  upon  which  the  demand  is  founded, 
has  paid  a  sum,  he  never  can  recover  back  the  sum  he  has  so 
voluntarily  pcdd.  It  may  be,  that  upon  a  further  view  he  may 
form  a  different  opinion  of  the  law,  and  it  may  be,  his  sub- 
sequent opinion  may  be  the  correct  one  (x). 

Mr.  Justice  Chambre  thus  expressed  his  dissent  £rom  this 
opinion :  '^  I  am  not  aware  of  any  particular  danger  in  extend- 
ing the  law  in  cases  of  this  sort,  for  they  are  for  the  furtherance 


(w)  Bilbie  r.  Lumlie,2  East,  470,  471,  472. 
(x)  Brisbane  r.  Dacrcs,  5  Taunt.  152. 
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of  justice ;  neither  do  I  see  the  application  of  the  maxim  used 
by  fiuller^  J.,  in  the  case  of  LowrU  v.  Baunheu,  and  cited  by 
the  Court  in  BiUne  v.  Lutnkyf  *  ignorantia  juris  non  excusat ;' 
it  applies  only  to  cases  of  delinquency,  where  an  excuse  is  to 
be  made.  I  have  searched  &r  to  see,  if  I  could,  any  instance 
of  a  similar  application  of  this  maxim.  It  seems  to  me  a  most 
dangerous  doctrine,  that  a  man  getting  possession  of  money, 
to  any  extent,  in  consequence  of  another's  ignorance  of  the 
law,  cannot  be  called  on  to  repay  it"  (y). 

In  a  subsequent  case,  the  same  doctrine  is  maintained,  and 
it  was  held,  that  the  defendant^  who  had  made  the  promise ' 
with  the  full  knowledge  of  the  circumstances,  could  not  after- 
wards defend  himself  upon  the  ground  of  his  ignorance  of  the 
law  when  he  made  the  promise  (z). 

The  later  doctrine  of  the  Courts  of  common  law  has  been 
adopted  by  the  Courts  of  Equity  in  England.  Lord  Eldon 
says,  ^^  It  is  admitted,  that  at  law  it  is  impossible  to  recover, 
after  a  voluntary  payment^  with  a  knowledge  of  all  the  facts, 
though  under  a  mistake  in  point  of  law;  it  cannot  be  dis- 
puted:  and  although,  in  one  of  these  cases  (a),  there  was  a 
difference  of  opinion  among  the  Judges,  yet  it  is  now  settled, 
that  where  an  action  is  brought  and  is  proceeding,  and  the 
defendant  having  a  knowledge  of  all  the  circumstances,  and 
having  the  means  of  proving  them  at  the  trial,  submits  to  pay, 
he  has  no  remedy  at  law.  The  principle  applies  equally  to 
suits  here"  (i). 

Another  eminent  judge  in  a  subsequent  case,  stated  it  to  be 
^'a  maxim  of  equity,  that  parties  making  a  mistake  in  matters 
of  fact  shall  not  be  held  bound  by  acts  committed  by  them  under 
such  mistake.     When,  however,  they  make  a  mistake  in  law, 

(y)  Brisbane  v.  Dacres,  5  Taunt.  159. 

Iz)  Stevens  v.  Lynch,  12  East,  39. 

(a)  Brisbane  v.  Dacres,  vbi  st^pra, 

(6)  Goodman  v.  Sayers,  2  Jac.  &  Walk.  263. 
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they  cannot  be  afterwards  heard  to  say,  that  the  contract  shall 
on  that  account  be  set  aside  (r)." 

A  doctrine  equally  extensive  has  been  held  in  the  Court  of 
Chancery  in  New  York  (d). 

But  in  Massachusetts  it  has  been  decided,  that  money  paid 
under  a  mistake  of  law  might  be  recovered  back;  and  at  all 
events,  that  a  promise  to  pay,  under  a  mistake  of  law  cannot  be 
enforced  (e). 

The  Louisiana  Code  adopts  the  doctrine  of  Vinnius  and 
D'Aguesseau.  It  allows  error  in  law,  as  well  as  of  &ct,  to 
*  invalidate  a  contract,  where  such  error  is  its  only  or  principal 
cause,  unless  the  contract  made  under  such  error,  fulfilled  any 
such  natural  obligation  as  might,  from  its  nature  induce  a  pre- 
sumption that  it  was  made  in  consequence  of  the  obligation, 
and  not  from  error  of  right  In  the  latter  case,  such  error  is 
not  allowed  to  avoid  the  contract.  Thus,  the  natural  obligation 
to  perform  the  will  of  the  donor,  prevents  the  donee  from 
reclaiming  legacies  or  gifts  he  has  paid  under  a  testament,  void 
only  for  want  of  form  (f). 

The  Louisiana  Code  adopts  the  exceptions  of  the  Code  Civil, 
Bnd  does  not  allow  a  contract,  made  for  the  purpose  of  avoiding 
litigation,  to  be  rescinded  for  error  of  law  (^).  And  although 
a  judicial  confession  of  a  debt  may  be  avoided  by  showing  an 
error  of  &ct,  yet  it  cannot  be  avoided  by  an  allegation  of  an 
error  of  law  (A). 

(c)  Marshall  o.  Collett,  I  Younge  &  Col.  238. 

(d)  Shotwell  V.  Murray,  I  Johns.  Ch.  Rep.  512,  516.  Storrs  o.  Barker, 
6  Ibid.  166.  Clark  9.  Butcher,  9  Cowen's  Rep.  670.  Hunt  o.  Rous- 
xnaniere,  1  Peter^s  Sup.  C.  R.  15.  S.  C.SWheaton,  211,212.  Hepbumv. 
Dundas,  1  Wheatou,  1 79, 195.  Lyon  r.  Richmond,  2  Johns.  Ch.  Rep.  5 1,  60. 

(e)  May  v.  Coffin,  4  Mass.  Rep.  342.  Warden  v.  Tucker,  7  Ibid.  452. 
Freeman  v.  Boynton,  Ibid.  488.  Haven  v.  Foster,  9  Pick.  112.  Sto]7*8 
Equity  Jurisp.  122,  n. 

(/)  Tanner  r.  Robert,  5  Martin's  Rep.  N.  S.  260. 

(g)  Lyles  r.  Martin,  5  Louisiana  Rep.  1 1 3. 

(4)  Mead  r.  Chadwick,  8  Martin's  Rep.,  N.  S.  29o. 
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11.  It  may  here  be  usefal  to  inquire  whether  the  effect  of 
ignorance  of  law  is  the  same  if  it  be  a  foreign  law^  or  the  law 
of  the  countiy  of  which  the  party  is  a  subject.  There  may  be 
no  difficulty  in  admitting  the  doctrine,  that  a  person  who 
contracts  in  a  foreign  country,  engages  for  a  competent  know- 
ledge of  the  law  of  contracts  of  that  country  (t) ;  <<Qui  cum 
alio  contrahit,  vel  est,  vel  esse  debet  non  ignarus  conditionis 
eju8(/) ;"  and  that  he  cannot  relieve  himself  firom  lus  contract 
by  alleging  his  ignorance.  But  the  principle  on  which  it  rests 
will  not  reach  those  cases  in  which  the  party  is  connected 
with  the  foreign  country  by  the  act  of  law,  and  not  by  his  own 
act 

Thus,  a  succession  being  in  a  foreign  country  may  be 
governed  by  a  law  perfectly  different  from  that  of  the  country 
in  which  those  on  whom  it  had  devolved  are  domiciled.  They 
deal  with  it  under  an  entire  ignorance  of  that  law,  and  under 
a  belief  that  it  is  governed  by  a  law  similar  to  that  of  their  own 
country.  A  case  of  this  description  became  the  subject  of  judicial 
decision  in  the  Supreme  Court  of  the  State  of  Massachu- 
setts. A  citizen  of  that  State  died  there  intestate,  being  seised 
of  real  estates  in  that  State,  and  also  in  the  State  of  New  York» 
leaving  a  niece  the  child  of  one  of  his  sisters,  and  three  nephews 
the  children  of  another  sister,  his  heirs  at  law.  By  the  law  of 
Massachusetts,  the  real  estate  in  that  State  descended  equally 
on  the  niece  and  the  three  nephews.  But  by  a  statute  of  New 
York,  the  land  in  that  State  descended,  one  moiety  to  the 
niece,  and  the  other  moiety  to  the  nephews.  The  niece,  with 
her  husband,  and  the  other  heirs,  sold  the  land  in  New  York 
by  a  joint  deed  of  release  and  quitclaim,  and  the  purchaser 

(t)  Lord  Stowell,  in  Dalrymple  v.  Dalrymple,  2  Hagg.  Cons.  Rep.  61. 

(j)  Dig.  lib.  50,  tit.  17, 1.  19.  Grotius,  b.  2,  c.  11,  §  5.  Emerig.  Dim. 
c.  4,  §  8.  Gasareg.  Disc.  179,  n.  60,  61,  62.  Hertias,  de  Coll.  Leg. 
Sect.  4,  §  10. 
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gave  to  the  husband,  and  the  three  nephews,  each  a  bond  for 
one  quarter  of  the  purchase-money,  all  parties  bemg  ignorant 
of  the  statute.  The  bonds  were  paid  to  the  respective  obligees. 
The  husband  on  discovering  that  half  of  the  land  descended  to 
his  wife,  brought  assumpsit  against  one  of  the  nephews  to 
recover  one-third  of  one-fourth  of  the  purchase-money,  and  the 
action  was  sustained  (A). 

So  the  husband  was  held  entitled  to  recover  of  the  nephew 
in  the  like  proportion,  where  upon  the  sale  of  land  in  New 
York,  a  part  of  the  consideration  was  paid  at  the  time  of  the 
purchase,  and  divided  equally  among  the  four  heirs  (A). 

It  is  obvious  that  a  similar  case  may  be  of  frequent  occurrence. 
In  England,  the  law  of  succession  is  different,  from  that  of 
the  British  colonies  in  which  the  laws  of  Holland,  Spain,  and 
France  prevail,  and  in  cases  of  intestacy  where  the  ancestor 
leaves  no  issue,  from  that  of  other  British  colonies  (Q. 

The  decision  which  has  been  referred  to  rests  on  grounds 
which  appear  satisfiictory.  It  is  the  admitted  doctrine,  1st, 
That  although  the  Court  takes  notice  of  the  law  of  its  own 
country,  it  does  not  take  notice  of  that  of  another  country. 
2ndly,  that  the  foreign  law  is  a  fact  which  is  to  be  proved  (nt). 
3rdly,  That  in  the  absence  of  such  proof,  the  Court  presumes 
the  law  of  the  foreign  countiy  not  to  differ  from  its  own  law; 
that  is,  it  deals  with  the  case  according  to  its  own  law(n)i 

(A)  Haven  v,  Foster,  9  Pickering's  Rep.  112. 

(0  3&4  Wm.  4,  c.  106. 

(fit)  Mostjn  0.  Fabrigas,  Cowp.  174.  Slale  o.  Roberts,  3  Esp.  163. 
Douglas  V.  Brown,  2  Dow  &  Clarke,  171.  Brown  t7.  Grraoej,  cited  in 
Lacon  v.  Higgins,  2  Dowl.  &  R/.  41.    2  Stark's  Evid.  331. 

(n)  De  Sobrj  v.  De  Laistre,  2  Harr.  &  Johns.  193.  Trasher  o.  Ever- 
hart,  3  Gill  &  John.  234.  Brackett  v,  Norton,  4  Conn.  Rep.  517.  Talbot 
V.  Seeman,  1  Cranch,  33.  Church  o.  Hubbart,  2  Cranch,  1S7,  236,  237. 
4  Cowen,  515,  516,  note.  Consequa  v.  Willings,  Peter's  Cir.  Rep.  229. 
Legg  V.  Legg,  8  Mass.  Rep.  99.    Hosford  v.  Nichob,  1  Paige,  22a 
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The  principle  on  which  the  party  is  precluded  irom  relieving 
himself  from  the  effect  of  an  ignorance  of  the  law  of  his  own 
country,  is  founded  on  a  presumption  that  he  is  bound  to  be 
acquainted  with  that  law.  He  is  not  however  bound,  nor  is  the 
judicial  tribunal  of  his  country  bound,  to  know  the  law  of  a 
foreign  country.  It  does  not  seem  reasonable  to  make  him 
suffer  from  an  ignorance  of  a  law  with  which  he  is  not  bound 
to  be  acquainted.  Agiun,  as  the  foreign  law  is  a  fact,  and 
proved  as  such,  his  ignorance  of  that  law  ought  to  be  treated  in 
the  same  manner  as  his  ignorance  of  any  other  fact 

A  d'lstinction  founded  on  the  law  not  being  that  of  the 
country  to  which  the  party  belonged,  seems  to  be  recognized 
by  yoet(o),  and  it  is  by  other  jurists  expressly  admitted. 
^' Juris  peregrini  ignorantia  parit  restitutionem  in  integrum  (p). 
Ignorantia  juris  singularis,  ut  statutorum,  intuitu  extraneorum 
non  est  ignorantia  juris,  nee  unquam  nocet(7)  extra  quam  si 
ipse  civis  jus  civitatis,  in  quo  quotidie  versatur,  ignoret(r)." 

It  seems  that  where  there  are  two  or  more  sureties,  the 
mistake,  which  might  discharge  the  one  who  had  entered  into 
the  contract  under  the  mistake,  would  not  discharge  the 
others  (s),  '^Fidejussoris  autem  conventio  nihil  proderit 
reo:  quia  nihil  ejus  interest,  a  debitore  pecuniam  non  peti 
imo  nee  confidejussoribus  proderit :  neque  enim,  quoquomodo 
cujusque  interest      Cum  alio  conventio  facta  prodest;   sed 

Serright  v.  Galbraith,  4  Dall.  827.    Norwood  v.  Green,  5  Martinis  N.  S 
176,  and  ib.  254.    4  Martinis  N.  S.  419.    Crozier  v.  Hodge,  3  Lovusiana 
Rep.  851.    Campbell  v.  Miller,  3  Martinis  N.  S.   149.    Stor/s  Com. 
p.  52S. 

(o)  Voet,  lib.  22,  tit.  6,  n.  2. 

(p)  Boehm.  in  Introd.  ad  D.tit.  de  Jure  and  Fact.  Ignor.  §  8,  et  in  Dec. 
et  Cons,  t.2,  p.  1,  dec.  189,  n.  22. 

(q)  Hommel.  Rhaps.  Obsery.  154. 

(r)  Wemh.  t.  1,  p.  5,  obs.  50,  et  Suppl.  Menke,  D.  L.  22,  tit.  6,  §  5. 
Muller*s  Prompt.  Ignor.  Juris  etFacti,  n.  38,  43. 

(«)  Hering.  dc  Fidejuss.  c.  19. 
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tunc  demum,  cum  per  enm,  qui  exceptio  datur,  principaliter 
eiy  qui  pactus  est  proficiat:  sicut  in  reo  promittendi,  et  bis^ 
qui  pro  eo  obligati  sunt"  (t).  But  if  the  surety,  who  had  at 
first  entered  into  the  contract  under  a  mistake,  afterwards 
became  aware  of  the  mistake,  but  takes  no  step  to  correct  it> 
and  still  continues  the  contract,  he  will  be  considered  to  ha^e 
acquiesced  in  and  ratified  the  contract  («)• 

(0  Dig.  lib.  2,  lit.  14^  1.  23. 
(tt)  Hering.  ibid.  10. 
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CHAPTER  XL 


CONFUSION. 


L  Nature  of. — ^Excluded  by  the  heir  entering  under  benefit  of  inventor^r* 
— Effect  on  the  obligation  of  the  Buretj. — ^Law  of  Scotland. — Revival 
of  the  obligation  when  the  cause  of  confusion  ceases. 
n.  By  the  law  of  England  a  similar  effect  takes  place  on  the  marriage  of 
debtor  and  creditor. — ^The  appointment  of  the  debtor  to  be  executor. 
— ^In  a  Court  of  Equity  the  debt  will  be  assets. — Similar  doctrine  of 
the  Courts  of  America. 

Tub  obligation  of  the  surety  is  extinguished  if  he  become 
the  heir  of  the  creditor,  or  if  the  debtor  should  become  the 
heir  of  the  creditor,  or  vice  versd,  if  the  creditor  become  the 
heir  to  the  surety,  or  to  the  debtor.  This  union  in  the  same 
person  of  the  rights  of  the  creditor  and  the  obligations  of  the 
surety  or  debtor,  in  respect  of  the  same  debt,  is  designated  in 
the  civil  law,  and  in  the  jurisprudence  of  Holland,  Spain,  France, 
and  Scotland,  by  the  term  canfiuion.  As  the  heir  succeeds  to  all 
the  rights  of  the  deceased,  active  as  well  as  passive,  he  becomes  in 
the  character  of  heir  debtor  for  the  very  debt  of  which  he  is  cre- 
ditor on  his  own  account  So,  if  the  debtor  becomes  the  heir  of 
his  creditor,  he  becomes  in  that  his  quality  of  heir,  creditor  of 
that  same  debt  of  which  he  is  debtor  on  his  own  account  (a). 

The  same  legal  consequence  follows  when  the  creditor  suc- 
ceeds to  the  debtor  by  any  other  title,  which  renders  him 

(a)  Dig.lib.  46,  tit.  1, 1.  21, §  8 ;  1. 38,  §  1 ;  lib.  50;  tit.  8, 1.  34,  §8 ;  1.75. 
Yoet,  lib.  46,  tit.  3,  n.  19.  Pothier,  Tr.  des  Oblig.  n.  642.  Toullier,  liv.  3, 
tit.  3,  ch.  5,  n.  421,  et  seq.  Erskine,  b.  3,  tit.  4,  §  23,  24.  Codrington, 
March  31,1824,2Shaw*s  App.Cas.  118.  Hog, Dec.  11,  1832, 11  S.&D. 
198. 
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subject  to  the  debts  of  the  latter,  as  if  he  is  his  universal 
donatary,  or  when  the  debtor  succeeds  by  any  other  title  to 
the  right  of  the  creditor,  or  when  the  same  person  becomes 
the  heir  both  of  the  debtor  and  creditor,  or  succeeds  to  both 
of  them  under  any  universal  title  (a). 

This  confusion  does  not  take  place  unless  the  heir  has 
adiated  the  succession,  and  even  after  his  adiation,  it  is  pre- 
vented,  if  the  heir  enter  on  the  succession  under  the  benefit  of 
inventory  (i). 

If  the  person  who  was  only  creditor  for  part  becomes  sole 
heir  of  the  debtor,  the  confusion  and  extinction  will  only  take 
place  as  to  the  part  for  which  he  is  creditor,  and  vice  versd,  if  a 
creditor  of  the  whole  becomes  heir  of  the  debtor  for  part,  the 
confusion  .only  takes  place  with  respect  to  that  part(c). 

So,  if  the  creditor  is  only  one  of  several  heirs  to  the  debtor 
of  the  whole,  the  confusion  and  extinction  will  only  take  place 
as  to  the  part  for  which  he  is  heir,  and  for  which  he  is  liable  to 
all  the  other  debts  of  the  succession ;  the  demand  still  exists 
against  the  others;  as,  if  one  of  several  joint  debtors  should 
become  the  heir  to  the  creditor,  or  if  the  creditor  should 
succeed  as  heir  to  one  of  his  several  joint  debtors,  or  if  one  of 
several  joint  obligees  should  succeed  to  their  debtor,  or  the 
debtor  should  succeed  to  one  of  the  several  joint  obligees,  in 
either  of  these  cases  the  obligation  itself  is  not  extinguished, 
but  this  confusion  affects  that  person  only  with  respect  to 
whom  it  has  taken  place,  but  the  other  debtors  still  remain 
liable  (d). 

(a)  Ibid. 

lb)  Dig.  lib.  46,  tit.  3,  1.  95,  §  2 ;  lib.  36,  tit.  1, 1.  59  ;  1.  80 ;  Ub.  35, 
tit.  2, 1. 1,  §  18.  Cod.  lib.  6,  tit.  30, 1.  22,  §  9.  Voet,  Ifb.  28,  tit.  8,  n.  24. 
Grotius,  Manud.  ad  Jur.  Holl.  lib.  3,  c.  40,  n.  6.  Fothier,  Tr.  des.  Oblig. 
n.  642.  Code  Civil,  Art.  802.  Toullier,  liv.  3,  tit.  3,  c.  5,  n.  424,  436. 
Erskine,  b.  8,  tit.  8,  §  70. 

(c)  Ibid.    Voet,  lib.  46,  tit.  3,  n.  22. 

(rf)  Ibid. 
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So,  if  a  person  had  become  sarety  ibr  two  joint  debtors  by 
succeeding  to  or  being  sncceeded  by  one  of  ihem,  he  is  dis* 
chaiged  only  as  to  him  in  respect  of  whom  he  has  succeeded; 
he  still  remains  liable  for  the  other  debtor.  The  same  may  be 
said,  if  this  coniusion  had  occurred  between  the  surety  and  one 
of  several  joint  obligees  or  creditors ;  he  would  still  be  liable  to 
the  action  (tf). 

There  is  no  coniiision  when  one  of  the  co-debtors  or  co- 
obligees  succeeds  as  heir  to  the  other  (/). 

The  extinction  of  the  principal  debt  by  confusion  when  the 
creditor  becomes  heir  of  the  principal  debtor,  or  vice  versd, 
operates  as  an  extinction  of  the  obligation  of  the  sureties  (^), 

The  law  of  Scotiand,  when  the  principal  debtor  succeeds  as 
heir  to  the  cautioner,  or  the  cautioner  to  him,  does  not  adopt 
the  rule  of  the  civil  law  by  treating  as  extinguished  the  acces- 
sory obligation*  But  on  the  contrary,  it  allows  both  the 
principal  obligation  and  accessory  to  subsist^  so  that  the  creditor 
may  use  diligence  against  the  estate  of  the  deceased  cautioner, 
who  is  still  accounted  the  proper  debtor  in  regard  of  the  creditor, 
and  upon  such  diligence  he  will  be  preferred  before  the 
creditors  of  the  heir  (A). 

If  the  creditor  becomes  the  heir  of  the  surety,  or  the  surety 
the  heir  of  the  creditor,  the  obligation  of  the  surety  is 
extinguished  (hh). 

But  the  extinction  of  the  accessory  obligation  of  the  surety 
by  confusion,  does  not  operate  as  an  extinction  of  the  principal 
obligation  as  against  the  principal  debtor:   ^^Si  creditor  fide- 

(e)  Voet,  ib.  n.  23. 

(/)  Voet,  lib.  46,  tit.  8,  n.  22,  23, 24,  25. 

(g)  Dig.  lib.  46,  tit.  1, 1.  38,  §  1 ;  tit.  3, 1. 34,  §  8 ;  lib.  50,  tit.  17, 1.  129, 
§  1 ;  lib.  33,  tit.  8, 1. 2.  PotMer,  Tr.  des.  Oblig.  n.  644.  Voet,  ib.  n.  20, 
21.    Hering.  de  Fidejoss.  c.  20,  §  16. 

(A)  Ersk.  b.  3,  tit.  4,  §  25.  (hh)  Hering.  ib.  §.  16. 
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jussoii  hastes  fuerit  vel  fidejussor  creditori:  puto  convenire, 
confusione  obligationis  non  liberari  rerum*'  (t  )• 

The  principal  obligation  may  subsist  without  the  accessory, 
although  the  accessory  cannot  subsist  without  the  principal  (7). 

The  obligation,  although  dissolved,  may  again  be  revived 
either  by  express  agreement,  or  by  the  cause  which  produced 
the  confusion  having  ceased,  as,  when  a  minor  is  relieved 
against  his  adiation,  or  the  inheritance  recovered  from  the 
supposed  heir  (A). 

IL  According  to  the  law  of  England,  the  marriage  of  debtor 
and  creditor  operates  as  an  extinction  of  their  respective  rights 
and  obligations,  and  they  do  not  revive  upon  the  death  of 
either  of  the  parties,  except  with  respect  to  those  contracts  and 
obligations  which  contemplate  a  provision  for  the  wife  after  the 
husband's  death,  when  a  Court  of  Equity  preserves  the  rights 
of  the  wife,  although  there  may  be  a  fiulure  of  any  legal  remedy, 
to  enforce  them. 

At  law,  if  several  persons  are  bound  jointly  and  severally, 
and  the  obligee  makes  one  of  them  his  executor,  the  debt 
is  thereby  released,  and  the  executor  cannot  sue  the  other 
obligor  (7). 

Again,  if  the  obligee  makes  the  obligor  and  another  execu- 
tors, although  the  obligor  never  administers,  yet  the  action  is 
gone  for  ever,  and  although  the  obligor  dies,  and  makes  an 
executor,  the  other  co-executor  of  the  first  testator  who 
survives,  cannot  have  any  action  against  the  executor  of  the 
obligor  (/). 

By  the  nomination  of  the  debtor  to  the  office  of  executor, 

(t)  Dig.  lib.  46,  tit.  1, 1.  71. 
0)  Ibid. 

{k)  Cod.  lib.  2,  tit.  3, 1.  7.    Dig.  lib.  18,  tit  4, 1.  2,  $  18,  19.    Yoet,  iK 
n.  27.    Toullier,  liv.  3,  tit.  3,  c.  5,  n.  438. 
(/)  Wankford  v.  Wankford,  1  Salk.  299. 
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the  legal  remedy  for  the  debt  is  not  merely  extinguished,  but 
the  debt  itself  is  absolutely  discharged  at  law.  Thus,  where 
the  payee  of  a  promissory  note  appointed  the  maker  his  exe- 
cutor, the  Court  of  King's  Bench  held  that  the  debt  was  gone, 
and  that  consequently  no  action  could  be  maintuned  on  the 
note  e^en  by  a  person  to  whom  the  executor  had  indorsed 
it(fii> 

The  appointment  of  the  debtor  as  executor  being  the 
voluntary  act  of  the  creditor,  the  action  is  for  ever  gone;  but 
the  effect  is  different  where  the  remedy  is  suspended  by  the 
act  of  law  (n).  Thus,  if  administration  of  the  effects  of  a 
cieditor  be  committed  to  the  debtor,  this  being  by  act  of  law, 
b  only  a  temporary  priyation  of  the  remedy(<,> 

If  the  executrix  of  the  obligee  marry  the  obligor,  such 
marriage  is  no  release  of  the  debt^  for  the  testator  has  done  no 
act  to  discharge  it(p):  consequently,  the  remedy  is  merely 
suspended  by  the  legal  effect  of  the  coverture,  and  on  her  death 
the  administrator  de  bonis  mm  will  be  equally  entitled  to  that 
debt  as  to  any  others  outstanding  (j^).  But  if  the  obligee  makes 
the  wife  of  the  obligor  his  executrix,  this  will  operate  as  a 
release  (r). 

But  although  the  action  is  at  law  extinguished,  yet  in  equity 
it  is  considered  that  the  debt  due  from  the  debtor  executor  has 
been  pud  to  him  by  himself,  and  upon  this  supposition  it  is  an 
established  rule  in  equity,  that  the  executor  is  accountable  for 

(m)  Freaklej  v.  Fox,  9  B.  &  C.  ISO. 

(n)  Wankford  v.  Wankford,  1  Salk.  308,  by  Fowell,  J. 

(o)  Went.  Off.  Ex.  c.  2,  p.  76,  14ih  edit.  Nedliam*s  case,  8  Co.  268. 
Wankford  o.  Wankford,  1  Salk.  806,  bj  Holt,C.  J. 

(p)  Needliam*8  case,  8  Co.  268.  Co.  Litt.  264,  b.  Wankford  o.  Wank- 
ford, 1  Salk.  306,  by  Holt,  C.  J. 

{q)  Cxti0man*8  case,  1  Leon.  820.  S.  C.  Moore,  236.  Wankford  o. 
Wankford,  ib.    ToUer,849. 

(r)  Fryer  o.  Gildridge,  Hob.  10.  S.  Q.  1  Roll.  Abr.  935,  B.  pi.  6,  940, 
B^.  pi.  4. 
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the  amount  of  his  debt  as  assets  («);  and  the  debt  is  general 
assets  not  only  for  the  payment  of  the  testator's  debts,  but  also 
of  his  legacies  (ty 

A  trust  is  accordingly  raised  in  equity  not  only  for  a  residu- 
ary legatee  (tt)y  but  even  for  the  next  of  kin  (v). 

If  a  debtor  makes  his  creditor,  or  the  executor  of  his  creditor, 
his  executor,  this  alone  is  no  extinguishment  of  the  debt, 
although  there  be  the  same  hand  to  receive  and  pay.  Yet  if 
the  executor  has  assets  of  the  debtor,  it  is  an  extinguishment^, 
because  then  it  is  within  the  rule  that  the  persop  who  is  to 
receive  the  money  is  the  person  who  ought  to  pay  it ;  but  if  he 
has  no  assets,  then  he  is  not  the  person  who  ought  to  pay, 
though  he  is  the  person  who  is  to  receive  it  The  debt  is  only 
extinct  upon  the  supposition  that  the  executor  has  assets  which 
be  may  release  to  pay  himself  (to). 

Therefore,  if  the  obligor  makes  the  obligee  his  executor, 
and  he  has  no  assets,  he  may  sue  the  heir  if  the  heir  be 
bound  (j;). 

The  law  is  the  same  if  one  of  several  joint  debtors  makes 
their  common  creditor  his  executor.  Therefore,  if  such  creditor 
has  assets,  the  debt  is  extinct,  and  he  cannot  sue  the  other 
debtor,  for  the  having  assets  amounts  to  payment  (y). 

(«)  Lord  Tenterden,  C.  J^  in  Freakley  r.  Fox,  9  B.  &  C.  134. 

(0  Flud  V.  Rumcey,  Yelv.  160.  Phillips  v.  Phillips,  Freeman's  Ch. 
Kep.  11.  S.  C.  1  Cha.  Ca.  292.  Anon.  Freeman,  ib.  52.  Errington  v. 
Evans,  2  Dick.  456.  Carey  v.  Goodinge,  8  Bro.  C.  C.  111.  Berry  r. 
Usher,  11  Yes.  90.  Sinmions  v.  Gutteridge,  13  ib.  264.  Bac.  Abr. 
Ezors.  A.  10. 

(tt)  Brown  ».  Selwyn,  Cas.  temp.  Talb.  240.  S.  C.  8  Bro.  P.  C.  607. 
Toml.  edit. 

(»)  Carey  v.  Goodinge,  3  Bro.  C.  C.  110. 

(w)  Woodward  r.  Lord  Darcy,  Plowd.  185.  Fryer  ©.  Gildridge, 
Hob.  10.  Cock  V.  Cross,  2  Lev.  73.  S.  C.  3  Keb.  116.  Freeman,  49, 
pi.  50.    Wankford  ».  Wankford,  1  Salk.  305,  by  Holt,  C.  J. 

(x)  1  Boll.  Abr.  940,  M.  pi.  5.  Pidgeon  r.  Pitts,  2  Show.  401.  Wank? 
ford  V.  Wankford,  by  Powell,  J.    Co.  Litt.  264,  b.  note  by  Butler. 

(y)  Wankford  r.  Wankford,  1  Salk.  305,  by  Holt,  C.  J. 
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Again,  the  same  doctrine  prevails  where  the  debtor  appoints 
his  creditor  to  be  one  of  several  executors,  if  the  creditor  ad- 
ministers (z).  But  if  the  creditor  neither  proves  the  will  nor 
acts  as  executor,  he  may  bring  an  action  against  the  other 
executor  (a).  Nor  is  it  necessary  to  enable  him  so  to  do,  that 
he  should  renounce  before  the  ordinaiy  (i).  So,  if  the  debtor 
make  the  creditor  and  another  his  executors,  and  the  creditor 
does  not  administer,  but  dies,  his  executor  may  have  an  action 
against  the  surviving  executor  (c). 

In  all  the  States  of  America,  except  Louisiana,  the  doctrine 
of  the  law  of  England  on  this  subject  prevails. 

(z)  Woodward  t?.  Darcy,  Plowd.  184.  Dorchester  v.  Webb,  Cra  Car. 
372, 

(a)  Dorchester  V.  Webb,  W.  Jones,  345. 

(b)  Rawlinson  v.  Shaw,  3  T.  R.  557. 

(e)  Woodward  v.  Lord  Darcy,  Plowd.  184. 
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PREBCRIPTION. 


Effect  of  on  t&e  obligation  of  the  soretj  or  principal. — ^llie  periods  of 
time  for  prescribing  by  the  Ciyil  Law. — ^The  law  of  Holland,  Spain, 
France,  Scotland.— The  short  periods  of  prescription. — ^The  Statutes 
of  Limitation  in  England. — Computation  of  the  time. — ^In  what  cases, 
and  against  what  persons  they  do  not  run. — ^Non  yalens  agere. — 
Coverture,  absence,  minority  ^ — Interruption  of  prescription. — Judicial, 
eztra-judioiaL — ^Express  or  implied  acknowledgment  of  the  debt  after 
the  time  of  prescription  completed. — ^Payment. — ^By  co-sureties,  or 
co-contractors. — Statutes  of  Limitation  in  the  Colonies. — Jamaba, 
Grenada,  United  States,  Louisiana, 

Thb  obligation  of  the  surety  or  the  principal  may  be  either 
extinguished  or  the  remedy  for  enforcing  it  by  the  creditor 
may  be  barred  by  length  of  time  or  prescription. 

Under  the  civil  law  and  the  law  of  Spain  and  France,  the 
periods  of  thirty  and  forty  years,  and  the  third  of  a  century 
under  the  law  of  Holland^  constitute  the  prescription  by  which 
all  personal  actions  are  barred. 

In  the  jurisprudence  of  Holland  and  Spain  certun  demands 
became  prescribed  after  the  lapse  of  a  shorter  period.  Thus, 
an  action  for  the  fees  of  medical  men,  advocates,  the  wages  of 
servants,  the  demands  of  tavern  keepers,  tradesmen,  and  the 
like,  was  barred  after  the  lapse,  in  Holland  of  twa  years,  and 
in  Spain  of  three  years,  unless  the  creditor  could  produce  the 
debtor  8  written  acknowledgment  of  the  demand  (a). 

(a)  Yoet,  lib.  44,  tit.  8,  n.  7.  Sande,  Decis.  Fris.  lib.  5,  tit.  6,  def.  2. 
H.  Grotius,  Manud.  ad.  Jurisp.  HoU.  lib.  d,  c  4^  n.  11,  12.  Coren, 
Cons.  16,  n.  83,  and  cons.  29.  L.  15,  17,  tit.  29,  Part  3.  L.  10,  tit.  11, 
lib.  10,  Not.  Recop.    Gomez,  Var.  Resol.  torn.  1, 1.  63. 
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By  the  eouiume  of  Paris,  tradei^ople>  penons  selling  things 
by  retail,  such  as  bakers^  pastry  cooks,  butchers,  salt  dealers, 
and  the  like,  could  not  maintain  an  action  after  six  months 
from  the  first  delivery  (6). 

The  Code  Civil  has  adopted  the  like  period  of  prescription 
for  these  demands,  and  for  those  of  masters  and  instructors  of 
sciences,  &c,  for  lessons  given  them  by  the  month  (c). 

The  prescription  of  one  year  takes  place,  under  the  cauiume 
of  Paris  and  the  Code  Civil,  against  the  demands  of  tradesmen 
who  deal  in  articles  of  greater  value,  and  those  of  physicians, 
apothecaries,  and  suigeons,  for  their  fees,  and  of  artificers,  and 
those  of  schoolmasters,  and  other  instructors  of  children  (e), 
and  for  board  and  proviaons,  and  for  wages  of  servants  {/), 

Under  the  former  law  of  France,  which  in  this  respect  is 
followed  by  the  Code  Civil,  the  prescription  against  trades- 
men only  applies  to  persons  in  trade,  and  not  to  those  out  of 
business  {kg  bourgeois)  who  sell  the  produce  of  their  land, 
such  as  com,  wine,  and  wood.  A  person  is  not  to  be  consi- 
dered as  a  tradesnum  who,  although  actually  in  trade,  sells  the 
produce  of  his  land,  which  is  different  from  the  article  that 
he  deals  in,  as,  if  a  grocer  sells  the  wine  made  in  his  vine- 
yard (y> 

These  prescriptions  of  six  months  and  a  year,  do  not  take 
place  under  the  former  or  present  law  of  France,  when  the 
claim  is  established  by  any  act  in  writing,  whether  before  a 
notary,  or  under  private  signature,  or  by  an  allowance  at  the 
foot  of  an  account  containing  the  chaiges,  or  in  the  books  of 
the  tradesman,  signed  by  the  debtor.  In  this  case  the  claim 
is  subject  to  the  prescription  of  thirty  years  (A). 

(h)  Art.  126. 
(c)  Code  Civil,  Art  2271. 
(«)  Ord.  1673.    Cout.  Paris,  Art,  125,  127. 
(/)  Code  Civil,  Art.  2272. 

{g)  Fothier,  Tr.  des  Oblig.  n.  714.    Code  Civil,  ib. 
(A)  Ord.  1673,  Art.  9.    Pothier,  ib.  Part  3,  c.  8,  n.  711.    Code  Civil, 
Art.  2274. 
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The  prescription  against  the  demand  of  tradesmen  and 
artificers  runs  firom  the  day  of  each  article  supplied^  or  of  each 
piece  of  work  being  done;  and  a  continuation  of  the  supply, 
or  of  the  work,  does  not  interrupt  it  (t). 

In  the  opinion  of  Pothier,  the  prescription  as  to  servants' 
wages  runs  from  the  expiration  of  each  term  of  his  service. 
And  this  opinion  is  adopted  by  the  Code  Civil  (/). 

In  these  prescriptions,  it  is  competent  for  the  creditor  to 
defer  the  dedsoiy  oath  to  the  debtor,  as  to  whether  the  sum 
demanded  be  really  due  or  not  If  the  debtor  to  whom  the 
oath  is  deferred,  will  not  swear  that  the  sum  demanded  firom^ 
him  is  not  due,  the  oath  is  referred  back  to  the  plaintiff,  and 
upon  such  oath  he  obtains  sentence  of  condemnation  (A). 

Where  the  widow  or  the  heirs  of  the  debtor  are  assigned, 
they  cannot  be  compelled  to  swear  whether  the  debt  was  really 
due  firom  the  deceased,  because  the  oath  can  only  be  profiered 
to  any  person  respecting  his  own  act:  **  Qui  in  aherius  locum 
succedunt,  justam  habent  causam  ignorantise,  an  id  quod 
peteretur,  deberetur.  Fidejussores  quoque  non  minus  quam 
haeredes  justam  ignorantiam  possunt  allegare.  Hec  ita  de 
haerede  dicta  sunt,  si  cum  eo  agetur,  non  etiam  si  agat ;  nam 
plane,  qui  agit,  certus  esse  debet;  cum  sit  in  potestate  ejus, 
quando  velit,  experiri;  et  ante  debet  rem  diligenter  explorare, 
et  tunc  ad  agendum  procedere"(Z). 

Paulus  states  it  as  a  maxim,  *^  hasredi  ejus,  cum  quo  con* 
tractum  est,  jusjurandum  deferri  non  potest"  (m). 

The  Code  Civil  allows  the  oath  to  be  deferred  to  widows  and 


(0  Coutume  of  Paris,  Art.  125.  Pothier,  ib.  n.  715.  Ord.  1673, 
Art.  9.     Code  Civil,  ib. 

(y)  Pothier,  ib.  n.  717.     Code  Civil,  ib. 

(A)  Ord.  1673,  tit.  1,  Art.  10.  Pothier,  Tr.  des  Oblig.  n.  719,  720. 
Code  Civil,  Art.  2275. 

(/)  Dig.  lib.  50,  tit.  17, 1.  42. 

(fit)  Dig.  ib.  Poth.  ib.  n.  721. 
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heirs,  or  to  the  guardians  of  the  latter,  if  they  are  minors,  that 
they  may  declare  whether  they  do  not  know  that  the  thing  is 
really  due  (n). 

The  creditor  has  not  only  the  right  of  deferring  the  oath, 
notwithstanding  the  prescription,  but  he  may,  when  the  demand 
does  not  exceed  one  hundred  livres,  be  received  to  prove  by 
witnesses,  that  the  defendant  has  offered  to  pay  the  sum  due 
since  the  demand,  or  even  at  any  time  since  the  period  when  he 
alleges  himself  to  have  paid  it  {o). 

The  present  Code  de  Commerce  of  France,  has  an  express 
provision  respecting  the  prescription  of  bills  of  exchange. 

All  actions  relative  to  letters  of  exchange  and  to  bills  to  order 
subscribed  by  tradesmen,  merchants,  and  bankers,  or  for  matters 
of  commerce,  prescribe  themselves  by  five  yean'  reckoning  from 
the  day  of  protest,  or  from  the  last  suing  out  any  judicial  process, 
if  there  hath  been  no  judgment,  or  if  the  debt  hath  not  been 
acknowledged  by  any  separate  act 

Nevertheless,  the  pretended  debtors  shall  be  held,  if  required 
to  afiirm  upon  oath  that  they  no  longer  owe  the  money,  and 
their  widows,  heirs,  &c.  that  they  band^fidehelieye  that  there  is 
nothing  more  due  (p). 

In  Scotland,  by  the  statute  1669,a  9,  holograph  missive  letters, 
and  holc^raph  bonds,  and  subscriptions  in  compte  books,  without 
witnesses,  are  prescribed,  if  not  pursued  for  within  twenty 
years,  unless  the  pursuer  offer  to  prove,  by  the  defendant's  oath, 
the  verity  of  them  (y). 

The  time  runs  firom  the  date  of  the  writing,  not  fix>m  the  day 
of  payment,  or  the  purifying  of  a  condition  (r). 

(n)  Art.  2275. 
(o)  Foth.  ib.  n.  723. 
(/?)  Code  de  Commeroe,  Art.  189. 

Iq)  Erskine,  ib.  §  26.     1  Bell's  Com.  329.    Bank  of  Scotland,  Julj  9, 
1747,  Lord  Monboddo,  5  Brown*s  Sup.  748. 
(r)  Hume,  Jan.  19, 1773,  Diet  10,992.     1  Hailes,  511. 
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After  this  statutory  period  is  elapsed,  the  authenticity  of  the 
writing,  and  not  merely  that  of  the  subscription,  must  be  estab- 
lished by  the  debtor's  oath,  or  that  of  bis  heir  («);  and  in  that 
case,  it  is  not  necessary  to  prove  the  debt  (f). 

Bai]gains  concerning  moveables  or  sums  of  money,  as  sales, 
hirings,  loans,  deposits,  and  pledges,  provable  by  witnesses, 
are  only  proveable  by  writ  or  oath  of  party,  if  the  same  be 
not  pursued  for  within  five  years  after  the  making  of  the 
bai]gain  (tc). 

No  bill  of  exchange,  or  inland  bill,  or  promissory  note  is  of 
force,  or  effectual  to  produce  any  diligence  or  action,  unless 
such  diligence  is  raised  and  executed,  or  action  commenced 
thereon,  within  the  space  of  six  yean  firom  and  after  the  term 
at  which  the  sums  in  the  said  bills  or  notes  became  exigible. 
But  after  the  expiration  of  the  said  six  years,  in  either  of  the 
cases  mentioned,  it  may  be  proved  by  the  oath  or  writ  of 
the  debtor,  that  the  debt  contained  in  the  bill  or  note  is 
still  owing  (v). 

The  statute  begins  to  run  from  the  time  at  which  the  debt 
is  exigible  (to). 

The  effect  of  the  limitation  is,  that  by  mere  lapse  of  time, 
the  instrument,  as  a  ground  of  action  or  diligence,  is  extinct; 


(«)  Enkine,  ib.  Correct.  Sir  G.  M*Kensie*B  Obs.  on  the  Act,  2  Pari, 
c.  11,  8688.  1,  c.  9.  Earl  of  Leven,  July  28, 1715,  Diet.  10,991.  Gnham, 
July  8,  1725,  Diet.  10,992.  Brown,  July  17,  1741,  Kilk.  Diet  9417. 
Dalzel,  Nov.  19, 1784,  Diet.  10,994.    2  Hailes,  984. 

(0  Muir,  Feb.  19, 1695,  4  Brown's  Sup.  269. 

(»)  1669,  c.  9.  Erskine,  b.  3,  tit.  7,  §  8,  20.  White,  Jan.  1683,  Diet. 
11,065.    Ewart,  June  1730,  Diet  11,067.    Nobles,  June  11,  1813,  F.  C. 

(v)  12  Geo.  3,  e.  72,  made  perpetual  by  23  Geo.  3,  c.  18,  §  55.  1  Bell*s 
Com.  393. 

(w)  Douglas,  Heron  and  Co.,  Nov.  19,  1793,  Diet  4602  ;  affirmed 
6  Brown*s  Pari.  Cases,  276.  Stevenson,  June  16,  1807,  F.  C.  Diet  Bill, 
App.  20.    1  Bell*8  Com.  393.    Thomson  on  Bills,  674. 
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so  diligence  cannot  proceed  on  the  registered  protest  {x),  and 
the  action  ought  to  be  libelled  upon  the  debt,  as  established 
by  other  proois  than  the  bill  (y). 

The  bill  or  note  may  be  preserved  in  force  by  diligence,  or 
a  judicial  demand  (z). 

When  the  six  years  have  expired  before  the  action  has 
been  raised,  it  is  necessary  to  establish  the  debt  by  writing 
or  oath  of  the  debtor.  Such  prooi^  if  within  the  six  years, 
must  amount  to  an  acknowledgment  of  the  debt,  superseding 
the  bill  (a);  and  thus  payment  of  interest  within  the  six  yean, 
or  of  part  of  the  sum  in  the  bill,  is  not  enough  (6).  If  the 
acknowledgment  refer  to  the  bill  as  the  document  on  which 
the  debt  depends,  it  seems  not  sufficient  to  sustain  an  action 
after  the  six  years  (c). 

If  the  proof  offered  be  subsequent  to  the  six  years,  it  seems 
sufficient  that  the  acknowledgment  refers  to  the  bill,  and 
recognizes  the  debt  as  subsisting  (iQ. 

The  debt  is  restored,  not  as  if  the  bill  were  re-established  to 
run  a  new  course  of  six  years,  but  as  a  debt  subject  to  the  pre- 

(s)  Douglai,  Heron  andCo^  Nov.  26, 1784,  Diet.  11,127.  Armstrong, 
Maj  16,  1804,  Diet.  11,140. 

(y)  Campbell,  May  19,  1797,  Diet.  1648.  Phillip,  Jan.  15,  1800,  Diet 
Bill,  App.  9.  Clark8on*8  Tmstees,  June  8,  1820,  F.  C.  Sinclair,  Dec  19, 
1823, 2  S.  &  D.  600.  Straihallan,  May  29, 1828, 6  S.  &  D.  881.  Stirling, 
March  4,  1890,  8  S.  &  D.  688. 

(z)  Gordon,  June  23, 1784,  Diet.  7532. 

(a)  RuMell,  May  23, 1792,  Diet.  11,130.  Bell*8  Cases,  125.  Lindsay, 
May  19,  1797,  Diet.  11,137.  MTsTiah,  Jan.  25,  1825,  F.  C.  3  S.  &  D. 
472.    Hunter,  June  9,  1831, 9  S.  &  D.  703. 

(b)  Horaburgh,  Feb.  13, 1811,  F.  C.    Ferguson,  March  7,  1811,  F.  C. 
(o)  See  case  of  Stirling,  March  4,  1880,  8  S.&D.  638. 

(d)  Russell,  May  23,  1792,  Diet.  11,180.  Bell's  cases,  125.  Scott, 
Feb.  3,  1784,  Diet.  11,126.  2  Hailes,  939.  Black,  Jan.  16,  1823,  2  S. 
&  D.  1 18.  M'Indoe,  Nov.  18, 1824, 3  S.  &  D.  295.  M«Kenzie,  Feb.  15, 
1827,  5  S.  &  D.  367.    £lder,  Dec.  3,  1830, 9  S.  &  D.  133.^ 
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scription  of  forty  years  («),  only  as  against  him  who  recognizes 
the  obligation  (/). 

By  the  act  1695,  c.  5,  a  person  binding  himself  and  en- 
gaging for  and  with  another,  conjointly  and  severally,  in  any 
bond  or  contract  for  sums  of  money,  shall  not  be  bound  for 
the  said  sums  for  longer  than  seven  years  after  the  date  of  the 
bond,  (provided  certain  conditions  shall  be  observed),  and  that 
from  and  after  the  said  seven  years,  the  cautioner  shall  be  eo 
ipso  free  of  his  caution  {g). 

As  the  protection  of  cautioners  is  the  object  of  this  act,  he 
only  is  held  a  cautioner,  who  has  total  relief.  Co-obligants 
stipulating  for  mutual  relief  are  not  cautioners  within  the 
meaning  of  the  act  (A).  But  total  relief  (as  to  a  cautioner)  is 
not  sufficient  to  raise  the  plea  under  the  act,  unless  the  cau- 
tioner be  "bound  with  and  for  another,"  or  as  "express 
cautioner "(i).  Or  if  he  "be  bound  as  principal  or  co-prin- 
cipal," the  bond  must  contain  "  a  clause  of  relief"  or  there 
must  be  a  bond  of  relief  "  apart"  (/),  intimated  personaUy  to 
the  creditor  at  his  receiving  of  the  "bond"  (A). 

(e)  Ferguson,  March  7, 1811,  F.  C.  M'Indoe,  Nov.  18, 1824, 3  S.  & 
D.  295. 

(/)  Houston,  May  3,  1822,  1  S.  &  B.  149.  M'Neil,  Jan.  31, 1823, 
2  S.  &  D.  174.    M'Indoe,  ut  tvpra. 

(g)  Erskine,  b.  3,  tit.  7,  §  22,  24.  1  Bell's  Ck>m.  356.  See  opinion  of 
the  Court  in  Stewart's  case,  Dec.  10,  1712,  Diet.  11,151 ;  1 1,154. 

(A)  Ballantyne,  Jan.  21,  1708,  Diet.  11,010.  Park's  Creditors,  Feb.  16, 
1785,  Diet  11,031.  Muir,  Jan.  1728,  Diet.  11,014.  Smith,  Kov.  22, 
1821,  1  S.  &  D.  159,  affirmed  1  Wils.  &  Shaw,  315. 

(0  Ross,  Dec.  11,  1729,  Diet.  11,014.  Scott,  Feb.  8,  1715,  Diet. 
11,012.  Douglas,  Heron  and  Co.,  Nov.  20,  1792,  Diet.  11,032,  affirmed 
in  House  of  Lords,  Diet.  11,048.  YuiUe,  Feb.  27,  1827,  F.  C.  6  S.  &  D. 
137,  affirmed,  Sept.  15,  1831,  5  Wils.  &  Shaw,  436.    S.  C.  8  S.  &  D.  485. 

0')  Boss,  vt  supra.  Smith,  Feb.  19,  1829,  7  S.  &  D.  771.  Douglas, 
Heron  and  Co.,  vt  supra.  Burnet,  June  29, 1742,  Diet.  11,018.  £lcL  r. 
Caut.  13. 

(A)  BeU,  Feb.  14,  1727,  Diet.  11,039.  M'Rankin,  June  23,  1714, 
Diet.  11,036. 
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It  must  be  an  obligation  for  a  sum  of  money,  to  be  paid 
within  the  seven  years  (J).  The  act  does  not  extend  to  cau- 
•tioners  ad  facta  prtBstatida  (m),  or  judicial  cautioners  (n\  or 
cautioners  in  marriage  contracts  (o),  or  for  the  dischaige  of 
an  office  (p). 

The  act  does  not  extend  to  cautioners  for  relief  (;),  for  a 
composition  in  bankruptcy  (r),  in  bonds  of  corroboration  (s)^ 
nor  to  a  person  engaging  by  a  missive  letter  to  procure 
security  to  the  creditor,  or  as  guarantee  for  debts  due^  or  for 
mercantile  credit  (t). 

Actions  of  debt  for  house  nudls^  men^  ordinaries,  servants* 
teesf,  merchants*  accounts,  and  others  the  like  debts  that  are 
not  founded  upon  written  obligations,  must  be  pursued  within 
three  years,  otherwise  the  creditor  can  have  no  action,  except 
he  either  prove  by  writ  or  by  oath  of  the  party  («). 

This  act  applies  to,  1st,  merchants*  accounts,  whether  in 
retail  or  in  wholesale  (v) ;  but  not  the  price  of  goods  consigned 

(/)  Anderson,  May  25,  1821,  F.  G.  1  S.  &  B.  28.  Balvaird,  Jan.  18, 
1709,  Diet.  11,005.  Borthwick,  Feb.  4,  1715,  Diet  11,008.  MQlen, 
Feb.  19,  1762,  Diet.  11,027. 

(m)  Stewart,  July  1726,  Diet.  1 1,010.  Robertson,  Dec.  8, 1736,  Diet. 
11,010.  Eleh.  Cant.  5,  6.  Sir  R.  Monro,  Julj  22,  1741,  Kilk.  Diet. 
11,017.    Rich.  Caut.  10.    Marshall,  July  22, 1736,  ib.  5. 

(n)  Hope,  Feb.  4,  1715,  Diet.  11,009.  M'Kinlay,  Feb.  14,  1781, 
2  Hailes,  881.    Uog,  Jnne  13, 1826,  4  S.  &  D.  702. 

(o)  StewBTiyUi  supra, 

(/>)  Caves,  Jan.  3,  1741,  Diet  11,020.  Elchies,  Cant  12.  Strang, 
Jan.  5.  1709,  Diet  11,005. 

(q)  Foibeaj  Feb.  1726,  Diet.  11,014.  Brnee,  Jane  26,  1793,  Diet 
11,033. 

(r)  Cuthbertaon,  May  23,  1823,  2  S.  &  D.  330. 

(#)  Rntherford,  Feb.  8, 1715,  Diet  11,012.  Ladj  H.  Gordon,  Nor.  16, 
1748,  Kllk.  Diet  11,025,  Elchies. 

(0  More,  Feb.  16,  1710,  Diet  11,011.  Spence,  Feb.  3,  1742.  Eleh. 
V.  Caut.  12.     Hog  and  Co.,  July  9, 1705,  Diet  11,029. 

(ic)  1579,  c.  83.    Erskine,  Pr.  b.  3,  tit  7,  §  6,  and  Inst  b.  3,  tit  7,  §  17. 

(r)  Ord,  Feb.  15,  1630,  Diet.  11,083.  Bruce,  Feb.  11,  1670, 1  Brown's 
Sup.  609. 
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between  foreign  merchants  (w) ;  nor  bargains  of  moveables  (jr) ; 
nor  contracts  for  repairs  (y) ;  nor  accounts  between  masteis 
and  owners  of  a  ship  (z).  2ndl7,  Woikmens*  wages  (a^ 
drdly.  Writers'  accounts  (ft),  salaries  to  fictors  (c\  claims  of 
the  clerk  to  a  submission  {d).  But  this  does  not  apply  to 
cash  advances,  though  it  does  to  the  chaige  for  commissicm 
on  advances  (e).  4thly,  Aliments  furnished  (/).  6thly, 
Furnishings  to  a  family  or  a  domestic  establishment  (jr).  Bthly, 
Servants'  wages  (A).  Tthly,  House  rents  where  the  lease  is 
verbal  (i).  Sthly,  It  is  no  defence  against  an  action  for  money 
recovered  ex  mandato  (J), 

This  prescription  begins  to  run,  Ist,  From  the  day  of  pay- 
ment of  termly  debts,  as  servants'  wages.     2ndly,  From  the 


(w)  Hamilton  and  Co.,  Jan.  24, 1795,  Diet.  1 1,120.  M*Farlan,  Jan.  17, 
1827,  5  S.  &  D.  205. 
(x)  Baird,  Feb.  1688,  Diet.  11,092. 
(y)  Bell,  Dec.  16,  1755,  5  Brown's  Sup.  840. 
(z)  Butchart,  June  13,  1781,  2  Hailes,  885. 

(a)  Bajne,  Dec.  21,  1692,  Diet  11,092.  Tweedie,  June  8,  1694, 
Diet.  ib. 

(b)  Dallas,  Feb.  21, 1695, 4  Brown's  Sup.  271.  Mason,  Nov.  29, 1709, 
Diet  11,094.  M'Adam,  Dec  22, 1780,  2  Hailes,  875.  Campbell,  Nov.  23, 
1813,  6  Dow,  116.  Wallace,  March  4,  1829,  7  S.  &  D.  542.  Smith, 
June  19,  1829,  ib.  771. 

(c)  Smith,  Dec.  3,  1714,  Diet  11,096,  sed  quare. 

(d)  FarquharsoD,  July  22,  1755,  Diet  1 1,108. 

(0  Scott,  Feb.  24,  1832,  10  S.  &  D.  375.  Kerr,  June  15,  1827,  5  ib. 
802.    Drummond,  Feb.  19, 1740,  Diet  5858. 

( /)  Hamilton,  Julj  25,  1716,  Diet  1 1,100.  Cuming,  Jan.  6,  1722,  ib. 
11,101.  Forsyth,  Feb.  15,  1791.  Bell's  cases,  361.  Finlajson,  July  7, 
1809,  F.  C.    M'Dowall,  Feb.  19,  1807,  Pres.  App.  6. 

(g)  Russell,  July  28,  1610,  Diet  11,082.  Guthrie,  Feb.  11,  1724, 
Diet  11,101. 

(ft)  Act  1579,  c.  83.  Robertson,  Dec.  10,  1749,  1  Cr.  &  St  298. 
M*Dougal,  Jan.  22,  1830,  8  S.  &  D.  959. 

(0  Ferguson,  Jan.  14,  1737,  Diet.  11,103.  Cuming,  Feb.  IS,  1825, 
3  S.  &  D.  545. 

C;)  Frier,  Jan.  27,  1826,  4  S.  &  D.  396. 
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close  of  the  account;  which  is  either  the  date  of  the  last 
unpaid  article  (k) ;  or  of  the  last  article  preceding  an  inter- 
ruption of  three  years ;  or  the  last  article  preceding  the  day  of 
the  death  of  the  debtor  (/).  But  it  is  a  continuous  account  if 
it  proceed  without  intermplion,  although  each  year's  account 
should  be  summed  np,  and  interest  charged  on  it  (m). 

To  rebut  the  presumption  it  is  necessary  to  show,  by  written 
mandate,  the  constitution  of  the  debt  (n) ;  in  which  case  it  is 
a  debt  of  another  class  from  that  provided  for  in  the  act.  But 
it  is  not,  for  this  purpose,  su£Bcient  to  show  a  written  order 
for  goods  with  a  carrier's  receipt  (o),  or  a  letter  from  a  countiy 
writer  employing  a  town  agent  (p). 

In  debts  contemplated  by  the  act,  it  is  necessary  after  the 
term  to  prove  by  the  writing  or  the  oath  of  the  debtor,  or  his 
representatives,  or  in  a  concern  under  the  sole  superintendence 
of  a  manager,  by  his  oath,  both  the  constitution  and  the 
subsistence  of  the  debt  (g). 

If  the  original  debtor  had  died  within  the  three  years,  as 
there  could  not  be  any  presumption  of  payment,  proof  of  the 

(A)  Beck,  Nov.  SO,  ISSl,  10  S.  k  D.81. 

(/)  1  Bell*8  Com.  881.  Graham,  Feb.  2^  1670,  Diet.  11,086.  Ross, 
Feb.  12,  1680,  Diet  1 1,089.  Wilson,  July  28, 1680,  Diet  1 1,090.  Ladj 
Ormuton,  Nov.  11,  1709,  Diet.  11,098.  Wright,  Feb.  14,  1758,  Diet. 
11,106.  Leslj,  Nov.  15, 1808,  F.  C.  WOmd,  Feb.  7,  1826,  4  S.  &  D. 
427. 

(m)  Whjte,  Dec.  1,  1829,  8  S.  &  D.  154. 

(n)  Sadler,  Dec.  18,  1794,  Diet  11,119.    Bell's  eases,  104. 

(o)  BelL  Dee.  16,  1755,  5  Brown's  Sup.  840.  Douglas,  of  same  date. 
Diet.  11,116.    Bell's  cases,  97,  and  cases  cited. 

(p)  Wallace,  March  4,  1829,  7  S.  &  D.  542. 

(q)  Donaldson,  Jan.  15,  1766,  Diet.  11,110.  Bryson,  Nov.  16,  1825, 
4  S.  &  D.  180.  Ersk.  b.  8,  tit  7,  §  18  ;  tit  4,  §  11,  13.  1  Bell's  Com. 
882,  884.  Lesly  and  Wilson,  nqrra.  Nisbett's  Trustees,  Jan,  28,  1829, 
7  S.  &  D.  807.  Smith,  Feb.  17,  1881,  9  S.  &  D.  474.  Duncan,  July  2, 
1829,  7  S.  &  D.  821.  Buchanan  v.  Paterson,  Not.  20,  1828,  7  S.  & 
D.85. 
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constitution  of  the  debt,  with  the  heir's  oath  negative  of  pay- 
ment, is  su£Scient  to  support  the  action.  If  the  three  years 
had  expired  before  the  original  debtor's  death,  the  presump- 
tion of  law  is  held  to  attach,  and  the  heir's  oath  n^;atiYe  of 
payment  does  not  overturn  it  (r). 

Ministers'  stipends  and  multures  are  prescribed  after  five, 
years  from  the  term  of  payment  («). 

Bents,  maills,  or  duties  are  prescribed  after  five  years  from 
the  tenant's  removing  from  the  land  (t)^  and  the  dependence 
of  a  sequestration  for  rents  does  not  bar  the  prescription  (te). 

The  principal  general  enactments  by  which  the  limitation 
of  personal  actions  is  established  in  England  are,  21  Jac.  1, 
c«  16,  ss.  3  4,  5,  6,  and  7 ;  and  4  &  5  Ann.  c.  16,  &  19;  and 
9  Gea  4,  c.  14,  ss.  1,  2,  3,  4,  8,  9,  10.  The  21  Jac  1,  c.  16, 
s.  3,  enacts,  that  all  actions  of  accounts  and  upon  the  case, 
(other  than  for  such  accounts  as  concern  the  trade  of  mer- 
chandise between  merchant  and  merchant,  their  fectors  or 
servants,)  all  actions  of  debt  grounded  upon  any  lending  or 
contract  without  specialty,  all  actions  of  debt  for  arrearages  of 
rent,  actions  for  trespass,  detinue,  and  replevin  for  goods  or 
catde,  and  all  actions  of  trespass  quare  clausum  fregit^  shall  be 
commenced  within  six  years  next  after  the  cause  of  such 
action  or  suit,  and  not  after;  and  all  actions  of  trespass,  of 
assault,  battery,  wounding,  imprisonment,  or  any  of  them, 
within  four  years  next  after  the  cause  of  such  actions  or  suit, 
and  not  after;  and  actions  upon  the  case  for  words  within 
two  years  next  after  the  words  spoken,  and  not  after. 

The  exception  in  the  Statute  of  Limitations  as  to  merchants' 

(r)  Granger's  Executors,  11  S.  &  D.  591. 

(«)  Act  1669,  c.  9.  Erskine,  b.  3,  tit.  7,  §  20,  and  note,  p.  766,  767. 
Nisbet,  Julj  10,  1729,  Diet.  11,059.  Fairholxn,  Feb.  3,  1725,  Diet 
1 1,05S. 

(0  Murray,  Dec.  9,  1709,  Diet.  11,054. 

(tt)  Cochrane,  Jan.  15,  1830,  8  S.  &  D.  324. 
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aocoonts  applies  only  to  the  action  of  account,  or  for  not  ac- 
countingy  and  not  to  the  action  o{  indebitatus  assumpsit 

It  has  been  decided  that  this  exception  applies  only  to  cases 
where  an  action  of  account  will  lie,  importing  dealings  which 
create  a  trust,  and  not  to  those  where  indebitatus  assumpsit 
would  lie  on  mere  mutual  sales,  where  it  was  sought  to  make 
mutual  dealings  within  the  exception  of  9  Geo.  4,  c.  1 4,  evidence 
of  part  payment  (v)« 

The  act  does  not  affect  debts  due  on  a  specialty,  nor  secured 
by  judgment  or  recognizance;  and  although  the  statute  includes 
in  its  terms  actions  of  debt  for  arrearages  of  rent,  yet  it  does 
not  extend  to  rent  reserved  by  indenture  under  seal  (to),  nor  to 
a  rent^charge  (x). 

Before  the  statute  2  &  3  WnL  4,  c  27,  the  payment  or 
release  was  presumed  after  the  lapse  of  twenty  years. 

It  is  said  that  to  warrant  such  a  presumption,  there  must  be 
full  twenty  years  from  the  time  when  the  bond  became 
forfeited  (y). 

But  now  by  the  40th  section  of  the  recent  statute  2  &  3 
Wm.  4,  c.  27«  it  is  enacted,  that  no  action  or  suit  or  other  pro- 
ceeding shall  be  brought  to  recover  any  sum  of  money  secured 
by  any  mortgage,  judgment  or  lien,  or  otherwise  charged  upon 
or  payable  out  of  any  land  or  rent  at  law  or  in  equity,  but 
within  twenty  years  next,  after  a  present  right  to  receive  the 
same  shall  have  accnied  to  some  person  capable  of  giving  a 
discharge  for,  or  release  of  the  same,  unless  in  the  meantime 
some  part  of  the  principal  money,  or  some  interest  therein  shall 
have  been  paid,  or  some  acknowledgment  of  the  right  thereto, 
shall  have  been  given  in  writing,  signed  by  the  person  by 

(o)  IngHss  V.  Haigh,  8  Meeff.  &  Wels.  789 ;  7  Dow.  P.  C.  817. 
(to)  Freeman  o.  Stacj,  Hutton,  109.  Leigh  r.  Thornton,  1  Bar.  &  Aid. 
625.    1  Saiind.  88. 

(x)  Cupit  V.  Jackaon,  MKlJleU.  495.    S.  C.  13  Price,  721. 
(y)  Colaell  v.  Budd,  1  Camp.  27.    William  v.  Gorges,  ib.  721. 
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whom  the  same  shall  be  payable,  or  his  agent,  to  the  person 
entitled  thereto,  or  his  agent;  and  in  such  case,  no  such  action 
or  suit,  or  proceedings  shall  be  brought  but  within  twenty  years 
after  such  payment  or  acknowledgment,  or  the  last  of  such 
payments  or  acknowledgments,  if  more  than  one  was  given. 

The  computation  of  the  time  which  constitutes  the  long 
prescription  is,  "  de  momento  in  momentum,"  **  dies  uldmus 
caeptus  non  habetur  pro  completo"  (z).  The  prescription  is  not 
acquired  until  the  last  day  of  the  time  is  completed. 

According  to  some  decisions  in  England,  it  has  been  con- 
sidered that  the  day  upon  or  in  which  the  cause  of  action 
accrued  is  to  be  included  in  the  calculation  (a);  but  according 
to  more  recent  decisions,  it  should  seem  that  it  ought  in  general 
to  be  excluded  (by 

In  prescriptions  of  a  year  there  is  most  frequendy  added 
a  day  to  the  year  (a  year  and  a  day)^  in  order  to  avoid  a  ques- 
tion whether  any  part  of  the  last  day  is  included  in  the 
computation  (c). 

When  the  promise  of  the  surety  is  that  of  indemnity,  the 
statute  begins  to  run  as  against  the  surety,  when  the  party  to 
whom  the  promise  is  given  is  damnified  (c^ 

If  a  surety  undertakes  for  the  debt  then  due  firom  the 
principal  to  his  creditor,  in  consideration  of  the  latter  extending 
to  the  principal  the  period  of  two  years  and  upwards  for  the 
payment  of  his  debt,  the  surety's  liability  accrues,  when  the 

(z)  Matth.  ParsBm.  Bdg.  9,  n.  5.  Voet,  Hb.  44,  tit  8,  n.  1.    Ewk.  b.  S, 

tit  7,  §  sa 

(a)  Bex  V.  Arundel,  Hob.  109.  Clarke  v.  Davej,  4  Moore,  46^.  2  BL 
Com.  141,  n.    Lloyd  v.  Wignej,  6  Bing.  4S9.    1  Bum*B  J.  S05,806. 

(b)  Lester  v.  Garland,  15  Ves.  248.  Pellew  r.  Inhabitants  of  Wonford, 
9  Bar.  &  Cres.  184.  Hardy  v.  Byle,  ib.  608.  Higgins  v.  M'Adam, 
a  Young  k  Jet.  1,  16.  1  Man.  k  By.  800,  n.  b.  Pellew  ».  East 
Wonford,  4  Man.  k  By.  180. 

(c)  Groeneweg.  ad.  Inst  lib.  4,  tit  12.    Voet,  lib.  44,  tit  8,  n.  4. 

(d)  Huntley  v.  Saunderson,  1  Cr.  k  Mees.  467. 
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principal  makes  de&ult  after  two  years  and  upwards,  and  in 
case  the  surety's  promise  is  by  a  writing  not  under  seal,  and  the 
action  be  not  brought  against  the  surety  within  six  years  from 
the  expiration  of  the  two  years,  the  latter  may  claim  the 
benefit  of  the  statute  (e).  If  a  surety  undertake  for  the  debt  of 
his  principal,  upon  condition  that  no  application  shall  be  made 
to  him,  till  after  fiulure  of  the  creditor*s  utmost  efforts  to  obtain 
the  same  from  the  principal,  such  a  condition  will  not  give  the 
creditor  the  power  by  his  own  laches,  in  not  proceeding  against 
the  principal  to  keep  alive  the  surety's  *  liability ;  and  the 
Statute  of  Limitations  will,  notwithstanding  such  a  condition, 
begin  to  run  from  the  time  when  the  legal  proceedings  might 
have  been  instituted  against  the  principal  (/). 

Upon  an  undertaking  to  indemnify  the  plaintiff  against  a 
distress,  and  all  costs  of  any  action,  &;c.,  by  replevying  the  same ; 
it  was  held,  that  the  injury  to  which  the  indemnity  applied  arose 
at  the  time  of  the  plaintiff  paying  the  costs  of  such  suit,  and  not 
of  the  delivery  of  the  bill  of  costs,  and  that  the  statute  did  not 
begin  to  run  until  after  such  payment  (y). 

On  the  issue,  in  assumpsit  against  the  drawer  of  a  bill  on  the 
Statute  of  Limitations,  the  plaintiff  showed  an  agreement 
whereby,  in  consideration  of  the  forbearing  to  sue,  the  defend- 
ant undertook  to  debar  himself  of  the  benefit  of  the  statute,  and 
also  to  pay  whenever  of  ability.  It  was  proved  that  the  defend- 
ant, having  succeeded  to  a  peerage,  became  of  ability  in  1825, 
above  ten  years  before  the  action  brought;  it  was  held,  that 
on  his  becoming  of  ability,  there  was  a  complete  right  of  action, 
and  that  the  bringing  of  the  action  was  a  suflBcient  demand,  and 
that  the  period  of  the  revival  of  the  right  of  action,  was  that  of 

(0  HoU  V.  Hadlej,  2  Ad.  &  £U.  758. 
(^  Ibid,  svpra, 

(g)  Collings  o.  Hejwood,  1  Perr.  &  D.  (Q.  B.)  502,  and  10  Ad.  &  EU. 
638. 
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the  fact  of  the  ability  taking  place,  and  not  of  the  plaintiff  be- 
coming acquainted  with  it  (A). 

It  is  a  general  maxim  that  prescription  does  not  ran  against 
a  person  who  is  not  entitled,  or  not  enabled  to  sue  for  his 
demand,  '*  contra  non  valentem  agere  non  curritpr8escripdo''(t). 
It  cannot  run  therefore  where  a  debt  is  payable  on  a  condition, 
or  on  a  future  day,  until  the  condition  takes  effect,  or  the  day 
for  payment  has  anrived. 

It  does  not  run  against  a  married  woman  in  respect  of  any 
demand  which  she  tnay  have  against  her  husband,  or  against  a 
third  person,  if  the  latter,  in  case  that  demand  was  established, 
would  have  a  right  of  action  against  tiie  husband  (^'). 

Coverture  also  is  an  exception  under  the  English  Statutes  of 
Limitations. 

It  does  not  run  against  creditors  during  the  period  allowed 
to  the  heir  for  making  an  inventory  (A) ;  nor  against  the  heir 
who  has  entered  with  benefit  of  inventory,  in  respect  of  any 
demand  which  he  may  have  against  the  succession  (/). 

The  (^ode  Civil  adopts  the  latter  rule. 

According  to  the  former  and  present  law  of  France,  the 
prescription  runs  against  a  vacant  succession,  although  there 
be  no  curator  of  it,  during  the  three  months  for  making  the 
inventory,  and  the  forty  days  for  deliberating  (m). 


(h)  Waters  v.  Thanet,  4  Gale  &  D.  (Q.  B.)  166. 

(0  Cod.  Kb.  7,  tit.  39, 1.  3. 

(j)  Yoet,  lib.  23,  tit.  5,  n.  8,  and  lib.  44,  tit  3,  n.  1 1.  Zjp.  Not.  Belg. 
lib.  5.  Wesel,  de  Connub.  Soc.  Tr.  2,  c.  1,  n.  72.  Pothier,  Tr.  des  Obllg. 
n.  681.  Code  Civil,  Art.  2254,  2255.  Mackie  v,  Stewart,  Julj  1665, 
Diet.  1 1,204.  Gaw,  June  22, 1675,  Diet.  1 1,183.  Taylor,  Nov.  16, 1675> 
Diet  6055. 

(k)  Cod.  lib,  6,  tit.  30,  L  22,  §  11.    Yoet,  lib.  44^  tit.  3,  n.  11.  Pothier 
ib.  n.  681. 

(0  Pothier,  ib.  681. 

(m)  Pothier,  ib.     Code  Civil,  Art.  2258,  2259. 
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It  has  been  decided  that  the  annus  deliberandi  of  the  debtor*s 
heir  does  not  stop  the  Scotch  triennial  prescription  (n). 

The  prescription  does  not  run  against  a  person  taking  under 
^  Jldei-commissum  subject  to  a  preceding  estate,  during  the 
continuance  of  that  estate  (0):  nor  against  a  fiar  excluded  by 
aliferenter(p). 

An  instance  under  the  law  of  England  of  the  Statute  of 
limitations  not  running  because  no  suit  could  be  instituted,  is 
that  of  a  payee  of  a  bill  being  dead  at  the  time  it  fell  due.  In 
that  case  it  was  held,  that  the  statute  did  not  begin  to  run  until 
letters  of  administration  had  been  obtained  by  some  one(9'). 
So  where  the  testator  resided  and  died  abroad,  it  was  held  that 
his  executor  in  England  might  be  sued  within  six  years  after 
his  taking  out  probate  (r> 

If  the  Statute  of  Limitations  once  begin  to  run,  it  continues 
to  do  so,  and  if  the  cause  of  action  were  complete  in  a  testator's 
lifetime,  then  the  statute  begins  and  continues  to  run  from  that 
time,  and  not  from  his  death,  nor  from  the  time  of  obtaining 
the  probate  («). 

A  devise  in  trust  for  payment  of  debts,  does  not  revive  a 
debt  upon  which  the  Statute  of  Limitations  had  taken  effect  by 
the  expiration  of  the  time  before  the  testator's  death  (f). 

A  direction  for  the  payment  of  debts  in  a  will  of  personal 
estate  will  not  stop  the  running  of  the  statute  {u), 

(n)  Duke  of  Argyle  v.  Campbell^  July  27,  1736,  £lch.  Prescription, 
No.  10. 

(o)  Cod.  lib.  6,  tit.  43, 1.  3»  §  8. 

(p)  Elliott,  Feb.  18,  1724,  Diet.  11,209.  Brown,  Feb.  6,  16S0,  Diet. 
11,028.  Scott,  Dec.  21,  1756,  6  Brown's  Sup.  854.  M*Ghie,  Dec.  17, 
1776,  Diet.  11,112.    Lawrie,  Dec.  7,  1830, 9  S.  &  D.  147. 

(q)  Douglas  V.  Forrest,  4  Bing.  686. 

(r)  Murray  v.  £.  L  Company,  5  Bar.  &  Aid.  212. 

(«)  Hickman  9.  Walker,  Willes,  27. 

(0  Burke  v,  Jones,  2  Yes.  i&  B.  275.  Scoll  v.  Jones,  D.  t.  4  CI.  & 
Fin.  382. 

(«)  Freake  9.  Craufeldt,  8  Mylne  &  C.  499,  4  Jur.  1080. 

T  2 
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A  testator  directed  his  debts  to  be  paid  out  of  his  real  and 
personal  estate :  and  he  afterwards  provided,  that  if  his  personal 
estate  should  fall  short  in  paying  his  debts,  then  he  empowered 
his  executors  to  enter  into  the  receipt  of  the  rents  of  his  freehold 
uhtil  the  same  should  be  wholly  paid  off. 

The  personal  estate  was  sufficient  for  payment  of  the  debts :  it 
was  held,  that  nevertheless  a  trust  had  been  created  for  payment 
of  the  debts  out  of  the  realty  so  as  to  prevent  the  operation  of 
the  statute ;  and  that  the  real  estate  remained  liable  to  pay  a 
simple  contract  debt  which  had  been  left  unpaid  after  distribu- 
tion of  the  residuary  personal  estate  (v). 

If  there  be  a  known  executor  de  $<m  tart,  he  must  be  sued 
within  six  yeais^  though  there  be  no  rightful  executor  (tr)L 

The  absence  of  the  creditor  or  debtor  did  not  under  the  civil 
law,  or  the  jurisprudence  founded  on  it,  prevent  the  running  of 
the  prescription,  unless  it  was  an  absence  in  the  civil  or  military 
service  of  the  state,  or  farttdto  casu,  or  accompanied  with  im- 
prisonment (x). 

Pothier  considers,  that  when  a  person  is  absent  in  a  veiy 
distant  country,  for  instance,  in  the  East  Indies,  and  the  agent 
who  had  a  procuration  from  him  in  his  own  countiy  is  dead, 
so  that  there  is  nobody  to  take  charge  of  his  afiairs,  the  pre- 
scription nevertheless  takes  place.  He  does  not  fidl  within 
the  rule,  contra  turn  valentem,  Sfc,  for  however  distant  he  is,  he 
may  receive  intelligence  from  his  own  country,  and  transmit 
another  procuration.  But  there  may  be  circumstances  under 
which  it  is  not  possible  to  do  so,  cmd  whien  these  are  fully 
made  out  he  may  have  the  benefit  of  the  rule  (y). 

(o)  Crallen  o.  Oulton,  3  Beav.  1. 
(w)  Webster  v.  Webster,  10  Ves.  98. 

(x)  Cod.  lib.  7,  tit.  35,  1.  2,  4,  6,  8.    Grrot.  Manud.  ad  Jurisp.  Holl. 
lib.  2,  c.  7.    Matth.  Parflem.  9,  n.  22,  23.    Yoet,  lib.  44,  tit  3,  n.  9. 
0)  Pothier,  Tr.  des  Oblig.  n.  684. 
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Absence  does  not  furnish  an  exception  under  the  Code 

Civil. 

Imprisonment  abroad  bars  the  prescription  by  the  law  of 
Scotland  {z).  In  the  triennial  prescription  there  b  no  deduc* 
tion  for  absence  from  the  kingdom  (a). 

Absence  or  imprisonment  beyond  sea  of  the  creditor  or 
debtor,  prevents  the  operation  of  the  English  Statute  of 
Limitations  (6). 

It  is  no  answer  to  this  exception  that  either  the  plaintiff  or 
defendant  was  resident  in  a  country  where  the  same  Statute 
of  Limitations  prevailed,  which  was  adopted  in  loco  fori  (c). 
Thus,  the  English  Statutes  of  Limitations,  21  Jac  1,  c.  16, 
and  4  &  5  Ann.  c.  15,  s.  19,  are  part  of  the  law  of  Jamaica. 
It  was  held  by  the  Supreme  Court  in  Jamaica,  that  a  rejoinder 
insisting  on  the  residence  of  the  plaintiff  and  defendant  in 
England  within  the  last  six  years,  where  those  statutes  existed, 
was  an  answer  to  the  replication  insisting  on  absence  fix>m 
Jamaica.  But  upon  a  petition  to  her  Majesty  in  Council,  the 
Judicial  Committee  held  that  the  rejoinder  was  insufficient  (<f). 

If  a  foreigner  or  other  person  have  never  been  in  England, 
the  Statute  of  Limitations  never  commences  to  operate  («), 
and,  therefore,  a  foreign  sovereign  who  has  never  been  in 
England  has  a  right,  even  afler  the  lapse  of  twenty-three  years, 
to  come  in  and  prove  by  his  ambassador  a  debt  against  the 

(2)  Duke  of  Lauderdale,  Jan.  25,  1678,  Diet.  11,193.  0*Neal, 
Not.  23,  1803,  Diet.  11,201.  Robertson,  Julj  7,  1758,  5  Brown's  Sup. 
357.  Campbell,  Dec.  19,  1765,  ib.  915,  926.  Brodie,  Feb.  20,  1821,  F.  C, 
Wemjs,  Dec.  19, 1766,  5  Brown's  Sup.  933. 

(a)  M'Ghie,  Dec.  17, 1776,  Diet.  11,112. 

(b)  Fladong  r.  Winter,  19  Yes.  200.  4  &  5  Ann.  c.  16.  Greig  r, 
Somenrille,  1  Russ.  &  M.  338. . 

(c)  Stultz  r.  Wallace,  from  Jamaica,  before  the  Privy  Council. 
Bulger  r.  Roche,  1 1  Pick.  Mass.  R.  36. 

(d)  Stultz  0.  Wallace,  ib. 

(e)  Sturt  V.  Melllsh,  2  Atk.  612.  Strithorst  0.  Grseme,  2  Bl.  R.  725, 
S.  C.  3  Wils.  143.    Greig  v.  Somerviile,  1  Russ.  &  M.  338. 
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estate  of  an  intestate,  part  of  which  still  remains  in  Court  in 
consequence  of  the  infiincy  of  the  party  entitled  to  it  {^f\  and 
this,  notwithstanding  successive  advertisements  and  decrees  in 
an  amicable  suit  {g)\  but  after  such  delay,  the  fund  remaining 
in  Court  was  in  equity  only  liable  to  bear  a  relative  proportion 
of  the  claim  (A). 

Persons  labouring  under  furiosity,  or,  in  the  language  of  the 
law  of  England,  nan  compotes  mentis,  are  also  excepted  from 
the  prescription  and  Statute  of  Limitations. 

Prescription  did  not  by  the  civil  law,  or  in  the  jurisprudence 
of  Holland  and  Spain,  run  against  minors  (t). 

Under  the  coutume  of  Paris  and  Code  Civil,  the  prescription 
of  thir^  years  does  not  run  against  minors,  but  they  are  barred 
by  the  shorter  prescriptions  (j). 

By  the  law  of  Scotland,  the  years  of  minority  are  deducted 
from  the  term  of  the  long  prescription  (A).  The  triennial 
prescription  runs  against  minors  (/;;  but  the  vicennial  pre- 
scription does  not  run  against  them  (m). 

Infancy  is  excepted  from  the  operation  of  the  English 
Statutes  of  Limitation. 

The  prescription  may  be  interrupted  either  judiciaUy  or 

(/)  Greig  r.  Somerville,  1  Russ.  &  M.  338. 

(g)  Ibid.  Lashlejo.  Hogg,  11  Yes.  602.  Angell  o.  Haddon,  1  Madd. 
529. 

(A)  Ibid. 

(t)  Cod.  lib.  7,  tit.  35, 1. 3.  Voet,  lib.  4,  tit.  4,  n.  29.  Grot.  Mannd.  ad 
Jorisp.  Holl.  lib.  2,  c.  7 ;  lib.  3,  c.  46,  n.  9, 10.  Matth.  Partem,  panem.  9, 
n.  22,  23.    L.  5,  tit.  8,  lib.  11,  Not.  Rec. 

(j)  Coutume  of  Parii,  Art.  114.  Potbier,  Tr.  des  Oblig.  n.  682,  718. 
1  Duplesfl.  494.    Code  Civil,  Art.  2252,  2278. 

(A)  Act  1617,  c.  12.  Ersk.  b.  3,  tit.  7,  §  35.  Earl  of  Marchmont, 
Feb.  23,  1714,  Diet.  11,154.  DabTmple,  1737,  £lch.  Fres,  14.  Blair, 
Julj  1741,  ib.  8.  Ruddiman,  June  25,  1746,  ib.  28,  Diet.  11,155. 
Inyeraw,  Jan.  20,  1747,  Diet.  11,156.  Cuming,  Dec.  8,  1790,  Diet. 
11,170.    Campbell,  Dec.  19,  1765,  5  Bro.  Sup.  917.    Bell*8  Princ  161. 

(0  Act  1669,  c.  9. 

(m)  Brown,  Jan.  26,  1709,  Diet.  11,150.    5  Brown*8  Sup.  915. 
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extriy  udicially.  If  inteirupted,  the  running  of  the  time  is  not 
merely  suspended  but  broken  off,  so  that  it  becomes  necessary 
to  begin  a  new  course  of  prescription. 

Under  the  civil  law,  and  the  jurisprudence  of  Holland, 
Spain,  and  France,  judicial  interruption  was  effected  by  the 
commencement  of  an  action  for  the  demand  (n). 

It  is  requisite,  however,  that  the  judicial  process  should  be 
accompanied  by  the  formalities  which  would  render  it  valid  (o). 

So  in  the  law  of  Scotland,  the  interruption  is  not  compe- 
tently made,  unless  the  debtor  is  lawfully  cited  (p)  specially 
to  pay  the  debt  in  question  (q). 

The  action  must  be  called  in  Court  A  mere  citation  is 
only  a  temporary  interruption  requiring  to  be  renewed  every 
seven  years  (r). 

The  action  must  proceed  upon  a  legal  title  to  the  debt ;  or, 
at  least,  there  must  be  in  the  pursuer  a  radical  title  capable  of 
being  completed  («}. 

It  is  not  strictly  necessary  that  a  special  action  should  be 
raised  for  the  debt  It  is  sufficient  to  enter  a  claim  in  a 
proper  process  of  competition ;  as  ranking  and  sale,  multiple- 
poinding,  or  sequestration  (t).     Even  a  claim  lodged  in  a 

(fi)  Co<L  lib.  7,  tit.  33,  1.  2;  tit.  40,  1.  3.  Voet,  lib.  5,  tit  1,  n.  149; 
lib.  41,  tit  3,  n.  20.  L.  5,  tit  8,  lib.  11,  Not.  Bee.  L.  21,  tit.  29,  Part  3. 
Fothier,  Tr.  des  Oblig.  n.  697.    Code  Civil,  Art.  2244,  et  seq. 

(p)  Ibid. 

Ip)  Campbell,  Jan.  18,  1799,  Diet.  11,120.  Baillie,  March  2,  1790, 
Diet  11,286. 

(q)  Gardeii*8  case,  Nov.  26, 1743,  Diet.  11,274.  Enk.  b.  3,  tit.  7,  §  38. 
M'Dowal,  Not.  30,  1739,  Elch.  Fres.  19.  Menzies,  Feb.  16,  1699,  Diet 
11,258.    Vans,  June  14, 1816,  F.  C. 

(r)  Act  1669,  c.  10.    Camerons,  July  30,  1761,  Diet  11,331. 

(<)  Blair,  Dec.  9,  1735,  Diet.  11,270,  Elcb.  Tres.  7.  Bobertson, 
July  5,  1776,  Diet.  Fres.  2.  2  Hailes,  707.  Earl  of  Home,  Aug.  1, 1764, 
Diet.  6556. 

(0  Crawford,  July  20,  1782,  Diet  11,049.    Thomson,  July  28,  1774, 


^ 
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process  as  a  counter  demand,  and  in  defence,  has  been  held 
an  interruption  («)• 

But  neither  a  claim  lodged  with  a  trustee  under  a  private 
trust,  nor  the  production  of  a  claim  in  a  process  of  cognition 
and  sale  by  tutors  (v),  nor  a  claim  of  retention  made  judicially 
by  a  law  agent  without  producing  his  account  (to),  has  been 
held  sufficient  to  interrupt  prescription ;  and  it  has  been  also 
held,  that  where,  in  an  action  of  relief  against  the  co-obligant, 
the  creditor  was  examined,  and  produced  his  ground  of  debt 
in  the  action,  this  was  no  interruption  (x). 

In  interruption  by  diligence,  it  is  not  enough  to  register  the 
obligation  and  extract  a  decree  of  registration;  or  even  to 
raise  homing,  without  giving  a  charge ;  or  poinding,  without 
following  it  up  by  execution  (y).  Informal  diligence  will  not 
interrupt  (z). 

By  the  law  of  England,  the  process  to  save  the  statute  must 
be  the  proper  basis  of  the  subsequent  proceedings,  and  the 
form  of  action  must  be  described  therein,  as  the  plaintiff  would 
afterwards  declare.  If  the  proceeding  is  by  writ  of  summons^ 
the  plaintiff  or  his  attorney  must  return  it  non  est  inventus^ 
and  enter  the  same  of  record  within  one  calendar  month  after 
the  execution,  or  four  months  fit)m  the  teste.   Every  continued 

ib.  a  Hailes,  591.  Douglas,  He]x>ii  and  Co.,  Not.  26,  1784,  Diet.  11,127. 
Graham,  Maj  30,  1811,  F.  C.  Menzies,  Feb.  16,  1699,  Diet.  11,258. 
54  Geo.  3,  c.  137,  §  52.     Crawford,  May  25, 1827,  5  S.  &  D.  705. 

(tt)  Sloan,  Jane  1, 1827,  5  S.  &  D.  742. 

(r)  Ferrier,  July  9,  1811,  F.  C. 

(to)  Executors  of  Couper,  Not.  26,  1753,  Diet.  11,107. 

(x)  Viscount  Arbuthnot,  March  3,  1795,  Diet.  11,133. 

(y)  Johnson,  Jan.  11,  1672,  Diet.  11,237.  Thomson,  Diet  General 
Charge,  1 1,264.  Wright,  Dec.  U,  1717,  Diet.  11,268.  M'Nicol,  Not.  29, 
1821,  1  S.  Sr  B.  175.  Lauder,  Nov.  27,  1630,  Diet.  10,655.  Douglas, 
Heron  and  Co.,  Not.  26,  1784,  Diet.  11,127. 

(z)  Cameron,  July  30, 1761,  Diet.  11,331.  Earl  of  Hopetoun,  July  21, 
1784,  Diet,  1 1,285.    Grant,  July  21,  1784,  Diet.  1 1,283. 
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process  to  save  the  Statute  of  Limitations  mast  have  a  memo* 
randum  endorsed  and  subscribed,  specifying  the  date  of  the 
first  ^mt,  for  otherwise,  by  the  express  terms  of  the  2  Wm.  4, 
c.  39,  s.  10,  no  such  first  writ  will  be  available  to  prevent  the 
operation  of  any  Statute  of  Limitations  (z). 

Extrajudicial  interruption  is  efiected  by  an  act  whereby  the 
debtor  acknowledges  the  debt  (a).  It  is  not  necessary  that 
the  creditor  should  be  a  party  to  such  act  Thus  if,  in  the 
inventory  of  the  efiects  of  the  debtor,  the  debt  is  included, 
amongst  the  charges,  parmi  k  passif^  such  inventory,  though 
not  made  with  the  concurrence  of  the  creditor,  is  an  act  which 
recognises  the  debt,  and  interrupts  the  prescription  (b). 

As  against  the  debtor  an  acknowledgment  sous  ngnaiure 
prwee  will  be  sufficient ;  but  as  against  a  third  person,  who  is 
interested  in  having  the  debt  prescribed,  the  act  would  not 
be  efiectual  according  to  the  law  if  it  is  only  under  private 
signature,  unless  it  has  acquired  a  date  anterior  to  the  accom- 
plishment of  the  prescription,  and  which  is  authenticated 
either  by  a  register  (k  canirdk,)  or  by  the  decease  of  some  of 
the  persons  who  have  subscribed  it;  for  otherwise  these  acts 
under  private  signature  have  no  date  as  against  third  persons, 
except  firom  the  time  of  their  being  exhibited  (c). 

A  verbal  acknowledgment  of  the  debt,  when  it  exceeded 
one  hundred  livres,  under  the  former  law,  and  one  hundred 
and  fifty  francs  under  the  present  law,  would  not  be  admitted, 
unless  there  existed  a  commencement  of  proof  by  writing  (d). 

There  may  be  an  implied  acknowledgment,  as  by  the 
payment  of  part  of  the  demand :   '^  Quoties  actus  tacitam  aut 

(z)  8  Chitt/s  Prac.  408. 

(a)  Cod.  lib.  7,  tit.  89, 1.  3,  7.    Perez,  ad  Cod.  lib.  7,  tit.  39,  n.  14. 

(b)  Pothier,  Tr.  des  Oblig.  n.  698. 

(e)  Pothier,  ib.  n.  694.    Code  Civil,  Art.  1328. 
(d)  Ord.  1667.     Code  Civil,  Art.  1341. 
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expresaam  vel  pr<B9umptam  juris  alieni  vel  debiti  confeasionem 
implicat,  toties  fit  iatemiptio  civilis"  (e). 

This  doctrine  is  recognised  by  the  Code  Civil  (/)• 

Amon^  die  modes  by  which  interruption  takes  phice  in  the 
law  of  Scotland  may  be  mentioned,  pving  a  new  voucher, 
document,  or  acknowledgment  of  the  debt,  as  showing  it  not 
merely  to  be  subsisting^  but  insisted  on  (jg)\  such  is  a  bond  of 
corroboration  (A);  an  engagement  to  pay  interest  (t). 

Implied  interruption  is  by  partial  payment,  or  by  payment  of 
interest,  evincing  that  the  debt  is  neither  paid  nor  abandoned. 
But  indefinite  payment  secretly  ascribed  by  the  creditor  to  the 
debt  will  not  interrupt 

A  series  of  decisions  in  England  had  allowed  the  operation 
of  the  Statute  of  Limitations  to  be  prevented  by  verbal  acknow- 
ledgments of  so  very  vague  and  equivocal  a  character,  that  it 
became  necessary  for  the  Legislature  to  interpose* 

By  the  9  Gea  4,  c.  14,  it  is  enacted,  that  no  acknowledg- 
ment or  promise  by  words  only  shall  be  sufficient  evidence  of 
a  new  or  continuing  contract,  whereby  to  take  any  case  out 
of  the  operation  of  the  Statute  of  Limitations,  or  to  deprive  any 
party  of  the  benefit  thereof,  unless  such  acknowledgment  or 
promise  is  made  or  contained  by  or  in  some  writing,  to  be 
signed  by  the  party  chargeable  thereby. 

The  first  clause  of  this  statute  has  a  retrospective  operation, 
and  applies  to  a  parol  acknowledgment  made  before  the  pro- 
visions of  the  statute  came  into  efiect,  although  the  acknow- 

(e)  D*Argentre,  sur  PArt.  166,  Goutume  de  Bretagne.  Merlin,  Inter- 
rupt, de  Prescript.  491. 

(/)  Art.  2248. 

(g)  Pitmedden,  July  4,  1705,  Diet.  11,261.  Haleybnrton,  Feb.  6,  1736, 
Diet.  11,015,  Elch.  Pres.  8.  Aitkin,  Nov.  19,  1766,  1  HaUes,  148. 
M*TaTiBh,  Jan.  25,  1825,  3  S.  &  D.  472. 

(A)  Hal jburton,  vt  supra. 

(0  Skene,  Feb.  1686,  Diet  11,256. 


ledgment  made  befiae  the  paHo^of  die 
was  at  iflBoeat  the  taoe(j). 

The  statute  does  not  alter  the  kv  as  to  the  mmme  of  the 
{vomise  but  sidistitiites  a  different  mode  of  pniQf(i)L 

A  signatnre  by  an  agent  it  is  said  is  not  soAdtatd^ 

The  written  a^nowledgment  must  contain  ao  expBrit  an 
admiaaion  of  a  continuing  debt»  as  to  afford  a  just 
a  promise  to  pay  (ai):  and  if  qoalificdoroooditioDalythe 
on  which  the  payment  was  to  be  made  most  be  shown  to  have 
happened,  as  when  thepromiaewas  to  pay  when  able,  in  which 
case  the  ability  to  pay  most  be  a^^rred  and  piof«d(«). 

A  promise  in  writing  to  pay  the  halanre  doe,  without 
naming  any  sum,  is  sufl&nent  under  this  act  to  take  the  caae 
out  of  the  statnte,  though  if  the  only  evidence  be  the  writing 
and  proof  of  the  original  cause  of  action,  without  shewing  what 
was  due,  the  plaintiff  can  only  reoorer  nominal  damages(o^ 

The  act  does  not  alter,  or  take  away,  or  lessen  the  efiwt  of 
payment  of  any  principal  or  interest  made  by  any  pcason 
whatBoever. 

A  paymentof  interest  within  six  yean  by  one  of  the  maken 
of  a  joint  and  sevoal  promissoiy  note  more  than  six  years  oUb 
will  take  the  case  out  of  the  Statute  of  Timifaliom^  as  against 
the  other  maker  of  the  note,  and  the  staL  9  Gea  4,  c  14^  has 
not  altered  the  law  in  this  respect  And  if  thb  interest  was 
one  of  the  items  in  an  account  of  whidi  the  party  paid  the 
balance,  that  is  a  snflBcnent  payment  of  interest  (/i)» 

0")  Towlen  9.  Chattertoo,  3  IL  ft  P.  619 ;  6  Bii«.  2M.  8.P.A]imO 
v.  AdmU,  3  Car.  ft  P.  560.  Amner  9.  CiUtle,  2.M.  ft  P.  M7 ;  Billiard  ft 
Leesnard,  M.  ft  M.  297. 

(A)  Bajdon  v.  Williams,  7  Bingh.  163. 

(0  Whippy  r.  Hilary,  8  Bar.  ft  AdoL  399.     1  Outtj^t  Pract.  763. 

(m)  Per  Lord  Tenterden,  Tanner  v.  Smart,  6  B.  ft  C.  603. 

(a)  Ibid.  Laing  v.  M'Kenzie,  4  Car.  ft  P.  463.  Scalef  tr.  Jaeoba, 
3  Bing.  638. 

(o)  Dickinson  v.  Hatfield,  2  Mood,  ft  M.  141.  S.  C.  5  Car.  ft  P.  46. 

(p)  Whitoomb  v.  Whiting,  2  Dougl.  652.    Bnrieigli  r.  Stott,  8  B.  ft  C. 
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If  A.  gives  as  security  a  note  of  himself  and  B.,  a  payment 
on  behalf  of  B.,  after  the  Statute  of  Limitations  has  begun  to 
run,  revives  the  debt  as  against  A.  {q). 

In  an  action  upon  a  joint  and  several  promissory  note, 
evidence  of  one  maker  having  drawn  another  promissory  note 
for  payment  of  interest  due  upon  the  first  debt,  wiU  take  the 
case  out  of  the  Statute  of  Limitations  as  against  the  other  (r)w 

A  payment  of  interest  by  A.  on  the  joint  and  several  note  of 
A.  and  B.  is  evidence  of  a  promise  by  B.,  and  takes  the  note 
out  of  the  Statute  of  Limitations,  though  B.  was  a  mere  surety, 
and  the  payment  was  made  without  his  knowledge  («). 

But  if  the  joint  contract  is  severed  by  the  death  of  A.,  a 
payment  by  his  representative,  will  not  take  debt  out  of  the 
statute  as  against  the  survivor,  but  the  first  mentioned  statute 
will  be^  to  run  as  against  the  surety  from  the  time,  when  the 
joint  liability  ceased  (/).  So  if  the  note  is  the  joint  and  several 
promissory  note  of  A.  and  B.,and  B.  dies  in  the  lifetime  of  A., 
a  payment  by  A.  will  not  take  the  debt  out  of  the  Statute  as 
against  B.'s  representative  (u),  nor  if  B.  die  in  the  lifetime  of  A. 
will  any  payment  by  B.'s  representative  take  the  debt  out  of 
the  operation  of  the  statute  as  against  the  surviving  maker  (o). 

A  promise  in  writing,  signed  by  the  party  chai^able  thereby, 
to  pay  his  proportion  of  a  joint  debt  more  than  six  years  old, 
is  a  sufficient  compliance  with  the  provisions  of  the  9  Gea  4, 
c.  14,  s.  1,  to  take  the  case  out  of  the  Statute  of  Limitations, 

36.  Chippendale  o.  Thurston,  4  Car.  &  F.  98;  M.  &  M.  411.  Pease 
V.  Hirst,  10  B.  &  C.  122  ;  5  M.  &  R.  88.  Channel  v,  Ditchbourn,  15  Mees. 
&  Welfl.  494. 

(q)  Ex  parte  Woodman  v.  Tomer,  3  Mont.  &  Ayrt.  609,  but  see  ib. 
615. 

(r)  Reed  v.  Wrout,  4  Jur.  577,  Q.  B. 

(«)  Burleigh  o.  Stott,  2  M.  &  R.  93 ;  8  B.  &  C.  36. 

<0  Slater  r.  Lawson,  1  B.  &  Ad.  396. 

C»)  See  Atkins  o.  Tredgold,  2  B.  &  C.  23. 

(v)  Slater  p.  Lawson,  supra. 
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though  no  anionnt  is  specified  in  the  promise ;  and  a  plaintiff 
suing  on  such  promise  is  not  confined  to  nominal  damages,  but 
may  recover  the  whole  of  such  proportion  upon  proving  the 
amount  by  extrinsic  evidence  (to). 

A.  and  B.  were  joindy  indebted  to  C;  after  more  than  six 
years  had  elapsed  since  the  debt  accrtied,  A.  promised  in  a 
writing  signed  by  him  to  pay  his  proportion  when  applied  ta 
Afterwards  C.  sued  A.  and  B.  joindy  in  intMUatus  tusumpsitj 
on  the  original  joint  cause  of  action.  B.  pleaded  the  general 
issue,  and  A.  pleaded  the  general  issue  and  the  Statute  of 
Limitations,  and  judgment  was  entered  for  C.  against  B.,  and 
for  A.  against  C.  C.  afterwards  brought  a  fi'esh  action  against 
A.  and  declared  specially  on  the  new  promise  to  pay  his  pro- 
portion. Held,  that  neither  the  recovery  against  B.  nor  the 
verdict  and  judgment  for  A.  was  any  answer  to  the  action 
against  A.  on  the  new  promise  (x). 

No  indorsement  or  memorandum  of  any  payment  written 
or  made  after  the  time  appointed  for  the  act  to  take  effect  upon 
any  promissory  note,  bill  of  exchange,  or  other  writing,  by  or 
on  the  behalf  of  the  party  to  whom  such  payment  shall  be  made, 
shall  be  deemed  sufficient  proof  of  such  payment,  so  as  take 
the  case  out  of  the  operation  of  the  Statutes  of  Limitation  (y). 

The  act,  as  well  as  the  previous  Statutes  of  Limitation,  are 
to  be  deemed  to  apply  to  the  case  of  any  debt  on  simple  contract 
alleged  by  way  of  set  off  on  the  part  of  any  defendant,  either 
by  plea,  notice  or  otherwise  (z). 

It  is  sufficient  that  there  be  an  interruption,  or  acknowledg- 
ment in  one  and  the  same  contract  If,  therefore^  the  creditor 
had  sued  one  of  three  sureties,  and  after  the  lapse  of  thirty  years 

(to)  Leckmere  r. Fletcher,  1  C.  &  M.  628;  8  Tyr.  450. 
(s)  Ibid. 

(y)  9  Geo.  4,  c.  14,  a.  8. 

(z)  Sect.  4.    21  Jac.  1,  c.  16,  s.  3.     Remmington  o.  Stevens,  2  Sir. 
1271.    Bui.  N.  P.  180. 
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sued  the  other  two,  they  could  not  avail  themselves  of  the 
prescriptioii,  because  that  had  been  inteirupted  by  the  suit 
against  the  first  {x)» 

An  mterruption  to  one  of  the  several  debtors  in  soUdo,  is  an 
intermption  against  the  others,  and  their  heirs  (a). 

It  is  otherwise  with  respect  to  several  heirs  of  the  same 
debtor ;  an  acknowledgment  by  one,  or  an  interpellation  by 
one,  only  interrupts  the  time  of  prescription  with  respect  to  the 
part  for  which  he  is  personally  the  debtor,  and  does  not  prevent 
the  prescription  of  the  part  due  firom  the  other,  who  has  neither 
acknowledged  the  debt,  nor  received  any  judicial  interpellar 
tion(a). 

In  like  manner,  the  judicial  interpellation  of  the  heir  of  one 
of  the  debtors  in  soUdo,  interrupts  the  prescription  against  aH 
the  other  debtors  (£). 

But  the  interpellation  of  one  of  the  heirs  of  one  of  the 
debton  in  soUdo,  of  a  divisible  debt,  only  interrupts  the  prescrip- 
tion agdnst  the  other  debtors,  so  far  as  that  heir  is  liable  for 
the  debt  (c). 

In  England,  by  the  act  of  9  Gea  4,  c.  14,  it  is  enacted, 
**  that  when  there  are  two  or  more  joint  contractors,  or  execu- 
tors or  administrators  of  any  contractor,  no  such  joint  contractor, 
executor,  or  administrator,  shall  lose  the  benefit  of  the  Statutes 
of  Limitation,  so  as  to  be  chaigeable  in  respect,  or  by  reason 
only  of  any  written  acknowledgment  or  promise  made  and 
signed  by  any  other  or  others  of  them. 

''In  actions  commenced  against  two  or  more  such  joint 
contractors,  or  executors,  or  administrators,  if  it  shall  appear  at 

(z)  Hering.  de  Fidejuss.  c.  20,  §  18. 

(a)  Cod.  lib.  S,  tit.  40,  L  5.  Yoet,  lib.  45,  tit  2,  n.  6.  Peres,  ad  Cod. 
lib.8,tit.40,n.  18.  Pothier,  Tr.  dee  ObUg.  n.  272.  Clerk,  Jan.  27, 1747, 
Diet.  10,662.    Gordon,  June  23, 1784,  Diet.  7582,  2  HailM,  947. 

(10  Potfaier,  Tr.des  Oblig.  n.  698. 

(c)  Ibid. 
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the  trial  or  otherwise,  that  the  ptaiotiff,  though  baned 
of  the  said  recited  acts,  or  this  act,  as  to  one  or  more  of  such 
joint  cootiactors,  or  ezecotorB,  or  administiatonb  shall  neyer- 
thelesB  be  entided  to  recover  against  anj  other  or  odiersof  die 
defendants^  by  virtue  of  a  new  a(daiowled^;inent»  or  promise,  or 
otherwise.and  judgment  may  be  given,  or  costs  aOowed  fcrthe 
plaintifl^  as  to  such  defendant  or  defendants  against  whom  he 
shall  recover,  and  fiir  the  other  defendant  or  defendants  against 
the  pbuntiffi" 

There  is  a  great  difference  in  the  civil  law  and  the  jorispm- 
dence  founded  on  it,  whether  the  acknowledgment  of  the  debt 
by  the  debtor  is  made  before  or  after  the  dme  when  the 
prescription  is  accomplished.  In  the  fermer  case,  its  only 
effect  is  that  of  interrupting  the  prescription,  and  such  acknow- 
ledgment might  be  made  not  only  by  the  debtor  himself  but 
also  by  a  tutor,  curator,  or  penon  having  a  general  procuradon, 
and  even  by  the  minor  himself 

But  if  the  acknowledgment  be  made  after  the  time  of 
prescription  is  accomplished,  and  the  debt  be  revived,  it  can 
only  be  made  by  the  debtor  himself  who  must  be  of  fiill  age. 
It  cannot  be  made  by  a  tutor,  a  curator,  or  a  person  having  a 
general  procuration  for  the  particular  purpose.  The  reason 
assigned  is,  that  an  acknowledgment  made  after  the  prescription 
is  accomplished  for  the  purpose  of  destroying  it,  involves  a 
gratuitous  alienation  of  the^  de  non  reeevoiry  acquired  by  the 
completion  of  the  time,  and  the  gratuitous  alienation  of  a  right 
exceeds  the  authority  of  a  tutor,  curator,  or  penon  acting  under 
a  general  power  {dy 

Although,  by  the  law  of  England,  the  minority  of  the  debtor 
would  prevent  his  acknowledgment  firom  reviving  the  debt  if 
his  infency  were  insisted  on,  yet  an  executor  is  not  bound  to 

(d)  Pothier,  ib. 
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plead  the  Statute  of  Limitations  to  an  action  brought  by  the 
creditor  of  his  testator  («). 

Nor  is  it  any  breach  of  his  duty  that  he  acknowledges  a  debt 
which  he  knows  to  be  due  by  his  testator  (e). 

The  English  Statutes  of  Limitation  were  adopted  in  all  the 
colonies  except  those  in  which  the  law  of  Holland,  Spain  and 
France  prevails. 

Li  Jamaica,  the  act  9  Geo.  4,  c.  14,  has  been  enacted  by  an  act 
of  its  Legislature  (/),  but  it  has  been  not  adopted  in  the  other 
colonies.  Besides  the  English  Statutes  of  Limitation,  there  is 
an  act  of  the  Jamaica  Legislature,  which  has  also  been  enacted 
by  the  Greneda  Legislature,  whereby  all  bills,  bonds,  and 
mortgages,  whereon  no  interest  hath  been  paid,  and  judgments, 
recc^izances,  fines,  and  amerciaments,  and  all  and  every  other 
writing  and  writings,  obligatory  whatsoever,  which  have  not 
been  legally  demanded  within  the  space  of  twenty  years,  since 
the  dates  thereof  respectively,  or  since  the  last  payment  of 
interest  upon  such  bills,  bonds,  and  mortgages,  are  declared  to 
be  null  and  void  to  all  intents,  constructions,  and  purposes 
whatsoever  (y). 

The  English  Statutes  of  Limitation,  prior  to  that  of  the 
9  Geo.  4,  are  generally  adopted  in  the  several  States  of  America, 
except  Louisiana.  The  code  of  the  latter  State  adopts  generally 
the  provisions  of  the  Code  Civil;  but  actions  on  bills  of 
exchange  are  prescribed  by  five  years.  Certain  demands  are 
prescribed  by  one  year,  and  others  by  three  years.  Li  general, 
all  other  personal  actions  are  prescribed  by  ten  years,  if  the 
creditor  be  present,  and  by  twenty  years  if  he  be  absent  (A)b 

(e)  Norton  v.  Frecker,  1  Atk.  526.  CasUeton  v.  Fanahaw,  F^nec  Ch. 
100.    Ezpt.  Dewdney,  15  ¥68.498. 

(/)  Jamaica  Act,  9  Geo.  4,  c  20. 

(fl)  Jamaica  Act,  29  Geo.  a,  c.  3.  Grrenada  Act,  March  4,  1819, 
n.  144,  §  8. 

(A)  Louisiana  Code,  Art  3508. 
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CHAPTER  Xlir. 

BANKRX7PTCT  AND  INSOLVENCY. 

The  ceMtio  honcrum  did  not  extinguish  the  debt,  but  the  debtor  obtained 
an  exemption  from  arrest. — ^This  privilege,  personal  to  himself,  did  not 
affect  the  surety. — ^Under  those  systems,  which  extinguish  the  debt, 
the  certificate  of  the  principal  does  not  discharge  the  surety,  nor  that 
oi  a  surety  discharge  his  co-sureties. 

Thb  effect  of  the  bankruptcy  or  insolvency  of  the  debtor  may, 
under  some  systems  of  jurisprudence,  discharge  the  obligation 
which  he  had  contracted,  and  release  him  from  all  liability. 
But  even  tmder  those  systems  the  original  obligation  still 
remains  in  force  against  the  surety.  So,  also,  the  obligation  of 
the  surety  who  is  become  bankrupt  may  be  discharged,  but  it 
still  subsists  against  his  co-sureties. 

Under  the  civil  law,  the  cessio  bonorum  of  the  debtor 
operated  only  as  a  dischaige  of  his  person,  but  not  as  an 
extinction  of  the  debt,  for  it  remained  still  subsisting  to  the 
extent  to  which  the  property  ceded  was  insufficient  to  dis- 
chaige it  '^  Qui  bonis  cesserint  nisi  solidum  creditor  reciperit, 
non  sunt  liberatL  In  eo  enim  tantummodo  hoc  beneficium 
eis  produit,  ne  judicati  detrahantur  in  carcerum''  (a). 

Such  also  was  the  operation  of  the  cMgio  banarum  in  Holland. 
Huber  says,  the  cestio  bonorum  did  not  even  exempt  from 
imprisonment,  unless  with  the  consent  of  the  creditors  (b) ; 
'' Secundum  jus  nostrum  cessio  bonorum,  invitis  creditoribus 

(a)  Cod.  lib.  7,  tit.  7, 1.  4.  Dig.  lib.  42,  tit.  8. 

(6)  Grot.  HoU.  Jurisc.  1.  3,  p.  133.  Lauterb.  ad  Coll.  fand.  lib.  42, 
tit.  3,  §  4. 
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debitorem  a  darcere  publico  non  liberat"  (c).     Heineccius 
representB  it  to  have  the  same  efiect  in  some  parts  of  Germany. 

The  f:essio  bofwrum  has  the  same  limited  effect  in  the  law  of 
Scotland  (d),  although  in  a  mercantile  bankruptcy,  under  a 
sequestration,  a  dischaige  from  the  debts  may  be  obtained  (e). 

Under  the  Code  Commercial  of  France,  and  in  the  other 
States  of  Europe,  in  a  mercantile  bankruptcy,  the  bankrupt  can 
obtain  the  dischaige  from  his  debt& 

The  constitution  of  the  United  States  prohibits  any  State 
from  passing  laws  impairing  the  obligation  of  contracts  {/), 
and  it  has  been  decided,  that  a  disduufge  under  the  Insolvent 
laws  of  the  State  where  the  contract  was  made,  will  not 
operate  as  a  dischaige  of  that  contract,  unless  it  was  made 
between  citizens  of  the  same  State,  It  does  not,  therefore, 
dischaige  a  contract  made  with  the  citizen  of  another  State  {ff)» 

There  are  Insolvent  laws  throughout  the  Union,  varying  in 
the  degree  of  relief  afforded  to  the  debtor,  but  leaving  his 
future  property  subject  to  his  debts.  In  the  States  of  Maine, 
New  Hampshire,  Virginia,  and  Kentucky,  they  are  confined 
to  the  relief  of  debtors  charged  in  execution.  In  New  Jersey, 
Delaware,  Maryland,  Tennessee,  North  and  South  Carolina, 

(e)  Yoet.  Ub.  42,  tit.  8,  §  S.  Hnber.  torn.  8,  lib.  42,  tit.  8,  §  1,  3  note. 
See  M'Menomy  v.  Murray,  3  Johns.  Ch.  R.  442.  Le  Boy  o.  Crownin- 
shield,  2  Mason  R.  160. 

(d)  2  Bell*8  Com.  c.  5,  p.  563.    Ibid.  p.  580. 

(e)  2  &  3  Vict.  c.  61, 8.  113. 

(/)  Jappan  v.  Poor,  15  Mass.  R.  419.  Morris  o.  Eyes,  11  Martinis 
R^.  730.  Judd  r.  Porter,  7  GreenleaTs  Rep.  887.  Hinckley  v.  Moreao, 
8  Mason's  Rep.  88.  Titus  v,  Hobart,  5  Mason's  Rep.  878;  1  Kent.  Com. 
Lect.  19,  pp.  420,  422;  2  BeU.  Com.  pp.  562,  567,  694.  Id.  pp.  580, 
598.  Mason  v.  Haile,  12  Wheat.  Rep.  870 ;  2  Kent.  Comm.  Lect.  87, 
pp.  894-401.  White  v.  Canfield,  7  Johns.  Rep.  117.  James  o.  Allen,  I 
Ball.  Rep.  188.  Quin  v.  0*Keefe,  2  H.  Bl.  558.  Le  Roy  c.  Crownin- 
shield,  2  Mason's  Rep.  160.  Wright  o.  Paton,  10  Johns.  Rep.  800.  Feck 
o.  Hoyier,  14  Johns.  Rep.  846.  Wabh  v.  Noorse,  5  Binn.  Rep.  881, 
p.  498. 

(#)  Ibid. 
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Georgia^  Alabama,  Mississippi,  and  Ulinoisy'  the  Insolvent 
laws  extend  to  debtors  in  prison  on  mesne  or  final  process. 
In  Massachusetts,  New  York,  Connecticut,  Rhode  Island, 
Pennsylvania,  Ohio,  Indiana,  Missoori,  and  Looisiana,  thej 
are  still  more  extensive,  and  reach  the  debtor  whether  in  or 
out  of  prison. 

The  statutes  of  Connecticut,  Ohio,  New  Jersey,  Penn- 
sylvania, Illinois,  Geoigia,  apd  Missouri  for  the  relief  of 
Insolvent  debtors,  only  discharge  and  exempt  the  person  of  the 
debtor  fiY>m  imprisonment  {p). 

This  is  understood  to  be  the  limitation  of  Insolvent  laws 
in  the  greater  number  of  the  States.  The  new  Insolvent  law 
of  Massachusetts  which  was  passed  in  1838,  granted  a  complete 
discharge  to  debtors,  whether  in  or  out  of  prison,  who  comply 
with  its  provisions.  It  applies,  of  course,  only  to  contracts 
made  subsequent  to  its  passing.  In  the  New  York  Statute, 
the  discharge  likewise  exonerates  the  insolvent  from  future 
arrest  and  imprisonment  upon  all  debts  existing  prior  to  the 
aseagnment  (A). 

The  discluuqge  only  protects  the  person  firom  imprisonment, 
and  does  not  protect  the  future  acquisitions  and  property  of 
the  debtor ;  but  enables  the  creditor  to  reach  such  property, 
whether  in  the  funds,  or  existing  as  choses  in  action,  or  held 
in  trust 

The  learned  Commentator  on  the  Partidas  (t),  as  cited  in 
a  note  to  the  Institutes  of  the  Civil  Law  of  Spain,  by  Aso 
and  Manuel  (j),  says,  that  the  future  acquirements  of  the 

(g)  Statates  of  Connecticut,  13S,  p.  270.  Statutes  of  Ohio,  1831. 
Statutes  of  Illinois,  R.  S.  of  Missouri,  1835.  Dig.  of  Statutes  of  Georgia, 
2iid  ed.  1837,  p.  287,  298.  Furdoa*s  Dig.  of  Pennsjlv.  Laws,  514. 
£lmer*s  Dig.  255. 

(k)  N.  Y.  Revised  Statutes,  toI.  2,  p.  15, 28. 

(t)  Greg.  Lopez.  Gloss.  8. 

0)  B.  2,  tit  11,  c.  3,  s.  2,  n.  49. 

IT  2 
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debtor  woiild  not  be  liablei  under  the  cessio  honorumj  in  the 
case  of  a  compulsory  cession;  and,  in  any  case,  sufficient  must 
be  left  for  the  debtor  to  live  upon,  ne  egeat 

In  Spain  the  cedon  de  bienes  is  distinguished  from  the  can- 
curso  voluntario  y  preveniivo  de  accredares;  in  the  former  the 
cession  is  made  by  the  debtor,  and  the  latter  it  is  resorted  to  by 
the  creditors.  When  granted,  an  administrator  of  the  debtor's 
property  is  appointed,  and  he  gives  security  to  pay  if  he  should 
arrive  at  better  fortune  (A). 

By  the  Bankrupt  laws  of  England,  and  by  the  corresponding 
Insolvent  laws  of  the  West  India  colonies,  and  of  some  of  the 
United  States,  not  only  is  the  person  of  the  bankrupt  or  insolvent 
protected  against  all  debts  which  were  proveable  against  him, 
but  those  debts  are  also  discharged;  and  under  the  seques- 
tration law  of  Scotland,  in  the  case  of  mercantile  bankruptcy, 
the  bankrupt's  debts  may  also  be  discharged. 

Under  those  systems  of  jurisprudence  in  Europe  and 
America,  which  admit  only  of  the  liberation  and  protection  of 
the  debtor's  person  from  imprisonment,  or  which  exempt  only 
certain  portions  of  his  property  from  being  subject  to  the 
satis&ction  of  the  debts  owing  by  him  at  his  bankruptcy,  it  is 
obvious  that  there  is  not  only  no  extinction  of  his  debts,  but 
they  remain  subsisting  so  far  as  his  estate  to  be  administered 
under  these  systems,  fiiils  to  satisfy  them.  It  follows  then  that 
the  obligation  of  the  surety  is  not  extinguished  by  the  dis- 
charge of  the  bankrupt,  nor  does  the  bankruptcy  of  one  sure^ 
extinguish  the  obligation  of  his  co-sureties;  for  an  exception 
which  is  not  inherent  in  and  does  not  dischaige  the  debt,  but 
merely  is  personal  to  a  party,  cannot  avail  another. 

**  Hie  igitur  ab  initio  tenenda  talis  est  regula;  Quod  Ex- 
ceptio  mere  personalis,  seu  persons  Rei  principalis  medullitus 


(A)  Cur.  Philip,  §  24,  p.  2,  p.  165,    Salgad.  Labyr.  Cred.  p.  1,  c.  1. 
J.  7.  tit.  32,  lib.  11.    Nov.  Precop. 
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cohaereoSy  ad  fidejussorem  nequaquam  porrigatur''  (Q.  But  it 
is  not  on  this  rule  alone  that  the  discharge  of  the  principal 
under  the  bankrupt  law  can  not  avail  the  surety.  The  great 
object  of  the  creditor  in  providing  by  a  surety  against  the 
de&ult  of  his  debtor  would  be  defeated,  if  his  debtor's  bank- 
ruptcy,  and  consequent  inability  to  pay,  were  allowed  to 
deprive  him  of  resort  to  his  surety. 

Ezceptio  Cessionis  Bonorum  a  debitore  prindpali  ftctae; 
base  enim  fidejussori  nee  competit,  nee  prodest  Atque  ideo 
creditor,  qui  fidejussores  una  cum  reo  principali  obligatos 
habet,  cessionem  debitoris  acceptare  non  cogitur,  sed  potest 
spreto  debitoris  beneficio  impune  contra  fidejussores,  secundum 
fbrmam  literarum,  in  quibus  se  obligftrunt,  procedere.  Cur 
tamen  hsec  ezceptio  fidejussori  non  competat,  non  ea  proprid 
est  ratio,  quia  scilicet  est  personalis;  sed  quia  is,  qui  fide- 
jussorem accipit,  hoc  mazimd  prospicit,  ut  &cultatibus  lapso 
debitore  a  fidejussore  suum  servet,  ideoque  provisio  creditoris 
banc  ezceptionem  potius  impedit,  qu&m  quod  ilia  ipsapersonse 
cohserere  censetur  (m). 

Under  the  bankruptcy  law  in  England,  and  tbe  sequestration 
in  Scotland,  the  principal  may  become  discharged  of  his 
liability,  and  the  surety  may,  in  like  manner,  be  discharged 
of  his  liability  and  obligation ;  but  the  certificate  which  the 
principal  obtains  under  the  bankrupt  law  of  England,  or  the 
deliverance  under  the  sequestration  in  Scotland,  does  not 
discharge  the  surety,  neither  does  the  certificate  or  deliverance 


(0  Hering.  c.  27,  p.  390.  See  I  Domat.  Civ.  Law,  b.  4,  tit.  5,  §  1. 
Morris  v.  Eves,  11  Martin's  Rep.  750.  See  Mather  v.  Bush,  17  Johns. 
Bep.  424,  n. ;  2  Bell.  Com.  ch.  5,  §  1 162-1164,  pp.  563-567.  Id.  pp.  580- 
587.  Phillips  o.  Allan,  8  B.  &  C.  477 ;  2  Kent  Comm.  Lect.  37,  pp.  389- 
404. 

(m)  Hering.  c.  27,  p.  392,  393.  Coler.  de  Proces.  execut.  Part  1,  o. 
6,  n.  113.    Cujac.  lib.  19,  observat.  c.  29. 
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of  a  surety  discharge  his  coHiuieties  in  respect  of  any  debt  or 
defeult  which  was  proveable  under  the  fiat  or  sequestration  (n). 
A  more  detailed  examination  of  the  provisions  of  the  bank- 
ruptcy and  sequestration  of  the  principal  and  sureties,  so  £u: 
as  they  regard  the  rights  of  the  creditor  against  them^  and  of 
the  surety  against  the  principal,  and  of  the  sureties  against 
each  other,  will  require  and  receive  a  separate  consideration  (o). 

(n)  Browne  v.  Carr,  2  Russ.  600.  S.  C.  7  Bing.  60%.  £z  parte 
Williamson,  1  Atk.  S4.  See  Tajlor  v.  Mills,  2  Cowp.  525.  Yonng  o. 
Hocklej,  3  Wila.  346.  Inglia  o.  Macdougal,  1  Moore,  196.  Clements  v. 
Langlej,  2  Not.  &.Man.  269.  Baxter  v.  Nichols,  4  Taunt.  90 ;  6  Geo.  4» 
c.  16,  s.  121.  • 

(a)  See  inf. 
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CHAPTER  XIV. 

THE  LAW   WHICH   GOVERNS.  THE   EXTINCTION  OR  DIBCHAEOB. 

General  rule  that  the  lex  lod  conirachiSj  which  govema  the  oonatitutioii, 
and  the  rights  and  obligations  of  the  contract,  also  goyems  its  extinc- 
tion and  discharge. — Cases  in  which  this  rule  nutj  not  i^plj*  and  where 
the  law  of  the  country  in  which  the  discharge  takes  place  most  be 
adopted. — Bule  established  generally  under  the  several  systems  of 
jurisprudence  here  considered,  that  what  is  a  discharge  in  loco  coatraehUj 
is  a  discharge  everywhere. — Cases  in  which  bankruptcy  will  not  operate 
as  an  extinction  or  discharge  of  the  debt. — ^The  discharge  must  extin- 
guish the  debt,  and  not  merely  bar  the  remedy. — The  prescription 
which  is  admitted  in  the  latter  case  is  that  established  by  the  lex  loci 
fori. — Cases  in  which  the  prescription  extinguishes  the  debt — ^The 
Januuca  and  Grenada  acts. 

It  has  been  coDsidered  as  a  proposition  established  by  the 
opinions  of  jurists^  and  generally  by  the  concurring  course  of 
judicial  decisions,  that  the  rights  and  obligations  which  a 
contract  imports,  as  well  as  the  constitution  of  the  contract 
itself,  must  be  decided  by  the  lex  loci  contractus*  It  seems  to 
follow  as  a  necessary  consequence  of  this  proposition,  that  the 
performance  of  the  contract,  and  the  satis&ction,  discharge,  or 
extinction  of  these  rights  and  obligations,  must  be  governed  by 
the  same  law. 

The  texts  which  have  been  already  cited  from  jurists  in 
support  of  the  first  equally  sanction  the  latter  proposition. 

That  which  constitutes  the  performance  or  satisfiu:tionof  the 
contract,  or  extinguishes  or  discharges  the  rights  and  obligations 
which  it  imports,  must  be  deemed  as  much  part  of  the  contract, 
as  if  the  manner  of  the  performance,  extinction,  or  dischaige 
had  been  expressly  stated  in  the  contract     If,  for  instance 
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novation  or  delegation  in  loco  contractus  has  the  effect  of  extin- 
guishing the  original  obligation,  or  if  compensation  operate 
plena  jure  as  payment,  these  are  properties  which  attach  to 
and  are  part  of  the  original  contract,  and  must  therefore  be 
governed  by  the  lex  loci  contractus.  Such  is  the  opinion  con- 
veyed by  J,  Voet  (a). 

*^  Si  adversus  contractnm  aliudve  negotium  gestiun  factumve 
restitutio  desideretur;  dum  quis  aut  metu,  aut  dolo,  aut  errore, 
lapsus,  damnum  sensit  contrahendo,  transigendo,  solvendo, 
fidejubendo,  hereditatem  adeundo,  aliove  simili  modo;  recte 
interpretes  statuisse,  arbitror,  leges  regionis  in  qua  contractnm 
gestumve  est,  id,  contra  quod  restitutio  petitur,  lociun  sibi 
debere  vindicare,  in  terminandi  ipsa  restitutionis  controveisia; 
sive  resillse,  dequibus  contractnm  est,  et  in  quibus  Icesio  conti- 
git,  sive  eodem  in  loco,  sive  alibi  sitae  sint  Nee  interit  utrum 
Icesio  circa  res  ipsas  contigerit,  veluti  pluris  minorisve,  quam 
sequum  est,  errore  justo  distractas,  an  vero  propter  neglecta 
solennia  in  loci  contractus  desiderata.  Si  tamen  contractus 
implementum  non  in  ipso  contractus  loco  fieri  debeat,  sed  ad 
locum  alium  sit  destinatum,  non  loci  contractus,  sed  imple- 
menti,  leges  spectandas  esse  ratio  suadet :  ut  ita  secundam  cujus 
loci  jura  implementum  accipere  debuit  contractus,  juxta  ejus 
etiam  leges  resolvatur." 

Burgundus  lays  down  the  rule :  ^  Idem  ergo  de  solutionibus 
dicendum,  scilicet  ut  in  omnibus  quae  ex  ca  sunt,  aut  inde 
oriuntur,  aut  circa  illam  consistunt  aut  aliquo  modo  affinia  sunt, 
consuetudinem  loci  spectemus,  ubi  eandem  implere  convenit 
Itaqne  ex  solutione  sunt  solemnia,  valor  rei  debitae,  pretium 
monetae:  ex  solutione  orientur  praestatio  apochae,  antigraphi, 
similiaque.  Affinia  solutioni  sunt,  prsescriptio,  oblatio  rei 
debitae,  consignatio,  novatio,  delegatio,  et  ejusmodi"  (d).     And 

(a)  Voet,  lib.  4,  tit.  1,  n.  29.  Mynsinger.,  cent.  4,  obfl.  S2,  n.  5,  6. 
Christin.  vol.  2,  decis.  134,  n.  3, 4      Fab.  Cod.  lib.  2,  tit.  31,  def.  2,  3. 

(6)  Burgund.  tract  4,  u.  27,  2S,  2  Boull.  Obs.  46,  p.  462,  472,  475, 
476. 
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again  :  **  Ea  quae  ad  complementum  vel  execndonem  contractus 
spectant,  vel  absoluto  eo  siiperveniunt,  solere  a  statiito  loci 
dirigi,  in  quo  peragenda  est  solutia  Rationem  mutuantur  k 
Jurisconsulto  qui  unumquemque  vult,  in  eo  loco  contraxisse 
intelligi,  in  quo,  ut  solveret,  se  obligavit"  (c). 

This  rule  would  equally  apply  if  the  place  in  which  the  contract 
was  made,  were  also  that  in  which  it  was  to  be  performed,  as  it 
is  always  presumed  to  be,  unless  some  other  place  is  named. 
Huber  and  Casaregis  also  adopt  the  same  opinion  (</)• 

Again,  the  question  whether  the  contract  is  performed,  and 
the  rights  which  it  confers  and  the  obligations  which  it  imposes 
are  extinguished,  necessarily  involves  the  merits  of  the  cause, 
the  **decisioria  causae"  'Mitis  decisionem."    In  the  opinion  of 
jurists  they  are  governed  by  the  kx  loci  eaniractus.    '*  In  iis 
quse  spectant  decisioria  causae,  et  litis  decisionem,  inspiciuntur 
statuta  loci  ubi  contractus  fuit  celebratus,  quoad  effectus  causatos 
vel  causandos  ex  ipso  contractu,  secundum  naturam  con- 
tractus,  nuUo  facto  extrinseco  occurrente" («)•      "Quod  si 
de  causae  mentis  agatur,  quae  spectant  ipsam  decisionem  negotii 
principalis,  adhibends  distinctiones  antea  propositae."     And 
according  to  these  distinctions,  Voet  adds,  *'  si  in  personam  ex 
contractu,  locus  contractus  vel  ratione  initii  vel  implementi''(/). 
A  similar  opinion  is  expressed  by  Casaregis :  **  Item  videmus 
dispositionem  municipalem  unius  loci  etiam  alio  se  extendere 
quoad  contractus  gestos  in  municipio,  non  ad  insinuandam 
jurisdictionem  statnentium  in  alienum  territorium,  sed  ad  hoc, 
ut  judex  territorii  exteri,  sine  laesione  propriae  jurisdictionis, 

(c)  Burgund.  Tr.  4,  n.  29.    2  Boull.  ib.  p.  498. 

(d)  P.  Voct,  §  9,  c.  2,  n.  20.  Christin.  rol.  1,  deciB.  283,  and  vol.  2, 
decia.  134.  Huber,  lib.  1,  tit.  3,  §  3,  7.  Casareg.  decb.  179,  §  60,  61, 
Fab.  Cod.  ib.  Sanders  Decis.  lib.  1,  tit.  12,  def.  6.  Fardessus,  torn.  5, 
n.  14D5. 

(e)  2  Boull.  461.  Voet  de  Stat.  §  10,  n.  13.  Casareg.  disc.  43;  130, 
n.  28. 

(/)  Voet,  ib.    Casareg.  ib. 
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servare  debeat  in  decisoriis  talis  contractus^  legesy  et  consuetu- 
dines  loci,  ubi  gestus  fuit"  {g). 

The  same  rule  has  been  adopted  in  England  and  America  (A). 
K  infimcy  be  a  valid  defence  by  the  lex  loci  eantradus,  it  will 
be  a  valid  defence  everywhere  (t).  A  tender  and  refusal, 
which  by  the  same  law  operate  either  as  a  full  dischaige  or  as 
a  present  fulfilment  of  the  contract,  will  be  allowed  the  same 
operation  everywhere  (j).  Payment  in  paper  money,  bills,  or 
in  other  things,  if  good  by  the  same  law,  will  be  deemed  a 
sufficient  payment  everywhere  (A).  And,  on  the  other  hand, 
where  a  payment  by  negociable  bills  or  notes  is,  by  the  lex  hd 
contractus  held  to  be  conditional  payment  only,  it  will  be  so  held, 
even  in  States  where  such  payment  under  the  domestic  law  would 
be  held  absolute  (();  so  if,  by  the  law  of  the  place  of  a  contract 
(even  though  negociable,)  equitable  defences  were  allowed  in 
fevour  of  the  maker,  any  subsequent  indorsement  will  not 
change  his  rights  in  regard  to  the  holders  (m).  The  latter 
must  take  it,  cum  onere  (n). 

The  rule  that  the  law  of  the  country  in  which  the  contract 
is  made,  or  in  which  it  is  to  be  performed,  must  determine 
whether  the  obligation  which  it  created  has  been  satisfied,  extin- 
guished, or  discharged,  is  so  general,  as  almost  to  be  of  uni- 

(g)  Bot.  G«naen.  dec.  3S,  n.  3.    Casareg.  disc.  43,  n.  19. 

(h)  Kent.  Com.Lect.  39,  p.  459.  Potter  v.  Brown,  5  East,  124.  Dwar- 
ris  on  Sut.  Part  2,  pp.  650,  651 ;  2  Bell.  Comm.  §  1267,  pp.  691,  692. 
Id.  p.  688. 

(0  Thompson  v.  Ketcham,  8  Johns.  Bep.  189.  Male  o.  Boberts,  3  Esp. 
B.  163. 

(;•)  Warder  v.  Arell,  2  Wash.  Virg.  B.  282,  293,  &c 

(A)  Ibid.  1  Brown.  Ch.  B.  376.  Seabright  v.  Galbraith,  4  DaU.  325. 
Bartsh  o.  Atwater,  1  Connect.  Bep.  409. 

(0  Ibid. 

(m)  Blanchard  o.  Bussell,  13  Mass.  B.  1. 

(n)  Ory  v.  Winter,  16  Martin*8  Bep.  277.  See  also  Evans  c.  Grey, 
12  Martinis  Bep.  475.  Chartus  v.  Caimes,  16  Martinis  Bep.  1;  Story*! 
Gonfl.  of  Laws,  p.  486. 
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venal  application.  Generally,  the  manner  in  which  the  obli- 
gation can  be  satisfied,  extinguished,  or  dischaiged,  is  inherent 
in  the  contract,  and  part  of  the  same  law  which  gives  it  vali- 
dity. The  same  law  which  creates  the  vinculum  of  the  con- 
tract also  prescribes  the  means  by  which  it  may  be  terminated. 
All  jurists  concur  in  considering  that  the  satisfaction,  extinc- 
tion, or  dischaige,  must  be  governed  by  the  same  law  which 
governs  the  contract  itsel£  A  qualification  of  the  generality 
of  this  rule  has  been  insisted  on  by  jurists.  They  consider 
that  it  must  be  confined  to  those  causes  of  extinction  or  di»- 
charge  ''quae  oriuntur  ex  contractu,  quae  ipsum  contractum  ab 
initio  comitabantur."  (n) 

M.  Fariix,  in  his  learned  treatise  on  the  Conflict  of  Laws, 
has  urged  this  qualification  with  great  care,  and  for  the  purpose 
of  illustrating  and  enforcing  it,  has  adopted  the  distinction 
between  what  he  and  other  jurists  of  France  call  *4es  effets," 
or  **  suites  immfidiates  et  mediates,"  and  *'  les  suites  ou  conse- 
quences accidentellea"    The  former,  he  says,  are  (o), 

"  Les  droits  et  obligations  que  les  parties  ont  positivemen^ 
entendu  creer  les  droits  et  obligations  inherents  au  contrat, 
c*est-a-dire  qui  y  sont  contenus  expressement  ou  implic6te- 
ment,  ou  qui  en  resultent  mediatement  ou  immediatement :  il 
n*y  a  pas  lieu  a  distinguersi  ces  droits  et  obligations  sont 
ou  non  actuellement  ouverts  ou  exigibles;  ou  s'ils  ne  sont 
qu'eventuels  et  expectatifs."  By  *<  de  suites  de  contrat,"  he  says, 
*'on  comprend  les  obligations  ou  le  droits  que  le  l^islateur 
fiut  naitre  k  Poocasion  de  I'execution  de  Tacte  ou  du  droit :  les 
suites  n^ont  pas  une  cause  inherente  au  contrat  mdme :  elles 
resultent  d*ev6nement8  posterieurs  au  contrat  et  qui  surviennent 

(«)  Voet,  lib.  4,  tit.  1.  P.  Voet  de  Stat  c.  10,  $  S.  Hertiiu  de  Ck>U. 
L^.  ff.  66.    Boullenois,  torn.  2,  tit.  4,  c.  2,  p.  456. 

(o)  Boullenoifl,  torn.  1,  39th  Frin.  p.  9,  torn.  2,  p.  477.  Merlin  Rep. 
Effet  Betroact  1.  S,  ff.  8,  Art.  4.  M.  Blondeau  Essai  but  FEffet 
p.  191. 
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4  ToocasioD  des  circonstances  dans  lesquelles  le  contrat  a  place 
les  parties. 

'*La  r^le  exposee  aax  numeros  precMents  s'applique  aux 
actions  en  rescision,  resolution,  revocation,  oo  r6diiction  des 
contratSy  lorsque  ces  actions  ont  leur  racine  dans  le  contrat 
m^me  (on  sont  contenu  expres  ou  implicite,)  et  non  dans  les 
faits  ])08terieurB  a  sa  conclusions.  Au  premier  cas,  lesdites 
actions  appartiennent  a  la  classe  deseflets  du  contrat,  (v.  supra. 
No.  85,)  en  consequence,  le  juge  ne  pourra  admettre  d'autres 
causes  que  celles  autorisees  par  la  loi  du  lieu  du  contrat,  et  il 
aura  les  admettre  si  elles  sont  fondees  dans  cette  loi,  ^'C'est,'*  dit 
Merlin,  *^parceque  les  nices  du  contrat  sont  inherents  au  contrat 
niSme,  fiarcequ'ils  en  font  essentiellement  partie,  parceque  les 
contractants  ont  6te  avertis,  par  la  lois  que  president  a  leur 
traite,  des  nices  quMls  renferment  et  qu*ils  ne  s'ont  souscrit 
que  sous  la  reserve  tacite  de  la  fEiculte  qu'elle  leur  accordait  a 
I'nne  et  a  Tautre  ou  a  Pun  d'eux  seulement  de  le  faire  annull^e 
ou  rescind^e."  Ainsi,  lorsque  la  loi  du  contrat  accorde  k  I'a- 
cheteiir  comme  au  vendur  le  droit  de  fiure  rescinder  la  vente 
pour  cause  de  lesion.  Taction  de  Pacheteur  devra  etre  ac- 
cueiliir  en  France,  nonobstant  Tart.  1G83  du  Code  CiviL 

'*  Si  les  actions  en  recision,  resolution,  revocation,  ou  reduc- 
tion, sont  basees  sur  des  causes  survenues  posterieusement  du 
contrat,  et  dependantes  de  la  volont6  du  defendeur,  elles  con- 
stituent des  suites  du  contrat  et  apres  ce  que  nous  avons  dit 
supra^  No.  85,  elles  sont  regies  par  la  loi  du  lieu  ou  ces  fiiits 
se  passent  On  pent  citer  comme  exemples  la  resolution  im- 
mediate d'un  contrat  de  vente  cdntenant  la  clause  indiquee  a 
Part  1656  du  Code  Civil,  apres  une  sommation  signifiee  sous 
Pempire  de  ce  Code,  bien  que  la  loi  du  contrat  ne  regarde  cette 
clause  que  comme  comminatoire :  de  mSme  la  resolution  du 
contrats  de  constitution  d'une  rent  lorsque  le  debitcur  cesse 
pendants  deux  ans  le  paiement  des  avrages  (Art  1912  du 
Code  Civil;." 
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Mr,  Justice  Story  also  adopts  this  qudification,  ''  We  are 
not  to  understand,"  he  says,  '^that  it  thence  follows,  as  a 
necessary  consequence,  that  in  no  cases  whatever  can  a  con- 
tract be  discharged  or  dissolved,  except  in  the  mode  and  by  the 
process  and  formalities  prescribed  by  the  same  law;  or,  in 
other  words,  that  it  must  be. discharged  and  dissolved  eo  hgor 
mmef  quo  Uffotur,  or  rather  by  reversing  the  operation,  which 
knit  it  under  the  local  law  (p).  On  the  contraiy,  there  are 
or  may  be  circumstances  under  which  an  opposite  rule  may 
be  maintainable :  and  the  law  of  another  country,  prescribing 
different  modes  of  proceeding,  or  different  formalities,  or  diffe- 
rent acts,  which  shaU  establish  a  dissolution  thereof,  may  also 
well  prevail  to  annul  or  discharge  the  contract  A  change  of 
domicil  of  the  parties  to  the  latter  country,  or  an  act  done  in 
that  country,  which  would  there  operate  to  dissolve  or  dis- 
charge the  contract,  may  well  produce  the  fullest  effect, 
although  the  same  act  might  not  be  recc^ised  by  the  law  of 
the  place  of  the  ori^  of  the  contract.  Thus,  for  example,  as 
the  obligation  of  a  bond  or  other  sealed  instrument,  after  a 
breach  of  the  contract  created  thereby,  cannot  in  England  be 
discharged  or  released,  except  by  a  sealed  instrument,  or  a 
release  under  seal,  according  to  the  known  maxim  of  the 
common  law:  *'£odem  modo,  quo  quid  constituitur,  eodem 
modo  dissolvitur."  And  yet  by  the  law  of  most,  if  not  of 
all  the  continental  countries,  whose  jurisprudence  is  founded 
on  the  Roman  law,  a  simple  receipt  or  discharge  not  under 
seal  would,  if  executed  in  such  countries,  be  held  to  discharge 
the  bond,  or  other  sealed  instrument. 

<<  Let  us,  then,  suppose  a  bond  executed  in  England,  for  the 
payment  of  money,  and  when  it  becomes  due  there  should 
be  a  default  in  payment,  and  afterwards  the  creditor  should 

i 

(j9)  Storj,  lb.  226,  411,  and  see  Warrender  v,  Warrender,  9  Bligb. 
Bep.  124,  125,  226. 
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receive  payment  of  the  debtor  in  France,  or  otherwise  should 
discharge  him  by  a  written  unsealed  instrument  in  France, 
such  a  dischaige  would  in  France  be  held  valid  and  conclu- 
sive, if  good  by  the  law  of  France,  notwithstanding  it  might 
be  held  invalid  in  an  English  Court  of  common  law.  In 
short,  any  act  done  after  such  an  obligation  was  created  in  a 
foreign  country,  by  whose  laws  the  act  would  operate  as  a  dis- 
solution thereof,  would  be  treated  in  that  country,  at  least,  as 
a  complete  extinguishment  thereoC** 

*'It  is  not  easy,  therefore,  upon  principle,  to  say  why  such  an 
extinguishment  of  a  contract,  according  to  the  lex  hci,  ought 
not  everywhere  else  to  have  the  same  operation,  even  in  the 
country  of  the  origin  of  the  contract ;  lor  if  the  contract  de- 
rives its  whole  obligatory  force  from  the  law  of  the  place  where 
it  is  made,  it  is  but  following  out  the  same  principle  to  hold, 
that  any  act  subsequently  done,  touching  the  same  contract 
by  the  parties,  should  have  the  same  obligatory  force  and  ope* 
ration  upon  it,  which  the  law  of  the  place  where  it  is  done 
attributes  to  it  And  in  this  respect  there  certainly  is,  or  at 
least  may  be,  a  clear  distinction  between  acts  done  by  the 
parties  in  a  foreign  countiy,  and  which  derive  their  operation 
from  their  voluntary  consent  and  intention,  and  acts  in  inmium, 
deriving  their  whole  authority  and  effect  from  the  operation  of 
the  local  law,  independent  of  any  such  consent'' (;). 

'*  Indeed,  the  reasonable  interpretation  of  the  general  rule 
would  seem  to  be,  that  while  contracts  made  in  one  country 
are  properly  held  to  be  dissoluble  and  extinguishable,  accord- 
ing to  the  laws  of  that  country,  as  natural  incidents  to  the 
original  concoction  of  such  contracts,  they  are,  and  may  at  the 
same  time  also  be  equally  dissoluble  and  extinguishable  by 
any  other  acts  done,  or  contracts  made,  subsequently  in  ano- 
ther country  by  the  parties,  which  acts  or  contracts,  accord- 

(y)  Story,  §411. 
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ing  to  the  law  of  the  latter  country,  are  su£5cient  to  work 
soch  a  dissolution  or  extinguishment  (r). 

Ix>rd  Brougham,  in  the  elaborate  and  eminently  powerful 
judgment  delivered  by  his  lordship  in  Warrender  ▼.  Warrendery 
says, ''  If  a  contract  for  sale  of  a  chattel  is  made,  or  an  obliga- 
tion of  debt  is  incurred,  or  a  chattel  is  {dedged  in  one  country, 
the  sale  may  be  annulled,  the  debt  released,  and  the  pledge 
redeemed,  by  the  law  and  by  the  forms  of  anotiber  country,  in 
which  the  parties  happen  to  reside,  and  in  whose  Courts  tibeir 
rights  and  obligations  come  in  question,  unless  there  was  an 
express  stipulation  in  the  contract  itself  against  such  avoidance* 
release,  or  redemption*  But,  at  any  rate,  this  is  certain,  that 
if  the  laws  of  one  countiy  and  its  Courts  recognise  and  give 
efiect  to  those  of  another  in  respect  to  the  constitution  of  any 
contract,  they  must  give  the  like  recognition  and  effect  to 
those  same  foreign  laws,  when  they  declare  the  same  kind  of 
contract  dissolved.  Suppose  a  party  forbidden  to  purchase 
from  another  by  our  equity,  as  administered  in  the  Courts  of 
this  country,  (and  we  have  some  restraints  upon  certain  parties 
which  come  very  near  another  prohibition);  and  suppose  a  sale 
of  chattels  by  one  to  another  party,  standing  in  this  relation 
towards  each  other,  should  be  effected  in  Scotland,  and  that 
our  Courts  here  should  (whether  right  or  wrong;,)  recognise 
such  a  rule  because  the  Scotch  law  would  affirm  it;  surely  it 
would  follow  that  our  Courts  must  equally  recognise  a  resci- 
sion  of  the  contract  of  sale  in  Scotland  by  any  act  which  the 
Scotch  law  regards  as  valid  to  rescind  it,  although  our  own 
law  may  not  regard  it  as  sufficient. '  Suppose  a  question  to 
arise  in  the  Courts  of  England  respecting  the  execution  of  a 
contract  thus  made  in  this  country,  and  that  the  objection  of 
its  invalidity  were  waived  for  some  reason, — if  the  party  resist- 
ing its  execution  were  to  produce  either  a  sentence  of  a  Scotch 

(r)  Story,  p.  S04,  305, 306. 
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Coiirty  declaring  it  rescinded  by  a  Scotch  matter  done  tn  pais 
or  were  merely  to  produce  evidence  of  the  thing  bo  done,  and 
proof  of  its  amounting,  by  the  Scotch  law,  to  a  rescision  of  the 
contract ;  I  apprehend  that  the  party  relying  on  the  contract 
could  never  be  heard  to  say,  'Uhe  contract  is  English,  and  the 
Scotch  proceeding  is  impotent  to  dissolve  it**  The  reply 
would  be,  *'  our  English  Courts  have  (right  or  wrong)  recog- 
nised the  validity  of  a  Scotch  proceeding  to  complete  the  ob- 
ligation, and  can  no  longer  deny  the  validity  of  a  similar  but 
reverse  proceeding  to  dissolve  it, — *  Unum  quodque  dissolvitur 
eodem  modo,  quo  coUigatur.' 

*^  Suppose,  for  another  example,  (which  is  the  case,)  that  the 
law  of  this  country  precluded  an  infimt  or  a  married  woman 
from  borrowing  money  in  any  way,  or  fix)m  binding  themselves 
by  deed,  and  that  in  another  country  those  obligations  could 
be  validly  incurred,  it  is  probable  that  our  law  and  our 
Courts  would  recognise  the  validity  of  such  foreign  obligationa 
But  suppose  ^feme  covert  had  executed  a  power,  and  conveyed 
an  interest  under  it  to  another  feme  covert  in  England,  could 
it  be  endured,  that  where  the  donee  of  the  power  produced  a 
release  under  seal  from  the  feme  covert  in  the  same  foreign 
countiy,  a  distinction  should  be  taken,  and  the  Court  here 
should  hold  that  party  incapable  of  releasing  the  obligation? 
Would  it  not  be  said  that  our  Courts,  having  decided  the  con- 
tract of  a  feme  covert  to  be  binding,  when  executed  abroad, 
must,  by  parity  of  reason,  hold  the  dischaige  or  release  of  the 
feme  covert  to  be  valid,  if  it  be  valid  in  the  same  foreign  coun- 

tryP^W 

There  is  no  difficulty  in  admitting  this  qualification  in  its 
fullest  extent,  when  the  question  arises  on  the  dissolution  of 
such  a  contract,  as  has  the  effect  of  constituting  the  status  of 
persons.     The  contract  which  constituted  the  status  of  husband 

(*)  Warrender  v.  Warrender,  9  Bb'gh.  Rep.  125.  127. 
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and  wtfie  is  governed  by  the  kx  loci  contractus^  so  long  only^  as 
the  parties  retain  their  domicil  in  that  place.  But  if  they 
change  their  domicil,  they  become  subject  to  the  law  of  their 
new  domicil ;  their  status  is  subject  to,  and  will  be  dealt  with  and 
regulated  by  that  law.  That  law  may  dissolve  the  contract,  and 
put  an  end  to  the  status  of  husband  and  wife.  It  may,  therefore, 
dissolve  the  marriage  by  a  divorce,  although  the  contract  of 
marriage  was  indissoluble  by  the  law  of  the  county  in  which 
it  was  contracted.  Upon  this  ground,  the  case  of  Warrender 
V.  ^orr^dler  was  decided  in  the  House  of  Lords.  The  marriage 
had  taken  place  in  England,  and  the  divorce  of  the  parties  in 
Scotland  was  held  effectual  to  dissolve  the  marriage. 

Other  cases  may  be  mentioned  in  which  the  qualification 
would  be  admitted,  as  where  a  cause  for  rescinding  or  being 
relieved  fix)m  an  obligation  had  no  existence  at  the  time  of  the 
contract,  but  had  arisen  subsequently  in  another  country.  This 
is  in  accordance  with  the  distinction  adopted  by  Hertius  in 
discussing  this  question,  ^*  Summopere  autem  heic  notandum, 
ne  inter  ea  quae  contractus  consequuntur  vel  ex  iis  profluunt, 
habeamus  extrinsecus,  et  ex  accidenti  subsequentia  con* 
tractus.  Quod  dum  multi  ignorant  aut  non  discemunt,forense8 
maximopere  laedere  aut  gravari  non  temere  dixit  Mevius  (q). 
Utius  alibi  contrahit,  alibi  propter  contractum  ilium  restitu- 
tionem  in  integrum  petit,  nbi  tempora  restitutionis  sunt  laxiora ; 
quseritur,  cujus  loci  cura  considerari  debeant  Pro  loco  con- 
tractus in  Senatu  Sabaudico  pronunciatum  te8tatur(r).  Dis- 
tinguunt  vulgo  an  restitutio  petatur  ex  ea  causa  quae  iam 
locum  habuit  tempore  contractus  posteriori  id  quod  obtinet  in 
loco  judicii  («). 

(g)  Ad  Jos.  Lubec.  QiuBst.  praelim.  4,  n.  18,  et  seq. 
(r)  Fab.  lib.  1,  ad  Cod.  5,  n.  3.    Bufleus  ad  1.  6,  de  Evictione,  n.  2. 
F.  Hotoman  Cons.  52,  n.  13. 
(«)  Bartol.  ad  Cod.  tit.  1.    Baldus.  n.  12. 
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Nobis  perplacet  hasc  distinctio:  nam  prior  restitutio  fluit  ex 
eontractu,  certe  appendix  est  contractus,  quia  ad  vim  et  effec- 
tum  obligationis  pertinet 

Niminim  valet  haec  regula  etiam  in  extero,  qui  actum 
celebrat ;  licet  enim  hie  subjectus  revera  maneat  patriie  suae 
tamenilludyUt  supra  diximus,  de  acto  primoest  intelligenduoi, 
quoad  actum  vero  secundum  subditus  illius  loci  fit  temporarius 
ubi  agit  vel  contrahit,  simulque  ut  forum  ibi  sortitur,  ita  statutis 
ligatur(f).  Valet  uc  extendatur  ad  consequentia  sive  pro- 
fluentia  ex  actu  illo  principal!. 

Quas  enim  auctoritate  legis  vel  consuetudinis  contractum 
concomitantur  eidemque  adhserent,  naturalia  a  Dd.  appellan- 
tur:  et  sicut  consuetudo  ita  etiam  lex  et  statutum  est  altera 
quasi  natura  et  in  naturam  transit  (u).  Hinc  quantitas  usu- 
rarum  definienda  est  secundum  leges  loci,  ubi  contractus  fuit 
initus  (v). 

Idem  dicendum  de  solutione;  nee  obstat  forum  fieri  compe- 
tens  in  loco  destinatae  solutionis  sive  ubi  ex  contractu  aliquid 
praestandum  est''(ir). 

P.  y oety  and  J.  Voet,  adopt  the  same  distinction. 
With  respect  to  the  various  modes  enumerated  in  the  preceding 
Chapters5b7  which  the  obligation  would  be  extinguished,  there 
would  not  be  a  conflict  between  the  laws  of  any  other  countiy, 
but  the  law  of  the  place  of  the  contract  or  that  of  the  place  of 
its  performance,  and  the  law  of  the  place  of  the  Fcnnim. 

Thus,  the  extinction  of  the  obligation  by  the  non-perfonn- 
ance  by  the  creditor  of  a  condition  precedent  to  his  right  to 

(t)  Gloss,  in  1.  2,  deca  quod  certo  loco,  c.  9.  Quod  Clericis.  de  foro 
Compet.    Mevius  Qusest.  pnelim.  ad  J.  Lubec,  4,  n.  10,  et  seq, 

(u)  Mantica  de  Tacit,  et  Ambig.  Convent,  tit.  13,  n.  10 ;  tit.  14,  n.  4. 
Scepio.  Grentil  de  Sol.  c.  4, 

(v)  Consult.  HoU.  Part  2,  cons.  1. 

(to)  Brunnem.  ad  Pand.  lib.  21,  n.  2, 1.  6,  n.  9,  10.  Hert  de  Coll.  Leg. 
1. 4,  §  10.  P.  Yoet  de  Stat  s.  9,  c.  2,  n.  12,  ef  9eq,  J.  Yoet,  lib.  4,  tit.  1, 
n.  29. 
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resort  either  to  the  principal  or  the  surety  would  be  determined 
by  the  lex  loci  cantretchu  (x),  '*  Conditio  contructui  est  adjecta 
in  Belgio,  quae  debitore  in  Germania  existente  adimpletur,  si 
vero  diversa  utriusque  sint  jura,  quaeritur,  qum  praevalebunt? 
Respondemus  Belgii,  quia  conditio  ezpleta  retrotrahitur  ad 
tempus  conventionis. 

But  the  kx  loci  contractus  or  the  lex  loci  implementi  cannot 
be  invoked  unless  it  has  the  virtual  and  direct  ciFect  of  di^ 
charging  or  extinguishing  the  debt  or  obligation.  It  will  govern 
in  all  those  modes  of  discharge  and  extinction  enumerated 
in  the  preceding  Chapters  of  this  Book,  except  in  the  cases  of 
prescription  and  bankruptcy. 

Whether  the  lex  loci  contractus  should  be  adopted  as  to  the 
exceptions  of  prescription  and  bankruptcy  must  depend  on  the 
nature  and  character  of  the  prescription  and  the  effect  of  the 
bankruptcy.  If  there  is  an  absolute  extinction  of  the  debt  in 
those  cases,  the  lex  loci  contractus  will  prevail,  but  if  in  prescrip- 
tion the  remedy  only  is  barred,  it  cannot  be  adopted  but  the 
Ux  loci  fori  must  prevail,  and  so  if  the  bankruptcy  discharges 
only  the  person  or  a  portion  of  the  property,  it  will  not  be 
recognised  in  locoforu 

Where  a  debt  was  contracted  in  a  foreign  country,  between 
subjects  thereof,  who  remained  there  until  the  debt  became 
barred  by  the  law  of  limitations  of  such  country,  it  veas  held 
that  the  Statute  of  Limitations  of  Massachusetts  could  not  be 
pleaded  in  bar  to  an  action  upon  the  debt,  brought  vrithin  six 
yean  after  the  parties  came  into  that  commonwealth  {y). 

It  is  no  answer  to  the  replication  of  the  plaintiffVi  absence 

(x)  Hert.  8.  4,  S  54.    Sande.  Decifl.  ad  1. 9.    Dig.  fib.  10,  tit.  17. 

(y)  Bulger  o.  Roche,  11  Pick.  Mass.  Rep.  36.  Wilaon  v.  Appleton, 
17  Maaa.  Rep.  180.  Le  Roy  e.  Crowniiuliield,  2  Maaon,  151.  Pearaall  v. 
Dwight,  2  Maaa.  Rep.  85.  Byrne  o.  Crowninahield,  17  Maaa.  Rep.  66, 
WiUiaina  o.  Jonea,  13  Eaat,  439.  Don  v.  Lepman,  2  Shaw  k  McLean, 
688. 

x  2 
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beyond  sea  that  he  was  represented  in  the   State  by  an 
agent  (z). 

It  is  the  general  doctrine  that  prescriptions  or  Statutes  of 
Limitation  when  they  bar  the  action,  and  do  not  extinguish 
the  debt,  relate  to  remedies,  ad  ardmationem  litis,  and  not  ad 
decisianem  causa,  and  are  to  be  classed  amongst  the  ardinar 
toria,  and  not  the  decitaria  litis.  The  ordinatoria  Utis,  the 
form  and  maimer  of  prosecuting  a  demand,  and  generally,  the 
remedies  by  which  it  is  enforced,  are  those  only  which  are 
sanctioned  by  the  law  of  the  country  where  the  action  or  suit 
is  instituted — in  loco  fori.  The  prescription  or  limitation 
when  such  is  its  nature,  which  exists  in  kco  contractus  has  no 
eflect  in  loco  fori:  ''Nee  minus  eam  sententiam  probayeris, 
quoties  de  actione  personali  per  prsescriptionen  toUenda 
quaestio  est,  dum  alio  tempore  prsescriptio  in  debitoris,  alio  in 
creditoris  domicilio  impletur ;  nam  et  debitum  necdum  exac- 
tum  magis  esse  in  potestate  judicis,  ubi  debitor,  quam  ubi 
creditor  domicilium  fovet,  vel  ex  eo  manifestum  est,  quod 
creditor  forum  competens  et  judicem  debitoris  sequi  debeat; 
quodque  non  creditoris,  sed  debitoris  judex  inhibere  debitori 
possit  ad  tertii  alicujus  desiderium,  ne  debitor  creditori  sot- 
vat*'  (a). 

Huber  lays  down  the  same  rule :  ''Prseterea  dubitatum  est, 
si  ex  contractu  alibi  celebrato,  apud  nos  actio  instituatur,  atque 
in  ista  actione  dandft  vel  neganda,  aliud  juris  apud  nos,  aliud 
esset  ubi  contractus  eratinitus,  utrius  loci  jus  servandum  foret? 
Exemplum:  Frisius  in  HoUandia  debitor  factus  ex  causa  mer- 
cium  particulatiro  venditarum,  convenitur  in  Frisia  post  bien- 
nium.  Opponit  praescriptionem  apud  nos  in  ejusmodi  debitis 
receptam.  Creditor  replicat,  in  Hollandi&,  ubi  contractus 
initus  erat,  ejusmodi  praescriptionen  non  esse  receptam:  proinde 


(z)  Wilson  V.  Appleton,  17  Mass.  Rep.  179. 

(a)  Yoet,  lib.  I,  tit.  S,  n.  30;  lib.  44,  tit.  3,  n.  12. 
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Bibi  non  obstare  in  bac  cansa.  Sed  aliter  judicatum  est,  semel 
in  causa  Justi  Blenkenfieldt  contra  G.  Y.,  iterum  inter  Johanr 
nem  Joneliiriy  sartorem  Principis  Arausionensis,  contra  N.  B. 
utr€ique  ante  magnas  ferias  1680.  Eadem  ratione,  si  quia 
debitorem  in  Frisia  conveniat  ex  instnimento  coram  Scabinis 
in  Hollandia  celebrato,  quod  ibi,  non  jure  comniuni,  habet 
paratam  executionem,  id  heic  earn  vim  non  habebit,  sed  opus 
erit  causse  cognitione  et  sententi^.  Ratio  hsec  est,  quod  prae- 
scriptio  et  executio  non  pertinent  ad  valorem  contractus,  sed 
ad  tempus  et  modum  actionis  instituendae,  quae  per  se  quasi 
contractum  separatumque  negotium  constituit,  adeoque  recep- 
tum  est,  optima  ratione,  ut  in  ordinandis  judiciis,  loci  consue- 
tudo,  ubi  agitur,  etsi  de  negotio  alibi  celebrato,  spectetur,  ut 
docet  Sandius  (h)  ubi  tradit,  etiam  in  executione  sententiae 
alibi  latae,  servari  jus  loci,  in  quo  fit  executio,  non  ubi  res 
judicata  est"'  (c). 

Such  also  is  the  opinion  of  BouUenois :  ^^  En  effet,  quand 
on  excipe  de  la  prescription,  on  n'attaque  pas  le  contrat  en 
lui-meme ;  on  le  reconnoft  bon  et  valable  dans  son  principe  et 
dans  son  essence ;  mais  on  soutient  seulement  que  le  creancier 
ne  vient  pas  dans  le  temps  present  par  la  loi  du  d£biteur,  ce 
que  ne  donne  pas  atteinte  au  titre  en  lui-mdme,  mais  &  Paction 
qui  est  un  nouvel  acte,  et  qui  ne  conceme  que  modum  proce- 
dendu  En  vain  diroit-on  que  la  prescription  est  ex^tif^, 
peremptorioy  et  que,  selon  la  decision  de  Balde,  exceptio  peremp^ 
taria  pertmet  ad  decisumem  causa;  il  faut  entendre  cela  d'une 
exception  peremptoire,  qui  tomberoit  sur  le  contrat,  au  lieu 
que  dans  I'espece,  I'exception  ne  toinbe  que  sur  Taction  et  la 
procedure  intentee"  (d). 

Pothier  treats  the  prescriptions  under  the  French  law  f|a 

(h)  Lib.  1,  tit.  12,  def.  5. 

(c)  Huber,  de  Conflict,  lib.  1,  tit.  3,  n.  7.    Homme),  Rfaape.  Obs.  409, 
§16. 

(d)  1  Boull.  Tr.  des  SUt.  tit.  2,  c,  3,  Obe.  23,  p.  580. 
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bars  only  to  the  remedy :  **  N'eteignent  pas  la  creance,  mais 
ils  la  rendent  inefficace,  en  rendant  le  creancier  non  recevable 
a  in  tenter  Taction  qui  en  nait.  Doivent  £tre  opposees  par  le 
d^biteur ;  le  juge  ne  les  supplee  pas"  («).  This  is  the  general 
opinion  of  jurists  (f)  • 

The  prescriptions  under  the  Code  Civil  and  Code  de  Com- 
merce affect  only  the  remedy  (y),  and  so  the  Court  of  Com- 
mon Pleas,  in  a  recent  case,  treated  the  prescription  under 
that  Code  with  respect  to  bills  of  exchange  (A). 

The  doctrine  of  the  law  of  Scotland  is  thus  stated  by  Ers- 
kine :  **  The  prescription  of  debts  due  to  foreigners  is  to  be 
regulated  by  the  law  of  the  place  where  the  action  itself  is 
instituted  against  the  debtor,  or,  in  other  words,  by  the  law  of 
tjie  defender's  present  domicil,  because  debtors  can  be  sued 
before  those  Courts  only  to  whose  jurisdiction  they  are  sub- 
jected. Hence  an  Englishman  who  has  iumished  goods  in 
England  to  a  Scotsman  need  not  disquiet  himself  about  the 
laws  of  prescription  preyailing  in  Scotland,  so  long  as  his 
debtor  continues  to  reside  where  he  contracted  the  debt.  And 
indeed,  though  the  debtor  returns  to  Scotland  after  the  expi- 
ration of  three  years,  but  before  the  English  limitation  of  six 
years  has  taken  place,  the  creditor  ought  not  to  be  cut  off  fiom 
his  claim  upon  the  triennial  prescription  of  Scotland,  unless 
he  has  delayed  to  commence  a  suit  for  three  years  after  the 
debtor's  return  home;  1st,  because  the  statute  establishing 
that  prescription,  although  it  is  expressed  in  general  terms;, 
cannot  by  a  just  interpretation  be  extended  to  foreign  con- 
tracts, as  a  contract  in  England  is  in  this  question  as  to  Soot- 
land  is  considered  to  be,  unless  the  debtor  has  afterwards 

(e)  Pothier,  Tr.  des  Oblig.  n.  677,  and  Gontrat  de  Change,  n.  203. 
(/)  I  Boullenois  Obs.  23,  p.  530,  550.    2  Boullenois  Obs.  46,  p.  455« 
456.    Caaareg.  Disc.  179,  §  59,  60.    P.  Voet  de  Stat.  §  10,  c.  1,  §  1. 
(g)  Art.  2275. 
(A)  Ruber  v.  Steiner,  2  Bing.  N.  S.  202. 
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resided  in  Scotland  for  that  whole  term  of  three  years ;  2ndly9 
because  it  is  inconsistent  with  equity  that  a  debtor's  fraudulent 
device  to  disappoint  his  creditor  by  changing  domicils,  should 
have  the  same  effect  as  a  dischaige  of  his  obligation,  without 
any  negligence  that  can  reasonably  be  imputed  to  the  creditor. 
If  in  the  case  of  an  English  debt,  which  by  the  English  sta- 
tute, is  limited  to  a  short  prescription,  but  not  by  the  law  of 
Scotland,  an  action  shall  be  brought  in  Scotland  by  the  cre- 
ditor for  payment  after  the  years  of  the  English  limitation 
shall  have  elapsed,  the  English  statute,  which  is  of  no  proper 
authority  in  the  Courts  of  Scotland,  cannot  be  regarded  as  an 
extinction  of  the  claim.  Nevertheless,  it  ought  in  equity  to 
be  received  as  a  presumption  that  the  debt  is  paid,  if  the 
creditor  shall  not  elide  it,  either  by  direct  evidence  or  by 
stronger  contrary  presumptions.  These  and  other  rules  be- 
longing to  it  are  laid  down  with  great  precision,  and  the 
contrary  judgments  censured,  by  the  author  of  Principles  of 
Equity  (A).  By  the  latest  decision  on  this  point,  the  Court  of 
Session  have  made  the  law  of  Scotland  the  rule  of  their  judg- 
ment "(t). 

It  is  to  be  observed,  however,  that  in  all  these  cases  the 
debtor  had  left  England  within  the  period  of  the  statutory 
limitation  there,  so  that  the  Court  had  no  other  rule  than  that 
of  the  Scots  prescription  to  go  by  {j). 

In  the  cases  of  DehaUe  v.  York  Buildings  Company^  and 
York  BuUdings  Company  v.  ChesweU^  the  Scots  prescription 
was  finally  overruled  (A). 

Qi)  B.  3,  c.  8,  §  6. 

(0  Fac.  Coll.  1,  156.  Renton*8  Trustees,  July  7,  1755,  Diet.  4516, 
11,124.  Fac.  Coll.  March  2,  1761,  M'Neil,  Diet.  4517.  lb.  July  18, 
1768,  Randale,  Diet.  4520,  Hailes,  225.  lb.  Feb.  20,  1771,  Kerr,  Diet. 
4522,  Hailes,  408.  lb.  Feb.  4,  1772,  Barrett,  Diet.  4524.  Ersk.  b.  3, 
tit.  7,  §  48. 

(/)  July  30, 1783,  Hailes,  926.  March  9,  1786,  Diet.  4525,  as  reversed 
on  appeal,  March  12, 1788. 

(k)  Feb.  14, 1792,  Diet.  4528. 
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It  seems  to  have  been  overruled  in  these  cases,  because  the 
debtors  were  **  in  all  respects  an  English  company  domiciled  in 
England,  and  by  their  charter  of  erection  fixed  dovm  to  a 
residence  there."  Accordingly  it  was  observed,  that  '*  if 
instead  of  being  thus  permanent  in  England  they  had  changed 
their  place  of  residence  to  Scotland,  and  continued  there 
during  the  forty  years,  it  might  have  been  competent  to  them 
to  plead  the  Scots  prescription,  notwithstanding  that  England 
was  the  locus  contractus.  For  it  is  the  lex  domicilii  ddntons 
which  in  this  matter  is  the  governing  rule."  ^'  In  all  cases  in 
which  the  Court  has  sustained  the  Scots  prescription  against 
English  debts,  the  debtors  were  considered  as  having  acquired 
a  residence  in  Scotland"  (^ 

In  conformity  with  this  principle,  and  with  the  authorities 
cited,  the  Scots  prescription  was  again  sustained,  and  the 
judgment  affirmed  in  the  last  resort  (m). 

The  foreign  prescription,  it  is  said,  is  the  rule  in  Scotland  iu 
ail  cases  where  the  debtor  has  remained  long  enough  domiciled 
in  the  foreign  country  to  bring  it  into  operation.  For  the  debt 
being  once  extinguished  abroad  cannot  be  revived  merely  by 
the  debtor's  passing  into  Scotland. 

But  the  domicil  must  be  real,  and  not  that  which  was 
acquired  by  arrestment  of  goods  jurisd.  fund,  causd  (n).  This 
was  assumed  in  all  the  authorities  referred  to  (o). 

It  has  been  decided  that  the  Statutes  of  Limitations  in 
England,  as  they  relate  to  debts  and  personal  actions,  merely 
bar  the  remedy  but  not  the  debt  (/>). 

(I)  Per  curiam,  in  York  Baildings  Comp.  v.  Cheswell,  supra. 

(m)  Fac.  Coll.  Campbell,  Nov.  23,  1813,  6  Dow,  116,  and  see  to  the 
same  efiect,  Fac.  Coll.  Broughton,  Feb.  24,  1826,  S.  &  D.  Banner  v. 
Gibson,  Nov.  24,  1830,  F.  C.  Gibson  o.  Stewart,  March  2,  1831,  F.  C. 
British  Linen  Comp.  o.  Drummond,  10  B.  &  C.  903. 

(fi)  Frazer's  Trustees  r.  Frazer,  Dec.  14,  1830, 

(o)  Lady  Haddington,  March  6,  1821,  F.  C,  but  see  Judgment  Dom. 
Proc.  reversing  this  decision,  2  Shaw*s  cases,  423.    Ersk.  b.  3,  tit.  7,  §  48. 

(/>)  Higgins  V,  Scott,  2  Bar.  &  Adol.  413.  Tidd,  9th  ed.  14  to  33. 
Chitty's  Coll.  Stat.  702  to  710,  in  notes.     1  Chitt/s  Pract.  764. 
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It  18  clearly  established  by  the  decisions  in  England  and  the 
United  States,  that  all  suits  must  be  commenced  within  the 
period  established  by  the  law  of  the  country  in  which  the  suit 
is  instituted.  They  reject  the  prescription  preyailing  m  loco 
contractus,  because  it  is  considered  that  it  belongs  to  the  lex  loci 
fori  to  determine  whether  the  action  for  the  recovery  of  the 
debt  is  barred  {q). 

The  prescription  may,  however,  from  the  express  terms  of 
the  statute  by  which  it  is  created,  extinguish  the  debt,  as  well 
as  the  action  for  its  recovery.  Such  is  the  effect  of  the  Jamaica 
and  Grenada  acts,  which  have  been  referred  to.  It  will  have 
been  perceived  that  they  treat  the  security  as  null  and  void,  if 
it  has  not  been  legally  demanded  within  twenty  years. 

Mr.  Justice  Story  intimates  a  strong  opinion  that  a  distinc- 
tion must  be  made  when  the  prescription  not  merely  bars  the 
remedy,  but  extinguishes  the  debt.  *' Suppose,"  says  that 
learned  jurist,  **  the  Statutes  of  Limitation  of  a  country  do  not 
only  extinguish  the  right  of  action,  but  the  claim  or  title  itself 
ipso  facto,  and  declare  it  a  nullity  after  the  lapse  of  the  pres- 
cribed period,  and  that  parties  are  resident  within  the  juris- 
diction during  all  that  period,  so  that  it  has  actually  operated 
upon  the  case ;  in  such  a  case  may  not  such  a  statute  be  set  up 
in  any  other  country,  to  which  the  parties  remove,  by  way  of 
extingubhment  or  transfer  of  the  claim  or  title?  Suppose,  for 
instance  (as  has  occurred),  personal  property  is  adversely  held 
in  a  State  for  a  period  beyond  that  prescribed  by  the  laws 
of  that  State,  and  after  that  period  has  elapsed,  the  possessor 
should  remove  into  another  State  which  has  a  longer  period  of 
prescription,  or  is  without  any  prescription;  could  the  original 
owner  assert  a  title  there  against  the  possessor,  whose  tide  by 

(9)  British  Linen  Comp.  v,  Drummond,  10  B.  &  C.  903.  Huber  o. 
Steiner,  2  Bingh.  N.  S.  202.  4  Cowen,  528,  n.  10.  lb.  530.  Yan 
Reimsdyk  v.  Kane,  1  Gall.  371.  Le  Roy  o.  Crowninshield,  2  Mason,  351. 
De  Couche  v.  Savatier,  3  Johns.  Ch.  Rep.  190.  Lincoln  o.  Battelle, 
6  Wend.  475.     Stor/s  Com.  483. 
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the  local  law^  and  the  lapse  of  time,  had  been  final  and 
condusiTe  before  the  removal?  It  has  certainly  been  thought 
that  in  such  a  case  the  title  of  the  possessor  cannot  be  im- 
pugned (r).  If  it  cannot,  the  next  inquiry  is,  whether  the  bar 
of  a  statute  extinguishment  of  a  debt  lege  loci,  ought  not 
equally  to  be  held  a  peremptory  exception?  This  subject 
may  be  thought  by  some  to  be  open  for  future  discussion.  But 
it  should  be  stated,  that  as  far  as  the  decisions  in  the  American 
Courts  go,  they  do  not  sustain  the  distinction.  In  all  the  cases, 
however,  in  which  the  point  has  been  discussed,  the  statutes 
under  consideration  did  not  extinguish  the  right,  but  merely 
the  remedy"  (*). 

This  opinion  is  thus  commented  on  by  the  late  Chief 
Justice  of  the  Common  Pleas :  *'  Undoubtedly,"  says  that 
learned  Judge,  "  the  distinction,  when  taken  with  the  qua- 
lification annexed  to  it  by  the  author  himself  appears  to  be 
well  founded.  That  qualification  is,  *  that  the  parties  are 
resident  within  the  jurisdiction  during  all  that  period,  so  that  it 
has  actually  operated  upon  the  case;'  and  with  such  restriction 
it  does  indeed  appear  but  reasonable  that  the  part  of  the  lex 
loci  contractus,  which  declares  the  contract  to  be  absolutely 
void  at  a  certain  limited  time  without  any  intervening  suit, 
should  be  equally  regarded  by  the  foreign  country  as  the  part 
of  the  lex  loci  contractus  which  gives  life  to,  and  regulates  the 
construction  of  the  contract;  both  parts  go  equally  ad  valorem 
contractus,  both  ad  decisionem  Utis"  (t). 

If  the  proceedings  consequent  on  the  cessio  bonorum,  insol- 

(r)  Beckford  v.  Wade,  17  Ves.  88.  Newby  v.  Blakely,  3  Hen.  &  Mum. 
57.    Brent  v.  Chapman,  5  Cranch,  858.    Selbj  v.  Guy,  11  Wheat.  871. 

(s)  De  Couche  v.  Savatier,  3  Johns.  Ch.  Rep.  190,  218,  219.  Van 
Remsdyk  v,  Kane,  1  Gall.  371.  Le  Roy  o.  Crowninshield,  2  Mason,  131, 
and  the  cases  there  cited.  Lincoln  v.  Battelle,  6  Wend.  475.  1  Domati 
b.  3,  §  4,  Art.  1,  p.  464.  lb.  Art.  10,  p.  466.  Voet,  ad  Pand.  lib.  44, 
tit.  3,  n.  12.     Story's  Com.  487. 

(0  Huber  r.  Steiner,  2  Bing.  N.  S.  211. 
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▼ency>  or  bankruptcy  of  the  debtor  operate  only  as  a  dischai^ge 
of  his  penon  fix>in  imprisonment,  but  leave  the  debt  still  sub- 
sisting, and  to  be  satisfied  out  of  his  future  property,  which 
will  be  liable  to  be  taken  in  execution  on  account  of  such  debt, 
there  is  no  ground  for  considering  that  this  qualified  discharge 
can  be  available  to  him  in  the  Courts  of  any  other  country  but 
that  in  which  he  has  obtained  it  The  law  of  that  country 
cannot  abridge  the  remedies  by  which  the  law  m  loco  fori 
enables  the  creditor  to  enforce  execution  of  his  judgment  (t<). 

But  when  they  discharge  the  debt,  it  becomes  a  question 
whether  the  debtor  can  avail  himself  of  that  discharge  if  he  be 
sued  in  a  foreign  tribunal  The  decisions  under  the  jurispru- 
dence of  England,  Scotland,  France,  the  Colonies,  and  the 
United  States,  have  established  that  if  the  country  in  which 
the  bankruptcy  took  place,  and  in  which  consequently  the 
dischai^ge  was  acquired,  be  also  the  hctu  contractus^  the 
discharge  will  be  available  as  an  answer  to  an  action  for  the 
debt,  in  whatever  country  it  may  be  instituted. 

On  the  other  hand,  if  the  country  in  which  the  dischaige 
was  obtained  were  not  the  locus  contractus^  the  debt  is  not  difr- 
chaiged,  and  a  foreign  tribunal  will  not  give  e£R^t  to  the 
discharge  (v). 

This  distinction  is  adopted  by  the  Court  of  Session  in 
Scotland.  Thus,  where  part  of  the  debt  was  liquidated  by  a 
bill  payable  at  Berwick,  and  the  residue  of  the  demand  resting 
on  the  original  contract  was  payable  in  Scotland,  it  was  held, 
that  so  much  of  the  debt  as  consisted  of  the  bill  was  an  English 
debt,  and  discharged  by  the  certificate  under  the  English 
bankrupt  law,  but  that  the  balance  was  a  Scottish  debt,  and 
not  discharged  by  it  {w), 

(«)  Supra, 

(v)  Smith  o.  Buchanan,  1  £a8t*s  Rep.  6.    Hunter  v.  Potts,  4T.  R.  182, 
192,  Ballantine  &  Golding. 
(ro)  Sir  James  Rochead  o,  Scott-,  June  30,  1724,  Edgar,  60.    Marshall 
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This  doctrine  is  in  conformity  with  the  opinions  of  the 
Dutch  jurists,  and  is  also  admitted  in  the  judicial  decisions 
of  the  United  States  (x), 

Quelin,  the  appellant,  had  been  declared  a  bankrupt  by  a 
judgment  of  the  Tribunal  of  Commerce  at  Nantes,  on  the  20th 
of  January,  1823.  He  obtained  a  protection  from  arrest,  muf 
conduit,  but  afterwards  absconded  to  Jersey.  In  his  absence 
he  was  prosecuted  for  a  fraudulent  bankruptcy,  and  was  con- 
demned par  contumace  to  five  years*  imprisonment  and  hard 
labour  {iravaux  forces).  Previously  to  his  bankruptcy,  he  had 
given  a  note  of  hand  for  seven  thousand  francs  {bUlet  d  ordre) 
to  a  widow  of  the  name  of  Nau,  in  Nantes.  She  proved  the 
amount  of  this  note  as  a  debt  under  the  bankruptcj*,  but  did 

V.  Yeaman  and  Spence,  June  20, 1746,  1  Falcon.  147.  Christie  v.  StraitoUf 
Not.  4,  1746,  Kilk.  203.  Coalston  o.  Stewart,  Aug.  3,  1770,  Hamilton*! 
Coll.  110.  Watson  v.  Renton,  Jan.  21,  1792,  Diet.  4582,  8  Fac.  Coll.  409, 
BelFs  cases,  92.  2  BelFs  Com.  p.  688,  689,  note  4.  Armour  v.  Campbell, 
Jan.  21,  1792,  8  Fac.  Coll.  417.  Stein*s  case,  2  Dow*8  App.  Cas.  230. 
2  Ro8e*s  Cas.  291.  Gordon  v.  Gordon,  Nov.  12,  1818,  F.  C.  Odwin  v. 
Forbes,  Privy  Council,  May  31,  1815,  Buck*s  Rep.  57.  Richardson  v.  Lady 
Haddington,  2  Shaw's  App.  406. 

(x)  Van  Raugh  v.  Yan  Arsdaln,  3  Caine*s  Rep.  154.  Smith  v.  Smith, 
2  Johns.  Ch.  Rep.  225.  Blanchard  v.  Russell,  13  Mass.  Rep.  1.  Bradford 
V.  Farrand,  ib.  18.  Yan  Reimsdyk  v.  Kane,  1  Gall.  Rep.  371.  Le  Roy  v. 
Crowninshield,  2  Mason*s  Rep.  151.  Green  v.  Sarmiento,  1  Peters's  U.  S. 
Rep.  74.  2  Kent's  Com.  p.  459.  Thompson  v,  Ketcham,  8  Johns.  Ch. 
Rep.  189.  Warder  v.  Arell,  2  Wash.  Yirg.  Rep.  282,  293,  et  seq.  Sea- 
bright  V.  Calbraith,  4  Ball.  325.  Bartsih  o.  Atwater,  1  Connect.  Rep. 
409.  Ory  r.  Winter,  16  Martin's  Rep.  277.  Evans  o.  Gray,  12  Martin's 
Rep.  475.  Chartus  v.  Caimess,  16  ib.  I.  Yan  Cleff  o.  Terasson,  3  Pick. 
Rep.  12.  13  Mass.  Rep.  7.  Hicks  v.  Brown,  12  John.  Ch.  Rep.  142. 
Baker  o.  Wheaton,  5  Mass.  Rep.  511.  Watson  v.  Bourne,  10  ib.  337. 
4  Cowen's  Rep.  note,  p.  515.  M^Menomy  o.  Murray,  3  Johns.  Ch.  Rep. 
435,  440,  441.  Walsh  v.  Nourse,  5  Binn.  Rep.  381.  Sturgis  v,  Crownin- 
shield, 4  Wheaton's  Rep.  122.  Ogden  o.  Saunders,  12  ib.  213,  358. 
Atwater  v.  Townsend,  4  Connect.  Rep.  47.  Hempstead  v.  Reed,  6  ib, 
480.  Houghton  v.  Page,  2  N.  Hamp.  Rep.  42.  Dyer  v.  Hunt,  5  ib.  401. 
Prentiss  v.  Savage,  13  Mass.  Rep.  20.  Story's  Com.  p.  273,  274,  275, 
276. 
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not  attend  the  meeting  for  the  appointment  of  an  assignee 
(syndic  d^nitif)^  and  banker,  and  afterwards  indorsed  the  note 
over  to  a  third  person,  who  indorsed  it  to  the  respondent,  the 
plaintiff  in  the  Court  below,  an  inhabitant  of  Jersey.  He 
sued  the  appellant  for  the  amount  of  the  note  in  the  Royal 
Court  there.  The  appellant  pleaded  his  bankruptcy  in  France 
in  bar  of  the  action,  and  on  his  plea  being  overruled,  he 
appealed  to  the  Privy  Council.  Their  Lordships  ordered  the 
following  questions  to  be  referred  to  two  French  advocates  to 
be  named  by  the  British  ambassador  at  Paris  :  1st,  Whether  a 
person  whose  property  had  passed  to  syndics  under  the  law  de 
la  faUUtej  could  afterwards  be  sued  by  any  creditor  who  had 
proved  his  debt  before  the  syndics  ?  2ndly,  If  generally  such 
person  could  not  afterwards  be  sued  by  such  a  creditor,  did  he 
lose  that  protection  by  a  sentence  par  cantumace,  and  by 
competent  judges,  for  not  being  able  to  give  a  proper  account 
of  his  receipts  and  disbursements,  for  having  misapplied  several 
sums  of  money  and  other  property  to  the  prejudice  of  his  cre- 
ditors, for  having  concealed  his  books,  or  not  having  kept  them, 
and  for  having  violated  the  sauf  conduit  granted  him  by  the 
Tribunal  of  Commerce  ?  The  ambassador  made  choice  of 
Messrs.  Delagrange  and  Dupin  ain£,  and  they  gave  their 
opinion  on  the  first  point,  '^  that  the  bankrupt  could  not  be 
sued  even  by  a  creditor  who  had  not  proved  his  debt  before 
the  syndics,  and  a  fortiori  could  not  be  sued  by  one  who  had 
proved;"  and  upon  the  second,  **  that  the  sentence  par  conr 
tutnace,  would  not  have  any  effect  so  as  to  give  a  new  right  to 
sue  to  a  creditor."  Their  Lordships,  on  the  23rd  of  February, 
1828,  reversed  the  judgment  of  the  Court  below  (y). 

On  the  other  hand,  where  a  debt  had  been  contracted  in 

Berbice,  and  a  commission  of  bankruptcy  had  been  issued 

in  England  against  the  debtor,  under  which  he  had  been 

declared  a  bankrupt,  and  afterwards  obtained  his  certificate,  it 

(y)  Quelin  o.  Moisson,  July  14, 1827,  1  Knapp*8  Rep.  266. 
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was  held  that  the  certificate  was  no  bar  to  an  action  brought  by 
the  creditor  ag^nst  the  heir  of  the  debtor. 

The  late  James  Crawford  M'Leod  and  John  Bethune  were 
partners  in  a  plantation  concern,  called  New  Geanies,  in  the 
colony  of  Berbice,  and  the  pursuer.  Rose,  was  a  creditor  of  the 
company  for  debts  contracted  in  the  colony,  and  which  were 
secured  on  the  plantation.  In  181 1  M^Leod  came  to  England^ 
where  a  commission  of  bankruptcy  was  issued  against  him,  and 
a  dispute  having  taken  place  between  his  assignee  and  Rose, 
(the  former  of  whom  alleged  that,  on  a  correct  accounting,  it 
would  be  found  that  Rose  was  indebted  to  M^Leod,)  a  reference 
was  made  to  Mr.  King,  a  merchant  in  London,  who  issued  a 
judgment  in  the  form  of  a  letter,  stating  that  he  was  of  opinion 
that  a  certain  sum  was  due  to  Rose.  Rose,  however,  did  not 
prove  his  debt  against  M^Leod's  estate,  but  adopted  measures 
for  recovering  it  in  the  colony  of  Berbice,  before  the  Courts  of 
which  he  obtained  a  decreee  finding  him  to  be  a  creditor  of 
M'Leod  and  Bethune  for  3833il  19«.  l(kf.,  and  this  judgment 
was  affirmed,  on  appeal,  by  the  King  in  Council.  M'Leod 
having  died  after  obtaining  a  certificate  under  the  commission 
of  bankruptcy,  discharging  him  of  his  debts,  Rose  brought  an 
action  before  the  Court  of  Session  against  his  son  and  heir, 
concluding  for  payment  of  the  above  sum. 

It  was  insisted  on  the  part  of  the  defender  that  this  debt 
must  be  held  to  be  an  English  debt,  because,  although  it  was 
contracted  in  Berbice,  yet  by  entering  into  the  reference  with 
the  English  assignees,  and  by  the  judgment  which  was  in  con- 
sequence pronounced.  Rose  had  as  completely  made  it  an 
English  debt,  as  if  he  had  taken  a  document  for  it  in  that 
country :  and  that  this  reference  and  relative  judgment  were 
equivalent  to  proving  the  debt  under  the  commission  of  bank- 
ruptcy, or  at  least  were  sufficient  by  the  law  of  England  to 
place  Rose  in  the  situation  of  a  claimant  against  the  assignees^ 
and  so  liable  to  be  afiected  by  the  certificate. 
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The  Lord  Ordinary  held  that  the  debt  was  not  barred  by  the 
certificate. 

To  this  interlocutor  the  Court,  after  advising  a  condescen* 
dence  and  answers,  and  certain  documents  as  to  '^  the  nature 
and  course  of  the  proceedings,  held  with  respect  to  the  claims 
in  question,  before  the  assignees  and  arbiter,"  adhered,  but 
found  no  expenses  due. 

The  only  difficulty  which  the  Court  had,  was  as  to  the  effect 
of  the  proceedings  before  the  arbiter,  which  at  first  appeared  to 
them  to  amount  to  a  constitution  of  the  claim  within  England. 
But  on  inyestigation,  a  majority  of  the  Judges  were  satisfied 
that  the  reference  was  merely  entered  into  with  the  view  of 
satisfying  the  assignees  that  they  had  no  claim  against  Rose, 
and  that  it  was  not  intended  thereby  to  constitute  his  debt,  or 
to  make  a  claim  against  them  (x). 

It  has  been  decided  by  the  Privy  Council,  that  a  certificate 
obtained  under  a  commission  of  bankrupt  in  England,  was  a 
bar  to  an  action  for  a  debt  contracted  by  the  bankrupt  at 
Calcutta,  previously  to  his  bankruptcy,  although  the  creditor 
had  no  notice  of  the  commission,  and  was  resident  at  Calcutta. 

The  Supreme  Court  in  Calcutta  had  decided  that  it 
was  no  bar,  and  the  appeal  was  from  their  judgment.  The 
grounds  on  which  it  was  reversed  are  not  stated,  but  the  reason 
for  reversing  it,  as  assigned  in  the  appellant's  printed  case,  was 
that  the  certificate  was  duly  obtained  by  the  appellant  by  virtue 
of  the  several  statutes  concerning  bankrupts  in  England,  and 
was,  by  the  law  of  England,  a  legal  bar  to  all  debts  contracted 
prior  to  the  appellant  becoming  bankrupt,  and  among  others, 
to  the  debts  contracted  in  Calcutta,  a  place  governed  by  and 
subject  to  the  laws  of  England.  The  reason  assigned  by  the 
respondent,  in  support  of  the  judgment,  was,  that  the  law  of 
Eugland,  by  which  a  bankrupt  is  discharged  by  his  certificate 

(z)  Bose  V.  M'LeMl,  4  S.  &  D.  311. 
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fipom  debts  contracted  before  his  bankruptcy,  depends  upon  a 
statute  which  has  no  provisions  applying  to  a  debt  contracted 
and  sued  for  in  the  East  Indies. 

The  case  being  one  of  great  importance,  their  Lordships  took 
time  to  deliberate  upon  it,  and  the  final  judgment  of  the  Court 
was  delivered  by  the  Lord  Chancellor  in  writing,  on  the  4th  of 
March,  1830,  in  these  terms.  '^I  have  read  and  considered 
the  papers  in  the  above  case,  and  am  of  opinion  that  the  judg- 
ment of  the  Court  in  India  ought  to  be  reversed.  I  think  the 
certificate  was  in  this  case  a  sufficient  bar"  (a). 

(a)  Edwards  v,  Ronald,  1  Knapp's  P.  C.  Rep.  265. 


BOOK  III. 

THS  BIGHTS  OF  THE  CBEDITOR  AND  8DRBTT  IN  RELATION 

TO  EACH  OTHER. 

The  rights  of  the  creditor  against  the  surety  are  so  necessarily 
connected  with  the  privileges,  which  under  the  civil  law,  and 
almost  all  the  codes  ofthe  jurisprudence  of  foreign  States,  can 
be  claimed  by  the  surety  ligainst  the  creditor  in  enforcing  those 
rights,  that  both  must  be  considered  together.  The  latter  are 
subject  to  and  qualified  by  the  privileges  which  the  law  has 
conceded  to  the  surety.  The  surety  by  claiming  them  does 
not  deny,  on  the  contrary,  he  admits  the  obligation  to  the 
creditor,  but  he  insists  that  the  creditor  is  not  entitled  to  sue 
him,  until  he  has  failed  in  procuring  payment  finom  the  prin- 
cipal debtor,  or  that  he  has  sued  him  for  the  whole  amount  of 
the  debt  when  he  ought  also  to  have  sued  others  who  were 
joined  with  him  as  sureties.  In  the  former  case  he  excepts 
to  the  creditors'  action,  by  insisting  on  the  benefit  of  discus.] 
sion,  beneficium  excusswnisj  and  in  the  other  case  on  the  benefit 
of  division,  beneficium  dwisionis. 

These  are  privileges  to  which  sureties  are  entitled  under  the 
various  systems  of  jurisprudence  in  Europe,  in  Louisiana,  and 
in  those  British  Colonies  which  adopt  the  law  of  France  as  it 
existed  before,  or  has  been  since  altered  by  the  Code  Civil, 
as  in  Lower  Canada,  St  Lucia,  and  the  Mauritius,  or  the  law 
of  Holland  prior  to  the  Code  Civil,  as  in  the  colonies  of  British 
Guiana,  the  Cape  of  Good  Hope,  and  Ceylon,  and  the  law  of 
Sp^n  retained  in  Trinidad. 

There  b  another  privilege  to  which  the  surety  is  entitled, 
namely,  on  payment  of  the  debt  to  have  a  cession  of  all  the  ' 
creditor's  actions,  securities  and  remedies  against  the  principal 
debtor,  the  *^  beneficium  cedendarum  actionumJ^    This  privilege 
fir>rms  part  of  the  jurisprudence  of  Europe. 
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CHAPTER  L 

RIGHTS  OOMPETBNT  TO  THE  CBBDITOB  AGAINST  THB 

SURETY. 

On  default  bj  the  principal,  and  a  right  of  action  against  him  bj  the 
creditor,  he  may  proceed  against  the  surety  for  the  recoyery  of  the 
debt. — ^The  time  for  payment  must  haTe  arxiyed. — Condition  precedent 
must  haye  been  performed  by  the  creditor. — ^Right  of  the  creditor  to 
full  reimbursement. — ^The  creditor's  right  may  be  qualified  by  the 
contract  of  the  parties. — ^What  recoyerable  from  the  surety  in  cases  of 
proof  against  and  receipt  of  diyidends  from  the  piindpal  debtor. — "No 
right  to  haye  the  assets  of  a  deceased  surety  set  apart  to  answer  what 
might  thereafter  be  found  due  from  the  principal. 

The  object  of  this  contract  is  as  the  definition  expresses  the 
greater  security  of  the  creditor.  **  Curamus  ut  qaod  in  obli- 
gationem  diduxemus  tutius  nobis  debeatur"  (a).  The  surety  is 
equally  liable  with  the  principal  debtor. 

As  the  surety  is  responsible  only  for  the  default  of  the  prin- 
cipal, that  de&ult  must  have  taken  place  and  the  creditor  must 
have  a  right  to  sue  the  principal  debtor  before  the  surety  can 
be  made  liable.  '^  Fidejussor  antequam  reus  debeat,  conveniie 
non  potest"  (b).  The  time  therefore,  for  the  payment  by  the 
principal  of  the  debt,  or  for  the  performance  by  him  of  the  act 
for  which  the  surety  became  responsible,  must  have  arrived. 
If  any  act  is  to  be  done  by  the  creditor  to  the  debtor  before  he 
could  proceed  agdnst  him,  until  that  act  is  done  he  has  no  right 
of  action  against  the  principal,  and  therefore  none  against  the 
surety  (c), 

(a)  Dig.  lib.  44,  tit.  7,  §  8. 

lb)  Ibid.  46,  tit.  1. 

(c)  Hering.  de  Fidejuss,  c.  22. 
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Non  ante  agi  posse  ex  ea  causa  quam  tempns  pneterisset,  quo 
insula  aedificari  posset:  nee  fidejussores  dati  ante  diem  tene- 
buntur.  Atque  adeo  fidejussionis  prsestitse  sub  conditione  dies 
non  dieetur  venisse^  nee  cessisse  ante  purificationem  conditio- 
nis.  Fidejussor  conditionaliter  accedens,  non  aliter  tenetur 
quam  si  conditio  adimpleatur  (d). 

The  foUowing  cases  illustrate  these  texts : — If  the  surety 
engage  that  his  principal  shall,  from  time  to  time,  when  re^ 
quired  so  to  do  by  the  creditor^  duly  account  for  all  monies 
received  by  him,  and  that  he  shall  pay  any  balance  that  may 
be  due  from  him,  the  creditor,  before  he  can  compel  the  surety 
to  pay  anything,  must  proceed  to  take  the  account ;  for  the 
surety  is  not  bound  beyond  the  terms  of  his  contract,  and  is 
entitled  to  a  strict  performance  of  those  terms  («). 

If  the  surety  engage  to  pay  the  debt  of  his  principal  at  a 
subsequent  day,  if  not  then  paid  by  the  principal,  the  same 
being  reasonably  requested  of  hrniy  a  previous  request  by  the 
creditor  is  necessary,  before  the  creditor  can  render  the  surety 
liable  (/> 

The  creditor  must  have  a  legal  demand  against  the  debtor. 
A.  became  boimd,  as  surety,  to  pay  all  the  advances  which  a 
banker  shoul^make  to  his  principal ;  the  advances  were  made  by 
drafts  which  were  prohibited  by  the  Stamp  Act  (^),  the  surety  is 
not  liable  for  the  amount  of  those  advances,  for  the  principal  had 
incurred  no  legal  debt  to  the  banker  (A).  But  if  a  trading,  in 
respect  of  which  the  contract  of  surety  was  given,  was  not  abso- 
lutely and  at  all  events  illegal,  but  was  legal  sub  modo^  that  is,  if 

(ff)  Hering.  deFidejuss.  c.  11,  n.  197  ;  c.  20,  §  18. 

(e)  Antrobus  w.  Davidson,  8  Meriv.  569.  Elworthy  v.  Maunder, 
2  Moo.  &  P.  482.  S.  G.  5  Bing.  295.  Fearce  v,  Morrice,  2  Ad.  &  £11. 84. 
Ex  parte  Fairlie,  Mont.  17.  Holl  v.  Hadley,  2  Ad.  &  Ell.  758.  Musket 
9.  Rogers,  5  Bing.  N.  C.  728. 

(/)  Alcock  r.  Blowfield,  Noy.  95. 

{g)  55  Geo.  3,  c.  184,  s.  13. 

(A)  Swan  v.  the  Bank  of  Scotland,  10  Bli.  N.  6.  627.    S.  C.  2.  Mont 

and  A.,  656. 

Y   2 
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the  parties  obtained  a  license  firom  the  Crown,  under  the  order 
ofcouncilj  to  import  the  goods^  and  the  license^  if  obtained^ 
would  render  the  purchase  in  France  of  such  goods  legal,  as 
the  original  contract  was  free  from  any  vice,  the  plaintiff  was 
allowed  to  recover  against  the  defendants  as  sureties  for  the  doe 
performance  of  the  original  contract,  which  the  persons  abroad 
had  fiuled  to  perform  (t).  So  where  a  trade  was  carried  on  in 
violation  of  the  Excise  Laws  by  the  creditor,  and  which  was 
prohibited  under  a  penalty,  it  was  held  there  was  not  that 
illegality  in  the  contract  which  would  prevent  the  vendor  of 
the  goods  from  recovering  the  price  against  the  surety,  upon 
non-payment  by  the  principal  (t). 

A  creditor  is  entitled  to  the  benefit  of  all  the  securities  which 
the  principal  debtor  has  given  to  his  siuiety,  as  well  as  those  which 
were  given  to  the  creditor  by  the  principal  {j  y  If  the  creditor 
has  the  security  of  a  pledge,  or  ftind,  in  addition  to  the  personal 
responsibility  of  the  principal  and  surety,  the  creditor  is  at 
liberty  to  proceed  against  the  surety  personally,  without  resort- 
ing in  the  first  instance  to  the  fund  or  pledge  (A).  He  is  not 
deprived  of  his  right  to  resort  to  the  surety,  upon  his  personal 
security,  because  there  has  been  provided  a  fimd  for  the  debt 
of  the  principal,  to  which  the  creditor  might  ha^p  recourse  for 
payment ;  but  when  the  surety  has  paid  the  debt  of  the  prin- 
cipal to  the  creditor,  the  surety  may  compel  the  creditor  to 
proceed  against  the  fimd  or  pledge  for  his  benefit  (/). 

A  writ  of  ne  exeat  regno  had  issued  against  the  plaintiff,  who 
had  previously  entered  into  the  usual  bond  with  sureties.     He 

(0  Timson  r.  Merac,  9  East,  85.    Brown  v.  Duncan,  10  B.  k  C.  98. 

0')  Maure  «.  Harrison,  1  Eq.  Ca,  Ab.  93,  and  see  observations  of  Sir 
W.  Grant,  in  Wright  r.  Morley,  11  Ves.  12. 

(*)  Folliott  V.  Ogden,  1  H.  BIk.  123,  and  Lord  Eldon's  observations 
in  Wright  V,  Simpson,  6  Ves.  714;  but  see  Wright  p.  Nutt,  3  Bro.  C.  C. 
826.    S.C.lH.Blk.l  86. 

(t)  Wright  V.  Simpson,  ib. 
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afterwards  went  abroad^  and  an, application  was  made  by  the 
creditor  to  the  Court  of  Chancery,  that  the  sureties  might  be 
ordered  to  pay  into  Court  the  sum  for  which  the  writ  was 
marked,  within  six  months,  together  with  the  costs  of  the  qppU- 
cation,  and  Lord  Eldon,  Chancellor,  granted  the  application  (/), 
although  it  was  insisted  by  the  sureties  that  the  debt  claimed 
by  the  applicant  was  on  account,  and  was  not  then  proved  to 
be  actually  due,  and  that  the  principal  had  put  in  his  answer, 
which  had  not  been  excepted  to,  and  that  he  had  gone  abroad 
under  a  mistake  as  to  the  effect  of  his  bond,  the  condition 
whereof  he  presumed  to  be  satisfied  by  the  putting  in  of  his 
answer  (m). 

If  the  principal  debtor  has  deposited  with  the  creditor  a  bill 
of  exchange,  or  promissory  note,  as  a  security  for  his  debt, 
which  the  debtor  has  not  indorsed,  the  Court  of  Bankruptcy 
will,  on  the  bankruptcy  of  the  depositor,  and  upon  the  peti- 
tion of  the  creditor,  order  the  assignees  of  the  debtor  to  indorse 
the  same,  in  order  to  enable  the  creditor  to  bring  an  action  at 
law  thereon,  he  undertaking  not  to  bring  an  action  or  suit  at 
law  or  in  equity  thereon  against  the  bankrupt  debtor  or  his 
assignees  (n). 

If  there  be  an  agreement  between  C  and  D*  that  C.  shall 
advance  D.  l,000iL,  upon  receiving  negotiable  securities  to  that 
amount,  and  D.  deposits  with  C.  securities  to  the  amount  of 
3,0001,  and  C.  afterwards  advances  D.  money  to  the  latter  amount, 
and  among  the  securities  deposited  by  D.  with  C.  is  an  accom- 
modation bill,  accepted  by  B.  for  500L,  B.  will  not  be  liable 
to  the  creditor  in  respect  of  his  accommodation  bill,  if  the 
remaining  securities  in  the  hands  of  C.  are  sufficient  to  realize 
the  sum  of  1,000/.,  to  secure  which  amount  was  the  specified 


(I)  Utten  V.  Utten,  I  Mertv.  51.    Musgrave  o.  Medex,  1  Meriv.  49. 

(m)  Utten  v.  UtteD,  ib. 

(r)  Fraed  v.  Gardiner,  2  Cox,  85. 
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purpose  of  the  depositor  (o) ;  and  upon  payment  by  6.  to  C. 
of  that  sum,  B.  has  a  right  to  a  transfer  of  those  seeuritiea 
If  D.  become  bankrupt,  B.  has  an  equitable  right  to  have  the 
securities  realised,  and  the  proceeds  applied  to  the  liquidation 
of  the  1,000/.,  and  he  will  be  responsible  to  C.  only  fcH:  the 
unsatisfied  balance,  not  exceeding  the  amount  of  his  biU  {p). 
If,  however,  the  securities  had  been  deposited  with  C.  to 
secure  any  general  balance  owing  to  him  from  D.,  then  C, 
would  be  entitled  to  claim  from  B.  the  full  amount  of  his 
note  (7),  unless  C.'s  debt  had  been  reduced  by  payments 
received  from  D.  or  his  estate,  so  as  to  reduce  the  debt  of  C, 
below  the  amount  of  B.'s  notes  (r). 

If  the  surety  be  liable  to  the  creditor  to  a  limited  amount 
only,  and  the  creditor  gives  credit  to  the  principal  debtor  in  a 
sum  beyond  that  amount,  if  the  creditor  proves  under  the  prin- 
cipal's bankruptcy,  and  receives  dividends  in  respect  of  his  whole 
demand,  the  dividends  so  received  by  the  creditor  will  go  in 
reduction,  as  well  of  the  sum  for  which  the  surety  is  liable,  as 
of  the  excess  beyond  that  sum ;  and  the  creditor  is  not  at 
liberty  to  apply  the  dividends  so  received  by  him  in  the  reduc- 
tion of  that  part  of  his  demand  for  which  the  surety  is  not 
answerable,  to  the  prejudice  of  those  rights  which  the  surety 
would  have  had,  if  the  amount  had  not  exceeded  that  for 
which  the  surety  was  liable ;  but  the  dividends  will  be  applied 
rateably  upon  the  whole  debt,  as  well  upon  that  for  which  the 
surety  had  engaged  to  be  answerable,  as  upon  that  part  which 

(p)  See  Vanderzee  v.  Willis,  8  Bro.  C.  Q.  21.    Falej  v.  Field,  12  Vet. 
434.    £x  parte  Vere,  2  Mont.  &  A7. 123.     S.  C.  4  Deac.  &  Ch.  295. 

(p)  Ex  parte  Vere,  2  Mont.  &  Ay,  123.    S.  C.  4  Deac.  &  Ch.  295.  Ex 
parte  Brook  v.  Chatteris,  2  Kose,  334. 

(q)  Ex  parte  Sammon,  1  Deac.  &  Ch.  564,  and  see  the  judgment  of 
Erskine,  C.  J.,  in  Ex  parte  Vere,  suproy  and  see  Westzinthus  p.  Lapage 
6  B.  &  Ad.  817.  ' 

\r)  Ex  parte  Sammon,  mpra, 
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the  creditor  had  advanced  without  security  {$)•  If  A.  and 
B.  execute  a  joint  bond  to  C.  to  secure  the  repayment  to  C. 
of  all  monies  advanced  by  C.  to  A.,  and  there  is  an  express 
condition  that  B*  shall  not  be  liable  for  any  greater  amount 
than  l^OOOiL^  and  the  creditor  gives  credit  to  B*,  the  bankrupt, 
to  the  amount  of  25000/.,  and  a  dividend  of  lOs,  in  the  pound 
is  received  by  C.  under  the  commission  issued  against  B.,  a 
moiety  of  the  money  so  received  by  C.  shall  be  considered  to 
have  been  received  by  C.  in  respect  of  the  1,0001  for  which 
the  surety  was  liable,  and  consequently  C.  will  only  be  en- 
titled to  recover  against  B.  the  sum  of  500iL  (/). 

K  the  principal  assign  his  effects  to  trustees,  for  the  benefit 
of  his  creditors,  pro  raid,  the  same  principle  applies,  and  the 
dividends  which  the  creditor  receives  must  be  applied  by  him 
rateably  to  the  whole  debt,  as  well  the  part  to  which  the  gua- 
rantee does,  as  the  part  to  which  the  guarantee  does  not 
extend,  for  the  payment  is  specially  made  by  the  trustees,  and 
the  creditor  receives  it  as  so  much  in  each  and  every  pound 
of  the  whole  amount  of  the  debt  (u). 

When  a  bond  is  given  by  the  principal  and  his  surety,  con- 
ditioned for  the  payment  of  a  sum  of  money  by  instalments,  and 
the  obligee  proves  for  the  whole  debt  under  the  fiat  against  the 
principal,  and  receives  a  dividend  on  the  amount  of  such  debt, 
the  creditor  is  entitled  to  recover  fix)m  the  surety  the  several 
instalments  as  they  became  due,  making  a  deduction  in  each 
instalment  proportionate  to  the  dividend ;  and  the  surety  is 
not  entitled  to  have  the  whole  dividend  applied  in  dischaige 
of  the  instalments  as  they  severally  become  due,  to  the  extent 
of  the  dividend  received,  but  only  rateably  in  part  payment  of 
each  instalment  as  it  becomes  due  (v). 

($)  Ex  parte  Tamer,  3  Yes.  243.    Ex  parte  Rushforth,  10  Yes.  409, 
Palej  V.  Field,  12  Yes.  435.    Bardwell  v.  Ljdall,  7  Bing.  4S9. 
(t)  Ex  parte  Bashforih,  ntpra»    Pale  j  v.  Field,  supra. 
(tt)  Bardwall  v,  Lydall,  supra, 
(9)  Martin  v,  Brecknell,  2  M.  &  Sel.  39. 
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As  a  party  who  receives  an  indemnity  can  have  no  claim 
until  he  has  been  damnified,  so  neither  can  he,  upon  the  insol- 
yency  of  the  party  whose  acts  are  the  subject  of  the  indemnity, 
call  upon  the  representatives  of  the  party  who  had  given  the 
indemni^,  to  set  apart  beforehand  a  sum  of  money  out  of  the 
assets  of  such  last  mentioned  party,  to  answer  any  demand  that 
might  be  found  to  be  due  firom  the  principal,  on  the  settle- 
ment of  accounts  between  him  and  the  creditor  (w\ 

(w)  Antrobus  v.  Davidson,  3  Meriv.  569. 
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CHAPTER  n. 

BIGHTS  OONPBTENT  TO  THB  SURETY    AGAINST    THE  CBEDITCNl 
WHEN  HE  ENFORCES  THB  CONTRACT  OF  SURETYSHIP. 

It  has  been  observed  in  the  commencement  of  this  Book, 
that  the  li^ts  of  the  creditor  against  the  surety  were  qualified 
by  the  rights  or  privileges  which  the  surety  might  claim  against 
the  creditor*  They  consisted  of  the  ben^eium  ardmisj  or  e«- 
eussiaim,  the  ben^/icium  dwisionis,  and  the  benefieium  eedendarum 
aiMonunu  It  is  proposed  to  consider  each  of  these  privileges, 
and  the  manner  in  which  ^the  law  of  England  supplies  relief 
corresponding  with  them. 


SECTION  L 


benefit  of  discussion. 


At  one  period  in  the  history  of  the  Roman  law  the  creditor  might  have 
proceeded  in  the  first  instance  against  the  suretj  for  the  whole  debt.-*- 
The  henefieium  ordmu  or  excuuionis  introduced. — Must  be  insisted  on  by 
suretj  if  he  would  avail  himself  of  it. — When  it  cannot  be  claimed.— 
Renunciation,  express,  implied,  general. — Absence  of  principal. — ^Ko 
property  within  the  jurisdiction. — Code  Civil. — Louisiana  Code. — ISo 
action  maintainable  against  principal. — ^Insolvency. — Law  of  Scotland. 
— ^Admitted  in  difierent  Codes  of  Europe. — In  certain  British  Colonies. 
— Law  of  England. 

Rt  the  law  of  the  Digest  and  Code,  it  was  competent  for 
the  creditor,  except  in  certain  cases,  to  proceed  agwist  the 
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surety  before  he  had  resorted  to  the  principal  debtor.  **  Cre- 
ditor pignus  distrahere  non  cogitur,  si  fidejussorem  simpliciter 
acceptum  omisso  pignore  velit  convenire."  (a). 

'*  Si  fidejussor  creditori  denuntiaverit  ut  debitorem  ad  sol- 
vendam  pecuniam  compelleret,  vel  pignus  distraherit,  isque 
cessaverit :  an  possit  eum  fidejussor  doli  mali  exceptione  sum- 
movere?    Respondit^  non  posse  '*  (6). 

**  Jure  nostro  est  potestas  creditori^  relieto  reo»  eligendi  fide- 
jussores :  nisi  inter  contrahentes  aliud  placitnm  doceatur  "  (c). 

'^  Si  alienam,  reo  principaliter  constitutor  obligationem  susce- 
pisti,  vel  fidejussorio^  sive  mandatorio^  vel  quocumque  alio 
nomine^  pro  debitore  intercessisti :  non  posse  creditorem 
urgeri,  eum  qui  mutuam  accepit  pecuniam,  magis  quam  te 
convenire,  scire  debueras;  quum,  hoc  in  initio  contractus  spe- 
cialiter  non  placuit,  habeat  liberam  electionem  "  {d). 

The  excepted  cases  were  those  of  the  surety  for  a  collector 
of  the  public  revenue,  or  for  the  payment  of  a  debt  to  the  fisc 
or  for  the  due  administration  of  a  public  ofiice.  In  these  cases 
it  was  required,  that  resort  should  be  first  had  to  the  principal 
before  the  suit  was  instituted  against  the  surety  («). 

So  from  the  very  nature  of  the  contract  the  surety  might  not 
become  liable  until  the  creditor  had  first  proceeded  against  the 
principal  debtor,  and  been  unable  to  obtain  firom  him  the  pay- 
ment of  the  debt  (/). 

It  is  asserted  by  the  Emperor  Justinian  that  the  old  law 
required  that  in  all  cases  the  principal  debtor  should  be  first 

(a)  Dig.  lib.  46,  tit  1, 1. 51,  §  3. 
lb)  Ibid.  1.  62. 

(c)  Cod.  lib.  8,  tit.  41, 1.6. 

(d)  lb.  1.19. 

(«)  Dig.  Ub.  49,  tit.  14,  §  8 ;  lib.  50,  tit.  8,  Perez,  ad  Cod.  lib.  S,  tit.  4. 
Brunneman,  ad  Pand.  lib.  46,  tit.  1, 1.  3.  Fothier,  ad  Pand.  ib.  Wissenb. 
ad  Just.  Disp.  34. 

(/)  Dig.  lib.  45,  tit.  1, 1. 116.  Voet,  lib.  46,  tit.  1,  n.  14.  Lauterb.  ad 
Pand.  Ub.  46,  tit.  1,  §  35. 
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discussed,  and  that  this  law  had  fiillen  into  disuse  or  been 
disr^arded. 

Legem  antiquam  positam  quidem  olim,  usu  yero  nescimus 
quemadmodum  non  approbatam,  per  causas  autem  semper 
exquisitas  atque  necessariasapparentem,  ruraus  revocare^  et  ad 
rempub,  reducere,  bene  se  habere  putayimus,  non  simpliciter, 
earn,  sicut  jacebat,  potentes :  (erat  enim  quaedam  ejus  pars 
omnino  non  discreta)  sed  cum  competenti  et  Deo  placito  dis- 
tribuentes  augraento(^). 

It  was  the  object  of  the  fourth  Novell  to  restore  that  law. 

Si  quis  igitur  crediderit  et  fidejussorem  aut  mandatorem  aut 
sponsorem  acceperit:  is  non  primnm  adversus  mandatorem, 
ant  fidejussorem  aut  sponsorem  accedat,  neque  negligens* 
debitoris  intercessoribus  molestus  sit  sed  veniatprimum  ad  eum 
qui  aurum  accepit  debitumque  contraxit :  et  si  quidem  inde 
receperit  ab  aliis  abstineat,  quid  enim  ei  in  extraneis  erit,  a 
debitore  coropleto  ?  Si  vero  non  valuerit  &  debitore  recipere 
aut  in  partem,  aut  in  totum,  secundum  quod  ab  eo  non  potuerit 
recipere  secundum  hoc  ad  fidejussorem,  aut  sponsorem  aut 
mandatorem  veniat,  et  ab  illo  quod  reliquum  est,  sumat:  et  si 
quidem  praesentes  ei  consistant  ambo,  et  principalis,  et  inter- 
cessor, et  aut  mandator  aut  sponsor,  hoc  omni  servetur  modo. 
Si  vero  intercessor,  aut  mandator,  aut  qui  sponsioni  se  subje- 
cerit,  adsit,  principalem  vero  abesse  contigerit,  acerbum  est, 
creditorem  mittere  alio,  cum  possit  mox  intercessorero,  aut 
mandatorem,  aut  sponsorem  exigere.  Sed  et  hoc  quidem 
curandum  est  a  nobis  possibili  modo  non  enim  erat  quoddam 
hie  antiquse  legi  datum  pro  sanatione  remedium,  quamvis 
^'Papinianus  maximus  fnerit,  qui  hoc  primitus  introduxit. 
Probet  igitur  intercessorem,  aut  sponsorem,  aut  mandatorem, 
et  causae  praesidens  judex  det  tempus  intcrcessori  (idem  est 

(g)  Coll.  1,  tit.  4.  Novell,  4.  Poth.  ad  Pand.  lib.  46,  tit.  1,  §  41. 
Rittersb.  a<l  Novell,  p.  3,  c.  2,  §  17,  p.  145.  Cujacius  ad  Novell,  4,  torn.  2, 
p.  903, 904. 
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decere,  spoosori  et  mandatori,)  volenti  principalem  dedooere : 
quatenus  ille  prius  sustineat  conyentionein :  et  sic  ipse  in  ulti- 
mum  sabsidiam  servetur:  sitque  solatio  inteicessoriy  (ant  spon- 
8ori  et  mandatori)  in  hoc  quoque  judex :  fidejoflBoribiu  enim 
et  talibfis  prodease  sancitum  est,  at  illo  deduccoy  interim  con- 
ventione  liberentuTy  qui  pro  eo  in  molestia  fuenint  Si  vero 
tempus  in  hoc  indultum  exoesserit,  (convenit  namque  etiam 
tempus  definire  judicantem)  tunc  fidejussor,  aut  mandator,  aut 
sponsor  exequatur  litem,  et  debitum  exigatur  contra  eum  pro 
quo  fidejussit,  aut  pro  quo  mandatum  scripsit  aut  sponsionem 
suscepit:  a  creditoribus  actionis  sibi  cessb"  (A). 

Of  the  existence  of  this  law  doubts  have  been  expressed  by 
commentators  (t). 

Various  appellations  are  given  by  commentators  on  the  civil 
law  to  this  privilege  or  benefit  It  is  not  unfrequently  called 
hen^fieium  ardinis.  **  Quod  cum  nullo  antea  certo  ordine  in- 
tegrum esset  pro  actoris  Inbitu,  vel  actionem  ex  stipulatu 
contra  fidejussorem,  vel  alteram  contra  Reum  sive  debitorem 
principalem  instituere,  ita  ut  Hie  utra  vellet  experiri  posset  (J), 
hoc  ipso  beneficio  indultum,  ut  creditores  servato  ordine  in 
conveniendo  progredi,  et  unam  actionem  post  alteram  insti* 
tuere  debeant "  (A). 

Its  more  firequent  and  perhaps  appropriate  appellation  is 
ben^fieium  excussiams  (/).  The  term  excttmo  denotes  inquidtio 
and  exaetio.  ^'Creditor  enim  prius  principalem  debitorem 
excutere,  id  est,  ilium  convenire,  in  bona  iliius,  sufiicientia 


(A)  Novell,  4,  c.  1. 

(0  Rittersh.  ad  Novell,  p.  3,  c  2,  §  17,  p.  145.  Poth.  ad  Pand. 
lib.  46,  tit.  1,  §  41.  Cujaciofl  ad  Novell,  4,  torn.  2,  p.  903,  904.  Cicero 
Epist.  ad  Atticum,  lib.  12,  16. 

(/)  Cod.  lib.  S,  tit.  4, 1.  2, 3, 5,  16,  21.    Biccitts,  sect.  4. 

Ik)  Lauterbach,  Disp.  15,  Th.  4,  n.  3,  p.  472.  Herlng.  Tr.  de  Fldejus. 
c.  27,  Part  l,n.  18. 

(0  Ibid.    Hering.  Tr.  de  Fidej.  c.  27,  p.  1. 
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sinty  inquirere,  et  ab  ipso  debitam  exigere  debet,  ante  qtiam  ad 
fidejussores,  et  similes  veniat,  et  ab  illis  aliquid  pctat "  (m). 

'*£xcas8io  sit  bonorum  atque  rerum  principales  debitores 
usque  ad  saccam  et  peram  per  judicem  fiusta  discussio  inqui- 
sitio  et  detectio.''  Tbe  law  of  Spun  adopts  a  similar  expression. 
In  the  law  of  France  and  Scotland  its  import  is  expressed  by 
the  term  discusnon. 

But  this  provision,  that  the  creditor  shall  first  proceed  against 

the  principal,  and  discuss  him,  is  a  privilege  of  which  the 

surely  is  to  avail  bimselC      It  does  not  prevent  the  creditor 

fix>m  suing  and  even  proceeding  to  judgment  and  execution 

against  the  surety,  unless  the  latter  claims  this  privilege  by 

exception  (n),     '*  Procedit  autem  ista  regula  eatenus,  si  fide^ 

jussor  conventus  a  creditore,  exceptionem  ordinis  sen  discus- 

sionis  in  judicio  ante  litis  contestationem  opposuerit:   alids 

omissa  ista  exceptione,  judicium  contra  fidejussorem  proce- 

derit." 

Hoc  ipso  autem  cxcussionis  beneficio  rei  minus  principales 

supra  enumerati,  ab  actionibus,  quae  contra  illos  competunt, 
non  ipso  jure,  sed  tantum  ope  exceptionis  liberantur.  Possunt 
enim  adhuc  fidejussores  et  similes  rei  minus  principales  etiam 
ante  reos  principales  ipso  jure  conveniri ;  et  creditores,  debi- 
toribus  principalibus  nondum  excussis,  adveisus  fidejussores 
et  similes  agentes,  non  nulliter,  sed  tantum  male,  immature^ 
et  prsepostere  agunt.  Justinianus  in  Nov,  4,  c.  1,  et  2,  actiones 
contra  intercessores,  et  tertios  rerum  hypothecatarum  posses- 
sores  communi  jure  competentes,  non  extinxit,  sed  tantum 
modum  et  ordinem  exactionis  praescripsit :  creditor  enim  hoc 
in  casu  non  agit  sine,  actione;  et  debitor  minus  principalis 
banc  exceptionem  opponendo,  non  negat  intentionam  actoris, 
et  actionem  ipso  jure  competere ;  sed  hoc  saltem  dicit,  se  prin- 

(m)  Lauterb.  Disp.  15,  Th.  8,  n.  4,  p.  4S2.    Hering.  ib.  c.  27,  p.  1. 
(n)  Gail.  Tr.  Ob.  lib.  2,  Obs.  27. 
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cipali  debitore  nondum  excusso^  condemnari,  iniquum,  et 
principalem  prius  ezcutiendum  esse  (o). 

But  the  surety  may  not  be  entitled  to  insist  on  this  privilege, 
in  consequence  of  his  having  renounced  it  Quilibet  potest  Juri 
pro  se  introducto  renunciare.  A  renunciation  is  said  to  be 
'*  stricti  Juris,"  and  is  not  to  be  presumed  It  is  to  be  expressed, 
unless  indeed  it  can  be  necessarily  implied  from  the  terms  in 
which  his  engagement  as  surety  is  expressed,  as  where  he 
obliges  himiself,  **  tanquamprincipaknL"  In  the  writings  of  many 
jurists,  and  amongst  them  J.  Voet(p),  it  is  said  that  a  general 
renunciation  of  all  privileges  is  not  sufficient;  but  the  better 
opinion  seems  to  be,  that  where  the  renunciation  is  expressed 
to  be  of  all  privileges  competent  to  sureties,  it  extends  to  this  as 
well  as  the  other  privileges  on  which  the  surety  would  be 
otherwise  entitled  to  insist 

Quod  si  vero  verba  sint  generaliasubaltema,  tunc  aliud,  quam 
in  prsecedenti  casu,  est  dicendum.  Dicuntur  autem  subaltema, 
quod  diversis  respectibus  nunc  specialium,  nunc  vero  gene- 
ralium  verborum  naturam  assumant 

Sic  beneficium  est  genus  generalissimum,  Beneficium  fide- 
jussoribus  competens  genus  est  subalterum,  ita  quidem,  ut  si  ad 
beneficium  in  genere  referatur,  loco  speciei  sit  habendum,  sin 
vero  ad  singula  beneficia  fidejussorum  respiciat,  generis  quodam- 
modo  locum  occupet 

Ponamus  igitiu*  fidejussorem  ita  renuntiare:  Renuntio 
beneficiis  fidejussoribus  competcntibus,  vel,  Renuntio  omni 
juris  ac  legum  auxilio  pro  me  &cientL  Hoc  sane  casu  sublatum 
censetur  beneficium  excussionis,  divisionis,  necnon  cedenda- 
rum  actionum. 

Nam  sufficit,  quod  speoies  privilegii  exprimatur  secundum 
suam  speciam,  non  autem  secundum  suam  singularitatem  {g\ 

(p)  Lauterb.  Disp.  15,  Th.  45. 
(p)  Voet,  lib. 46,  tit.  1,  n.  16. 

(q)  Hering  de  Fidej.  17,  n.  45,  c.  27,  p.  1,  n.  186,  et  $eq^  and  the  nume- 
rous authorities  cited. 
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Vander  Kessel  also  concurs  in  this  opinion*  Beneficia  fidejus- 
sorem  non  niodo  specialiter,  sed  et  generaliter  renunciari  posse 
juris  ratio  docet,  siye  juris  peritus  simpliciter  renunciayerit,  sive 
imperitus  ea  sibi  cognita  fiusse  generaliter  decIaraverit(r)L 

This  privilege  cannot  be  claimed  if  the  principal  debtor  be 
absent,  or  has  not  within  the  time  appointed  by  the  judge  been 
arrested  {or  the  purpose  of  being  first  proceeded  again8t(rr)« 

The  principal  debtor  is  said  to  be  absent  when  the  creditor 
has  not  the  power  of  suing  him,  not  only  by  reason  of  his  being 
corporeally  absent,  but  because  he  has  left  no  attorney  to 
represent  him,  or  no  property  or  assets  of  which  the  creditor 
may  obtain  possession  or  on  which  might  be  founded  the  juris- 
diction of  the  Court  («). 

When  therefore,  the  creditor  is  unable  to  proceed  by  suit 
against  the  principal  debtor,  this  privilege  cannot  be  claimed 
by  the  surety.  This  disability  might  be  caused  by  the  absence 
of  the  creditor  from  the  country*  Si  vero  intercessor,  aut 
mandator,  aut  qui  sponsioni  se  subjecerit,  adsit:  principalem 
vero  abesse  contigerit,  acerbum  est,  creditorem  mittere  alio, 
cumpossit  mox  intercessorem,  aut  mandatorem,  aut  sponsorem 
ezigere  (f). 

In  this  case  upon  proof  of  the  absence  of  the  debtor  the 
Court  appointed  a  time  within  which  the  surety  was  to  procure 
his  appearance,  and  when  that  time  had  elapsed  and  the 
debtor  did  not  appear  U  was  competent  for  the  creditor  to 
proceed  agcunst  the  surety.  Sed  et  hoc  quidem  curandum  est 
a  nobis  possibili  modo:  non  enim  erat  quoddam  hie  antiqusB 
legi  datum  pro  sanatione  remedium:  quamvis  Papinianus 
maximus  fiirerit,  qui  hoc  primitus  introduxit.  Probet  igitur 
intercessorem  aut  sponsorem,   aut   mandatorem:    et   causae 

(r)  Thes.  349. 

(rr)  Novell,  4.    Berlich.  Conclas.  Pract.  2,  Cone.  24,  n.  35. 

(«)  Yoetvib.    Groeneweg.  ad  Cod.  lib.  S,tit.  41. 

(0  Novell, 4,  tit.  4,  c.l. 
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prsesidens  judex  det  tempus  intercessori  (idem  est  dicere,  spon- 
sori  et  mandatori)  Tolenti  principalem  deducere :  quatenas  ille 
prius  sustineat  conventionem:  et  sic  ipse  in  ultimum  subfiidium 
servetar :  sitqae  solatio  intercessori,  [aut  sponsori  et  mandatori] 
in  hoc  quoque  judex ;  fidejussoribus  enim  et  talibus  prodesse 
sancitum  est,  ut  illo  deducto,  interim  conventione  liberentur, 
qui  pro  eo  in  molestia  fiierunt  Si  vero  tempus  in  hoc  indul- 
tum  excesserit,  (convenit  namque  edam  tempus  definite  judi- 
cantem)  tunc  fidejussor,  aut  mandator,  aut  sponsor  exequatur 
Utem,  et  debitum  exigatur  contra  eum  pro  quo  fidejossit,  aut 
pro  quo  mandatum  scripsit,  aut  sponsionem  snscepit,  a  credi* 
toribus  actionis  sibi  cessis  **  (u). 

The  ground  on  which  the  privilege  is  denied  being  the 
inability  of  the  creditor  to  institute  a  suit,  the  debtor  cannot 
be  said  to  be  absent  if  he  is  represented  bj  a  procurator  or 
attorney,  or  if  he  has  property  within  the  jurisdiction  of  which 
the  Court  may  take  possession  (v). 

According  to  the  forms  of  proceeding  in  France,  the  notice 
and  service  at  the  place  of  the  domicil  of  the  debtor  has  the 
same  eflect  as  peraonal  service  (to). 

I^  therefore,  he  were  amenable  to  the  jurisdiction  of  the 
Court,  and  the  action  could  proceed  against  him,  the  surety 
was  not  deprived  of  this  privilege. 

This  privilege  cannot  be  claimed,  if  the  debt  for  which  the 
surety  had  engaged  be  that  for  which  no  action  could  be  main- 
tained against  the  principal  debtor,  *^  Beneficium  excussionis 
cessat  si  principalis  debitor  a  creditore  conveniri  nequeat.'' 

(«)  Novell,  4,  tit.  4,  1.  1.  Berlich.  Concl.  2,  Pract.  2,  Cone  24,  n.  35. 
Gaill,  lib.  2,  Obfl.  27,  n.  35.  •  . 

(v)  Dig.  lib.  42,  tit.  4,  5.  Yoet,  lib.  46,  tit.  1,  n.  18.  Mantica,  de 
Tacit  et  Ambig.  Convent.  1.  16,  tit.  16,  n.  2.  Fab.  Cod.  lib.  8,  tit.  24, 
def.  23.  GrottUB,  Introd.  1. 3,  p.  3.    Groeneweg.  ad  Cod.  lib.  8,  tit.  41. 

(w)  Loyseau,  des  Rentes,  c.  9,  n.  17,  18,  et  seq.  Pothier,  Tr.  dee  Oblig. 
Fart  2,  c.  6,  §  3,  n.  410. 
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A  stiretj  for  a  minor,  who  has  contracted  without  the  autho- 
rity of  his  guardian,  and  who  could  not  therefore  be  sued. 
Could  not  daim  this  privil^e,  for  he  is,  in  &ct,  himself  a 
principal  debtor  («). 

Neither  can  the  surety  claim  it  if  he  has  received  the  debt 
from  the  debtor,  or  is  in  possession  of  property  belonging  to 
the  debtor  fix>m  which  he  might  dischaige  the  debt  (^) ;  or  if 
he  has  obstructed  or  prevented  the  creditor  from  discussing 
the  principal  debtor  (r).  If  the  surety  takes  upon  himself  the 
debt  of  the  principal  ammo  novandt^  if  there  has  been  a  novation 
of  the  debt  by  its  transfer  to  and  acceptance  by  him,  he  ceases 
to  become  a  surety,  but  thereby  becomes  the  principal  debtor, 
and  therefore  can  not  claim  this  privilege  (a).  Neither  can  it  be 
claimed  if  the  surety  succeeds  to  the  debtor  as  heir,  for  then 
he  is  sued,  not  as  the  surety,  but  as  the  debtor  (&)• 

In  respect  of  the  purpose  for  which  the  security  is  granted, 
this  privil^e  may  not  exist  The  persons  who  give  caution 
for  a  de&ndant  in  a  suit,  either  that  de  mtendo^  or  that  dejudi-^ 
eato  iohendoy  are  not  entitled  to  the  benefit  of  this  exception  (c)l 
The  terms  in  which  the  contract  is  expressed  may  exclude  or 
be  in  effect  a  tacit  renunciation  of  this  privilege.    Thus,  if  the 

(x)  Yoet,  ib.  Lauterb.  Disp.  de  Beneficio  Excussionis,  lib.  14^ 
Th.  14.  Bering,  de  Fidejius.  c.  27,  n.  160.  Gaill,  Obs.  lib.  2,  Obs.  27, 
n.20. 

(y)  Laaterb.  ad  Fand.  lib.  46,  tit.  1,  §  39.  Voet,  ib.  n.  43.  Hering.  de 
Fidejius.  c.  27,  n.  264. 

(z)  Berlich.  Conclus.  Pract.  2,  Conclus.  24,  n.  35.    Voet,  ib.  n.  18« 

(a)  Hering.  de  Fidejuss.  c  27,  n.  250.   See  Novation,  aUe,  p.  168. 

(b)  Ibid.  n.  261.     See  Confusion,  tuUe,  p.  253. 

(c)  Dig.  lib.  2,  tit.  8 ;  lib.  46,  tit.  5, 1.  1, 1. 1 19, 1.  9.  Voet,  lib.  46,  tit.  5, 
n.  16.  Fab.  Cod.  lib.  8,  tit  28,  def.  9.  Berlich.  p.  8,  Conclus.  24,  n.  125. 
Louet.  Lit.  F.  Besp.  Jurisc.  Holl.  p.  8,  vol.  2,  Concil.  18,  n^  1.  Groe- 
neweg.  ad  Cod.  lib.  7,  tit.  54, 1.  ult.  §  1.  Zoes.  ad  Fand.  lib.  46,  tit,  1, 
n.  20.  Sande  de  cess,  act,  c.  6,  n.  38.  Carpz.  Def«  For^  p.  2,  const  17, 
def.  1.  Fothier,  Tr.  des  Oblig.  p.  2,  c.  6,  n.  409.  Code  Civil,  Azt.  2042f 
2043. 

Z 


338  stmsTTSHiP. 

surety  undertake  expresAy  as  a  principal  debtor,  he  is  consi* 
dered  to  have  renounced  it  (d). 

The  surety,  by  virtue  of  this  exception,  is  entitled  to  insist 
that  the  creditor  should  first  discuss  the  property  which  has 
been  pledged  to  him  by  the  principal  debtor  for  the  debt, 
whether  that  property  be  in  lus  own  possession  or  in  that  of 
a  third  party  (e). 

Under  the  present  law  of  France,  the  surety  to  entitle  him- 
self to  insist  on  the  previous  discussion  of  the  principal  debtor^ 
must  point  out  to  the  creditor  property  of  the  debtor,  on  which 
the  latter  can  levy.  **  La  caution  qui  requiert  la  discussion 
doit  indiquer  au  creancier  les  biens  du  debiteur  principal  et 
avancer  les  deniers  suffisants  pour  faire  la  discussion. 

*'  Elle  ne  doit  indiquer  ni  des  biens  du  d6biteur  principal 
situes  hors  de  Tarrondissement  de  la  cour  royale  du  lieu  ou  le 
paiement  doit  etre  fait,  ni  des  biens  litigieux,  ni  ceux  hypo- 
theques  d  la  dette  qui  ne  sont  plus  en  la  possession  du  debi- 
teur" (/). 

The  Civil  Code  of  Louisiana  contains  a  similar  provision. 
*'The  surety,  who  does  require  the  discussion,  is  bound  to 
point  out  to  the  creditor  the  property  of  the  principal  debtor,  and 
fumiah  a  sufficient  sum  to  have  the  discussion  carried  into  effect 

^^  The  property  of  the  principal  debtor  which  he  points  out 
must  not  be  situated  out  of  the  State,  nor  be  in  litigation,  nor 
in  mortgage  for  the  debt,  and  no  longer  in  the  possession  of  the 
debtor  **  (y). 

(eO  Gaill,lib.  2,  Obs.  28,  n.  2,  8,  6.  Christ,  od  L^.  Mechl.  tit.  7,  Art. 
15,  n.  2.  H.  Grotius  Manud.  ad  Jurisp.  HoU.  lib.  3,  c.  5,  n.  54»  Voet^ 
lib.  46,  tit  1,  n.  16.  Fach.  Controy.  lib.  8,  c.  54.  Berlich.  Ckmclus.  FncL 
lib.  2,concl.  23,  n.  4.    Basnage,  Tr.  des.  Hypoih.  632. 

(«)  Yoet,  lib.  46,  tit.  1,  n.  15.  Lauterbach,  disp.  82,  Th.  20.  Baaoage, 
Tr.  des  Hypoth.  529.  D^Espeiss,  torn.  1,  p.  615,  p.  2,  tit  2,  §  3,  des 
Cautions. 

(/)  Code  Civil,  Art  2023. 

(g)  Louisiana  Code,  Art.  3016.  Delazerry  v,  Blanquis  Syndics, 
6  Martinis  Rep.  560.    Henries  o.  Canfield,  8  Martin's  Rep.  389. 
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in  Scotland  the  privilege  is  admitted,  bat  it  cannot  be  insisted 
on  if  the  principal  debtor  be  absent  fiom  that  kingdom,  and  has 
DO  effects  within  the  jurisdiction  of  the  Court  (A). 

As  the  befiefieium  exeussiamg  is  intended  not  to  impair  the 
security  of  the  creditor^  but  to  oblige  him  to  seek  payment  in 
the  first  instance  from  the  principal  debtor^  it  could  not  benefit 
the  surety,  and  must  be  injurious  to  the  creditor  to  sue  the 
debtor,  if  he  were  insolvent,  or  had  no  property  subject  to  the 
jurisdiction  of  the  Court  which  might  have  given  judgment 
Hence,  the  creditor  may,  in  the  first  instance,  proceed  against 
the  surety,  if  the  debtor  be  insolvent,  ot  has  no  properly  that 
can  be  taken  in  execution  (I). 

The  insolvency  of  the  debtor  may  be  notorious,  or  he  may 
have  made  a  cession  of  his  effects,  or  his  conduct  may  afford 
proof  of  his  insolvency  (J), 

But  when  there  is  no  such  proof  of  the  insolvency,  the  cre- 
ditor, who  would  deprive  the  surety  of  this  privilege,  must 
prove  that  the  debtor  has  no  property  (A). 

In  Scotland,  if  the  principal  or  his  representative  be  in  the 
kingdom,  it  is  necessary  that  the  creditor,  in  order  to  deprive 
the  surety  of  this  privil^e,  should  shew  that  the  principal  has 

(A)  Elams  v.  Itsher,  Dec  7,  1757,  Diet  2110.  WiBhart  «.  Wishart, 
1837, 2  Sh.  &  McLean,  584. 

(0  Laaterb.  Di«p.  15,  n.  40,  et  seg'.  Thes.  43.  Dig.  lib.  2,  tit  8, 1.  2. 
Carps,  def.  CojibL  18,  def.  14,  15.  Bering,  ib.  n.  243.  Berlich.  p.  2, 
oonc.  24,  n.  90,  24.  Strych.  c.  3,  n.  40.  Laaterb.  ad  Fand.  lib.  46, 
tit  1,  §  37,  n.  138.  Mynaiiiger.  cent  2,  Obs.  27,  n.  14,  etseq,  24,  n.  21, 
eil38.  Bespon.  JoriM.  HolL  p.  2,  CODS.  60,  et  239.  Yoet,  lib.  46,  tit  1, 
&.17. 

(j)  Laaterb.  CoH  ad  Pand.  lit  de  cess.  Bon.  §  18.  Lauterb.  Disp.  83, 
Th.  22,n.l4.  Gail, lib.  2,  Obs.  27,  n.  14, ef  M^.  Carps,  p.  2,  Const  18, 
def.  15. 

(k)  Carps,  p.  2,  Const  18,  def.  15,  lib.  2,  tit  6,  Bespons.  71.  Berlich. 
Part  2,  condns.  24|  n.  143,  et  seq.    Laaterb.  Disp.  15,  Th.  43< 

z  2 
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no  moveable  or  immoveable  property  which  can  be  taken  in 
execution  (/). 

All  the  property  of  the  debtor^  corporeal  and  incorporeal, 
moveable  and  immoveable,  is  subject  to  be  discussed  *' usque 
ad  ultimnm  quadrantem^ (m),  ''usque  ad  peram  et  succulum''(n), 
**  ad  ultimum  obolum  "  (o),  except,  indeed,  the  raiment  with 
which  he  daily  clothes  himself  (p). 

The  preceding  account  of  the  cases  in  which  this  privil^e 
is  competent  to  the  surety,  as  well  as  the  manner  in  which  the 
discussion  of  the  principal  debtor's  property  is  to  be  made, 
represents  the  law  of  the  several  States  of  Europe,  and  of  those 
colonies  in  which  this  privilege  is  admitted. 

This  privilege  seems  not  to  have  been  admitted  in^ro  mer- 
catartOy  and  Gaill  assigns  as  the  reason,  ''quod  inter  raercatores 
non  habeat  locum  exceptio  excussionis,  quae  est  de  apicibus juris: 
quia  in  foro  mercatorum  summarie,  de  piano,  et  de  sequitate,  non 
inspectis  juris  apicibus  proceditur"  (q). 

But  in  the  present  jurisprudence  of  Europe,  where  this 
privilege  is  recognised,  it  is  admitted  no  less  inter  mercatores 
than  between  other  parties  (r). 

In  the  writings  of  the  earlier  jurists  various  other  cases  are 
mentioned,  in  which  this  privilege  is  not  allowed.  Enumeratis 
hactenus  casibus,  quibus  cessat  ordinis  beneficium,  plures  alii 
a  doctoribus  addi  solent;  veluti  si  quis  jurato  intercesserit ; 


(0  Arnot,  12  Feb.  1623,  Diet.  2587.  Milne,  Jan.  15,  1685,  Diet.  3588. 
Gaill,  Dec.  6,  1748,  Diet.  3589.  Wishart  v.  Wishart,  2  Sh.  &  M'Lean, 
584. 

(m)  Wiflsenb.  De  ceM.  Bon.  4. 

(n)  BachoY.  ad.  §  37.    Inst,  de  Action,  TrentL  vol.  2,  c.  24,  Th.  4, 554. 

(o)  Berlich.  p.  1,  concl.  p.  2,  80. 

{p)  Ibid. 

(q)  Gaill,  Ub.  2,  Obs.  27,  n.  27. 

(r)  Fardess.  de  Droit.  Commerc.  Fart  3,  tit.  7,  c.  2,  n.  587.  Ritchie, 
July  30, 1639,  Bro.  Supp. 
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vel  pro  ecclesia,  vel  principe,  vel  fisco,  vel  actione  reali,  fidem 
interposuerit^  si  principalis  litigiosus^  rizosuSy  cavillosus  sit,  vel 
potensy  vel  clericus,  vel  scholaris,  vel  alias  conventu  difficilior; 
si  causa  summarie  ex  bono  et  aequo  sit  decidenda,  vel  inter 
mercatores;  si  debitor  in  mora  jam  constitutus  decesserit;  si 
ad  fugam  sese  paret;  si  creditum  non  ad  debitorem  non  inve- 
niant;  si  creditum  non  ad  debitorem^  sed  ipsum  fidejussorem 
pervenerit;  si  fidejussor  promiserit,  se  confestim,  quantocius, 
soluturum,  quse  omnia  cum  pliuibus  aliis  dubia  satis  ac 
ambigua,  imo  erronea  magna  ex  parte^  videri  possunt  prolixius 
disceptare  {s). 

But  these  do  not  seem  to  have  been  admitted  bj  the  law  of 
Holland^  nor  in  the  jurisprudence  of  other  parts  of  Europe  («). 

This  privil^e  is  admitted  by  the  law  of  Scotland, 

It  was  part  of  the  law  of  France  before  the  Code  Civil.  It 
forms  an  article  of  that  Code^  and  of  the  different  Codes,  of 
Europe,  and  in  the  State  of  Loiusiana(^).  It  prevails  in  British 
Guiana,  Lower  Canada,  the  Mauritius,  the  Cape  of  Good 
Hope,  Trinidad,  St  Lucia. 

In  Pennsylvania  it  has  been  decided  that  the  creditor  is 
bound  to  sue  the  principal  when  required  by  the  surety  and  the 
debt  is  due,  and  that  when  proper  notice  is  given  by  the  surety, 
that  unless  the  principal  be  sued  he  will  consider  himself  dis- 
charged, he  will  be  so  considered  unless  the  principal  be  sued  (u). 

The  jurisprudence  of  England,  and  of  those  colonies  which 
adopt  it,  does  not,  in  that  part  of  it  which  administers  strict 
law  as  distinguished  fix>m  equity,  ^ve  this  privilege  to  the 
surety.  But  in  the  administration  of  that  part  which  is  called 
Equity,  and  in  the  administration  of  the  Bankrupt  Laws,  a 

(«)  Berlich.  D.  Far.  2,  oondos.  24,  ab  initio  usque  ad.  n.  142.  F. 
Maur.  de  Fidejussor,  par.  secund.  princ.  sect.  6,  c.  8,  n,  43.  Hering. 
de  Fidejuss.  c.  27,  n.  186,  efseq.    Yoet,  lib.  46,  tit  1,  n.  19. 

(0  Poth.  Tr.  des  Oblig.  p.  2,  c.  6,  Art.  2. 

(tf)  8  Serge  &  Bawl.  116.    15  Ibid.  29, 30. 
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relief  similar  in  its  effects  is  afforded  to  lum.  It  treats  the 
creditor,  however,  as  entitled  to  avail  himself  of  all  his  secu- 
rities in  order  to  obtain  the  full  payment  of  his  demand.  Thus, 
if  the  creditor  have  both  a  personal  remedy  against  the  surety 
for  his  demandi  and  also  a  fund  to  which  he  may  resort  for 
payment,  and  to  which  fund  the  surety,  even  when  be  has  paid 
the  creditor  whi^t  is  owing  to  him,  cannot  resort,  a  Court  of 
Equity  will,  when  it  is  satisfied  that  the  creditor  has  the  clear 
means  of  making  his  demand  effectual  against  the  fund,  and 
upon  the  surety*^  indemnifying  the  creditor  against  the  con- 
sequences of  all  risk,  delay,  and  expense,  compel  the  creditor 
to  make  the  fund  available  towards  satisfiMstion  of  his  debt 
before  he  proceeds  personally  against  the  surety  («).  So  if 
property  belonging  to  the  principal,  and  property  belonging  to 
the  surety  respectively,  have  been  deposited  with  the  creditor 
as  a  security  for  his  debt,  the  surety,  it  would  seem,  may  in 
equity,  upon  offering  to  pay  the  creditor  what  shall  be  found 
to  be  jusdy  due  to  him  upon  taking  the  accounts  between  him 
and  the  principal,  insist  upon  the  property  of  the  principal 
being  first  applied  in  si^tisfaction  of  the  creditor's  debt(f7). 

(tf)  Cottm  V.  Blane,  2  Anstr.  544,  and  see  the  obserrations  of  Lord 
Eldon,  C^  in  Wright  v.  Simpson,  6  Ves.  714,  in  Ex  parte  Kendall,  17  Ves. 
514.  S.  C.  1  Rose,  71 ;  and  in  Aldrick  v.  Cooper,  S  Yes.  382,  and  of 
Lord  Thurlow,  C,  in  Wright  v.  Nutt,  3  Bro.  C.  C.  826. 

(r)  Aguihir  V.  Aguilar,  6  Madd.  414.  Clinton  v.  Hooper,  1  Ves.  jun. 
173.    S.C.SBro.  C.C.  201. 
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SECTION  IL 

BBNEFIT  OF  DIVISION. 

Hie  lem^kium  dim$ioms,-'^Ii»  origin. — ^Its  object— When  from  the  nfttnre 
of  the  contract  not  claimable. — ^That  the  co-suretj  must  be  liable,  must 
be  solvent,  and  capable  of  being  sued,  and  the  subject  cj^xable  of 
division. — ^Effect  of  insolvency  of  a  co-suretj. — One  of  the  co-sureties  a 
minor. — Countries  in  which  this  privilege  is  admitted. — Code  CiviL— 
Scotland. — ^Not  admitted  in  England. 

At  an  earlier  period  of  the  Roman  law  if  several  persons  had 
joined  as  sureties,  each  was  considered  bound  in  soUdoy  and  it  was 
competent  for  the  creditor  to  sue  anyone  of  them  for  the  whole 
debt  But  a  relaxation  of  this  rule  was  afforded  by  the  Emperor 
Hadrian,  by  whose  letter  the  privilege  was  given  that  any  one 
of  them  might  insist  that  the  creditor  should  divide  the  obligation 
amongst  all  of  them  who  were  solvent  **  Si  plures  sint  (idejus- 
sores:  quotquot  erunt  numero,  singuli  in  solidum  tenentur. 
Itaque  liberum  est  creditori,  k  quo  velit,  solidum  petere.  Sed 
ex  epistola  divi  Hadriani  compellitur  creditor  a  singulis,  qui 
modo  solvendo  sunt  litis  contestatae  tempore,  partes  petere. 
Ideoque  si  quis  ex  fidejussoribus  eo  tempore  solvendo  non  sit, 
hoc  caeteros  onerat  Sed  si  ab  uno  fidejussore  creditor  totum 
consequutus  fuerit:  hujus  solius  detrimentum  erit,  si  is,  pro 
quo  fidejussit,  solvendo  non  sit:  et  sibi  imputare  debet,  cum 
potuerit  juvari  ex  epistola  divi  Hadriani,  et  desiderare,  ut  pro 
parte  in  se  detur  actio"  (a). 

This  privilege  was  also  confirmed  by  Severus  and  Antoninus. 
^  Sed  cum  duos  fidejussores  accepisso  te  proponas:  si  alter 
idoneus  est,  intelligis  te  divisa  quantitate  partem  competentem 
a  procuratore  [nostro]  petere  debere,  et  adversus  alium  fide- 

(a)  Inst.  lib.  3,  tit  21,  §  4.  Cod.  lib.  4,  tit.  IS,  1.  8.  Wissenb.  ad  Inst, 
lib.  8, tit  20,  L3.  Poster,  Hist.  J.  Civ.  lib.  2,  c.  73.  Cujac.  Obs.  22.  Voet, 
lib.  46,  tit  1,  n.  21.  Foth.  ad  Fand.  lib.  46,  tit  1.  Lauterb.  Disp.  14. 
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jussorem  [ejus]  ezperirL  Nam  licet  signifioes  adjectum  esse  in 
dbligatione,  ut  singuU  in  ioSdum  tenererdur:  tamen  nihil  hsec 
res  mutat  conditionem  juris  et  constitutionem.  Nam  et  cam 
hoc  non  adjiciatur,  singoli  tamen  in  solidum  tenentur :  aed  ubi 
sunt  omnes  idonei^  in  portionem  obligatio  diyiditur**  (6). 

The  obligation  must  not  import  or  express  an  undertaking 
to  be  separately  or  indiyidually  liable  for  the  whole^  as  by  the 
expressions,  **S€  solidum  sohtturum  vel  se  in  sottdum  cbUgaveritf  ut 
principahm^  et  unus  pro  omnibus  ;  ne  verba  videantur  frusta  ap* 
posita  et  otiosa,  licet  de  jiure  Saxonico  contrarium  teneatur;  et 
alii  demum  hoc  admittunt«  siformulae  superiori  verbum  indivismj 
aut  «equipollens,  adjectum  sit'*  (c).  But  the  expression  by  the 
sureties,  ^^  ut  se  obUgcLSsent  in  soUdo^  does  not  constitute  a 
liability  by  each  to  pay  the  whole.  It  simply  imports  the  legal 
effect  of  the  obligation  (^). 

This  privilege  is  not  admitted  unless  they  are  sureties  for 
the  same  debt  or  obligation,  and  for  the  same  debtor  or 
contractor.  If  two  joint  debtors  procure  each  a  separate  surety 
for  the  payment  of  the  debt,  the  surety  of  the  one  cannot  insist 
on  the  principal  resorting  to  the  surety  of  the  other  for  his 
part  of  the  debt  {e). 

The  surety  for  a  surety  cannot  insist  that  the  action  should 
be  divided  between  himself  and  him  for  whom  he  is  surety, 
because  the  latter,  in  respect  to  the  person  who  became  his 

(&)  Cod.  lib.  8,  tit.  41, 1.3. 

(c)  Voet,  lib.  46,  tit.  1,  n.  24. 

(cQ  H.  Grotius,  Manud.  ad  Jur.  Holl.  lib.  3,  c.  3,  n.  54.  Carpz.  def. 
for.  p.  2,  const.  17,  def.  19.  Matth.  de  Oblig.  Disp.  31,  n.9.  Zanger  de 
Except.  Par.  3,  c.  19,  n.  3.  Cod.  lib.  8,  tit.  41, 1.  3.  Groenew^.  ad  Cod. 
lib.  8,  tit.  41.  Voet,  lib.  46,  tit.  1,  n.  24.  Lauterb.  Disp.  14,  Th.  11.  Viiui. 
Sel.  Quffist.  tit.  11,  c.  40.  Basnage,  Tr.  des  Hyp.  p.  533.  Pothier,  Tr. 
des  Oblig;  p.  2,  c.  6,  n.  4,  16.  CQ4e  Civil,  Art.  2025,  2026.  Louiatana 
Code,  Art  3018. 

((f)  Ibid. 
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surety,  is  as  a  principal  debtor,  and  a  debtor  cannot  of  coorse 
have  any  right  to  insist  on  the  surety  being  resorted  to  (/). 

The  following  definition  of  this  privilege  is  given  by  an 
eminent  jurist: — ^'Privilegium  certis  debitoribus  in  solidum 
obligatis  conoessum,  ne  ab  uno  solidum,  sed  a  singulis  prsesen- 
tibns  et  tempore  litis  contestat®  solvendo  ezistentibus  viriles 
portiones  exigantur'*(^). 

This  privilege  can  only  be  claimed  if  the  co-sureties  at  the 
time  of  the  **  contestaHo  Utii*  were  solvent  1£,  therefore,  either 
of  the  co-sureties  should  at  that  time  be  insolvent,  the  others 
must  pay  the  whole  debt  But  if  being  solvent  at  that  time,  they 
afterwards  become  insolvent,  the  co-surety  is  not  deprived  of  the 
benefit  of  this  privilege,  but  the  loss  fidls  on  the  creditor. 

This  doctrine  prevailed  in  France  before  the  Code  Civil. 
*'  Neanmoins  chacune  d'elles  pent,  a  moins  qu'elle  n'ait  re- 
nonce  an  benefice  de  division,  exiger  que  le  creancier  divise, 
prealablement  son  action,  et  la  reduisse  k  la  part  et  portion  de 
chaque  caution." 

**  Lorsque,  dans  le  temps  ou  une  des  cautions  a  fiut  pro- 
nonccr  la  division,  il  y  en  avait  d'iusolvables,  cette  caution  est 
tenue  proportionellement  de  ces  insolvabilites ;  mais  elle  ne 
pent  plus  gtre  recherchee  a  raison  des  insolvabilites  survenues 
depuis  la  division"  (A). 

As  the  solvency  of  the  co-sureties  is  the  foundation  of  the 
surety's  privilege,  and  must  be  alleged  by  him  in  his  exception, 
the  proof  of  such  solvency  rests  on  and  must  be  established  by 
him  (t). 

This  privilege  cannot  be  claimed  where  the  co-surety  is 
absent  fix>m  the  kingdom  (J), 

(/)  Dig.  Hb.  46,  tit.  1, 1.  27,  §  4.  Yoet,  lib.  46,  tit  1,  n.  22. 
(g)  Lauterbach,  Disp.  14,  Th.  2.    Lut  lib.8,  tit  21,  §.  4.   Dig.  lib.  46, 
tit  1, 1.  28.    Cod.  lib.  8,  tit  41, 1.  10.    Hering.  de  Fidej.  c  27,  p.  2. 
(A)  Foihier,  Tr.  des  Oblig.  ib. 
(0  Yoet,  lib.  46,  tit.  1,  n.  21. 
6)  Pothier,  Tr.  des  Oblig.  p.  2,  f.  6,  §  8,  424. 
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It  may  no  longer  be  claimable  because  it  has  been  renounced. 

It  cannot  be  claimed  if  the  subject  fiyr  which  the  surety 
engages  is  incapable  of  division,  as  is  an  obligation  for  the  per- 
formance of  a  work,  unless  indeed  it  were  part  of  the  contract 
that  a  sum  of  money  should  be  paid  in  case  the  work  was  not 
performed,  or  where  the  obligation  is  given  under  a  penalty. 
^*  Fidejussores  qui  se  ad  &ctum  aliquod  obligarunt  beneficio  di- 
visionis  non  gaudent,  cum  factum  individuum  pro  parte  prsestari 
nequeat  Nisi  forte  fectum  fiieiit  promissum  sub  hac  eondi- 
tione :  Si  fumfkeritfactumt  pecuniam  dare  qportere.  Ut  enim 
hoc  casu  stipulatio  apte  dividitur.  Ita  etiam  solutionem  recti 
dividi  existimaverim,  cum  pecunia  partis  practationem  bene, 
et  commodd  recipiat"  (A). 

This  privilege  is  not  allowed  in  a  suretyship  by  several  for 
one  guardian,  **rem  pupillse  salvam  fore,"  but  if  there  was  more 
than  OTie  guardian  the  privilege  would  be  allowed.  ^'lUe  enim 
pupillo  (non  aliis  majoribus  natu)  agente,  ut  dividatur  actio, 
impetrare  non  possunt,  propterea,  quod  pupillus  ipse  non 
contrazit,  sed  in  tutorem  incidit,  et  ignorat  omnia,  atque,  ided 
beneficium  dividendse  actionis  illi  obesse  non  oportet,  ne  ex 
una  tutelse  causa  plures  ac  varise  qusestiones  apud  diversos 
judices  constituantur." 

**  At  ubi  ab  uno  tutore  plures  fidejussores  sunt  dad,  tunc  illi 
beneficium  divisionis  non  habent,  idque  fiivore  pupilli"  (I), 
Neither  can  it  be  claimed  if  the  coHSurety  was  not  liable  to  be 
sued,  as  when  he  was  a  minor,  or  the  surety  a  woman.  li^  of 
the  co-sureties,  the  one  who  was  of  fiill  age  had  first  become 
surety,  and  the  minor  subsequently  joined  as  a  surety,  the  former 
must  be  considered  the  only  surety,  and  there  can  be  no 
division  as  he  is  solely  liable  (m).  But  if  the  minor  had  become 


(A)  Hering.  de  Fidejuss*  c  27,  p.  2,  n.  94,  el  seq. 

(I)  Hering.  ib. 

(m)  Hering.  ib.n.  68. 
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surety  at  one  and  the  same  time  with  himself,  the  <me  of  full 
age  would  be  liable  only  for  his  part  ''  Si  major  25  annis 
solus  ab  initio  fidejusserit  pro  alio,  deinde  minor  ex  intervallo, 
minor  subducitur  per  restitutionem  in  integrum,  major  tenetur 
in  solidum;  quia  et  ab  initio  se  obligavit  in  solidum;  nullum 
sperans  se  habere  participem  ejus  obligadonis."  Ut  si  simul 
fidejusserent,  major  et  minor,  major  tenetur  pro  parte  tantum, 
recessa  intercessione  minoris''(»). 

The  persons  who  have  joined  as  sureties  in  a  judicial  tecurity 
cannot  claim  this  privilege  (o).  The  object  of  this  security 
would  be  defeated  if  the  execution  of  the  judgment  could  be 
delayed  or  obstructed  by  this  exception,  such  is  the  reason 
assigned  by  jurists  for  excluding  the  privilege  in  this  case  (/?). 

This  privilege  formed  part  of  the  law  of  Holland  before  the 
introduction  of  the  Code  Civil  (;),  and  the  other  foreign  States 
of  Europe.  It  is  therefore  admitted  by  the  law  prevailing  in 
British  Gruiana,  Ceylon,  and  the  Cape  of  Good  Hope. 

It  is  admitted  by  the  law  of  Spain,  and  in  force  in  Trini- 
dad (r> 

It  was  admitted  also  by  the  law  of  France  before  the  Code 
Civil  («),  and  consequently  is  adopted  in  Lower  Canada  and 
St  Lucia. 

It  is  admitted  by  the  Code  Civil  and  is  part  of  the  law  of 
Mauritius  (m). 

In  Scotland,  if  there  be  more  than  one  cautioner,  bound 
jointly  and  severally,  the  creditor  loay  demand  the  debt  from 

(n)  Ibid.  n.  69. 

(o)  Yoet,  lib.  2,  tit.  S,  n.  16.  Fab.  Cod.  lib.  8,  tit  28,def.  9.  Reap.  Jvr. 
Holl.  p.  8,  vol.  2,  cons.  18.  Groeneweg.  ad  Ck)d.  lib.  7,  tit.  54,  §  3.  BaB- 
nage,  Tr.  dea  Hjpoth.  537.    Fothier,  Tr.  des  Oblig.  p.  2,  c.  6,  n.  417. 

{p)  Hering.  de  Fidejuaa.  c.  27,  p.  2,  n.  68,  69. 

Iq)  Voet,  lib.  46,  tit.  1, 1.  21.    Grot.  Inat.  lib.  3,  a.  28, 29. 

(r)  Fartid.  5,  lib.  12, 1.  8, 9,  10. 

(«)  Fothier,  Tr.  dea  Oblig.  p.  2,  c.  6,  Art.  3. 

(m)  Code  Civil,  Art.  2025,  ei  seg. 
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any  of  them,  on  assigning  his  remedy  against  the  principal  and 
the  other  cautioners.  Or,  after  drawing  from  the  principal 
debtor  what  he  can,  he  may  claim  the  balance  from  any  of  the 
cautioners  so  bound.  If  when  the  cautioners  are  bound  simply 
as  cautioners,  they  enjoy  this  privilege,  but  the  insolvency  of 
one  would  deprive  them  of  this  privilege  (t). 

No  such  privilege  exists  in  the  jurisprudence  of  England  or 
in  the  West  India  Colonies  adopting  it 

Neither  is  it  admitted  in  any  of  the  States  of  America, 
except  Louisiana. 
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Privilege.— What. — ^When  to  be  claimed. — On  what  terms. — ^Before  of  at 
the  time  of  payment. — ^Right  to  the  cession  of  the  creditors  securities. — 
Effect  of  insolvency  of  one  of  the  oo-8iireties.-^Manner  in  which  the 
loss  is  to  be  divided. — States  of  Europe  in  which  this  privilege  prevails. 
— Code  Civil. — ^Law  of  Scotland. — The  relief  administered  by  a  Court 
of  Equity  in  England. 

Another  privilege  which  may  be  claimed  by  the  surety 
against  the  creditor  is  the  beneficium  cedendarum  actianum. 
Being  ready  to  pay  the  creditor,  the  surety  is  entitled  to 
require  from  him  a  cession  of  all  his  actions  against  the  co- 
suretiesy  the  principal,  and  against  those  holding  pledges,  when 
the  security  given  to  the  debtor  consisted  of  pledges  as  well 
as  sureties.     **  Creditori,  qui  pro  eodem  debito,  et  pignora  et 

(0  1  BeU's  Commentary,  848.  Stair,  b.  1,  tit.  17,  §  6.  Erst  b.  8,  tit.  8, 
§61. 
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fidejnssorem  accepit,  licet,  si  malit,  fidejussorem  oontenire  in 
earn  pecuniam,  in  qua  se  obiigaverit;  quod  cum  fecit,  debet 
Jura  pigDorum  in  cum  transferre  "(a). 

**  Fidejussoribus  succurri  sole!  ut  siipulaiar  compellatur  ei  qu  i 
solidum  solvere  paratus  est,  vendere  caeterorum  nomina**(A). 

The  payment  of  part  of  the  debt  does  not  entitle  the  surety 
to  insist  on  this  privilege.  ''Parte  debit!  tantum  per  unumso^ 
luta,  licet  ilia  virili  parte  major  sit,  non  posse  peti  per  solventem, 
sibi  actiones  cedi  contra  confidejussores  in  id,  quod  supra  suam 
partem  praestitit,  sive  debiti  integri  ezigenti  jus  jam  creditor! 
competierit,  sive  partis  solutio  ex  die  adhuc  delata  sit  dum  forte 
annua,bima,trimadiedebebaturprincipaliter,etaimoprimolapso 
fidejussor  unus  pensionis  illius  solutionem  fecit ;  cum  utique  ab- 
surdum  esset,ad  cessionem  actionum  et  cautionis  sen  chirograph! 
traditionem  cogi  creditorem,  qui  adhuc  ipse  ex  eo  secundae  tertise 
que  pensionis  exsolutionem  persequi  debet,  uti  iniquum  vide- 
batur,  cedi  jus  pignoris,  quod  adhuc  in  aliam  causam  obliga- 
tum  erat "  (c). 

Neither  can  he  insist  on  the  transfer  of  any  pledge  or 
security,  if  it  were  given  for  any  other  debt  than  that  for  which 
he  became  surety,  unless  he  also  dischaiged  that  debt 

''  Sed  cum  in  alia  quoque  causa  eadem  pignora  vel  hypo- 
thecas  habet  obligatas,  non  prius  compeUandus  est  transferre 
pignora,  quam  omne  debitum  exsolvatur  (d). 

"  Si  creditor  pignoribus  quoque  sibi  caverit,  praesente  solu- 
tione,  ea  in  fidejussorem  transferre  tenetur  (e),  quod  procedit, 
si  eadem  pignora  non  sint  in  aliam  summam,  vel  in  aliud  quam 


(a)  Cod.  m>.  8,  tit.  41, 1.  2. 
lb)  Dig.  lib.  46,  tit  1, 1.  17. 

(c)  Voet,  lib.  46,  tit  1,  n.  27.  Carpz.  def.  for.  Part  2,  ooiwt.  17,  def. 
22.  Hering.  de  Fidejtu.  cap.  27,  p.  3,  n.  18.  Sande  de  Cewione  Act.  6, 
n.  35,  36. 

(d)  Cod.  lib.  8,  tit  46,  L  2. 

(e)  Lauterb.  ad  dig.  lib.  46,  tit  8.  54. 
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a  fidejufisore  dissolvitur  debitum,  sint  obligata  hoc  enim  ad 
creditoris  itijuriam  refipicerit  qui  transferendo  ^a,  pigtionim 
persecutionem  amittit,  eapropter  creditor  prius  pignora  trans- 
ferre  compellendus  non  est,  quatn  omne  debitum,  omnisque 
pecunia,  ac  sic  etam  ea  pro  qua  non  fidejussit,  it  fidejussore 
exsolvatui^  («). 

The  cession  of  the  creditor's  actions  and  securities  ought  to 
be  made  by  the  surety  before  the  debt  is  paid.  **  Ut  (/)  fide- 
jussor adversus  confidejussorem  suutn  agat,  danda  actio  non 
est:  ideoque,  si  ex  duobus  fidejussoribus  ejusdem  quantitati% 
cum  alter  electus  a  creditore  totum  exsolvet,  nee  ei  cessse  sint 
actiones :  alter  nee  k  creditore,  nee  a  confidejussore,  conye- 
nitur."  *'  Si  enim  post  solutum  sine  ullo  pacto  totum,  quod  debe- 
batur,  actiones  post  aliquod  intervallum  cessse  siot,  nihil  ea 
cessione  agitur,  cum  nulla  actio  ultra  supersit,  solutione  ex- 
tincta  (ff)/* 

But  if,  an  or  before  making  the  payment,  he  requires 
the  cession,  and,  consequendy,  the  payment  is  made  in  consi- 
deration of  such  cession,  in  this  case  the  creditor  is  considered 
not  to  haye  received  payment  of  the  debt,  but  the  price  for  the 
sale  to  him  of  the  action.  *^  Cum  is,  qui  et  reum  et  fidejus- 
sores  habens,  ab  uno  ex  fidejussoribus  accepta  pecunia  praestat 
actiones,  poterit  quidem  dici  nullus  jam  esse,  cum  suum  perce- 
perit,  et  perceptione  omnes  liberati  sunt ;  sed  non  ita  est :  non 
enim  in  solutum  accipit^  sed  quodam  modo  nomen  debitoris 
vendidit  et  ideo  habet  actiones,  quia  tenetur  ad  id  ipsum  ut 
prsestet  actiones  **  (A). 

He  becomes  entiUed  to  proceed  against  the  principal  for 
the  whole  debt,  or  against  his  co-sureties  for  their  parts,  after 
deducting  that  which  was  his. 

(e)  Donell  ad  1. 2,  de  cess,  act,  Laaterbach.  ib.  Disp.  S2. 
(/)  Digest  Ub.  46,  tit  1,1.89. 
(g)  Yoet,  lib.  46,  tit  1,  n.  30. 
(A)  Dig.  lib.  46,  tit  1,1.36. 
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The  law  of  Holland  permitted  the  surety  to  claim  the 
cession  at  anj  time  after  he  had  paid  the  debt  (t).  ''Tamen 
morum  nostrorum  simplicitati  nunc  magis  convenire,  ut  fide- 
jusBori  etiam  sine  uUa  actionum  oessione  adversus  rehquos 
confidejussores  experiundi  potestaa  asseratur,  aut  saltern  licen- 
tia  petendi  etiam  dudum  post  solutionem,  sibi  contra  fidejus- 
sores,  actionem  a  creditore  cedi,  licet  de  ea  cedeuda  nihil 
actum  At^(J), 

The  surety  who  pays  the  whole  debt  can  enforce  the  actions 
ceded  to  him,  and  recover  from  his  co-sureties  what  remains 
due,  after  first  deducting  that  part  of  the  debt  which  he,  as 
one  of  the  sureties,  was  bound  to  pay.  If  he  sued  any  one  of 
his  co-sureties  for  the  remainder  of  the  debt,  it  would  be  com- 
petent for  the  surety  so  sued  to  insist  on  the  benefit  of  division, 
so  that  each  of  the  co-sureties  would  be  liable  only  for  their 
respective  proportions  of  the  remainder  of  the  debt  paid  by 
the  surety  {ky 

If  one  of  the  co-sureties  should  be  insolvent,  the  loss  is  to  be 
equally  borne^  as  well  by  him  who  has  paid  the  whole  debt  as 
by  the  other  co-sureties  (Z). 

The  law  of  HoUand,  before  the  introduction  of  the  Code 
Civil,  and,  therefore,  that  of  British  Guiana^  the  Cape,  and 
Ceylon  gave  this  privilege  to  the  surety  (m). 

It  is  admitted  by  the  law  of  Spain  {mm)  and  in  Trinidad* 

It  prevails  in  the  difierent  States  of  Europe. 

(0  Yoet,  lib.  46,  tit  I,  n.  30. 

(t)  Groeneweg.  ad  lib.  46,  tit.  1, 1. 12.  Cod.  lib.  S,  tit.  41.  Berlich.  ooocl. 
pract  part  2,  ooncl.  22,  nl  76,  ^  uq.  Neostad.  Cur.  Holl.  decia.  12.  Sande 
de  Cess.  Act.  c.  6,  n.  41.    Carpz.  Forens.  Far.  2,  const.  17,  def.  17. 

(A)  Hering.  c  27,  p.  8,  n.  4,  2S,  29,  80. 

(0  Dig.  lib.  46,  tit.  1, 1.  26.  Hering.  de  Fidejuss.  c.  27,  p.  8,  4,  86. 
Berlich.  p.  2,  coadiu.  Yoet,  lib.  46,  tit  1,  n.  29.  Christin.  ad  Leg.  Mech. 
tit  7,  ad.  15,  n.  7. 

(m)  Yoet,  vhi  nqp.    Grot  Introd.  b.  8,  s.  81.    {mm)  Part  5,  tit  1%  1.  2. 
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Before  the  Code  Civil,  the  law  of  Fninoe  gave  to  the  sufety 
this  privilege  (n). 

The  Code  Civil  adopts  it  in  the  following  terms:  ^La 
subrogation  a  lieu  de  plein  droit: — 1.  *' Au  profit  de  celui 
qui,  etant  lui-mdme  crSancier,  paie  un  autre  creancier  qui  liu 
est  preferable  a  raison  de  ses  privileges  ou  hypotheqnes(o). 

2.  '' Au  profit  de  Tacquereur  d'on  immeuble,  qui  emploie  le 
prix  de  son  acquisition  au  paiement  des  creanciers  auxquels 
cet  heritage  etait  hypothequ6  (p). 

3.  *^  Au  profit  de  celui  qui,  etant  tenu  avec  d'autres  ou  pour 
d'autres  au  paiement  de  la  dette,  avait  inter^t  de  I'acquitter  (q\ 

**  Le  Codebiteur  d'une  dette  soUdaire,  qui  Va  payee  en  entier 
ne  pent  r6p6ter  centre  les  autres  que  les  part  et  portion  de 
chacun  d'eux  "  (r). 

These  principles  are  adopted  in  the  Mauritius,  and  in  the 
State  of  Louisiana  (rr). 

In  Scotland,  the  creditor  is  bound  to  assign  his  remedy  against 
the  principal  and  his  cautioners  (s). 

The  Courts  of  Equity  in  England  administer  a  relief  to 
the  surety,  similar  in  its  effects  to  that  which  is  derived  finom 
this  privilege. 

A  surety,  upon  payment  to  the  creditor  of  the  debt  of  the 
principal,  is  entitled  to  the  benefit  of  all  securities  of  which 
the  creditor  is  possessed,  and  can  render  available  agunst  the 
principal  debtor  (t). 

(n)  Fothier,  Tr.  des  Oblig.  p.  3,  c,  I. 

(o)  Code  Civil,  Art.  1251,  1214. 

(p)  C.  2181,  B. 

Iq)  C.  1214, 8.  2029,  8. 

(r)  Code  Civil,  liv.  3,  tit  8, 1214.    (rr)  Louisiana  Code,  Art  3030. 

(<)  Bell*8  Com.  340. 

(0  Parsons  v.  Briddock,  2  Vem.  608.  S.  C.  I  £q.  Ca.  Ab.  93.  Majhew 
V.  Crickett,  2  Swanst  185.  S.  C.  1  Wils.  C.  C.  418.  Praed  o.  Gardiner, 
2  Cox.  86.    Earl  of  Bosse  v.  Sterling,  4  Dow,  442.    Beckett  v.  ^ckle- 
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The  surety  is  entitled  to  this  benefit,  and  to  the  transfer  of 
the  securities,  whether  he  was  aware  of  their  existence  or 
not  (tt),  or  whether  the  securities  had  been  deposited  by 
die  principal  with  the  creditor  at  the  same^  or  at  diflTerent 
tkDes(v), 

But  the  surety  will  not  be  entitled  to  AmSl  himself  of  the 
securities  in  the  possession  of  the  creditor,  unless  they  ha^ 
been  deposited  (id),  assigned  (x),  <x  made  chargeable  (y),  in 
respect  of  the  same  transaction  in  which  the  surety  became 
liable. 

A  husband  entided,  in  right  of  his  wife,  to  a  sum  of  Bank 
annuides  standing  in  the  names  of  trustees,  assigned  the  divi- 
dends to  secure  an  annuity.  The  Bank  annuides  had  not 
been  reduced  into  possession,  the  Court  of  Chancery  decided 
that  the  surety  who  had  been  called  upon,  and  had  made  some 
payments  in  respect  of  the  annuity,  was,  as  to  payments  of  the 
annuity,  actually  made  by  him,  entided  to  stand  in  the  place 
of  the  creditor,  and  to  be  reimbursed  out  of  the  dividends,  and 
that  he  had  also  an  equity  to  have  the  fund  applied  in  his 
exoneration  {z). 

A  principal  in  a  bond,  being  arrested,  gave  bail ;  judgment 
was  recovered  against  the  bail,  and  the  surety  was  afterwards 

thwaite,  6  Madd.  199.  Capel  v.  Butler,  3  Sim.  k  S.  457.  Lord  Harberton 
V.  Bennett,  1  Beat.  386,  and  see  Ex  parte  Bogers,  4  Deac.  &  Ch.  623. 
S.  C.  2  Mont.  &  Aj.  153,  and  the  observadons  of  Lord  Brougham,  C,  in 
Hodgson  9.  Shaw,  3  Mjl.  k  K.  183,  and  of  Sir  W.  Grant,  M.  B^  in  Wright 
o.  Morley,  11  Yes.  12,  of  Lord  Eldon,  C,  in  Copis  o.  lidCddleton,  T.  & 
Buss.  224,  and  of  Lord  Hardwicke,  C,  in  Ex  parte  Crisp,  1  Atk.  133. 

(u)  Mayhew  v.  Crickett,  2  Swanst.  185.  S.  C.  1  Wils.  C.  C.  418. 
Fraed  v.  Gardiner,  2  Cox,  86. 

(v)  Parsons  o.  Briddock,  2  Vem.  608.    S.  C.  1  £q.  Ca.  Ab.  98. 

(to)  Wade  v.  Coope,  2  Sim.  155,  and  see  Lord  £ldon*s  obsenrations  in 
Ex  parte  Kendall,  17  Yes.  514.    S.  C.  1  Bose,  71. 

(x)  Wright  V.  Morley,  11  Yes.  12. 

(y)  Fraed  o.  (xardiner,  2  Cox,  86. 

(x:)  Wright  o.  Morlej,  wpra, 

A  A 
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called  upon  to  pay  and  paid  the  debt;  it  was  held  that  he  was 
entitled  to  an  assignment  of  the  judgment  against  the  bail;  for 
though  the  bail  themselves  were  but  sureties  as  between  them  and 
die  principal  debtor,  yet,  coming  in  the  room  of  the  principal 
debtor,  as  to  the  creditor,  it  was  held  that  they  likewise  came 
in  the  room  of  the  principal  debtor  as  to  the  surety  (a). 

The  right  of  the  surety  to  require  from  the  creditor  a  trans- 
fer of  all  the  securities  in  his  possession  belonging  to  the  prin- 
cipal, for  the  purpose  of  obtaining  his  reimbursement,  is 
confined  to  such  securities  as  continue  to  exist.  If  the  creditor 
has  no  other  security  but  the  bond  of  the  principal  and  surety  (b), 
and  the  latter  pays  the  money  due  upon  the  bond,  the  bond  thereby 
becomes  extinguished,  and  all  remedy  upon  it  is  at  an  end  (c). 
The  surety  will  derive  fix>m  an  assignment  of  it  no  benefit  (d)y  for 
even  the  principal  might  plead  payment  to  an  action  brought 
against  him  in  the  name  of  the  obligee(e).  The  surety  cannot, 
therefore,  insist  uponits  assignment  A  joint  and  several  note  was 
given  by  the  principal  and  surety ;  the  creditor  recovered  judg- 
ment against  the  principal  and  surety  in  two  separate  actions 
which  he  had  brought  against  each ;  execution  was  sued  wpaa  the 
judgment  obtained  against  the  surety,  and  the  latter  paid  the  debt 
and  costs.  The  surety  filed  his  bill  for  the  purpose  of  obtaining  an 
assignment  of  the  judgment  recovered  gainst  the  principal 
debtor,  and  it  was  held,  that  the  creditor  having  been  paid  his 
debt,  the  judgment  was  satisfied ;  and  as  the  creditor  could  not 
have  enforced  it  at  law  against  the  principal,  and  as  he  could  not 
avail  himself  of  it  at  law,  neither  was  it  avulable  in  equity  in 


(a)  Parsons  v.  Briddock,  2  Yem.  60S.    S.  C.  1  £q.  Ab.  93.    See  Lord 
Broiigliam*s  judgment  in  Hodgson  v.  Shaw,  3  Mjl.  &  K.  189. 

(b)  Per  Lord  Eldon,  C,  in  Copes  v.  Middleton,  T.  &  Bnss.  224. 

(c)  Gammon  v.  Stone,  1  Ves.  339.    Woffington  v.  Sparks,  2  Yes.  569. 
Gopis  v.  Middleton,  T.  &  Russ.  224. 

(d)  Jones  V.  Davids,  4  Russ.  227. 

(e)  Woffington  v.  Sparks,  wpra. 
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tibe  bftods  of  the  surety,  and,  consequently,  that  the  surety 
could  not  compel  an  assigument  of  it  (/).  I^  however,  the 
principal  debtor  had,  as  a  collateral  securi^  for  his  debt,  gianted 
a  mcxtgage  to  the  creditor,  in  addition  to  a  bond  given  to  the 
creditor  by  the  principal,  in  which  the  surety  joins^  and  the 
latter  had  pud  the  creditor  the  money  due  on  the  bond,  the 
surety,  although  he  cannot  call  up^m  the  oreditor  for  an  assign- 
ment of  the  bond^  la  entitled  to  stand  in  the  place  of  the  cre^ 
ditot  as  mortgagee,  and  to  have  the  benefit  ci  the  mortgaged 
estate,  which  has  not  '*got  back^  to  the  debtor,  and  which  the 
surety  may  compel  the  creditor  to  assign  to  him  (ff). 

When  the  principal  is  a  defaulter  to  the  Crown,  and  his 
sure^  pays  to  the  Crown  the  debt  due  from  the  principal,  thd 
surety  is  entitled  to  stand  in  the  place  of  the  Crown,  and  to 
ha?e  the  same  remedy  that  the  Crown  itself  would  have 
had  (A). 

If  a  decree  be  obtained  by  the  (ireditor  in  a  suit  instituted 
by  him  against  the  principal  and  his  surety,  and  the  siurety 
pays  what  the  Master  reports  to  be  due  to  the  former  in  res- 
pect of  his  demands,  and  for  his  costs  of  the  suit,  the  Court 
wiU,  upon  further  directions,  decree  the  principal  to  indemnify 
and  reimburse  the  surely,  in  respect  of  his  payments,  and  give 
the  surety  liberty  to  prosecute  the  decree  against  the  principal 
in  the  name  of  the  creditor  for  that  purpose,  upon  the  surety 
indemnifying  the  creditor  against  any  costs  or  damage  on  that 
account  (t).  If  the  creditor  is  a  mortgagee  of  property  of  the 
principal,   and  seeks  to  foreclose  the  equity  of  redemption 

(/)  Dowbiggen  v.  Bourne,  1  Ton.  ill.  S.  C.  ^  Yon.  &  Coll.  462. 

Or)  Ibid. 

(*)  Donghty's  case,  Wightw.  2,  n.  (ft).  Babb*8  case,  Wightw.  2,  n.  (c). 
Rex  p.  Bennett,  Wightw.  1.  Anon.  Sav.  SO,  pi.  72,  and  see  Lord  Eldon's 
judgment  m  Whitebouse  o.  Partridge,  8  Swanst.  86^. 

(t)  See  Lord  Hardwicke's  obserlrations  in  Walker  v.  Freswick,  2  Yes. 

622. 
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by  his  biU,  and  the  surety  pays  him  what  is  due  for  principal, 
interest,  and  costs,  the  Court  will  order  the  creditor  to  convey 
the  mortgaged  premises  to  the  surety  (j). 

If  the  creditor  is  the  purchaser  of  an  annuity,  and  the  grantor 
has  reserved  to  him  a  power  of  repurchasing  it  upon  certain 
terms  (A),  the  surety  has  the  same  right,  and  may  become  the 
purchaser  of  the  annuity  upon  the  like  terms;  or,  if  from  in- 
adequacy of  consideration  (^  or  from  any  other  cause,  the  prin- 
cipal may  claim  relief  in  a  Court  of  law  or  equity,  in  respect 
of  the  annuity,  the  same  relief  will  be  given  to  the  sure^. 

(j)  Beckett  v.  Mickleihwaite,  6  Madd.  199. 

(k)  Ctcpei  V.  Butler,  2  Sim.  k  S.  457. 

(0  See  Underbill  v.  Honrood,  10  Yes.  209. 
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CHAPTER  L 

BIGHTS  OF  THB  SUBBTT  AGAINST  TUS  PBIMCIPAL. 

L  B J  payment. — ^Not  necessarj  it  should  hare  been  preceded  bj  or 
made  under  ajudgment. — ^Immediate  recourse  to  the  debtor  if  he  has 
made  default. — ^Bj  the  arrival  of  the  time  of  payment.— Norationf 
compensation,  &c.,  considered  as  payments. — Surety  can  recover  only 
what  he  has  paid. — ^Bemission  by  the  creditor. — ^Its  effects. — May 
recoyer  damages  and  expenses. — Law  of  England* — Scotland. — 
France, 
n.  The  surety  may  be  precluded  from  recovering  from  the  principal  by 
knowingly  omitting  what  would  have  been  an  answer  to  the  action,  or 
not  giving  notice  to  the  debtor  so  as  to  enable  him  to  becoi^e  a  party 
to  the  action, 
m.  His  right  to  recover  is  also  defeated  if  the  payment  b  invalid. — 
Invalidity  in  respect  of  the  subject,  or  by  payment  to  a  person  not 
competent  to  receive. 

Undeb  the  Civil  law,  and  the  systems  of  jurisprudence 
founded  on  it,  and  under  the  law  of  England  and  Scotland,  the 
surety  upon  the  de&ult  of  the  principal  and  by  payment  of 
the  creditor,  acquired  an  immediate  right  of  action  agunst  the 
principaL  The  surety  was  entitled  as  has  been  already  seen, 
to  a  cession  of,  and  a  subrogation  to,  all  those  actions,  rights, 
and  securities  which  the  creditor  could  have  enforced  against 
the  debtor.  If  he  had  not  obtained  this  cession  or  subrogation, 
be  was  entitled  in  his  own  right  to  bring  his  action  agunst  the 
principal  for  recovering  that  which  as  surety  he  had  paid*  Under 
the  Civil  law  and  the  systems  founded  on  it,  his  remedy  was 
by  the  (zctio  mandati  cantraria,  if  the  engagement  was  made 
vriththe  knowledge  and  approbation  of  the  principal  debtor,  for 
the  consent  included  a  tacit  contract  of  mandate,  semper  qui  non 
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prohibet  pro  se  intervenire  mandare  creditor  (a).  If  the  surety 
is  obliged  for  the  principal  debtor  without  his  knowledge,  he 
cannot  have  an  action  mandati  against  him,  but  an  action 
having  the  same  effect,  namely,  eontraria  negotiorum  gesto- 
rum(f). 

The  principal  must  have  made  default,  that  is,  the  debt  must 
be  due  and  payable,  because  if  the  time  of  payment  has  not 
anived  when  the  surety  pays,  he  cannot  deprive  the  principal 
of  the  term  allowed  him.  The  surety  cannot  therefore  have 
recoune  to  the  principal  until  that  time  has  arrived  (e),  **  Si 
mandavero  tibi,  ut  pro  me  m  diem  Jldefubeas,  tu  que  pure 
fidejusseris^  et  solveiis  utilius  respondebitur,  interim  non 
esse  tibi  mandati  actionem ;  sed  cum  dies  venerit  Item 
tractatum  est,  si,  cum  in  diem  deberem,  mandatu  meo  in  diem 
fidejusseris,  et  ante  diem  solveris,  an  statim  habeas  mandati 
actionem.  £t  quidam  putant,  prsesentem  quidem  esse 
mandati  actionem,  sed  tanti  minorem,  quanti  mea,  intersit, 
superveniente  die  solutum  fnisse ;  sed  melius  est  dici,  interim 
nee  hujus  summae  maudati  agi  posse ;  quando  nonnullum  adhuc 
commodum  meqm  sit,  ut  nee  hoc  ante  diem  solvam(<Q''. 

It  is  immaterial  whether  the  surety  has  paid  in  consequence 
of  a  sentence  of  condemnation,  or  voluntarily  and  without  a 
sentence:  In  both  cases,  utiliter  debitoris  negociom  gessit,  for 
he  has  obtained  for  the  debtor  his  liberation  from  his  debt,  and 
consequently  the  latter  ought  to  reimburse  him  what  he  has 
expended  in  doing  so  (dd). 

It  is  also  immaterial  whether  the  surety  has  made  actual 
payment  or,  that  which  is  equivalent  to  it,  as  by  compensation, 

(a)  Dig.  lib.  50,  tit  17, 1.  60. 

lb)  Voet,  lib.  46,  tit  1,  n.  31.  Carp*.  Defc  Fop.  Part  %  Const  17, 
def.  25. 

(c)  Ibid.  17,  tit.  1, 1.  22.    Voet,  Ub.  46,  tit  1,  n.  33. 

(d)  Digest,  Ub.  17,  tit  ^p.  312. 

{dd)  Voet,  ib. 
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novation  or  compromise;  by  either  of  these  means  he  has  a 
right  to  demand  that  the  principal  shall  reimbmse  him,  either 
the  sum  which  he  has  actually  paid,  or  what  he  has  allowed  in 
compensation,  or  what  he  has  obliged  himself  to  pay,  in  order 
to  extinguish  the  obligation  of  the  principal  debtor. 

But  if  the  creditor  from  personal  regard  to  the  surety,  has 
made  a  gratuitous  remission  of  the  debt,  the  surety  cannot 
demand  anything  from  the  principal  debtor  who  has  profited 
by  this  remission,  because  it  has  cost  the  surety  nothing.  But 
if  the  remission  was  made  as  a  recompense  of  services  which 
the  surety  has  rendered  the  creditor,  the  surety  may  require 
to  be  reimbiursed  the  amount  of  the  debt  by  the  principal 
debtor:  for  in  this  case  it  has  cost  the  surety  the  recompense 
which  he  might  have  expected  for  his  services.  Si  vero  non 
remunerandi  causa,  sed  principaliter  donandofidejussori  remisit 
actionem,  mandati  cum  non  acturum  (0).  This  is  conformable 
to  the  maxim  of  the  law.  Sciendum  est  non  plus  fidejussorem 
consequi  debere  mandati  judido  quara  quod  solvent (/> 

Such  also  is  the  right  of  the  surety  under  the  law  of  England. 
As  soon  as  the  principal  has  made  defiiult  in  the  fulfilment  of 
the  obligation,  for  the  fiilfilment  of  which  the  surety  undertook, 
the  latter  may  discharge  the  obligation,  and  relieve  himself 
of  his  liability  (^).  If  the  obligation  for  which  the  surety 
engaged,  was  the  payment  by  the  principal  of  a  sum  of  money, 
and  the  money  is  due  to  the  creditor  under  the  obligation  or 
contract,  the  surety  may  pay  the  creditor  the  money  due  to 
him,  even  though  he  did  not  pay  the  debt  by  the  desire  of  the 
creditor  (A),  the  authority  or  consent  of  the  principal  to  the 

(e)  Yoet,  ib.  Dig.  lib.  17,  tit.  1, 1. 12. 

(/)  Ibid.  17,  tit.  1, 1.  26,  §  4.  Pothier,  Tr.  des  Oblig.  p.  2,  c  6,  8.  7, 
n.  431.    Yoet,  lib.  46,  tit.  1. 

(g)  See  the  judgment  of  Lord  Kenyon,  C.  J.,  in  Ezall  v.  Partridge, 
1  T.  B.  308. 

(A)  See  the  judgment  of  Lord  Kenyon,  C.  J.,  in  Ezall  v.  Partridge ; 
Broughton*8  case,  5  Bep.  24. 
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payment  is  proved  by  the  joint  obligation  of  himself  and  surety 
to  the  creditor  (i). 

The  surety  having  paid  to  the  creditor  the  debt  of  the  prin- 
cipal, may  recover  it  from  the  principal  in  an  action  of  indebi- 
tatus assumpnt  at  Iaw(j) ;  or  if  he  has  no  counter  security  from 
the  principal  by  a  suit  in  equity  (A).  Payment  by  the  sure^'s 
attorney  or  agent  although  not  repaid  to  him  by  the  surety  at 
the  time  the  action  is  brought  is  sufficient  (AA). 

The  surety  is  permitted  to  recover  by  an  action  of  assumpsk 
against  the  principal,  the  money  so  paid  by  him,  upon  the 
ground  that  as  there  is  no  express  stipulation  between  the  parties 
there  is  a  promise  implied  by  law  on  the  part  of  the  principal  to 
reimburse  him  the  money  so  paid  by  him  for  the  principal  (/): 
but  if  the  surety  take  from  his  principal  any  security  upon 
which  he  may  proceed  for  the  recovery  of  the  money  paid  by 
him,  he  must  resort  to  the  remedy  adapted  to  the  security  which 
he  has  taken  and  cannot  maintain  an  action  of  assumpsit  (m). 

If  at  the  time  of  action  brought  by  the  surety  against  the 
principal,  the  money  had  not  been  actually  repaid  by  the 
surety :  yet  if  it  were  shewn  that  the  creditor  had  been  satisfied, 
and  could  make  no  further  claim,  tiie  right  of  the  surety  to 


(t)  Per  Lord  Brougham,  C,  in  Hodgson  o.  Shaw,  3  MyL  &  K.  1S3. 

(J)  Morrice  v.  Redwin,  2  Barnard.  26.  Huntly  r.  Sanderson,  1  Cr.  k 
Mees.  467,  and  see  Hodgson  v.  Shaw,  3  M7I.  &  K.  183.  Cartwright  v. 
Cooke,  3  B.  &  Ad.  701.  Layer  v-  Nelson,  I  Vern.  456,  and  judgments  of 
Lord  Kenjon,  C.  J.,  in  Exall  o.  Partridge,  8  T.  R.  308,  and  of  Lord 
Eldon,  C,  in  Ware  o.  Horwood,  14  Yes.  28. 

(A)  Ford  V.  Stobridge,  Nels.  24,  and  Hungerford  v.  Hongerford,  Gilb. 
Rep.  67. 

(hk)  Adams  v.  Dansey,  6  Bing.  506. 

(0  See  the  judgments  of  Ashhurst  and  BuUer,  Js.,  in  Tonssaint  9, 
Martinnant,  2  T.  R.  100,  c.  7l. 

(m)  See  the  observations  of  Ashhurst  and  Buller,  Js.  in  Toussaint  v. 
Martinnant,  «ttpnz,  and  see  Crofts  v.  l>itton,  8  Taunt  865.  S.  C.  B.  Moo. 
411. 
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resort  to  the  principal  is  complete,  for  the  manner  in  which  the 
surety  afterwards  settled  the  accomit  with  the  person  who 
paid  the  money  at  the  surety's  request  does  not  concern  the 
principal  (n). 

The  sure^f  upon  the  default  of  the  debtor,  may  enter  into 
a  compromise  with  the  creditor,  if  the  payment  which  the 
surety  makes  thereunder  does  not  exceed  the  amount  which 
the  principal  is  boimd  to  pay  (0),  notwithstanding  the  surety 
gives  no  notice  to  him  of  his  intention  to  compound  {p)i  for 
the  only  effect  of  a  want  of  notice  to  the  principal,  is  to  let  in 
proof  on  his  part  that  the  compromise  was  improperly  made, 
and  that  the  principal  might  have  obtained  better  terms  if  the 
opportunity  had  been  given  him  (7). 

But  the  surety,  if  he  compromises  for  less  than  the  debt,  can 
recover  from  the  principal  no  more  than  he  actually  pays.  It 
is  his  duty  to  settle  the  debt,  and  procure  the  discharge  of  the 
debtor  upon  the  best  terms  he  can  obtain  (r). 

The  surety  is  entitled  to  recover  interest,  and  also  damages 
and  costs  from  the  principal,  if  the  latter  have  been  sustained 
by  him  in  consequence  of  the  defoult  of  the  principal  Neque 
tamen  aequum  sit,  officium  fidejussoris  ipsi  damnosum  ess^ 
regressus  ei  contra  debitorem  principalem  datur  in  id  omne 
quod  fidejussorio  nomine  solvere  coactus  fbit,  accomodata 
eum  in  finem  actione  mandati  si  ex  mandato  debitoris  princi- 
palis fidejusserit,  vel  actione  negotiorum  gestorum,  si  sine 
mandato  interveniens    utiliter    negotium    debitoris    gessisse 

(n)  See  Adams  v.  Dantey,  6  Bing.  506.    S.  C.  4  Moo.  &  P.  245. 

(o)  Butcher  v.  Chnrchhill,  14  Yes.  567,  and  see  Smith  v.  CkunptoD, 

3  B.  &  Ad.  407. 

{p)  See  Smith  o.  Compton,  n^wv. 

(7)  Ibid.    Duffield  r.  Scott,  3  T.  R.  874. 

(r)  Batcher  v.  Churchhill,  14  Yes.  567.  Beed  v.  Norris,  2  Mjrl.  &  Cr. 
361. 
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probatur(«).  InquAm  utramque  actionem,  qu»  bons  fideiest, 
Don  modo  ea  veniunt,  quae  principalis  creditori  debuit,  et  a 
fiejussore  solnta  sunt,  sed  et  id  quod  interest  adeoque  et  damna 
reliqua,  quse  fidejussor  passus  est,  eo  quod  debitor  eum,  soluto 
creditori  mature  debito  non  liberavit:  idque  secundum  propriam 
et  ordinariam  actionia  utriusque  naturam  alibi  tractatam. 

But  if  this  additional  payment  was  made  in  consequence  of 
the  surety's  own  default  he  cannot  recover  it  Nia  damnum 
sua  culpa  senserit  quo  pertinet,  si  a  cieditore  conventus  ad  sol- 
▼endum  fidejussorio  nomine,  ac  satis  intelligens,  se  neque  ordinis 
neque  divisionis  gandere  beneficio,  litigare  malueiit,  quam 
bonam  fldem  agnoscere  ac  solvere  atqueita  suocumbens  in  litis 
expensas  damnatus  forte  sit,  aut  suas  saltern  impensas  ferre 
jusBUS :  cum  hactenus  temerarius  litigator  fuerit  et  ita  damnum 
hoc  non  qua  fidejussor  ex  utilitate  debitoris  quid  solvens,  sed 
qua  temerarius  litigator  sustineat  (#). 

The  Code  Civil  follows  these  principles.  La  caution  qui  a 
pay6  a  son  recours  centre  le  debiteur  principal,  soit  que  le 
cautionnement  ait  6te  donne  au  su  ou  a  Pinau  du  debiteur  («). 
Ce  recours  a  lieu  tant  pour  le  principal  que  pour  les  interets 
et  les  firais :  neanmoins  la  caution  n'a  de  recours  que  pour  les 
firais  par  elle  fiuts  depuis  qu'elle  a  denoncee  au  debiteur 
principal  les  poursuites  dingoes  contre  elle(v).  Elle  a  aussi 
recours  pour  les  dommages  et  interets,  s'il  y  a  lieu  (w), 

A  person  who  was  bail  for  another  is  entided  to  recover 
from  his  principal  all  expenses  fidrly  resulting  fix>m  his  relation 
KS  bail«   H^  may,  therefore,  recover  his  expenses  in  sending  after 


(<)  Voet,  lib,  46,  tit  1,  n.  31. 

(0  Voet,  lib.  46,  tit  1,  n.  31.    Carpz.  Def.  For.  Part  2,  Const  17, 
def.  25. 
(«)  Code  Civil,  Art  2028. 
(p)  lb.  20, 
(w)  lb. 
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the  principal  who  had  absconded,  in  order  that  he  mi^t  take 
the  principal  and  surrender  him  in  discharge  of  himself  (z). 
He,  cannot,  however,  recover  for  his  trouble  and  loss  of  time  in 
going  to  a  place  to  become  bail  for  another,  for  He  undertakes 
the  journey,  not  as  woric  or  laboor,  or  as  a  person  employed 
by  the  defendant,  but  merely  as  a  friend  from  motives  of 
kindness  (y). 

The  surety  will  not  be  allowed  his  costs  if  he  put  the  party 
to  a  useless  expense,  by  defending  an  action  which  he  ought 
not  to  have  defended  (z),  notwithstanding  he  may  have  received 
an  indemnity  (zz).  It  b  said,  that  if  a  party  be  surety  to  the 
Crown,  and  an  extent  is  taken  out  against  his  effects,  and 
some  expenses  have  been  incurred  in  consequence  of  the 
surety's  disputing  the  debt,  (though  a  just  one,)  he,  never- 
theless, shall  be  allowed  these  expenses ;  as  an  extent  is  both 
an  action  and  an  execution  in  die  first  instance,  and  the 
surety  cannot  be  supposed  to  be  prepared  to  pay  the  debt 
immediately  (a). 

By  the  law  of  Scotland  a  cautioner,  who  has  paid  the  debt, 
has  an  action  ex  mandato  against  the  principal  for  relief;  and 
for  this  purpose  he  is  entitled  to  demand  an  assignation  from 
the  creditor,  not  only  of  the  debt  and  whole  diligence,  but  also 
of  any  other  securities  held  by  the  creditor ;  and  should  this 
claim  of  relief  be  cut  off  by  any  proceeding  on  the  part  of  the 
creditor,  the  cautioner  is  thereby  liberated  from  his  obligation. 
The  cautioner's  claim  is  for  relief  from  the  principal  obligation, 
with  the  interest  and  expenses  paid  by  him ;  but,  under  this 

(x)  Fisher  v.  Fallows,  6  Esp.  171. 
(y)  Reason  v.  Wardnam,  1  Car.  &  P.  434. 

(r)  Bleaden  o.  Charles,  7  Bing.  246.    Roach  v.  ThompsoD,  Mood.  & 
M.  487,  and  see  Fisher  v.  Fallows,  5  Esp.  171. 
(»)  Gillett  V.  Rippon,  Mood.  &  M.  406. 
(a)  Per  Lord  Hardwicke,  C,  in  Ex  parte  Marshall,  1  Atk.  262. 
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daim,  he  is  not  entitled  to  include  the  expense  of  diligence 
against  himself,  because  he  ou^t  to  have  paid  without 
diligence  (d). 

A  suit  haying  been  instituted  by  the  creditor  against  the 
principal  and  his  surety,  and  the  surety  having  paid  the 
amount  reported  by  the  Master  to  be  due  to  him  for  his 
demands  and  for  his  costs  of  the  suit,  it  has  been  seen,  that 
the  surety  is  permitted  to  prosecute  the  decree  against  the 
principal  in  the  name  of  the  creditor  (c). 

So,  if  a  creditor  has  a  mortgage  on  property  belonging  to 
the  principal,  and  the  creditor  is  seeking  by  his  suit  in 
equity  to  foreclose  the  equity  of  redemption,  if  the  surety  be 
a  party  to  the  suit,  he  will  be  entitled,  upon  payment  of 
what  is  due  to  the  creditor  for  principal,  interest,  and  costs;, 
to  obtain  a  decree  for  a  conveyance  of  the  mortgaged  premises 
by  the  creditor  (d). 

So  if  a  surety  institute  a  suit  against  his  co-sureties  for 
contribution,  the  principal  will  be  decreed  to  indemnify  the 
plaintiff  and  hb  co-sureties  (e). 

If  the  surety  is  bound  for  several  principals,  he  is  entitled 
to  proceed  against  each  of  them,  for  the  recovery  of  the  whole 
of  what  he  has  paid:  each  of  these  principal  debtors  is  debtor 
of  the  whole  of  the  debt  in  favour  of  the  creditor,  and  the 
person  being  surety  for  each  of  them,  has,  by  paying,  liberated 
each  of  them  from  the  whole,  and  consequently,  has  a  right  to 
conclude  in  soUdo  against  each  of  them,  for  the  reimbursement 
of  the  whole  of  what  he  has  paid,  with  interest  from  the  day  of 
his  demand  (/). 

(5)  1  BeU*B  Comm.  347. 

(c)  Lord  Hardwicke*8  observations  in  Walker  v.  Fk-eswick,  2  Yes.  622. 

(d)  Beckett  v.  Micklethwaite,  6  Mad.  199. 

(tf)  Garside  r.  Benson,  8  Atk.  253,  in  notes.  Lawson  o.  Wright,  1  Cox, 
275. 

(/)  Poth.  Tr.  des  Oblig.  p.  2,  c.  6,  s.  7,  Art.  1,  §  5. 
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If  the  payment  made  by  the  surety  included  interest  and 
arrears,  such  interest  and  arrears  become  a  principal  sum,  as 
between  the  surety,  who  paid  them,  and  the  principal  debtor 
for  whom  he  has  paid :  and  the  surety  is  entitled  to  interest 
upon  the  whole  from  the  time  of  his  demand  (  g). 

If  the  surety  has  obtained  a  subrogation  to  the  rights  of  the 
creditor,  he  will  rank  against  the  debtor  in  the  same  d^;ree  as 
the  creditor  would  hare  done,  if  he  had  not  been  paid ;  but  as 
he  is  only  entitled  to  the  interest  upon  that  sum  in  his  own 
right,  he  will  only  be  entitled  to  rank  for  such  interest  from 
the  day  of  the  condemnation  which  he  has  obtained  against 
him  (A). 

If  the  surety  demands  from  one  of  the  principal  debtors  the 
whole  of  the  debt  which  he  has  discharged^  he  ought  to  cede 
to  this  debtor,  not  only  his  actions  in  his  own  right  against  the 
other  debtors,  but  also  the  actions  of  the  creditor  to  whom  he 
may  have  procured  a  subrogation ;  but  if  the  surety,  in  paying 
the  creditor,  has  neglected  to  acquire  this  subrogation,  and  has 
thereby  incapacitated  himself  from  assigning  it  to  the  prin- 
dpal  debtor  from  whom  he  demands  the  whole  of  the  debt, 
this  debtor  may,  on  offering  to  reimburse  him  for  his  own 
part,  obtain,  per  opposUam  action/em  cedendarum  actUmum^  a 
liberation  from  die  demand  of  the  surety  for  the  parts  of  the 
other  principal  debtors  (A). 

But  if  the  principal  has  no  interest  in  having  the  subrogation 
of  the  creditor's  actions,  because  he  can  derive  the  same  advan- 
tage from  the  subrogation  to  the  actions  which  the  surety  has  in 
his  own  right,  as  from  the  subrogation  to  the  actions  of  the  cre- 
ditor, he  has  no  reason  to  complain  that  the  surety  did  not,  when 
paid,  require  the  subrogation  of  the  actions  of  the  creditor,  and 


(g)  Foth.  ib. 
(h)  Ibid. 
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cannot  procure  it  for  him,  and,  consequently,  he  cannot  avail 
himself  of  the  exception,  cedendarum  acUonunu 

Thus,  several  debtors  had  borrowed,  m  soUdo^  fksam  of  money 
under  the  engagement  of  A.  as  surety,  and  each  of  them  had 
given  A.  an  act  of  indemnity  before  a  notary,  of  the  same  date 
as  the  obligation  which  they  had  contracted  in  favour  of  the  cre^ 
ditor.  A.  paid  the  debt  without  requiring  a  subrogation  to  the 
actions  of  the  creditor,  and  demanded  repayment  of  the  whde 
from  one  of  the  debtors;  in  this  case  he  cannot  complun  of 
A.  not  being  able  to  procure  for  him  the  subrogation  of  die 
actions  of  the  creditor :  for  the  action  which  A.  has  against 
the  co-debtors,  and  to  which  A.  is  ready  to  subrogate  him, 
having  the  benefit  of  an  hypothecation,  of  the  same  date  as 
the  hypothecation  of  the  creditor,  the  subrogation  which  A. 
offers  him,  procures  him  the  same  advantage  against  the  co- 
debtors  as  the  subrogation  of  the  rights  of  the  creditor  could 
have  done,  and,  consequently,  he  has  Ho  ground  to  complain 
that  A.  had  not  procured  it  for  him(t). 

The  surely  who  has  only  become  such  for  one  of  the  debtora 
in  soUdoy  and  not  for  the  others,  when  he  has  dischaiged  the 
debt,  has  only  a  direct  action  against  the  one  for  whom  he 
has  become  surety,  and  can  onty  have  the  rights  and  actions 
against  the  others,  which  would  have  belonged  to  his  principal 
in  case  of  payment  by  him  (t). 

The  Code  Civil  expressly  gives  to  the  surety,  who  has 
become  such  for  all  the  principal  debtors,  the  right  of  resorting 
to  each  for  the  recovery  of  the  whole  he  has  paid  (A). 

The  surety  may,  notwithstanding^  the  payment  which  has 
been  made  by  him,  be  precluded  from  havi&g  reeoiuse  against 
the  principal,  either  because  he  had,  by  his  own  fault,  neg- 

(0  Pothier.ib.  (ft)  Art.20S0. 
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lected  to  oppose  an  exception  or  defence  to  the  creditor's 
action,  which  would  have  prevented  him  from  recovering;  or 
because  the  payment  made  by  the  surety  was  invalid,  and  (Ud 
not  liberate  the  principal  debtor;  or  because  the  principal 
debtor  had  paid  a  second  time,  through  the  fault  of  the  surety. 

The  surety  who  has  paid  wiU  be  deprived  of  recourse  against 
the  principal  debtor,  if  he  has  knowingly  omitted  to  oppose  to 
the  creditor's  action  any  exception  competent  to  him  against 
the  creditor's  right  to  enforce  the  debt,  or  has  not  given  notice 
to  the  debtor,  and  required  him  to  become  a  party  to  and 
defend  the  action. 

''Si  fidejussor  ex  sua  persona  omiserit  exceptionem,  qua 
reus  uti  non  potuit,  si  qutdem  minus  honestam,  habere  eum 
mandati  actionem ;  quod  si  cam,  qua  reus  uti  potuit,  si  sciens 
id  fecit,  non  habiturum  mandati  actionem :  si  modo  habuit 
ftcultatem  rei  conveniendi,  desiderandique,  ut  ipse  susciperet 
potins  judicium  velsuo  vel  procuratorio  nomine*' (7). 

Thus,  if  a  person  had  become  surety  for  the  price  of  an 
estate  which  another  had  purchased,  and  knowing  that  the 
purchaser  had  been  evicted  from  the  estate,  notwithstanding 
pays  the  price  to  the  vendor,  the  surety  will  have  no  recourse 
against  the  purchaser,  because  be  could  have  avoided  paying, 
by  opposing  to  the  vendor  the  exception  arising  finom  the 
eviction  which  the  purchaser  had  suffered;  but  if  the  surety 
were  ignorant  of  the  eviction,  and,  consequently,  of  the  excep- 
tion resulting  from  it,  the  purchaser  must  rtetore  him  what  he 
has  paid,  and  the  purchaser's  remedy  will  be  against  the 
seller. 

''  Si  fidejussor  conventus,  cum  ignoraret  non  fiiisse  debitori 
numeratam  pecuniaro,  solvent  ex  causa  fidejussionis,  an  man* 
dati  judicio  persequi  possit  id,  quod  solverit,  quseritur,     Et  si 

(0  Dig.  lib.  17,  tit  1,L  39.    Voet,  Ub.  46,  tit  1,  n.  38. 
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quidem  sciens  praetermiserit  ezceptionem,  vel  doli  vel  noh 
numeratae  pecuniae,  videtur  dolo  versari ;  dissoluta  enim  neg- 
ligentia  prope  dolam  est.  Ubi  vero  ignoravit,  nilul  quod  ei 
imputetur.  Pari  ratione  et  si  aliqua  ezoeplio  debitori  compe- 
tebat,  pacti  forte  conventi,  vel  cujus  alterius  rei,  et  ignarus 
faanc  exceptionem  non  exercebet^  dici  oportet,  ei  mandati 
actionem  competere,  potuit  enim  atque  debuit  reus  promit* 
tendi  certiorare  fidejussorem  suum,  ne  forte  ignanis  solvat 
indebitum''(A). 

But  it  is  only  an  ignorance  of  fact  which  can,  in  this  case, 
excuse  the  surety;  it  would  be  otherwise  with  respect  to  an 
ignorance  of  the  law :  for  instance,  if  A.  had  purchased  a  house 
which  he  supposed  to  subsist,  but  which  had  been  entirely 
consumed  by  fire  previous  to  the  contract,  and  B.  becomes 
surety  for  the  price,  although  he  should,  after  knowing  of  the 
accident,  pay  the  price  which,  from  an  error,  he  believed  to  be 
due,  he  ought  not  to  have  any  recourse  against  A*  "  Non 
male  tractabitur,  si,  cum  ignoraret  fidejussor  inutiliter  se  obli- 
gatum,  solverit,  an  mandati  actionem  habeat?  £t  siquidem 
fiictum  ignoravit,  recipi  ignorantia  ejus  potest ;  si  vero,  jus^  aliud 
dici  debet ""  (I). 

If  the  surety  had  a  competent  exception  to  oppose  to  the 
creditor,  but  it  was  such  that  he  could  not  in  honour  oppose  it : 
in  this  case  the  surety  is  not  indeed  obliged  to  oppose  it,  but  he 
ought  not  to  deprive  the  debtor  of  the  power  of  opposing  it, 
therefore  he  ought  to  allow  himself  to  be  assigned  for  the 
payment,  and  have  the  principal  debtor  made  a  party  to  the 
cause,  in  order  that  he  might  oppose  it^  if  he  thought  proper; 
in  default  of  doing  so,  the  surety  will  have  no  recourse  against 
the  principal  debtor  for  what  he  has  paid. 

(A)  Yoet,  lib.  46,  tit  1,  n.  3d.  Neostad.  Cor.  Sup.  Decis.  84.  Hering. 
de  Fidejufls.  c.  26,  n.  10,  et  seq.    Poth.  Tr.  des  Cont  Part  2,  c  6,  §  3. 
(0  Dig.  lib.  17,  tit.  1, 1.  29. 
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Si  quis  sub  usuris  creditam  pecuniam  fidejussisset  et  reus 
in  judicio  conventus  cum  recusare  vellet  sub  usuris  creditam 
esse  pecuniam  et  fidejussor  solvendo  usuras  potestatem  recusandi 
eas  reo  sustulisset,  cam  pecuniam  a  reo  non  petiturum :  sed  si 
reus  fidejussori  denunciasset,  ut  recusaret,  sub  usuris  debitam 
esse,  nee  is  propter  suam  ezistimationem  recusare  voluisset^ 
quod  ita  solvent,  a  reo  petiturum.  Hoc  bene  censuil  Scsevola: 
parum  enim  fideliter  &cit  fidejussor  in  superiore  casu,  quod  po- 
testatem eximere  reo  videtur,  suo  jure  uti:  cseterum  in  pos- 
teriore  casu,  non  oportet  esse  noxise  fidejussor!,  si  ipse  peper** 
cisset  pudorisuo''(7n). 

But  the  surety  is  not  bound  to  oppose  an  exception  personal 
to  himself  and  which  could  not  be  opposed  bj  the  principal 
debtor;  for  instance,  if  the  surety  who  has  engaged  for  the 
principal  till  a  certain  term,  pay  for  him  after  this  term ;  though 
he  might  have  avoided  paying,  he  will,  notwithstanding,  have 
recourse  against  the  principal,  because  he  has  paid  for  the 
principal  what  the  latter  could  not  have  avoided  paying. 
^'Quamquam  enim  jam  liberatus  solvit  tamen  fidem  implevit  et 
debitorem  liberavit^ (mm). 

If  the  payment  which  the  surety  has  made  is  invalid  and 
does  not  discharge  the  debtor,  he  is  deprived  of  his  right  to 
resort  to  the  latter.  Pothier  states  an  instance  in  which  such 
payment  would  be  invalid,  because  that  which  the  surety  deli- 
vered to  the  debtor  in  performance  of  the  debtor's  obligation  did 
not  belong  to  him.  ''Pour  que  la  caution  ait  un  recours  contre 
le  d6biteur  principal,  il  faut  que  le  paiement  qu'elle  a  fait  soit 
valable ;  c'est  pourquoi,  si  celui,  qui  me  doit  un  cheval  indeter- 
minement,  m'a  donn6  une  caution,  et  que  cette  caution,  par  la 
suite,  m*en  foumisse  un  qui  se  trouve  ne  lui  pas  appartenir,  la 
caution  n*aura  point  de  recours  contre  le  d6biteur  principal, 

(m)  Dig.  ib.  1.  48.  (mm)  lb.  L  29. 

B  B 
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parceque  le  paiement  qu'elle  a  fiiit  n'est  pas  valable,  et  n'a 
point  procure  au  principal  debiteur  sa  liberation"  (n). 

The  payment  may  be  invalid  because  it  has  been  made  to  a 
person  who  was  not  the  lawful  agent  of  the  creditor,  *'  Mandatu 
tuo  fidejussi  (in)  decern,  et  procurator!  creditoris  solvi ;  siverus 
procurator  fait,  statim  mandati  a^m:  quod  si  procurator  non 
est,  repetam  ab  e6^(o). 

The  surety  will  also  be  deprived  of  his  resort  to  the  debtor  if 
the  latter  in  consequence  of  the  de&ult  of  the  surety  in  not 
apprising  him  of  the  payment,  has  paid  the  creditor  a  second 
time(jp);  but  at  least  he  may  demand  that  the  principal  should 
cede  to  him  his  action,  to  recover  from  the  creditor  what  he 
received  when  it  was  no  longer  due  to  him  (q). 

But  if  the  surety  being  sued  by  the  creditor  should  pay, 
through  ignorance,  what  the  principal  debtor  had  already  paid, 
he  is  entided  to  recover  it  from  the  principal,  for  although  the 
payment  made  by  the  surety,  being  the  payment  of  a  sum 
which  had  ceased  to  be  due,  be  not  a  valid  payment,  never- 
theless the  surety  will  still  have  recourse  to  his  "  actio  mandad 
contraria,"  against  the  principal  debtor,  to  be  reimbursed  the 
sum  which  he  has  paid  upon  subrogating  the  principal  debtor 
to  his  action  of  repetition  against  the  creditor:  for  the  prin- 
cipal debtor  is  in  default,  in  not  having  informed  the  surety 
that  he  had  paid(r). 

The  Code  Civil  has  adopted  these  principles:  *^La  caution 
qui  a  paye  une  premiere   fois  n'a  point  de   recours   contre 

(n)  Pothier,  torn.  1,  Trait,  des  Oblig.  ch.  6,  p.  256.  Dig.  lib.  17, 
tit.  1,  1.  26,  §  5.  Dig.  lib.  12,  tit.  4,  1.  14.  Voet^  lib.  46,  tit.  1,  n.  33. 
Hering.  de  Fidejuss.  c.  26,  n.  14  and  119.  lb.  c.  25,  s.  27,  n.  3,  and 
119. 

(o)  Lib.  17,  tit.  1, 1.  16.    Hermg.  de  fidejuss.  ib.  n.  76. 

Ip)  Voet,  lib.  46,  tit.  1,  n.  33. 

Iq)  Pothier  des  Oblig.  Art.  1,  §  3. 

(r)  Pothier  ib. 
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le  debiteur  principal  qui  a  paye  une  seconde  fois,  lonqu*elle 
ne  Pa  point  averti  du  paiement  par  elle^&it;  sauf  son  action 
en  repetition  contre  le  creancier. 

'^Lorsque  la  caution  aura  paye  sans  etre  poursuivie  et  sans 
avoir  averti  le  debiteur  principal,  elle  n'aura  point  de  recours 
contre  lui  dansle  cas^ou,  au  moment  du  paiement^  ce  debiteur 
aurait  eu  des  mojens  pour  faire  declarer  la  dette  6tiente;  sauf 
son  action  en  repetition  contre  le  creancier"  («), 

(«)  Code  Civil,  Art.  2031. 
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CHAPTER  IL 

BIQHT  OF  THE  8UBETT  TO  PROCEED  AGAINST  THE  PRINCIPAI* 

BEFORE   PAYMENT. 

Under  the  Civil  Law  four  cases  in  which  before  pa^rment  the  surety 
might  proceed  against  the  principal. — ^The  former  and  present  law 
of  France. — Law  of  Scotland. — Not  necessary  the  surety  should  hare 
been  condemned  to  pay. — ^Relief  by  the  law  of  England. 

Under  the  Civil  law  there  were  four  cases  in  which  the  surety 
might  before  he  paid  the  debt  proceed  against  the  principal. 
1st,  when  the  surety  had  been  condemned  to  pay.  2ndly» 
when  the  principal  debtor  was  in  fisiiling  circumstances.  3dly, 
when  the  principal  had  undertaken  to  procure  the  surety  his 
discharge  within  a  certain  time.  4thly,  if  the  principal  had  for 
a  long  time  left  the  obligation  undischarged  (a). 

'^  Si  pro  ea  contra  quam  supplicas,  fidejussor  sen  mandator 
interoessisti^  et  neque  condenmatus  es,  neque  (bona)  (sua)  earn 
dilapidare,  (postea)  caepisse  comprobare  possis,  ut  (tibi)  justam 
metuendi  causam  prsebeat;  neque  ab  initio  ita  te  obligationem 
suscepisse,  ut  eam  possis  et  ante  solutionem  convenire ;  nulla 
juris  ratione,  antequam  satis  creditori  pro  ea  feceris,  eam  ad 
solutionem  urgeri  certum  est  {by, 

The  first  case  is  where  the  surety  is  condemned  to  pay  si 
condemnatus  es. 


(a)  Yoet,  lib.  46,  tit.  1,  n.  34.    Hering.  de  Fidej.  c.  25,  n.  12,  eiseq, 

(b)  Cod.  lib.  4,  tit.  35,  L  10.    Yoet,  lib.  46,  tit.  1,  n.  34.    Hering.  ib. 
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The  second  case  is  when  the  principal  debtor  is  in  failing 
circumstances,  nequepostea  bona  sua  dilapidare  comprobereposM  ; 
in  this  case,  the  surety,  although  he  had  never  yet  pidd,  might 
attach  the  goods  of  the  principal  debtor,  to  answer  the  engage- 
ment which  he  had  entered  into  for  him. 

The  third  case  is,  when  the  debtor  has  obliged  himself  to 
procure  the  surety  his  discharge  from  his  engagement  within  a 
certain  time ;  in  this  case,  after  the  time  is  elapsed,  the  surety 
may  proceed  against  the  principal  debtor  re^  him  to 
produce  such  discharge,  or  to  advance  money  sufficient  to  pay 
the  creditor. 

The  law  says,  neque  ab  iniHo;  because,  according  to  the 
principles  of  the  Civil  law,  this  agreement  ought  to  have 
intervened  at  the  time  of  the  mandate,  agreements  which 
were  not  entered  into  till  after  the  contract  being  merely  simple 
pacts,  which,  according  to  the  sublilty  of  the  Civil  law,  could 
not  produce  an  action.  But  as  these  subtilties  form  no  part  of 
the  jurisprudence  of  those  countries  which  adopt  the  Civil  law, 
it  is  immaterial  whether  the  agreement  intervened  at  the  time 
of  the  contract  or  afterwards. 

A  fourth  case  is  that  of  the  principal  debtor  having  allowed 
the  obligation  to  continue  for  a  considerable  time  undischarged. 
To  the  question,  "  fidejussor  an  at  prius,  quam  solvat,  agere 
possit,  ut  liberetur?"  it  is  answered,  ^'Nec  tamen  semper  ex- 
pectandum  est,  ut  solvat,  aut  judicio  accepto  condemnetur,  si 
diu  in  solutione  reus  cessabit,  aut  certe  bona  sua  dissipabit; 
prsesertim  si  domi  pecuniam  fidejussor  non  habebit,  qua  nu- 
merata  creditori,  mandati  actione  conveniat''(c). 

Although  there  is  no  undertaking  by  the  principal  debtor  to 
discharge  the  surety  from  his  engagement  within  a  certain 
time,  yet  the  surety,  whose  obligation  continues  a  considerable 
timcj  may  assign  the  principal  debtor  to  procure  his  discharge 

(c)  Dig.  lib.  17,  tit.  1, 1.  8S. 
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fix)iD  it.  The  law  by  the  term  ^^diu^  imports  a  considerable  titoei 
but  it  does  not  determine  it  precisely.  Bartholus  fixes  it  at 
two  or  three  years;  several  suppose  it  to  extend  ten  years  from 
the  date  of  the  engagement:  nothing  can  be  decided  in  this 
respect,  it  must  depend  upon  circumstances,  and  be  left  to  the 
discretion  of  the  judge  {d). 

Lucius  Titius  Publio  Maevio  filio  naturali  domum  communem 
permisit,  non  donationis  causa,  creditori  filii  obligare ;  postea 
Msevio  defuncto,  relicta  pupilla,  tutores  ejus  judicem  adversus 
Titium  acceperunt,  et  Titius  de  mutuis  petidonibus :  Quero, 
an  domiis  pars,  quam  Titius  obligandam  filio  suo  accomodavit 
arbitratu  judicis  liberari  debeat?  Marcellus  respondit,  an  et 
quando  debeat  liberari,  ex  persona  debitoris,  itemque  ex  eo, 
quod  inter  contrahentes  actum  esset;  ac  tempore,  quo  res,  de 
qua  quaereretur,  obligata  fiiisset,  judicem  aestimaturum ;  est 
enim  earum  specierum  judicialis  questio  per  quam  res  expedia- 
tur  e). 

When  the  obligation  to  which  a  surety  has  acceded,  must 
fiY>m  its  nature  exist  a  certain  time,  however  long  it  may  be, 
the  surety  cannot  within  that  time  demand  that  the  principal 
debtor  should  discharge  him  from  it :  for  as  he  knew,  or  ought 
to  know  the  nature  of  the  obligation  to  which  he  acceded,  he 
should  have  reckoned  upon  continuing  bound  during  the  whole 
of  that  time :  and  therefore  the  person  who  has  become  surety  of  a 
guardian  for  the  due  execution  of  his  trust,  cannot  require  the 
guardian,  so  long  as  such  trust  lasts,  to  discharge  him  from  his 
engagement,  because  the  obligation  which  results  from  the 
administration  of  his  trust,  cannot  end  before  such  trust  For  the 
same  reason,  a  person  who  has  become  surety  for  a  husband  in 
&vour  of  his  wife  for  the  restitution  of  her  portion,  cannot, 
\^hilst  the  marriage  continues,  compel  the  surety  to  dischaige 


(d)  Baldus,  ad  1.  38. 

(e)  Baldus,  ad  1. 38. 
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him  from  hb  engagement,  because,  the  obligation  from  its 
nature  is  to  be  continued  until  after  the  dissolution  of  the 
marriage  (y*). 

By  the  former  as  well  as  the  present  law  of  France  the 
surety  was  not  obliged  to  wait  until  there  had  been  a  judgment 
against  him.  As  soon  as  he  is  proceeded  against  by  the  creditor, 
he  may  assign  the  principal  debtor  requiring  him  to  discharge 
it,  and  he  ought  e^en  to  do  so:  in  defieiult  of  which  the  debtor 
is  not  liable  to  acquit  the  surety  from  the  expenses  incurred 
between  the  first  demand  and  the  assignment 

The  debtor,  whom  the  surety  has  not  assigned,  may  even 
sometimes  defend  himself  from  the  discharge  of  what  the  surety 
has  been  condemned  to  pay,  when  he  had  good  grounds  of 
defence  against  the  demand  of  the  creditor  which  he  might 
have  opposed  if  he  had  been  assigned  (^). 

By  the  Code  Civil, — ^La  caution  meme  avant  d'avoir  paye 
pent  agir  contre  le  debiteur  pour  £tre  par  lui  indemnis6e(A). 
i.  Lorsqu'elle  est  poursuivie  en  justice  pour  le  paiement; 
2.  Lorsque  le  debiteur  a  fait  faillite,  ou  est  en  deconfiture ;  3. 
Lorsque  le  debiteur  s'est  oblige  de  lui  rapporter  sa  decharge 
dans  un  certain  temps;  4*  Lorsque  la  dette  est  devenue 
exigible  par  Techeance  du  terme  sous  lequel  elle  avait  6te 
contractee;  5.  Au  bout  de  dix  ann^es,  lorsque  Tobligation 
principale  n'a  point  de  terme  fixe  d'echeance  a  moins  que  Tobli- 
gation  principale,  telle  qu'une  tutelle,  ne  soit  pas  de  nature 
k  pouvoir  etre  eteinte  avant  un  temps  determine. 

An  agreement  between  the  surety  of  an  annuity  and  the 
principal  debtor  that  the  debtor  should  be  obliged  to  discharge 
him  from  his  engagement,  at  the  end  of  a  certain  term  agreed 
upon  between  the  parties,  seems  to  be  valid,  and  the  surety 
may,  at  the  end  of  the  term  agreed  upon,  demand  fi:om  the 

(/)  Pothicr,  Tr.  des  Oblig.  p.  2,  c.  6,  §  7. 
(g)  Pothicr,  ib.  pi.  2,  c.  d,  §  7,  Art.  2. 
(A)  Art.  2032. 
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principal  debtor  d  dischaige  from  his  engagement,  and  that  he 
should  be  bound  to  redeem  the  annuity ;  for  although  it  is 
the  essence  of  such  annuities,  that  the  debtor  cannot  be  com- 
pelled by  the  creditor  to  redeem  them,  yet  there  is  nothing 
to  prevent  his  being  compelled  by  a  third  person ;  the  essence 
of  the  contract  is  the  entire  alienation  of  the  principal  paid  by 
the  creditor  for  the  purchase  of  the  annuity. 

If  there  has  been  no  agreement  between  the  principal  and  the 
surety,  Dumoulin  is  of  opinion  that  the  surety  cannot,  at  the 
end  of  any  time,  however  long  it  be,  oblige  the  principal 
debtor  to  redeem  the  annuity,  in  order  to  discharge  him 
from  his  engagement:  for,  the  nature  of  the  annuity  being 
that  it  shall  always  continue  until  the  debtor  chooses  to  redeem 
it,  the  surety,  who  knew  the  nature  of  the  debt,  and  has  agreed 
to  engage  for  it,  has  submitted  to  contract  an  obligation  of  as 
long  a  duration  as  the  annuity,  '^Non  obstat  quod  diu  vel 
perpetuo  remanebit  in  obligadone,  quia  hoc  est  de  natura 
obligationis,  et  sic  prsevisum  fiiit:  et  tamen  fidejussit,  et  se 
perpetuo  obligavit;  simplex  autem  promissio  indenmitatis 
intelligitur  secundum  naturum  obligationis  principalis  "(A). 
Thus  he  adds,  a  person  who  becomes  a  surety  for  another, 
who  has  taken  a  lease  of  an  estate  for  the  term  of  twenty-four 
years,  contracts  an  engagement  of  a  like  duration;  so  the 
sureties  for  the  administration  of  a  tutelage,  so  the  sureties  of 
a  husband  for  the  restitution  of  the  portion,  contract  engage- 
ments which  are  to  last  as  long  as  the  lease,  or  the  marriage, 
and  which  cannot  be  discharged  any  sooner. 

Notwithstanding  these  reasons,  it  has  been  decided^  that 
when  there  has  been  no  agreement  between  the  principal  debtor 
and  the  surety,  if  the  surety  is  bound  at  the  request  of  the  debtor, 
and  his  engagement  has  lasted  for  a  considerable  time,  as  for  ten 
years  at  least,  he  is  entitled  to  demand  that  the  principal  debtor 

(A)  Dumoulin  Tr.  de  Usur.  2,  30. 
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shall  liberate  him  from  his  engagement  by  redeeming  the 
annuity  within  a  certain  time^  to  be  limited  by  the  Judge :  the 
reason  isi  that  if  the  nature  of  an  annuity  is  to  last  for  ever, 
unless  it  be  redeemed,  it  is  also  the  nature  of  it  to  be  always 
redeemable;  if  the  surety  of  a  person  taking  a  farm  for  a  long 
term  of  years,  or  of  a  tutor,  or  of  a  husband,  for  the  restitution 
of  the  portion,  can  only  be  discharged  after  the  expiration  of 
the  lease,  or  after  the  expiration  of  the  tutelage,  or  of  the  mar- 
riage, it  is  because  of  the  nature  of  these  obligations  not  to 
terminate  sooner:  therefore,  a  person  who  becomes  surety  for 
these  kinds  of  obligations  should  have  calculated  upon  the 
obligation  of  his  engagements  not  finishing  sooner;  but  as 
annuities  may  be  reduced,  and  fiequently  are  so,  the  person 
who  has  become  surety  for  the  debtor,  may  have  reckoned  that 
the  debtor  would  redeem  it,  and  that  his  engagement  would  not 
be  perpetual;  therefore,  when  it  continues  too  long,  he  ought 
to  be  relieved  in  his  demand  against  the  debtor  to  discharge 
him  by  redeeming  the  annuity:  this  is  the  opinion  of  Basnage, 
p.  2,  ch.  5.  Lacombe  cites  an  arrity  by  which  it  was  so  decided. 
By  the  law  of  Scotland,  the  calitioner  is  entitled  to  sue  the 
principal  debtor  for  relief  from  the  cautionary  obligation,  even 
before  payment;  first,  when  the  debtor  is  taken  bound  to  de- 
liver the  cautionary  obligation,  cancelled  at  the  same  time  at 
which  he  is  bound  to  pay  the  creditor,  and  when  the  term  of 
payment  is  past,  because,  in  that  case,  the  cautioner  is  as  fully 
entitied  to  insist  for  implement  of  the  obligation  as  the  cre- 
ditor himself  is.  Secondly,  where  the  principal  debtor  is  ver^ 
gens  ad  inopiam^  the  cautioner  may  attach  his  funds  for  his 
relief  before  either  payment  or  distress.  Thirdly,  if  the  cau- , 
tionary  obligation  be  conditional,  and  may  be  long  pendant, 
the  cautioner  will  be  allowed  to  adjudge  in  security,  although 
there  have  been  no  previous  distress  under  the  qualification 
that  no  execution  shall  follow  on  the  decree  until  dbtress. 
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Where  an  additional  cautioner  is  interposed,  and  becomes 
bound  in  a  separate  deed,  as  in  a  bond  of  combination,  it  has 
been  questioned  whether  the  new  cautioner  has  a  total  relief 
against  the  original  cautioners,  or  a  proportional  relief  onlj. 
The  rule  seems  to  be,  that  if  the  new  cautioner  have  become 
bound  on  behalf  of  the  former  cautioners,  he  will  be  entitled 
to  claim  a  total  relief  from  them.  If  he  has  interposed  solely' 
on  account  of  the  principal  debtor,  he  will  be  entitled  to  a 
proportional  relief  only,  precisely  as  if  he  had  become  bound 
along  with  the  original  cautioners  (t). 

By  the  law  of  England,  when  the  liability  of  the  surety  has 
attached  in  consequence  of  the  default  of  the  principal,  the 
surety,  although  he  has  not  been  sued  by  the  creditor,  may 
apply  to  a  Court  of  Equity,  and  compel  the  principal  to  relieve 
him  from  his  liability  (j),  **  for  if  a  person  is  security  on  a 
contract,  there  is  a  joint  contract  that  the  principal  shall  in- 
demnify the  security,  and  the  ground  of  equity  is,  that  when  the 
money  is  due  the  equity  arises  "  (A) ;  and  it  is  unreasonable 
that  a  surety  should  be  for  ever  at  the  mercy  of  the  creditor, 
in  respect  of  an  engagement  which  ought  to  be  performed  by 
the  principal  (/).  But  the  surety  is  not  entitled  to  this  relief 
unless  the  principal  has  actually  failed  to  perform  his  engage- 
ment, as  where  the  latter  had  engaged  to  pay  the  creditor  a  sum 
of  money  at  a  time  stated,  and  allowed  the  day  of  payment  to 

(0  Smiton  v.  Millar,  Nov.  15,  1792,  Fac.  Coll.  Mor.  p.  2138. 

(J)  See  the  observations  of  Lord  Tfaurlow,  C,  in  Nisbett  v.  Smith, 
2  Bro.  C.  C.  579 ;  of  Lord  Cuwper,  C,  in  Hungerford  v.  Hungerford, 
Gill.  Eq.  Rep.  67 ;  of  Sir  J.  Jekjll,  M.  R.,  in  Lee  o.  Brook,  Mos.  318 ;  of 
Lord  Keeper  North,  in  Ranelaugh  o.  Hayes,  1  £q.  Ca.  Ab.  79,  pi.  5.  S.  C. 
1  Yem.  190.  S.  C.  2  Ch.  Ca.  146,  and  of  Sir  W.  Grant,  M.  R.,  in  Antrobus 
V.  Davidson,  3  Meriv.  569,  and  see  Evelyn  o.  Eveljn,  2  F.  Wms.  659. 
S.  C.  20  Vin.  Abr.  103,  pi.  7. 

(A)  Per  Lord  Cowper,  C,  in  Hungerford  v.  Hungerford,  supra. 

(I)  See  the  observations  of  Lord  Keeper  North,  in  Ranelaugh  t?.  Hajes, 
supra. 
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elapse  without  payment  of  the  money  (m).  He  cannot  obtain 
relief  upon  any  general  equity  to  have  an  indemnity,  or  to 
have  the  money  paid  into  Court,  if  the  day  of  payment 
has  not  elapsed^  and  the  surety  has  not  been  damnified  (n). 
If  the  principal,  in  order  to  indemnify  the  surety,  in  conse- 
quence of  the  engagement  of  the  latter  to  become  answerable 
for  him  in  a  certain  amount,  gives  a  bond  to  the  surety,  condi- 
tioned for  the  payment  to  him,  at  a  day  named,  of  the  same  or 
other  sum  of  money,  (though  really  given  by  way  of  indem- 
nity,) the  debt  accrues  from  the  day  mentioned  in  the  condi- 
tion, and  if  the  money  is  not  then  paid  by  the  principal  to  the 
surety,  the  condition  is  broken,  and  the  surety  may  sue  the 
principal  upon  the  bond  (o),  although  the  surety  may  not  have 
been  called  upon  by  the  creditor  (p),  or  have  paid  him  any- 
thing in  respect  of  the  original  engagement  {q),  and  the  prin- 
cipal wilPnot  be  allowed  to  plead  that  the  bond  was  given  by 
him  to  the  surety  merely  as  an  indemnity  (r). 

If  the  principal  has  given  to  the  surety  a  bond  of  indemnity 
merely,  the  surety  must  prove  that  he  has  been  damnified. 
The  bond  is  then  forfeited,  and  the  surety  may  proceed  on 

it(.> 

A  surety  bound  for  the  payment  by  the  principal  to  the 

(m)  See  Lord  Eldon*s  observations  in  Cock  r.  Ravie,  6  Yes.  2S3. 

(n)  Dale  v,  Lolley,  2  Bro.  C.  C.  582,  in  notes. 

(o)  Bayley,  J.,  in  Penny  v.  Foy,  8  B.  &  Cress.  11.  S.  C.  2  Man.  & 
Ry.  181,  and  see  Toussaint  v.  Martinnant,  supra, 

(p)  Per  Bayley,  J.,  in  Penny  r.  Foy,  mpra^  and  see  Toussaint  r. 
Martinnant. 

(q)  Per  Bayley,  J.,  in  Penny  v.  Foy,  iupra^  and  see  Holmes  r.  Rhodes, 
1  Bos.  St  P.  638.    Toussaint  v.  Martinnant,  supra. 

(r)  Mease  o.  Mease,  Cowp.  47.    Holmes  r.  Rhodes,  supra. 

Is)  Challoner  v.  Walker,  1  Burr.  574.  Duffield  ».  Scott,  3  T.  R.  374. 
Cutler  V.  Southern,  1  Saund.  116.  S.  C.  1  Lev.  194 ;  and  see  the  judg- 
ments of  Bayley,  J.,  in  Penny  v.  Foy,  8  B.  &  C.  1 1.  S.  C.  2  Man.  &  Ry. 
181,  and  of  Gibbs,  C.  J.,  in  Young  o.  Taylor,  8  Taunt.  315.  S.  C.  2  J.  B. 
Moo.  326. 
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creditor  of  a  sam  ofmonej5  at  a  daj  named,  receives  a  counter 
bond  from  the  principal  to  save  him  harmless.  IF  the  principal 
does  not  pay  the  money  to  the  creditor  upon  the  day  named  in 
the  original  bond,  there  is  a  forfeiture  of  the  counter  bond, 
although  the  surety  is  not  otherwise  damnified  ;  for  by  fidlure 
of  payment  of  the  money  to  the  creditor  by  the  principal  at  a 
day  named,  the  non-payment  puts  the  surety  in  danger  of 
being  arrested,  which  is  a  damnification,  and  consequently 
there  is  a  present  breach  of  the  condition,  and  a  forfeiture  of 
the  bond  (Q. 

In  BrougktorCs  case(t£),  it  was  held  by  Bryan  and  Littleton,  Js., 
upon  an  action  brought  by  the  surety  upon  a  bond  of  indemnity, 
that  terror  of  suit,  so  that  the  surety  dare  not  go  about  his 
business,  is  a  damnification,  although  he  be  not  arrested  or 
forced  by  process  (v). 

If  the  condition  of  the  bond  by  the  principal  to  the  surety  is 
broken,  the  surety's  right  to  sue  at  law  becomes  absolute,  and 
it  seems  that  equity  would  give  the  principal  no  relief  except 
upon  payment  by  him  of  all  that  is  due  in  respect  of  the  trans- 
action to  which  the  surety  was  a  party  (to). 

(0  See  Abbots  v.  Johnston,  S  Bulstr.  233. 

(tc)  5  Rep.  24. 

(o)  S.  P.  Bartwright*8  case,  Ow.  19,  and  see  Kerr  v.  Mitchell,  2  Chitt 
487.  Cutler  v.  Southern,  1  Saund.  116.  Lord  EUenborough,  in  Sparkes 
V.  Martindale,  8  East,  593. 

(it)  Anon.  Carey,  26,  and  Cases,  supra. 
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systems  of  jurisprudence  surety  might,  on  being  proceeded  against, 
insist  on  co-sureties  coming  forward  to  relieve  him. — Law  of  Scotland. 
— ^Law  of  England. — Remedy  at  common  law. — ^In  Equity. — Right  to 
rateable  contribution. — ^How  affected  by  the  contract  of  the  parties* — 
The  surety  calling  for  contribution  must  have  paid  more  than  his  pro- 
portion.— Amount  recoverable  from  co-sureties. — ^When  the  surety 
may  be  deprived  of  his  remedy  by  prescription. — Laches. 

Under  the  Civil  law  a  surety,  by  obtaining  a  subrogation 
to  the  actions  of  the  creditor  against  his  co-sureties,  might,  by 
enforcing  those  actions,  recover  from  them,  but  he  had  not  in 
his  own  right  any  action  against  them,  even  when  he  had  paid 
the  debt  (a). 

It  was  considered  that  when  several  persons  became  sureties 
for  one  and  the  same  debtor  they  did  not  contract  any  obligation 
with  one  another ;  each  of  them  had  no  other  intention  than  to 
render  a  kindness  to  the  principal  debtor;  each  of  them  only 
propose  to  undertake  the  concerns  of  the  principal  debtor,  and 
not  that  of  his  co-sureties,  *'  sohus  rei  principalis  negotium 
gent,  non  alter  alterius  negotium  gent" 

This  principle  is  not  admitted  into  the  jurisprudence  of 
Holland,  France,  or  any  of  the  States  of  Europe  which 
adopt  the  Civil  law  (i).     The  surety  who  has  paid  the  whole 

(a)  Dig.  Ub.  46,  tit  1, 1.  39.    Cod.  lib.  S,  tit.  41,  L  11. 

(b)  Argent,  Art.  313.  Fab.  Cod.  lib.  8,  tit.  28,  def.  7.  Neoetad.  Cur. 
Holl.  Dec.  12.  Yoet,  lib.  46,  tit.  1,  n.  30.  Hugo  Grot.  Mannd.  ad  Jnzisp. 
Holl.  lib.  3,  tit.  3,  n.  62.  Groeneweg.  ad  1.  12.  Sande  de  Cess.  Act.  6, 
n;  41.  Basnage,  Tr,  des  Hjrpoth.  p.  2,  c,  6.  ?oth.  Tt,  des  Oblig.  p.  2, 
c.  6,  Art.  4, 446.   Hering.  de  fidej.  o.  27,  p.  3,  n.  29, 
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debt  may,  without  a  subrogation  of  actions,  recover  a  pro- 
portion of  it  from  each  of  his  co-sureties. 

This  right  of  action  is  not  derived  frx>in  the  engagement 
which  the  surety  has  entered  into  with  his  co-sureties,  because 
by  that  engagement  they  have  not  contracted  any  obligation 
between  themselves,  but  it  arises  in  consequence  of  the  pay- 
ment which  he  has  made  of  the  whole  debt,  and  from  the 
principle  of  equity,  which  will  not  allow  his  co-fiureties,  who 
were  equally  liable  to  the  debt,  to  profit  at  his  expense  by  the 
payment  which  he  made  (c). 

It  has  been  maintained  by  Basnage,  on  *  the  authorities 
referred  to  by  him,  that  if  the  principal  debtor  be  insolvent, 
the  surety  has  an  action  in  his  own  right  against  bis  co- 
sureties, not  only  after  he  has  paid  the  creditor,  to  recover 
from  them  their  proportions,  but  that  even  before  payment 
each  of  the  sureties  has  an  action  against  his  co-sureties  to 
contribute  with  him  to  the  payment  of  the  sum  which  they 
all  owe  to  the  creditor  (d), 

Pothier,  however,  dissents  from  this  doctrine,  and  con- 
siders that  the  authors  have  gone  too  fiir.  He  admits  that 
when  one  of  the  sureties  is  sued  by  the  creditor,  he  has  an 
action  against  his  co-sureties  to  contribute  their  part  of  the 
sum  demanded,  and  that  in  default  of  doing  so  they  may  each 
be  bound  for  their  part  of  the  expenses  incurred,  after  the  suit 
has  been  notified  to  them.  This  action  arises  from  the  suit 
which  has  been  instituted  against  the  surety,  and  fi:x>m  the 
principle  of  equity  which  does  not  permit  that  one  of  several, 
who  are  equally  bound  for  one  and  the  same  debt,  should  be 
proceeded  against  rather  than  the  others.  Upon  this  equitable 
ground  is  founded  the  benefit  of  division  among  sureties :  upon 
the  same  ground  which  allows  a  surety,  when  sued  for  pay- 

(c)  Pothier,  ib. 

(d)  Basnage,  Tr.  des  Hjpoth.  p.  2,  c.  6.  Brodeao,  sur  Louet,  Lettre  7, 
s.  27.     Poth.  ib. 
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tnent,  to  require  the  creditor  to  divide  his  action  between  the 
sureties,  the  surety  should  likewise  be  entitled  to  require  his 
co-sureties  to  contribute  their  respective  parts  to  the  payment 
of  the  debt,  and  in  default  of  doing  so,  to  pay  the  expenses 
incurred  after  the  notification  of  the  suit  to  them.  He  ought 
to  be  admitted  to  make  this  demand,  even  where  he  has 
renounced  the  benefit  of  division,  or  is  excluded  firom  it  by  the 
nature  of  the  debt  for  which  he  is  surety,  as  this  renunciation 
and  exclusion  are  only  in  favour  of  the  creditor  (e).  But  this 
great  Jurist  insists,  that  as  long  as  the  surety  is  not  sued  for 
payment,  he  has  not  any  action  against  his  coHSureties  to 
oblige  them  to  contribute  with  him  to  the  payment  of  the  debt : 
for  as  there  is  no  obligation  contracted  between  the  co-sureties^ 
the  action  that  any  one  of  them  has  against  the  others,  when  a 
suit  is  instituted  against  him,  is  only  founded  upon  equity, 
arising  from  the  suit  itself,  whence  it  follows  that  until  he 
is  proceeded  against  he  has  no  such  right  of  action. 

The  Code  Civil  adopts  the  doctrine  of  contribution  amongst 
co-sureties.  *^  Lorsque  plusieurs  personnes  ont  cautionne  un 
meme  debiteur  pour  une  mSme  dette,  la  caution  qui  a  acquitte 
la  dette  a  recours  contre  les  autres  cautions.  Chacune  pour  sa 
part  et  portion"  (/). 

By  the  law  of  Scotland  a  co-cautioner,  who  has  paid,  has 
an  action  of  relief  without  the  necessity  of  any  conveyance 
from  the  creditor  (^). 

By  the  law  of  England  there  is  a  right  of  contribution 
between  co-sureties,  whether  by  separate  instruments  or  by 
the  same  instruments  (A).     A  surety  is  not  the  less  entitled 

(*)  Poth.  ib. 

(/)  Art.  2033. 

(g)  1  Beirs  Comm.  347.    Rio  v,  Broomhall  Cautioners,  M.  3538. 
(A)  Maybew  v.  Crickets,  2  Swanst.  185.  1  Wils.  C.  C.  418.  S.  P.  Cray- 
tbome  0.  Swinburne,  14  Yes.  jun.  160. 
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to  this  contribution,  because,  at  the  time  he  became  surety^  he 
was  ignorant  that  he  had  a  co-surety. 

This  right  of  contribution  amongst  sureties  is  founded,  not 
in  contract,  but  is  the  result  of  general  equity  on  the  ground 
of  equality  of  burden  and  benefit  Therefore,  where  three 
sureties  are  bound  by  different  instruments,  but  for  the  same 
principal  and  the  same  engagement,  they  shall  contribute  (t). 

The  law  of  England  fully  adopts  and  gives  effect  to  the 
principle  on  which  the  siurety  is  entitled  to  contribution  by 
his  co-sureties.  An  action,  therefore,  is  maintainable  at  law 
for  the  recovery  from  a  co-«ure^  of  that  part  which  he  ought 
to  contribute.  Lord  Eldon  was  of  opinion,  that  it  was  only 
in  modem  times  that  the  Courts  of  law  assumed  a  jurisdiction 
upon  this  subject.  The  principle  of  equity,  upon  which  a 
surety  has  a  right  to  call  upon  his  coHSurety  for  contribntion, 
being  established,  the  implied  knowledge  of  that  principle 
raises  the  implied  promise  on  which  the  jurisdiction  of 
Courts  of  law  on  this  subject  is  sustained  (j).  This  jurisdic- 
tion is  resorted  to  when  the  case  is  not  complicated,  but  it  is 
attended  with  great  difficulties  when  the  sureties  are  numerous, 
and  separate  actions  must  be  brought  against  the  different 
sureties  for  their  respective  quotas  and  proportions. 

A  multiplicity  of  actions  is  prevented  by  filing  a  bill  in 
equity  (A),  and  this  proceeding  will  be  indispensable  if  the 
surety  requires  a  discovery  of  the  persons  wUo  are  his  co- 
sureties, the  instruments  by  which  they  become  such,  and  the 
amount  (J),    It  will  be  the  only  effectual  means  by  which  the 

(0  Deering  v.  Winchelsea,  1  Cox,  318  ;  2  B.  &  P.  270.  Pendletmiy 
r.  Walker,  4  You.  &  C.  424. 

(J)  Craythome  v,  Swinburne,  14  Yes.  164. 

(A)  Crajthorne  v.  Swinburne,  14  Yes.  160.  Wright  v.  Hunter,  6  Yes. 
792.  Cowell  v.  Edwards,  2  Bos.  &  P.  268.  Underbill  v.  Horwood,  10  Yes. 
209. 

(/)  Crajthorne  v,  Swinboume,  nqfra. 
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quantum  of  contribution  to  be  paid  by  each  surety  can  be 
ascertained  (m).  It  is  the  only  remedy  where  the  sureties 
are  each  bound  in  distinct  and  several  penalties  (n),  or  where 
one  of  the  sureties  has  been  obliged  to  pay^  the  second  has 
become  insolvent,  and  the  third  is  required  to  contribute 
rateably  to  the  payment  of  the  whole  debt;  because,  at  law,  only 
one-third  could  be  recovered  firom  him  (o\ 

If  the  creditor  obtain  a  decree  against  sureties  for  the  pay- 
ment of  the  debt  of  the  principal,  the  sureties  will  be  allowed 
to  prosecute  the  decree  against  each  other  for  contribution, 
if  either  has  been  compelled  to  pay  more  than  his  propor- 
tionate part  {py 

Where  several  parties  are  sureties  for  the  payment  of  one  sum 
of  money,  though,  by  distinct  instruments,  and  one  pays  more 
than  an  equal  share  of  that  sum,  he  may  compel  contribution 
from  Us  co-sureties ;  but  if  it  be  agreed  between  the  parties, 
that  each  surety  shall  be  responsible  only  for  a  given  portion 
of  one  sum  of  money,  the  right  of  contributicm  amongst  the 
co-sureties  cannot  be  enforced  {qy 

So  when  the  sureties  are  bound  by  different  instruments, 
for  equal  portions  of  a  debt  due  from  the  same  principal,  and 
the  suretyship  of  each  is  a  separate  and  distinct  transaction, 
there  is  no  right  of  contribution  between  them  (r). 

An  estate  is  mortgaged  by  A.  to  B.  C.  joined  in  the  mort- 
gage deed  as  a  surety;  and  A.  and  C.  gave  a  joint  bond  for 
the  payment  of  the  sum  advanced  by  B.  A.  afterwards,  by 
indenture,  to  which  C.  was  no  party,  sold  the  estate  to  D., 


(m)  Birklej  v,  PresgraTe,  1  East,  220. 
(n)  Collins  v.  Prosser,  1  B.  &  C.  682. 

(o)  Peter  v.  Rich,  1  Ch.  Rep.  34.    Hole  v.  Harrison,  1  Ch.  Ca.  246. 
Cowell  v.  Edwards,  2  Bos.  &  P.  268.    Browne  v.  Lee,  6  B.  &  C.  689. 
( j>)  Grreerside  v.  Benson,  3  Atk.  253,  in  notes. 
{q)  Pendlebury  v.  Walker,  4  Yon.  &  C.  424. 
(r)  Cooper  o.  Twynam,  1  I'tirn.  &  Russ.  426. 

C  c 
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who  undertook  to  pay  B.  the  sum  advanced  by  him  to  A.,  and 
covenanted  to  indemnify  A.  and  C.  from  the  payment  thereb£ 
D.  was  afterwards  called  on  for  payment  by  B. :  C.  advanced 
to  D.  the  sum  due  to  B.  in  discharge  of  the  mortgage: — ^It 
was  held  that  C.  was  not  entitled  to  recover  from  D.  in  an 
action  for  money  paid  («). 

B.  and  C.  were  jointly  bound  as  sureties  for  A.  D.,  the 
wife  of  A.,  charged  her  separate  estate  thereby  to  indemnify 
B.  from  all  losses,  &c.  The  whole  loss  was  borne  by  B. 
alone^  who  afterwards,  without  the  concurrence  of  D.,  released 
G.  his  co-surety: — Held  that  D.'s  separate  estate  was  thereby 
released  from  the  moiety  of  the  losses  {t). 

A.  and  B.  were  sureties  for  C,  a  collector  of  taxes,  who 
became  a  defaulter.  The  obligees  sued  A.  and  recovered.  It 
was  held,  that  in  an  action  by  A.  against  B.  for  contribution,  A. 
could  only  recover  half  the  amount  of  the  verdict  against  him, 
but  he  can  recover  from  B.  either  the  half  of  the  taxed  costs 
of  the  obligees,  or  the  half  of  his  own  costs  of  defending  the 
action  (u).  If  A.,  after  the  verdict  in  the  action  against  him 
on  the  bond,  obtains  a  sum  of  money  from  C,  he  must  take 
that  in  reduction  of  the  amount  of  the  verdict,  and  can  not  apply 
it  either  to  pay  his  own  costs^  or  the  taxed  costs  of  the  obligeea 

A  surety,  to  be  entided  to  resort  to  his  coHSureties^  who 
have  been  discharged  by  the  creditor,  must  have  paid  more 
than  his  rateable  proportion  of  the  debt  for  which  he  was 
bound  with  his  co-sureties.  A  creditor  compounded  with 
one  of  the  four  sureties,  and  under  the  bankruptcy  of  another 
of  the  coHSureties,  he  received  a  dividend.  It  was  held  that 
the  other  two  sureties  must  have  paid  more  than  half  of  the 
debt  which  was  the  proportion  which  they  were  liable  to  con- 


(«)  CraOs  r.  Trltton,  2  Moore,  411. 

(t)  Hodgson  0.  Hodgson,  2  Keen,  604. 

(«)  Knight  V.  Hughes,  3  Car.  &  P.  467 ;  1  M.  &  M.  247. 
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tribute,  before  thej  could  call  on  the  other  two  sureties  for 
contribution  (v). 

A  surety  is  not  entitled  to  recover  fix>in  his  co-sureties 
interest  on  the  money  paid  by  him  (w),  though  the  debt  paid 
by  him,  and  for  which  the  other  sureties  were  equally  liable, 
was  a  debt  by  specialty  (x),  A  surety  in  a  bond  paying  it  off 
in  the  lifetime  of  his  principal,  is  only  a  simple  contract  credi- 
tor, and,  therefore,  not  entitled  to  chaige  interest  against  the 
principal  (y) :  a  Court  of  Equity  would  not  allow  him  to  charge 
it  against  his  creditors.  One  of  the  two  sureties,  for  the  pay- 
ment of  an  annuity  by  A.,  had  received  from  his  coHsurety  a 
covenant,  indemnifying  him  against  all  actions,  suits,  costs, 
charges,  damages,  demands,  sums  of  money,  and  expenses, 
which  might  be  incurred  by  reason  of  the  non-payment  of  the 
annuity  by  A. ;  a  Court  of  Equity  will  not  imply  a  covenant 
to  pay  interest  on  the  payments  made  by  the  surety  in  respect 
of  the  annuity,  although  a  jury  might,  under  the  terms  of  the 
covenant  of  indemnity,  have  pven  interest  in  the  form  of 
damages  (z). 

B.,  as  surety  for  A.,  became  bound  with  him  in  a  joint  bond 
to  C.  and  D.  in  a  penalty  of  180,000iL  conditioned  for  the 
payment  of  90,000il,  with  interest  at  5L  per  cent  By  a  counter 
bond  of  the  same  date,  A.  became  bound  to  B.  in  a  like  penalty 
Conditioned  to  save  harmless  and  keep  indemnified  the  said  B. 
his  heirs,  executors,  and  administrators  from  the  payment  of 
the  said  sum  of  90,000/.  and  interest,  and  from  all  costs,  charges, 
damages^  and  expenses  which  he  or  they  might  sustain  for  or 
on  account  of  the  non-payment  of  the  said  sum  of  90,000iL  and 
interest     After  the  deaths  of  A.  and  B.,  the  executors  were 

(o)  Ex  parte  Gifbrd,  6  Yes.  S05. 

(u?)  Onge  V.  Truelock,  2  Moll.  31.      Bell  v.  Free,   1  Swaiut.  90. 
Swain  o.  Wall,  1  Ch.  Kep.  149. 
(x)  Copis  V.  Middleton,  T.  &  Ross.  224. 
(y)  Onge  V.  Truelock,  2  Moll.  31. 
(jc)  Bell  V,  Free,  1  Swanst  90.    Rigbj  v.  M'Namara,  2  Cox»  415. 

c  c  2 
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called  upon  to  pay,  and  paid  to  C,  and  D.  22^000/.  on  account 
of  the  principal,  and  several  sums  on  account  of  the  interest  of 
A.'s  debt  In  a  suit  for  the  administration  of  the  estate  of  A., 
the  executors  of  B.  were  allowed  interest  only  on  22,0001,  but 
not  on  the  sums  of  money  paid  to  C.  and  D.  for  the  interest 
of  the  original  debt  (a). 

A  surety  is  not  entitled  to  contribution  from  his  co-sureties 
for  the  costs  of  defending  an  action  brought  against  him  by 
the  creditor  (&),  unless  the  co-surety  had  authorized  him  to 
defend  the  action  (c),  for  the  surety,  upon  being  applied  to  by 
the  creditor,  and  having  no  defence,  should  have  paid  the  debt 
demanded  of  him,  by  which  the  costs  could  not  have  been  in- 
curred :  but  it  seems  he  would  be  entitled  to  a  proportion  of 
the  costs  of  the  writ  (d). 

A  surety  is  not  entitled  to  the  costs  of  defending  an  action 
by  the  creditor,  merely  because  he  had  received  an  indemnity 
from  his  co-sureties  (e). 

The  surety  may  be  deprived  of  bis  remedy  against  his  secu- 
rities for  contribution,  if  he  allows  the  time  which  constitutes 
prescription,  or  bars  the  remedy  under  the  Statute  of  Limita- 
tions, to  elapse  without  prosecuting  his  remedy  (f). 

If,  during  the  interval  between  filing  a  bill  in  Chanoeiy 
by  a  surety  for  contribution  and  the  decree,  the  surety  has 
caused  any  of  the  funds  of  the  principal  or  of  the  sureties  to 
have  been  lost  by  his  laches,  in  not  having  prosecuted  his  suit 
with  proper  effect,  it  seems  that  his  claim  for  contribution 
would  be  defeated  to  the  extent  to  which  his  sureties,  against 

(a)  Rigby  v.  M'Namara,  2  Cox*8  cases,  490. 

(h)  Gillet  V,  Sippoxi,  Mood.  &  M.  406.  Knight  v.  Hughes,  Mood.  & 
M.  247.  S.  C.  3  Car.  &  P.  467.  Roach  v.  Thompson,  Mood.  &  M.  487, 
and  Bleaden  v.  Charles,  7  Bing.  246. 

(c)  Knight  V.  Hughes,  supra. 

(d)  Gillet  r.  Rippon,  Mood.  &  M.  406. 
(«)  Ibid. 

(/)  Voet,  lib.  46,  tit.  1,  n.  30,  Hering  de  Hdej.  c.  27,  p.  4,  n.  44. 
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whom  relief  is  sought,  may  have  suffered  in  consequence  of 
such  laches  or  neglect  (y).  But  no  objection  could  be  sus- 
tained  after  a  decree  has  been  pronounced,  because  the  co- 
sureties are  equally  capable  of  prosecuting  the  suit  (A). 

The  surety  in  a  bond  is  not  deprived  of  his  right  to  con^ 
tribution  by  his  co-sureties,  because  time  for  payment  has 
been  given  to  him  at.  his  request  by  the  creditor  without  the 
knowledge  of  his  coHsureties  (t). 

It  is  no  answer  to  the  claim  of  the  surety,  that  by  his 
conduct  towards  the  principal  he  had  encouraged  him  in 
gaming  and  other  irregularities,  and  that  he  knew  the  princi- 
pal must  be  making  use  of  the  public  money,  such  use  of  the 
public  money  being  a  default  against  which  the  surety  had 
undertaken. 

It  was  argued,  that  the  author  of  the  loss  ought  not  to  have 
the  benefit  of  a  contribution. 

The  Court  in  answering  this  aigument  observed,  that  no 
cases  had  been  cited  to  this  point,  nor  any  principle  which 
applied  to  this  case :  ^'  It  is  not  laying  down  any  principle  to 
say  that  his  ill-conduct  disables  him  firom  having  any  relief  in 
this  Court  If  this  can  be  founded  on  any  principle,  it  must 
be,  that  a  man  must  come  into  a  Court  of  Equity  with  clean 
hands;  but  when  this  is  said,  it  does  not  mean  a  general 
depravity ;  it  must  have  an  immediate  and  necessaiy  relation 
to  the  equity  sued  for;  it  must  be  a  depravity  in  a  legal  as 
well  as  in  a  moral  sense.  In  a  moral  sense,  the  companion, 
and  perhaps  the  conductor  of  the  principal,  may  be  said  to 
be  the  author  of  the  loss,  but  to  legal  purposes,  the  principal 
himself  is  the  author  of  it:  and  if  the  evil  example  of  the 
surety  led  him  on,  this  is  not  what  the  Court  can  take  cogni- 


ig)  Onge  V.  Traelock,  2  Moll.  31. 

(A)  Ibid. 

(0  Dunn  p.  Slee,  HoIt*8  N.  P.  Cas.  399.    1  J.  B.  Moo.  2 
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zance  of.  Cases  indeed  might  be  put  in  which  the  pr<cqx>- 
sition  would  be  true.  If  a  contribution  were  demanded  fix>ai 
a  ship  and  cai^o  for  goods  thrown  overboard  to  save  the  ship; 
if  the  plaintiff  had  actually  bored  a  hole  in  the  ship,  he  would 
in  that  case  be  certainly  the  author  of  the  loss,  and  would  not 
be  entitled  to  any  contribution.  But  speaking  of  the  author 
of  the  loss  is  a  mere  figure  of  speech  as  applied  to  the  principal 
in  this  case  (J), 

(j)  Deering  v.  Lord  Wincliel8ea»  1  Cox*8  Cas.  SIS. 
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BOOK  VI. 

CHAPTER  L 

CBBDITOBS     AND    DEBTORS     IN    80LID0— ^OlNT    AND    SEVERAL 
OBLIOEBSy   COVKNANTESS^   OBUGQBSy   AND  COVENANTORS. 

Creditors  and  debtors  m  MoUdo  comprehended  under  the  title  in  the  Civil 
Law  de  duobm  reU  consiUuendii. — The  creditors  rei  carrei  sUpuIaridi  or 
credetuU. — ^Debtors  correi  promittendi  or  dehendi. — Nature  and  dis- 
tinctiye  qualities  of  an  obligation  tit  wUdo. — ^These  principles  adopted 
in  the  different  Codes  of  Europe. — Code  Civil. — Law  of  England. 

A  CONSIDERATION  of  the  nature  of  joint  and  several  con- 
tracts or  obligations  in  soUdo,  and  of  the  rights  and  liabilities 
of  the  parties  to  them  seems  necessary  for  the  purpose  of 
rendering  more  complete  the  investigation  of  the  law  of  sure- 
^ship  and  of  the  rights  and  obligations  derived  from  it 

Obligations  in  soUdo,  or,  to  use  an  expression  in  English 
lawy  joint  and  several  obligations,  form  the  subject  of  tlie  tide 
de  duobus  reis  cofutituendis  in  the  civil  law.  The  term  reust 
commonly  used  to  signify  a  defendant  or  a  party  accused 
of  a  crime,  is  here  intended  to  express,  as  well  eum  qui  agit^ 
as  eum  qui  se  defendit  (a);  as  well  the  person  to  whom  the 
obligation  is  made,  as  the  person  by  whom  it  is  made,  the 
covenantee  or  obligee,  as  well  as  the  covenantor  or  obligor: 
''  Reus  a  re  nomen  invenit.  Rei  dicuntur  omnes,  quorum 
res  agitur.^  '^Originem  tamen  proprietatemque  verborum 
spectando,  non  minus  Reum  dicimus,  qui  agit,  atquc  eum, 

(a)  List  lib.  3,  tit   17.      Dig.  lib.  45,  tit  2.    Cod.  lib.  S,  tit  40. 
Burgund.  de  Duobus  Reis,  c.  1. 
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qui   se   defendit      Hinc  duo   Reorum  genera,  credendi  et 
debendi  (J> 

The  terms  used  in  the  Civil  Law  to  designate  the  joint 
obligees,  or  creditors  are  Met  sHpulandi  or  credendi^  and  the 
obligors  or  debtors,  Bei  prondttendi  or  debendL  *^  Qui  stipu« 
latur  reus  stipulandi  dicitur;  qui  promictit,  reus  promittendi 
habetur"(c> 

**  Quod  si  duo  pluresve  idem  stipulentur,  carrei  stipulandi 
dicuntur;  si  duo  pluresve  idem  promittendi,  dicuntur  correi 
promittendi." 

The  form  presented  by  Wissenbach  for  the  constitution  of  an 
obligation  in  soUdo  has  long  since  fidlen  into  desuetude.  Pep- 
sons  may  be  constituted  creditors  or  debtors  in  soUdo  by  any 
lawful  contract,  provided  it  is  apparent  that  the  debtor  singu- 
lorum  creditorum  personam  intuitum  in  solidum  vel  singulo- 
rum  promissorum  fidem  in  solidum  secutum  esse  creditorem  (if). 
Voet  lays  down  the  same  rule  (e).  "  Denique  ex  eo,  quod  in 
solidum  singulos  debere,  singulisque  deberi  necesse  est  sponte 
patefecit,  non  protinus  duos  debendi  vel  credendi  reos  esse, 
qui  rem  eandem  stipulantur  aut  promittunt,  sed  requiri,  ut 
amplius  constet,  eos  voluisse  duos  debendi  vel  stipulandi  reos 
esse.  Hinc  cum,  tabulas  esset  comprehensum  Mum  et  iUurn 
centum  aureus  stipulataSf  neque  adjectum,  ita  ut  duo  rei 
stipulandi  essent^  virilem  partem  singuli  stipulati  videntur; 
et  e  contrario  cum  ita  cautum  inveniretur,  tat  aureas  rede 
dari  stipulaius  est  Viiius,  spapandimus  ego  et  Sejus^  viriles 
tantum  partes  deberi  Papinianiis  censuit:  quia  non  erat  adjec- 
tum,  singulos  in  solidum  spopondisse,  ita  ut  duo  rei  promittendi 
fierent''  (/> 

(Jti)  BurgoDd.  de  Duobus  Reis,  c.  1^ 
(c)  Fothier  ad  Pand.  lib.  45,  tit.  2,  Art.  1. 

(<0  Inst.  lib.  3,  tit.  17,  §  1.  Burgund.  ib.  c.  2,  n.  5.  Voet,  lib.  45, 
tit  2,  n.  3. 

(«)  Voet,  ib.  n.  2. 

(/)  Dig.  lib,  45,  tit.  1,1.  11. 
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£i  qiiibtis  etiam  satis  intelligi  potest,  in  dubio  pnesum- 
endum  baud  esse  quod  duo  debendi  vel  credendi  rei  constituti 
sint(y)- 

Eoque  nititar,  quod  receptum  scribunt,  duos  debendi  reos 
nuncnon  tenerisingulos  insolidum,  nisi  hoc  specialiter  pactum 
ftierit-" 

The  Code  Civil  adopts  the  same  principle. 

**'La  solidarite  ne  se  presume  point,  il  faut  qu'elle  soit  ex- 
pressement  stipulee*'  (A). 

In  order  to  constitute  two  or  more  persons  creditors  in  aohdo, 
or  two  or  more  persons  debtors  in  soUdo,  it  is  necessary  as  to 
the  former  that  one  and  the  same  sum,  or  one  and  the  same 
act  is  to  be  paid  or  performed  to  two  or  more  persons,  and  with 
respect  to  the  latter,  that  one  and  the  same  sum  is  to  be  paid» 
or  one  and  the  same  act  is  to  be  performed  to  the  same  person 
by  two  or  more  persons.  If  the  subjects  of  the  obligation  be 
different,  it  is  not  an  obligation  in  respect  of  which  they  are 
creditors  or  debtors  in  soUdo^  but  the  rights  of  the  creditors  as 
well  as  of  the  debtors  are  several,  and  they  constitute  distinct 
and  separate  obligations. 

The  sum  must  be  contracted  to  be  paid  to  two  or  more,  by 
the  same  person,  or  by  two  or  more  to  the  same  person  (t). 

The  whole  sum  must  be  owing  to  each  and  every  of  the 
persons,  and  be  owing  by  each  and  every  of  the  debtors. 

Another  essential  requisite  to  constitute  an  obligation  in 
soUdo  is  ut  una  sit  obUffatto^  una  summa  (jy 

Inequalitas  enim  quantitatum  facit  insequales  ac  proinde 
dispares  obligationes  cum  tot  sint  diversae  stipulationes,  quot 
res  diversse  (A), 

(g)  WiBseDbach  ad  Fand.  ad  h.  tit.  n.  25.    Groeneweg.  Cod.  ad  h.  tit. 
lib.  8,  tit  40. 
(A)  Art.  1202. 

(t)  Dig.  lib.  45,  tit.  2, 1.  15.    Burgund.  ib.  c.  1,  n.  2. 
(j)  Ibid.  I.  3.    Burgund.  ib. 
(A)  Ferriere  ad  Inst.  yb.  3,  tit.  17. 
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The  Code  Civil  thus  defines  the  nature  of  the  obligatioD  in 
sohelo  (/).  *'  L'obligation  est  solidaire  entre  plusieiuB  cr^ancien 
lorsque  le  titre  donne  ezpressement  d  chacun  d'eux  le  droit  de 
demander  le  paiement  du  total  de  la  cr6ance,  et  que  le  paiement 
fidt  a  Pun  d'eux  libere  le  debiteur,  encore  que  le  benefice  de 
l'obligation  soit  partageable  et  divisible  entre  les  divers  cr6an- 
ciers.**  In  this  sense  is  the  obligation  understood  in  the  different 
States  of  Europe,  and  in  Lousiana  (m). 

In  addition  to  those  requisites  for  the  constitution  of  an 
obligation  in  saUdo  virhich  have  been  already  enumerated^  it  is 
necessary  that  the  obligation  of  each  of  the  obligants  should  be 
principal  obligations,  and  not  the  one  accessory  to  the  other. 
In  this  respect  a  debtor  in  soUdo^  is  distinguished  firom  a 
surety  (n).  *^  Requiritur  in  his  aliquid  amplius.  £t  quid 
obscero  ?  hoc  nempe  ut  aequd  principaliter  omnes  promittant. 
Debent  enim  esse  obligationes  ejusdem  pote8tati&  Nam  si 
altera  sit  altera  plenior,  hoc  est  una  principalis,  altera  accessoria: 
is,  qui  in  sequelam  obligatus  erit,  fidejussor  dicitur.  Unde  si 
decern  stipulatus  sis  k  Titio,  postea  quanto  minus  ab  eo  conse- 
qui  posses,  a  Mevio  stipuleris,  non  sunt  duo  rei." 

It  is  essentially  requisite  that  all  the  debtors  should  be  obliged 
to  the  performance  of  the  same  thing.  It  is  therefore,  not  one 
obligation  in  soUdo^  but  two  obligations,  when  two  persons 
oblige  themselves  to  another  for  different  things.  But  provided 
they  are  each  obliged  totally  for  the  same  thing ^  though  they 
are  obliged  differently,  they  are  still  debtors  in  soKdo,  carrei 
debendi :  as  if  one  is  obliged  purely  and  simply,  and  the  other 
subject  to  a  condition  or  a  term  of  payment,  or  if  they  are 
obliged  to  pay  in  different  places  (0). 

Notwithstanding  these  opposite   qualities  in  one  and  the 

(0  Art.  1197. 

(m)  Louisiuia  Code,  Art.  20S3,  86. 

(n)  Burgund.  ib.  n.  8. 

(o)  Dig.  lib.  45,  tit.  2, 1.  7, 1.  9. 
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same  obligation,  that  it  should  be  conditJo&al  as  to  one  and  pure 
and  simple  with  respect  to  the  other,  yet  the  obligation  in  soUdo 
is  one  indeed  with  respect  to  the  thing  which  is  the  object  and 
subject-matter  of  it,  but  it  is  composed  of  as  many  difierent 
liens  as  there  are  different  persons  who  have  contracted  it:  and 
those  persons  being  different  from  each  other,  the  liens  which 
oblige  them  are  so  many  different  liens  which  consequently  may 
have  dtferent  qualities.  This  is  the  meaning  of  Papinian,  etsi 
maxime  parem  causam  suscipiunt,  nihilominus  in  cujusque 
person^,  propria  singulorum  consistit  obligatio  (p). 

The  obligation  is  one  with  respect  to  its  object,  which  is  the 
thing  due ;  but  with  respect  to  the  persons  by  whom  it  is 
contracted,  it  may  be  said  that  there  are  as  many  obligations  as 
there  are  persons  bound. 

The  doctrine  of  the  law  of  England  is,  that  where  a  person 
covenants  with  two  or  more,  and  with  each  of  them ;  if  each  of 
the  covenantees  takes  a  several  interest  or  estate,  the  covenant 
is  several ;  but  if  the  covenantees  take  a  joint  interest  in  the 
subject-matter  of  the  covenant,  it  is  a  joint  covenant  As  if  a 
man  by  an  indenture  demises  to  A.  Black  Acre,  to  R  White 
Acre,  to  C.  Green  Acre,  and  covenants  with  them  and  every  of 
them,  that  he  is  lawful  owner  of  all  the  said  acres;  in  that  case 
as  the  interests  are  several  and  distinct,  the  words  ^*  every  of 
them,"  will  make  the  covenants  several.  But  if  the  three 
acres  had  been  demised  to  them  jointly,  then  the  words  '^every 
of  them"  would  have  been  void.  For  a  man  by  his  covenant 
(unless  in  respect  of  his  several  interests)  cannot  make  it  first 
joint  and  then  several  by  means  of  the  words  ''every  of  them." 
Because,  although  several  persons  may  bind  themselves,  and 
every  of  them,  and  so  the  obligation  shall  be  joint  or  several  at 
the  election  of  the  obligee,  yet  a  man  cannot  bind  himself  to 
them,  and  to  each  of  them,  to  make  it  joint  or  several  at  the 

(/))  Dig.  lib.  45,  tit.  2,  1.  9.  Poth.  TV.  des  Oblig.  p.  2,  c.  3,  Art.  8» 
SI. 
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election  of  several  personsy  for  one  and  the  same  cause,  fot 
the  Court  would  be  in  doubt  for  which  of  them  to  give  judgment; 
also  the  covenantor  would  be  several  times  charged  with  one  and 
the  same  thing  and  therefore  the  words,  ''and  every  of  them" 
are  in  such  case  of  no  effect,  and  do  not  sever  the  joint  cause 
of  action  (jr). 

So,  where  two  bound  themselves,  or  any  of  them,  their  heirs, 
executors,  or  either  of  their  heirs,  &c.,  and  the  obligation  was 
sealed  and  delivered  by  both  of  them  jointly;  this  was  held  to 
be  a  joint  and  several,  and  not  a  joint  bond  only ;  and  that  the 
words  vel  should  be  understood  the  same  as  et  And  that 
therefore,  the  joint  delivery  and  acceptance  could  not  make 
that  joint  only,  which  by  the  words  was  joint  or  several  at  the 
election  of  the  obligee  (r). 

If  three  enter  into  an  obligation,  and  bind  themselves  in  the 
words  following,  ''  Obligamus  nos  et  certumque  nostrum  per 
se  pro  toto  et  in  solido,"  these  make  the  obligation  joint  and 
several.  K  three  are  bound  in  a  bond  by  these  words,  **  Obli^ 
gamus  nos  et  quemlibet  nostrum  conjunctim,"  this  Ls  a  joint 
obligation,  and  one  of  them  alone  cannot  be  sued,  for  the 
word  conjunctim  makes  the  obligation  joint,  which  the  word 
quemlibet  cannot  make  several,  being  inserted  for  no  other 
purpose  but  to  express  more  strongly  that  they  should  be  all 
bound,  not  that  they  were  to  be  severally  bound  («). 

But  a  joint  bond  was  held  several  as  well  as  joint  against  credi- 
tors in  the  administration  of  assets,  where  the  intention  of  the 
parties  was  admitted,  and  it  was  decreed  to  be  paid  as  a  spe- 
cialty debt,  out  of  the  estate  of  one  of  the  obligors  (t), 

(g)  Sling8b)r*8  case,  6  Co.  18.  Ecdeston  v,  Clipeham,  I  Saund.  153. 
JohnBton  v.  Wilson,  Willes,  24S.  Anderson  o.  Martindale,  I  £a8t*s  Rep. 
498.  Foley  v.  Addenbrooke,  3  G.  &  D.  64.  Hopkinson  o.  Lee,  14  L.  J. 
Q.  B.  101.    Bradburne  v,  Botfield,  14  M.  &  W.  569.  Shep.  Touchst.  166. 

(r)  Cro.  Jac.  322.  Hawkinson  v.  Sandilands. 

(«)  More,  260,  pi.  407$  3  Leon.  206.  Wigmore  o.  Wells.  Spence  v. 
Durant,  1  Show.  8,  S.  P. 

(0  Bum  0.  Bum,  3  Yes.  573.    £jl  parte  Symonds,  1  Cox,  275, 
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Davis  executed  a  bond  as  the  joint  and  several  bond  of  him- 
self and  Marsh,  and  signed  it  Davis  and  Marsh,  but  Davis  had 
no  authority  from  Marsh  to  do  so ;  it  was  held  good  as  the 
several  bond  of  Davis,  for  the  sealing  and  delivering  is  suffi- 
cient alone,  without  signature ;  and  if  it  had  been  necessary, 
the  Court  would  have  held  Davis  to  have  described  himself 
^  Davis  and  Marsh,"  and  to  be  estopped  for  showing  that  his 
name  was  Davis  only  (tt). 

If,  by  indenture  between  three  on  the  one  part,  and  two  of 
the  other,  the  two  covenant  jointly  and  severally  to  perform 
a  certain  act,  and  the  three  likewise  covenant  joindy  and  seve- 
rally with  the  said  two,  that,  after  the  performance  of  the  said 
act,  they  will  pay  the  said  two  a  certain  sum  of  money,  &c« 
and  then  follow  these  words,  viz. :  **  Pro  vera  et  reali  perform- 
atione  omnium  articulorum  et  agreamentorum  praedictorum 
altematim  una  partium  praedictorum  obligavit  se,  hseredes,  exe- 
cutores,  administratores,  et  assignatos  suos,  in  et  subter  penalita- 
tem  sexagintalibrarum  sterlingarum  :**  an  action  of  debt  for  the 
60L  on  this  last  clause  cannot  be  brought  against  one  of  them 
only,  being  only  joint,  and  not  joint  and  several  (r). 

(tt)  Elliot  V.  Davis,  2  Boe.  &  Fol,  d38, 
(o)  2  Boll.  Abr.  149. 
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CHAPTER  IL 

CREDITOBS  IN  SOLIDa — JOINT  AND  SEVERAL  OBUOEES  OR 

COVENANTEES. 

What  is  necessary  to  constitate  them  creditors  in  saUdo. — ^Their  rights 
against  the  debtor. — Effect  of  payment  to  one. — Of  novation  delegation 
aeceptilaiunL — ^Compensation  with  one  of  the  co-creditors. — Confusion. — 
XnierraptioQ.  of  prescription  as  to  one. — ^These  rales  prevail  in  Europe. 
^  Code  CiviL— Law  of  England. 

The  effect  of  an  obligation  by  which  the  obligees  are  con- 
stituted creditors  in  soUdo  is,  that  the  whole  sum  being  due  to 
each  as  truly  as  if  there  was  only  one  obligee  or  creditor, 
if  one  receives  the  payment  of  the  debt,  the  other  creditor 
in  solido  has  no  title  to  demand  it.  The  obligation  made 
to  all  is  an  obligation  for  one  sum  only,  and  that  sum  being 
once  paid  by  the  debtor  to  one  of  the  joint  creditors,  it  is  a 
payment  to,  and  a  discharge  as  between  the  other  co-credi- 
tors and  the  debtor.  The  payment  therefore  made  to  one 
of  the  creditors  in  solido  perimit  obliffationem.  If  one  of  the 
creditors  has  obtained  it  by  execution,  the  co-creditor  has  no 
right  against  the  debtor  to  recover  payment,  because  the  other 
tatam  rem  occupat.(a\ 

The  payment  to  the  one  has  the  effect  of  destroying  the 
claim  of  the  others,  in  consequence  of  the  presumption  that  he 
who  receives  it  is  not  accountable  to  the  other  for  what  he 
receives,  and  that  he  has  only  received  that  which  is  due  to 
himself.     It  is  otherwise  when  one  of  the  creditors,   by  an 

(a)  Dig.  lib.  45,  tit.  2, 1. 2 ;  Hb.  32,  p.  3, 1.  12,  §.  21.  Dig.  lib.  44,  tit.  7. 
See  Poth.  ad  Pand.  lib.  45,  tit.  45,  ff.  2;  ad  c.  2,  c.  note  3.  Ferriere  ad 
Inst.  lib.  3,  tit.  17,  ff.  2.    Burgund.  de  Duob.  Reis.  c.  17,  n.  6. 
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agreement  with  bis  debtor,  remits  tbe  debt  to  bis  debtor.  He 
does  not  by  such  remission  prejudice  his  co-creditors,  because 
this  agreement  does  not  pieno  jfure  extinguish  the  obligation ; 
it  has  operated  to  the  prejudice  of  himself  alone  (6). 

With  respect  to  the  other  modes  by  which  an  obligation  may 
be  discharged,  as  by  novation,  delegation,  acoeptilation,  and 
transactio,  the  doctrine  of  Buigundus  is,  that  if  both  the 
co-creditors  have  a  common  interest  in  the  subject  of  the  obli- 
gation, the  novation,  delegation,  acceptilatio,  or  transactio  would 
affect  only  him  with  whom  they  had  taken  place,  and  would 
not  prejudice  the  co-creditors  (c).  In  support  of  this  distinction, 
he  cites  the  following  text:  '*  Si  unus  ex  argentariis  sociis  cum 
debitore  pactus  sit:  an  etiam  alteri  noceat  excepdo  ?  Neratius 
Atilicerius,  Proculus,  nee  si  in  rem  pactus  sit,  alteri  nocere: 
tantum  enim  constitutum,  ut  solidum  alter  petore  possit  Idem 
Labeo:  nam  nee  novare  alium  posse,  quamvis  ei  recte  solvatur. 
Sic  enim  et  his,  qui  in  nostra  potestate  sunt,  recte  solvi,  quod 
crediderint,  licet  novare  non  possint:  quod  est  verum.  Idem* 
que  in  duobus  reis  stipulandi  dicendum  est''(cf). 

But  when  there  is  no  such  common  or  joint  interest  in  the 
subject  of  the  obligation,  either  in  respect  of  the  relation  of  the 
co-creditors  to  each  other,  or  from  the  nature  of  the  subject 
for  which  the  obligation  is  given,  the  novation,  delegation, 
acceptilation,  transactio,  or  compromise  with  the  one  would 
also  prejudice  the  other  creditor.  This  distinction  is,  however, 
denied  by  Voet,  who  insists  that  in  all  cases  they  have  the 
same  effect  as  payment  *'  Quod  autem  operatur  solutio  aut 
exactio  per  unum  aut  uni  ex  pluribus  debendi  credendive  reis 
facta,  idem  etiam  acceptilatio  novatioque  £Eicit ;  cum  fere  con* 

(&)  Ferriere  ad  Inst.  lib.  8,  tit.  17,  1.  2.  Burgnnd.  de  Duob.  Reis. 
c.  17.    Dig.  lib.  %  tit.  14, 1.  27.    Vinnius  ad  Inst.  lib.  3,  tit.  17. 

(c)  Burgund.  ib.  c.  17.  Dig.  lib.  2,  tit.  14, 1.  27.  See  Foth.  ad  Pand. 
lib.  2f  tit.  14, 1. 27.  See  note. 

{d)  Dig.  lib.  2,  tit.  14,1.27. 


\ 


400  OBLIGATIONS  IN  SOUIKX 

tenerit,  imius  acceptiladone^  et  noyatione  cum  uno  reonim 
debendi  vel  credendi  facta,  totam  omnium  reorum  intuitu 
perimi  obligationem :  ex  nova  vero  obligatione  jper  novationem 
inductanullam  inter  alios,  sed  inter  solos  novantes^  jus  na8ci''(e). 
With  reference  to  the  text  just  cited,  he  says  that  the  words  there 
used  '^  referenda  sint  ad  id,  quod  in  principio  legis  definitum 
fuerat  pactum  unius  ex  al]gentariis  sociis  cumdebitore,  reliquis 
hand  nocere  quibus  deinde  subjicitur  idemque  tit  duobus  sHpulandi 
rets  dicendum  esse,  adeoque  nihil  aliud  ea  lege  significatur,  nisi 
quod  pactum  unius  de  non  petendo  non  noceat  alter! ;  et  merito  ; 
quia  pacto  obligationes  ipso  jure  non  toUuntur,  sed  tantum  ope 
exceptionispacti  repellitiur  ille,  qui  pactus  est,  non  item  cseteri, 
cum  quibus  pactum  factum  non  esse :  quae  et  ratio  fuit,  quod 
non  aliter  is,  cui  liberatio  legata  erat,  acceptilatione,  liberandus 
iuerit,  quam  si  adversus  omnes,  obligatio  vi  liberationis  relictse 
perimenda  esset ;  at  ubi  contra  quosdam  obligatio  vires  reti- 
nere  debebat,  pacto  podus  negotium  liberationis  expediendum 
fuerit''(/), 

Pothier  maintams  the  same  opmion.  Relying  on  the  rule 
that  a  person  to  whom  a  debt  may  be  paid  may  in  general  make  a 
novation  eta  recte  solmtur,  is  etiam  naoare  potest,  he  considers  that 
one  of  several  creditors  m  soUdo  may  make  a  novation.  Merlin 
has  collected  the  alignments  in  support  of  the  negative. 

The  Code  Civil  seems  to  consider  that  it  is  by  payment  only 
to  one  of  the  creditors  m  soUdo  that  the  demand  of  the  other 
is  extinguished  (/> 

A  debt,  owing  to  one  of  the  joint  debtors  by  <xie  of  the  co- 
creditors,  can  only  be  set-off  against  the  co-creditor  by  whom 
it  is  owing,  if  the  latter  be  suing  that  debtor;  but  the  debtor 


(e)  Yoet,  lib.  45,  tit.  2,  n.  5. 

(/)  Yoet,  lib.  45,  tit  11,  n.  6.  Digest,  lib.  46,  tit.  12,  1.  10,  L  81. 
WlBsenb.  ad  lib.  46,  tit.  10.  Code  Civil,  Art.  1 198.  Bierlin  Rep.  tit. 
Novation. 
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cannot  set  it  off  if  the  action  were  brought  by  the  other  co- 
creditor  (y). 

Neither  can  pne  of  the  debtors  set  off  a  debt  owing  by  the 
creditor  by  whom  he  is  sued  to  his  co-debtor  (A). 

The  effect  of  one  of  two  creditors  succeeding  as  heir  to  the 
other;  is  not  by  confusion  to  extinguish  the  obligation,  but  to 
convert  it  into  two  obligations,  and  the  reason  assigned  is, 
^'  Quia,  ubi  duas  ejusdem  potestatis  obligationes  sunt,  seu  seque 
principales,  non  potest  reperiri,  utra  per  alteram  finitura  seu 
consumenda  sit,  et  ob  id  utramque  manere  necesse  est  "(z). 

So,  if  one  of  the  creditors  should  become  the  heir  of  the 
debtor,  its  effect  would  be  personal  to  himself,  but  the  obliga- 
tion would  not  be  extinguished  (j). 

If  prescription  has  been  interrupted  by  one  of  the  creditors 
in  solidoy  the  other  creditor  has  the  advantage  of  such  inter- 
ruption, and  the  obligation  remains  in  force  for  both.  But  if 
the  interruption  had  been  effected  by  a  suit  in  which  the  creditor 
had  demanded  only  his  part  of  the  debt,  the  interruption  would 
not  avail  the  other  creditor  (A).  The  Code  Civil  adopts  the  same 
doctrine:  ''Tout  acte  qui  interrompt  la  prescription  k  regard 
d'un  des  creanciers  solidaires,  profite  aux  autres  creanciers'*(Q. 

There  are  two  conusecsof  a  statute,  and  one  of  them  releases 
to  a  conusor :  this  shall  extinguish  the  statute  as  to  the  other 
also(m). 

So,  if  the  executors  sell  the  goods  of  the  testator  for  a  cer- 
tain sum  of  money,  and  take  an  obligation  for  the  money,  the 
release  of  one  of  them  shall  bar  both(n). 

ig)  I>»g-  lil^-  45,  tit.  2, 1. 10.    Voet,  lib.  16,  tit.  2,  n.  7.    Burgund.  ib. 

(A)  Dig.  ibid.    Burgund.  ib.  n.  30.    Voet,  lib.  16,  tit.  2,  n.  7. 

(i)  Ibid.  lib.  45,  tit.  2, 1. 13.  Voet,  ib.  n.  5,  lib.  46,  tit.  1, 1.  5. 

(i)  ibid. 

(A)  Voet,ib.  n.6. 

(0  Art.  1199. 

0^)  2Boll.  Abr.411. 

(n)  Bac.  Ab.  tit.  Release,  G.    17  £.  66.    2  Boll.  Abr.  41 1. 

D   D 
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But  if  A*  be  bound  to  R  and  C.  sobendum,  the  moiety  to  B. 
and  the  ot)ker  to  C,  this  is  a  several  obligation,  and  the  release 
of  one  shall  not  prejudice  the  other. 

So,  where  several  enter  into  several  covenants  in  the  same 
deed,  a  release  to  one  of  the  covenantors  will  not  discharge 
the  others  (p). 

So,  if  two  are  bound  to  the  King,  and  he  releases  one  of 
them,  this  will  not  discharge  the  others  (p)u 

The  interruption  of  the  prescription  by  an  acknowledgment 
to  one  of  the  joint  creditors,  would  have  the  effect  of  {Hfevent- 
ing  the  Statute  of  Limitations  running  against  the  co-credi- 
tor (y). 

(o)  Cro.  Eliz.  408,  470.    2  Salk.  574. 

(p)  Bac  Abr.  ibid. 

(y)  White  V.  WilliMM,  1  W.  W.  &  D.  52. 
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CHAPTER  IIL 

JOINT  AND  SEVERAL   DEBTOB& 

SECTION  I. 

An  obligation  in  toUdo  b  not  to  be  presumed. — ^tf  siicb  is  intended  to  be 
the  nature  of  the  obligation,  it  ought  to  be  expressed. — ^Exception  as  to 
partners. — ^Doctrine  of  the  law  of  England. — Exception  as  to  tutors  and 
guardians. — Right  to  sue  either  or  alL — ^Whether  any  benefit  of  divi* 
sion. — ^Effect  of  judgment  in  favour  of  one  or  more. — ^Novation, 
delegation,  and  acceptilation. — Compensation  or  set-off. — Judgment  in 
favour  of. — Confusion. — ^Fk^scription. — Law  of  France. — Code  Civil.-— 
Release  or  renunciation  of  the  solidity. — Express  or  implied  rights  of 
co-debtors  amongst  each  other. — ^For  contribution. — Cession  of  actions. 

The  obligation  is  not  presumed  to  be  in  solidoy  but  it  ought 
to  be  expressed,  and  if  it  be  not,  when  several  persons  have 
contracted  an  obligation  in  &vour  of  another,  each  is  presumed 
to  have  contracted  as  to  his  own  part  only  (a).  And  this  is 
confirmed  by  Justinian  in  the  Novel,  99 :  **  Si  quis  altema 
fidejussione  obligatos  sumat  aliquos,  si  quidem  non  adjecerit, 
opportere,  et  unum  horum  in  solidum  teneri,  omnes  ex  aequo 
conventionem  sustinere.  Si  vero  aliquid  etiam  tale  adjiciatur, 
servari  quidem  pactum." 

According  to  this  principle,  if  an  estate  belonged  to  four 
proprietors,  and  three  of  them  sold  it  in  solido^  and  promised 
to  procure  a  ratification  by  the  fourth  proprietor;  the  fourth, 
by  ratifying  the  sale,  is  not  to  be  considered  as  having  sold 
in  soUdo  with  the  others:  for,  although  the  three  had  promised 

(a)  Dig.  lib.  46,  tit,  2,  L  9,  ff.  2.  Pothier,  Tr.  des  Oblig.  Part  2, 
ch.  3,  §  2. 
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that  he  should  accede  to  the  contract  of  sale,  it  was  not 
expressed  that  he  shoald  accede  in  soUdo  (c). 

The  Code  Civil  adopts  this  principle :  "  La  Solidarite  ne  se 
presume  point,  il  faut  qu'elle  soit  expressement  stipulee  (d). 

**  Cette  r^gle  ne  cesse  que  dans  le  cas  ou  la  solidarite  a  lieu 
de  pleiu  droit,  en  vertu  d'une  disposition  de  la  loL" 

The  concluding  part  of  the  preceding  article  recognizes  an 
exception  adopted  by  the  civil  law  in  the  case  of  partners, 
tutors,  and  others  (e).  Thus,  partners  contracting  an  obliga- 
tion in  respect  of  their  joint  concern,  become  bound  in  soUdo. 

This  is  the  decision  of  the  law  of  France.  Ordonnance  du 
Commerce  of  1763  (/). 

Two  merchants  who  buy  together  a  lot  of  merchandize, 
although  there  is  not  any  other  partnership  between  them, 
are  considered  as  being  in  partnership  with  respect  to  that 
purchase ;  and  as  such  are  obliged  in  solidoy  although  it  is  not 
expressed.  This  was  adjudged  in  the  Parliament  of  Thoulouse, 
and  has  become  a  general  maxim. 

Such  is  the  rule  expressed  in  the  Code  Civil,  and  it  is  the 
doctrine  of  the  several  codes  in  Europe. 

The  law  of  Scotland  treats  the  partners  as  being  bound 
singuU  in  solidum  (ff). 

By  the  law  of  England  the  obligation  of  the  partners  is 
jomt,  and  at  law  both  must  be  sued,  but  the  estate  of  a 
deceased  partner  is  liable  in  equity  to  the  creditors  of  the  firm, 
although  the  legal  remedy  exists  only  against  the  survivors. 
Sir  William   Grant,  in    VuUiamy  v.  Noble  (A),  (and  he  had 


(c)  Foth.  ib. 
(cO  Art.  1202. 

(«)  Art.  1202, 1222,  1S87,  2002.    Code  de  Comm.  22,  28,  140. 
(/)  Ordon.  du  Comm.  1673,  tit.  4,  Art.  7. 

(g)  Pothier,  ib.     Code  Civil,  Art.  1202,  1222,  1887,  2002.     Code  de 
Comm.  Art.  22,  28,  140,  c.  2.    2  Bell.  Com.  618. 
(A)  3Meriy.  619. 
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much  considered  the  question ),  in  Sleech's  case  in  Devaynes  v. 
Nobk{i)y  saysy  '^Thedeceased  partner*s  estate  mast  remain  liable 
in  equity  until  the  debts  which  affected  him  at  the  time  of 
his  death  have  been  fully  discharged.  There  are  various  ways 
in  which  the  dischaige  may  take  pbce,  but  discharged  they 
must  be  before  his  liability  ceases."  The  discharge  may  be 
by  direct  payment,  or  by  dealings  with  the  continuing  partner 
operating  as  payment  of  the  joint  debt,  or  in  the  terms  of 
Thompson  v.  Percioaly  the  dealings  may  arise  fix>m  the  credi- 
tors having  agreed  to  take  and  taking  the  security  of  the 
survivor  in  satisfaction  of  the  joint  debt ;  or  there  may  be  an 
equitable  bar  to  the  remedy,  for  (as  Lord  Eldon  expresses  it 
in  Ex  parte  Kendall {j) — ''As  the  right  stands  only  upon 
equitable  grounds,  if  the  dealing  of  the  creditor  with  the 
surviving  partners  has  been  such  as  to  make  it  inequitable 
that  he  should  go  against  the  assets  of  the  deceased  partner, 
he  will  not,  upon  general  rules  and  principles,  be  entitled  to 
the  benefit  of  the  demand"  (A). 

In  the  United  States  of  America  the  doctrine  is,  that  the  sur- 
viving partner  is  alone  suable  at  law;  but  relief  may  be  had  in 
equity  against  the  representatives  of  the  deceased  partner 
having  assets,  if  the  surviving  partner  be  insolvent  (/):  and 
there,  as  in  England,  a  partnership  contract,  upon  the  death  of  a 
partner,  is  in  equity  to  be  considered  joint  and  several,  and  to 
be  treated  as  the  several  debt  of  each  partner  (m).     A  joint 

(0  1  Meriv.  565.  O')  1^  Ves.  514. 

(A)  Winter  v.  Innes,  4  M.  &  Cr.  109.  See  i«ord  Chancellor  Gottenham*fl 
judgment. 

(T)  Simpson  o.  Vaughan,  cited  in  2  Yesey,  101.  Jenkins  v.  De  Grot, 
1  Gainers  cases  in  Error,  122.  Van  Reim8d3rke  v.  Kame,  1  Gall.  Rep.  371, 
630.  Hamersley  r.  Lambert,  2  Johns.  Ch.  Rep.  508.  Wilder  o.  Keeler, 
3  Puge,  167. 

(m)  Yulliamy  r.  Noble,  3  Meriv.  593.    Storj  on  Partnership,  321. 
Wilkinson  r.  Henderson,  1  Mylne  &  Keene,  582.    Devaynes  v.  Noble, 
1  Meriv.  529.     Sleech*s  case,  ib.  563.     Colljer  on  Partnership,  343«46. 
Rumner  v,  Powell,  3  Meriv.  37.  Winter  r.  Innes,  mpra. 
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creditor  may  file  a  bill  against  the  representatives  of  a  deceased 
partner;!  though  the  survivor  be  not  insolvent  He  is  not 
compelled  to  sue  the  survivor  in  the  first  instance  (n). 

Tutors  and  guardians  are,  in  respect  of  their  offices,  bound 
in  soUdoy  although  not  so  expressed ;  the  obligation  contracted 
by  several  tutors  undertaking  the  same  tutelage,  or  by  several 
persons  engaging  in  some  public  administration,  is  an  obligar 
tion  in  soKdo  (nn). 

Tutors  who  had  not  acted  were  entitled  to  the  benefit  of 
order  or  discussion,  and  the  minor,  whose  tutelage  had  ex- 
pired, was  bound  to  proceed  at  their  risk  against  those  who 
had  acted;  tutors  who  had  acted  were  entitled  to  the  benefit 
of  division  whilst  they  all  continued  solvent  (nn).  But  these 
exceptions  were  not  admitted  by  the  law  of  France  (o). 

By  the  law  of  England  the  liability  of  guardians,  executors, 
and  trustees  in  soSdoy  would  depend  on  their  participation  in 
the  default  of  their  co-guardians,  co-executors,  and  co-trustees. 

The  efiect  of  the  obligation  in  solido  is  to  entitle  the  creditor 
to  recover  the  whole  debt  from  either  of  the  debtors  whom 
he  pleases  to  select;  this  is  a  necessary  consequence  of  each  of 
the  debtors  being  a  debtor  for  the  whole  (p). 

But  the  creditor,  by  proceeding  against  one  of  the  debtors, 
does  not  discharge  the  others  until  he  is  paid :  he  may  dis- 
continue his  action  against  the  first,  and  proceed  against  them 
all  at  the  same  time  (q). 

According  to  the  Code  Civil,  **Le8  poursuites  fiiites  centre 
Pun  des  dSbiteurs  n'emp^hent  pas  le  creancier  d'en  exercer 
de  pareilles  contre  les  autres"  (r). 

The  debtor  of  whom  the  creditor  makes  his  demand  was 

(w)  Winter  r,  Innes,  stqfra.  (nn)  Voet,  lib.  27,  tit.  »,  n.  6. 

(o)  Poth.ib. 

(p)  Voet,  lib.  45,  tit.  2,  n.  4.    Poth.  ib. 

(q)  Cod.  lib.  8,  tit.  41,  f.  28.  Voet,  ib.    Bargund.  de  Duob.  Beb.  c.  17. 

(r)  Code  Civil,  Art.  1204. 
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not  entitled  under  the  Civil  Law  to  the  benefit  of  division. 
It  has  been  considered  that  the  99th  Novell  of  Justinian 
applied  only  to  sureties:  but  Buigundus  insbts  that  it  applies 
to  debtors  in  soUda,  He  at  the  same  time  admits  that  it  has  not 
the  efiect  of  making  the  obligation  separate,  that  the  obligation 
is  still  m  ioUdo,  but  that  the  creditor  ought  to  proceed  against 
each  for  their  reflective  parts,  until  it  is  ascertained  whether 
they  are  all  competent  («).  Voet  considers  that  the  benefit  of 
division  could  not  be  claimed  by  debtors  in  soUdo^  but  that  in 
Holland  a  relaxation  took  place,  and  it  might  be  claimed  by 
them  (t).  Pothier  is  of  opinion  it  was  not  admitted  by  the 
law  of  Franca  The  Code  Civil  expressly  refuses  it:  '^Le 
creancier  d'une  obligation  contractee  solidairement  pent 
s'adresser  d  oelui  des  d6biteurs  qu'il  veut  choisir,  sans  que  celui- 
ci  puisse  lui  opposer  le  benefice  de  division**  («). 
The  benefit  of  division  is  not  admitted  by  the  Law  of  Scotland, 
In  England  no  such  benefit  is  recognised.  If  the  obligation 
is  joint  all  the  obligors  must  be  proceeded  against,  and  the 
obligee  cannot  select  either  if  they  are  living.  If  the  bond  be 
joint,  or  joint  and  several,  the  obligee  may  sue  them  all  jointly 
or  severally  at  his  election,  but  if  three  or  more  bind  themselves 
joindy  and  severally,  the  obligee  cannot  sue  two  of  them  only, 
jointly,  unless  the  other  obligors  are  dead(t;). 

By  the  law  of  En^and  if  two  are  jointly  and  severally  bound 
in  an  obligation,  and  the  obligee  releases  to  one  of  them,  both 
are  dischaiged.  The  obligee  releases  to  one  obligor,  the  other 
in  consideration  of  the  forbearance  undertakes  to  pay  it ;  it  was 
held  that  the  debt  was  absolutely  discharged  (w). 

(«)  Burgond.  de  Daob.  Rebiu,  c.  28. 

(0  Voet,  ib.  n.  4. 

(ic)  Pothier,  ib.     Code  Civil,  c.  1203. 

(r)  Bac.  Ab.  tit.  Obligation.  Hard.  198.  Cro.  Eliz.  494.  Sand.  291. 
Sid.  238, 420.    Allan,  21, 41.    Cro.  Jac.  152.    Keb.  840,  986. 

(it)  Parker  v.  Sir  George  Lawrence,  Hob.  70.  Co.  Litt  233,  n.  26. 
H.  6,  34  H.  6. 
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Hie  rdiease  must  be  express,  and  not  merely  a  constmctive 
release.  Therefore^  a  covenant  not  to  sue  one  of  the  obligora^ 
and  that  if  sued,  the  covenant  shall  be  an  effectual  release,  and 
may  be  pleaded  in  bar,  does  not  release  the  other  obligor ;  for 
although  a  covenant  not  to  sue  a  sole  obligor  operates  as  a  con* 
structive  release,  in  order  to  prevent  circuity  of  action,  yet  the 
covenant  is  not  to  all  effects  the  same  as  an  express  release. 
Therefore,  it  has  not  the  same  effect  as  to  another  obligor  to 
virhom  the  covenant  does  not  apply  (y)- 

A  bond  made  to  secure  a  just  debt,  payable  with  lawful 
interest,  will  not  be  avoided  by  reason  of  usury,  or  any  corrupt 
agreement  between  the  obligors,  to  which  the  obligee  was  no 
way  privy ;  as  where  A.  being  indebted  to  B.  in  lOOiL  agrees 
to  give  him  SOL  for  the  forbearance  of  that  lOOL  for  a  year,  and 
gives  him  a  bond  of  60iL  for  payment  of  the  301,  and  for  pay* 
ment  of  the  30L  and  of  the  lOOiL  enters  into  a  bond  of  200iL 
together  with  B.  for  payment  of  a  true  debt  of  lOQL  due  from 
B.{z). 

The  general  rule  of  the  Court  of  Equity  is  that  where  a  debt  is 
joint  and  several,  the  plaintiff  must  bring  each  of  the  debtors 
before  the  Court,  because  they  are  entided  to  the  assistance  of 
each  other  in  taking  the  account,  and  because  the  debtors 
are  entitled  to  a  contribution,  where  one  pays  more  than  his 
share  of  the  debt.  A  farther  reascm  is,  if  there  are  different 
ftiuds,  as  where  the  debt  is  a  specialty,  and  the  plaintiff  may 
sue  at  law  either  the  heir  or  executor  for  satisfaction,  he  must 
make  them  both  parties  as  he  may  come  in  the  last  place  against 
the  heir,  for  instance,  if  there  are  no  personal  assets  at  all;  but 
if  this  fact  appear  plainly  in  the  cause,  there  is  no  reason  to 
bring  the  representative  of  that  co-obligor  before  the  Court  (a). 

(y)  Bac.  Abr.  ib,    Solly  v.  Forbes,  2  Brod.  &  B.  38. 
(z)  And.  121.     Moore,  752,  pi.  10, 35.     Cro.  Jac.  32,  33.     Yelv.  47. 
(a)  Collins  v.  Griffith,  2  P.  Wms.  313.     Angerstein  r.  Clark,  2  Dick. 
738.    Modoz  r.  Johnston,  3  Atk.  406. 
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Besides  the  extinguishment  of  the  obligation  by  payment  or 
by  release,  by  deed,  the  obligation  may  become  discharged  in 
law :  Thns,  if  several  obligors  are  boond  jointly  and  severally, 
and  the  obligee  makes  one  of  them  his  executor,  it  is  at  law 
a  release  of  the  debt,  and  the  executor  cannot  sue  the  other 
obligor,  but  in  equity  the  debt  remains  assets,  in  his  hands  to 
pay  both  debts  and  legacies  (6). 

A.  and  B.  were  jointly  bound  to  J.  S.,  who  made  the  wife 
of  A.  executrix  and  died.  The  effect  of  making  the  wife  of 
one  of  the  obligors  executrix  is  to  discharge  the  other  obligor  (c). 
And  it  would  be  the  same  if  they  were  bound  jointly  and 
severally.  The  reason  is  because  a  debt  or  personal  thing  once 
suspended  is  gone  for  ever,  and  here  the  plaintiff  one  of  the 
obligors  is  discharged,  for  he  and  his  wife  cannot  sue  himself 
and  of  that  the  other  shall  take  advantage.  But  this  debt  due 
by  the  husband  would  be  assets  in  his  hands  and  liable  to  the 
creditors  {d). 

The  iharriage  of  a  feme  sole  obligee  with  one  of  the  obligors 
is  said  to  be  a  release  in  law  of  the  debt,  being  her  own  act 

If  one  obligor  makes  the  executor  of  the  obligee  hb  executor, 
and  leaves  assets,  the  debt  is  deemed  satisfied ;  for  he  has 
power,  by  way  of  retainer,  to  satisfy  the  debt ;  and  neither  he 
nor  the  administrator  de  bams  non  of  the  obligee  can  ever  sue 
the  surviving  obligor.  If  two  are  bound  jointly  and  severally 
to  A.,  and  the  executor  of  one  of  them  makes  the  obligee  his 
executor,  the  obligee  may  sue  the  other  (e). 

It  follows  as  a  consequence  of  the  principle  that  a  debt  in 
soUdo  is  only  one  debt  of  the  same  thing,  of  which  there  are 

(b)  Bac.  Ab.  ib.  Cro.  Car.  373.    Telv.  160. 

(c)  Hob.  10.    Fryer  v.  Gildridge,  21  E.  4,  81.    Bro.  Exec.  118. 

(d)  Dyer,  140.  Co.  Litt.  264-6.  11  H.  7,  4,  6.  1  Roll.  Abr.  tit- 
Extinguishment,  940.  Moor.  855,  pi.  1 1 74.  1  Cro.  272.  Dorchester  tr. 
Webb,  Yelv.  160.  Flud  H.  Rainsay,  8  Co.  136.  2  Co.  136,  a.  March.  128. 
Hob.  10.    1  Bac.  Ab.  ib. 

(e)  2  Lev.  74. 
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several  debtonB,  that  the  payment  by  one  of  thedebtoiB  liberates 
the  others  (^)- 

Not  only  a  real  payment,  but  that  which  is  equivalent  to 
payment  has  the  same  effect;  novation  or  transaction  or  com- 
promise by  one  of  the  debtors  in  soUdo  discharges  the  others. 
So  if  one  of  the  debtors  in  tolido  is  sued  by  the  auditor,  and 
opposes  in  compensation  of  the  debt  demanded^  a  like  sum 
owing  to  him  from  the  creditor,  the  others  are  liberated  by  this 
compensation  as  well  as  by  a  real  payment  {ffy 

But  if  the  debt  had  been  owing  by  the  creditor^  not  to  the 
debtor,  whom  he  was  suing,  but  to  his  co-debtor,  he  cannot 
oppose  by  way  of  compensation,  to  the  payment  of  this  money, 
the  debt  owing  to  that  other  co-debtor.  ^*  Si  duo  rei  pro- 
mittendi  socii  non  sint,  non  proderit  alteri,  quod  stipulator 
alteri  reo  pecuniam  debet"  {g). 

The  Code  Civil  confines  the  opposition  of  compensation  to 
the  former  case.  ^*  Le  debiteur  solidaire  ne  pent  pareillement 
opposer  la  compensation  de  ce  que  le  creancier  doit  a  son 
codebiteur"  (A). 

The  same  principle  is  adopted  in  the  law  of  Scotland  (AA). 
But  the  statutes  of  set-off  in  England  do  not  admit  of  setK>ff  of 
a  separate  against  a  joint  debt,  although  cases  may  arise  in 
which,  in  consequence  of  an  agreement  express  or  implied,  a 
Court  of  Equity  would  permit  such  set-off. 

By  the  New  York  statute  of  April  18,  1838  (t),  entitled 
<<  An  Act  for  the  relief  of  partners  and  joint  debtors,"  on  the 
dissolution  of  any  co-partnerBhip  firm,  by  consent  or  otherwise, 
any  individual  thereof  may  make  a  fair  compromise  with  all  or 

(/)  Burgund.  de  Duob.  Reb.  c.  17,  n.  1.  Voet,  lib.  45,  tit  2,  n.  4. 

Of)  Burgund.  ib.  c.  53,  54.  Voet,  ib.  Poth.  Tr.  des  Oblig.  Part  8, 
ch.  2,  Art.  8,  s.  3. 

(g)  Dig.  Ub.45,  tit.  2, 1.  10.  Voet,  lib.  45,  tit.  2,  n.  4.  Poth.  Tr.  des 
Cont.  ib.    Burgund.  ib.  c.  57. 

(A)  Art.  1294.  (hh)  2  BeU,  668. 

(t)  19  Johnion,  143. 
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any  of  the  creditors^  and  obtain  a  discIiargCy  as  &r  as  respects 
himself  only;  but  sach  composition  or  compromise  shall  not 
impair  the  right  of  the  creditor  making  it  to  his  remedy  against 
the  other  members  of  the  firm,  nor  impair  the  right  of  the  other 
co-partners  to  call  on  such  partner  for  his  rateable  proportion 
of  such  partnership  debt  This  statute  provision  extends 
equally  to  joint  debtors,  any  one  of  whom  may  compound  for 
his  joint  liability  under  the  same  limitations. 

The  release  of  the  creditor  to  one  of  the  debtors  would  also 
liberate  the  others,  if  it  appeared  that  the  creditor  intended 
thereby  to  extinguish  the  debt  as  to  the  whole  (j). 

If,  however,  it  appeared  that  his  intention  was  only  to  ex- 
tinguish the  debt,  as  to  the  part  for  which  the  person  to  whom 
he  gave  the  release  was  liable  to  his  co-debtors,  and  to  dischaige 
that  one  personally  from  the  residue  of  the  debt,  the  debt  would 
still  continue  to  subsist,  as  to  the  residue,  in  the  co-debtors  (A). 

If  the  creditor,  in  the  discharge  which  he  gave  to  his  co- 
debtor,  expressly  declared  that  he  intended  only  to  dischai^e 
the  person  of  the  particular  debtor,  and  to  retain  his  claim 
against  the  others,  he  could  not,  by  virtue  of  this  declaration, 
require  the  whole  from  the  other  debtors  without  deducting  the 
part  of  him  who  was  discharged.  It  is  reasonable  to  conclude 
that  the  several  debtors  would  not  have  bound  themselves  in 
soUdOy  but  would  only  have  engaged  for  their  own  respective 
parts,  if  they  had  not  considered  that  on  paying  the  whole 
they  should  have  recourse  against  the  others,  and  that  for  this 
purpose  they  would  be  entitled  to  a  cession  of  the  actions  of 
the  creditor  for  the  other  parts.  It  is  only  under  the  tacit 
condition  of  having  this  cession  of  actions  that  they  are  obliged 
in  soUdoy  and  consequently  the  creditor  has  no  right  to  demand 
from  any  of  them   the  payment  of  the  whole  without  such 

(/)  Vulliamy  v.  Noble,  3  Merr.  618.     Ex  parte  Rose,  Buck.  125. 
Burgund.  c.  5,  n.  I.    Foth.  ib. 
(A)  Burgund.  ib.  n.  2. 
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cession.  In  this  case,  the  creditor  having  put  it  out  of  hit 
power  to  cede  his  action  against  the  debtor  whom  he  has  dis- 
charged, and  consequently  having  incapacitated  himself  from 
performing  the  condition  upon  which  he  has  a  right  to  demand 
the  whole,  it  follows  that  he  cannot  demand  the  whole  from 
each  of  them  (Q. 

An  acquittance  can  procure  a  discharge  from  the  solidity 
only  of  the  debtor  to  whom  it  is  given.  He  is  the  only  one 
with  whom  the  creditor  has  treated,  and  there  has  been  no 
agreement  in  this  respect  between  the  creditor  and  the  others. 
He  is  entided,  therefore,  to  proceed  against  the  others  m  ^ofiido, 
subject  to  a  deduction  of  the  share  of  the  one  who  is  dischaiged, 
and  of  that  proportion  to  which  he  would  be  liable  if  any  of  the 
others  were  insolvent. 

If  any  of  the  remaining  debtors  are  insolvent,  the  others 
ought  to  be  discharged  from  the  share  which  the  one  who  was 
released  from  the  solidity  would  have  borne  in  the  insolvency. 

When  the  creditor  has  obtained  a  judgment  against  the 
other  debtor  for  the  payment  of  his  part  of  the  debt,  the  sentence 
does  not  dischaige  the  solidity  of  the  other  debtora,  cum  ret 
judicata  aim  nan  prosit  But  they  can  require  that  if  any  of 
them  is  insolvent,  the  creditor  should  allow  a  deduction  of  the 
share  which  the  party  discharged  would  have  borne  in  the  loss 
arising  from  the  insolvency. 

The  Code  Civil  adopts  this  principle  in  the  following  articles: 
*' Le  creancier  qui  consent  a  la  division  de  la  dette  a  legard  de 
Fun  des  codebiteurs  conserve  son  action  solidaire  contre  les 
autres;  mais  sous  la  deduction  de  la  part  du  debiteur,  qu'il 
a  decharge  de  la  solidarity.  Le  creancier  qui  refoit  divisement 
la  part  de  Tun  des  debiteurs,  sans  reserver  dans  la  quittance 
la  solidarite  au  ses  droits  en  general  ne  r6nonce  k  la  solidarite 


(0  Burgund.  ib.    Pothier,  Part  2,  c.  3.    Art.  8,  §  3.    Voet,  lib.  43, 
tit.  2.  n.  7. 
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qu^^  regard  de  ce  d6biteur.  Le  ereancier  n'est  paB  cense 
remettre  la  solidarite  au  debii^ur  lorsqu'il  re9oit  de  lui  une 
somme  egale  a  la  portion  dont  il  est  tenu,  si  la  quittance  ne 
porte  pas  que  c'est  pour  sa  part 

'^  II  est  le  meme  de  la  simple  demand  formee  contre  Tun  des 
codebiteurs  pour  sa  part  si  celui-ci  n'apas  acquiesce  ala  demande, 
ou  s'il  n'est  pas  intervenu  un  jugement  de  condemnation  (m). 

''Le  ereancier  qui  re9oit  divisement  et  sans  reserve  la  portion 
de  Pun  des  codebiteurs  dans  les  arrerages  ou  int6retsde  la  dette, 
ne  perd  la  solidarite  que  pour  les  arrerages  ou  interets  echus  et 
non  pour  ceux  a  echoir,  ni  pour  le  capital,  &  moins  que  le 
paiement  divise  n'ait  6te  continue  pendant  dix  ans  con* 
s^cutiis  (n). 

"  L'obligation  contractee  solidairement  envers  le  ereancier  se 
divise  de  plein  droit  entre  les  debiteurs  qui  n'en  sont  tenus 
entre  eux  que  chacun  pour  sa  part  et  portion  (o). 

''Le  codebiteur  d'une  dette  solidaire,  qui  I'a  payee  en  en- 
tier,  ne  pent  rep6ter  contre  les  autres  que  les  part  et  portion 
de  chacun  d'eux. 

"  Si  Tun  d'eux  se  trouve  insolvable,  la  perte,  qu'occasionne 
son  insolvabilite,  se  r6partit  par  contribution  entre  tons  les 
autres  codebiteurs  solvables  et  celui  qui  a  fait  le  paiement"  {p) 

"  Dans  les  cas  ou  les  ereancier  a  renonce  k  Paction  soli- 
daire  envers  Pun  des  debiteurs  si  Pun  ou  plusieurs  des  autres 
codebiteurs  deviennent  insolvables,  la  portion  des  insolvables 
sera  contributoirement  repartee  entre  tous  les  debiteurs,  meme 
ceux  pr^c^dement  dScharges  de  la  solidarite  par  le  ereancier"  (^). 

"Si  Paffaire  pour  laquelle  la  dette  a  ete  contractee  soli- 
dairement ne  concemait  que  Pun  des  co-obliges  solidaires 
celui-ce  .sera  tenu  de  toute  la  dette  vis-a-vis  des  autres  codebi- 

(m)  Art.  1210, 1211.        (o)  Ibid.  1213. 
(n)   Ibid.  1212.  (p)  Ibid.  1214. 

(q)   Ibid.  1215. 
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teurs  qui  ne  seraient  consider^  par  rapport  a  lui  que  conune 
sea  cautions  *'(r). 

The  creditor's  right  of  solidi^  against  several  debtors  of  the 
same  debt  may,  if  he  be  sui  juris,  be  renounced  by  him  accord- 
ing to  the  maxim  *^  cuique  licet  juri  in  suam  favorem  intro- 
ducto  renunciare."  He  may  renounce  it,  either  in  favour  of 
all  the  debtors,  by  consenting  that  the  debt  shall  be  divided 
between  them,  or  in  favour  of  any  one  of  them,  whom  he  dis- 
charges fiom  the  solidity  against  the  others;  but  so  that  the 
discharge  of  the  one  shall  not  operate  to  the  prejudice  of  the 
remaining  debtors. 

This  renunciation  may  be  either  by  an  express,  tacit,  or 
implied  agreement  He  is  considered  to  have  renounced  it 
tacitly,  when  he  has  admitted  any  one  of  the  debtors  to  pay 
for  his  part  by  name.  '<  Si  creditores  vestros  ex  parte  debit! 
admisisse  quemquam  vestrum  pro  su&  person^  solventem  pro- 
baveritis:  aditus  Rector  provinciae  pro  sua  gravitate  ne  alter 
pro  altero  exigatur,  providebit"  («). 

The  creditor,  having  given  to  A.  B.  one  of  its  joint  debtors 
an  acquittance  in  these  terms,  ^'  I  have  received  from  A.-  B.  the 

sum  of for  his  part,"  acknowledges  him  as  his  debtor  ibr 

a  part,  and,  consequendy  consents  that  he  shall  not  be  liable 
in  soUdoy  for  it  would  be  inconsistent  that  a  person  should  be 
debtor  for  a  part  and  debtor  m  soKdo. 

But  if  the  acquittance  expresses  that  the  creditor  has  received 
it  from  the  debtor ybr  his  part,  reserving  the  right  of  solidity, 
the  terms  in  which  the  creditor  may  reserve  his  right  of  sdiidity, 
will  prevail  over  the  inference  that  might  be  drawn  from  the 
terms^^  his  part,  shall  be  renounced  his  right  of  solidity.  The 
expression  **far  hispart^  is  reconcileable  with  the  reservation  of 
solidity,  for  the  creditor  means  not  such  a  part  for  which  the 
debtor  would  be  answerable,  in  respect  of  him  (the  creditor), 

(r)  Art.  1216. 

(*)  Cod.  lib.  2,  tit.  3, 1. 18. 
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but  a  part  for  wbich  he  could  be  answerable,  in  respect  of  his 
co-debtors,  which  part  the  creditor  consents  to  receive  from 
him  at  present,  saving  the  right  to  claim  from  him  the  residue 
which  he  already  has,  and  which  he  intends  to  reserve.  This 
was  so  adjudged  by  an  arrSt  of  the  6th  September,  1712, 
reported  in  the  IGth  volume  of  the  Journal  of  Audiences. 

The  espression  in  the  acquittance,  '^without  prejudice  to 
my  rights,**  is  even  a  stronger  mode  of  reserving  the  right  of 
solidity  than  that  of  **  vnthout  prejudice  to  the  solidity ;"  for 
the  right  of  solidity  is  included  in  the  general  terms. 

When  the  creditor  has  given  one  of  his  debtors  in  soUdo  an 
acquittance  purely  and  simply  fi)r  a  certain  sum,  which  is  pre- 
cisely the  amount  for  which  he  is  liable,  as  between  him  and 
his  co-debtors,  without  expressing  that  it  is^br  his  part,  there 
seems  no  ground  for  presuming  a  renunciation  of  the  solidity, 
and  the  law  si  creditores  ought  to  be  restrained  to  the  particular 
case,  which  is,  where  one  of  the  debtors  is  expressly  admitted 
to  pay  for  his  own  particular  Atexe,  ex  parte  propersand  sud,  and 
that  it  is  from  the  expression  in  the  acquittance,  far  his  part, 
that  the  presumption  of  renouncing  the  solidity  arises. 

If  the  demand  made  upon  one  of  the  debtors  in  solido  to  pay 
his  part  includes  an  intention  in  the  creditors  to  release  him 
fit>m  the  solidity,  yet,  until  the  debtor  has  acquiesced  in  the 
demand  by  offering  to  pay  his  part,  the  debtor  is  not  dis- 
charged ftt)m  the  solidity,  and  the  creditor  is  not  prevented 
from  increasing  his  demand  against  him,  for  the  whole  of  the 
debt.  This  case  differs  from  that  of  the  law  si  creditores,  in 
which  the  rule  of  the  debtor  paying  his  part  of  the  debt  to  the 
creditor,  who  is  willing  to  be  satisfied  with  it,  concurs  with  that 
of  the  creditor  for  the  release  of  the  residue. 

When  a  debtor  against  whom  a  demand  is  instituted  for  the 
payment  of  his  part  has,  before  the  creditor  has  increased  his 
conclusions  against  him,  paid  his  part,  or  only  offered  to  pay  it, 
there  is  an  entire  parity  of  reason  for  deciding,  as  in  the  law 
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si  credtioreSf  for  the  release  of  the  solidity.  Therefore,  in 
the  opinion  of  Pothier,  (t)  these  terms  of  the  law  ought  to  be 
restrained  to  the  case  of  a  voluntary  payment  made  without 
the  acquittance  expressing  that  the  creditor  receives  it  for  his 
party  and  ought  not  to  be  extended  to  a  payment  made  in 
consequence  of  an  action  brought  against  the  debtor  for  the 
payment  of  his  part 

Soy  where,  upon  a  demand  of  a  creditor  against  one  of  the 
debtors  for  the  payment  of  his  part,  there  is  a  sentence  adjudg- 
ing him  to  pay  his  part,  the  creditor  can  no  longer  demand  the 
remainder;  the  sentence  in  this  case  is  equivalent  to  the  will 
of  the  creditor  in  releasing  the  surplus.  **  Cum  in  judiciis 
quasi  contrahimus,  et  judicatum  quamdam  novationem  in- 
ducent" 

When  several  parties  contract  a  debt  in  solido^  it  is  only  in 
respect  of  the  creditor  that  they  are  debtors  of  the  whole :  as 
between  themselves  the  debt  is  divided,  and  each  of  them  is 
only  debtor  pro  se^  as  to  that  part  of  the  debt  of  which  he  was 
the  cause.  Thus,  if  two  persons  borrow  together  a  sum  of 
money  which  they  engage  in  soUdo  to  repay,  if  they  have 
equally  divided  the  money  borrowed,  each  of  them,  although 
debtor  for  the  whole,  in  respect  to  the  creditor,  is  only  debtor 
for  a  moiety  in  respect  of  the  other.  If  the  division  was  un- 
equal, as  if  one  had  two-thirds  of  the  money  borrowed,  and 
the  other  only  one-third,  he  who  had  the  two -thirds  would,  as 
between  themselves,  be  debtor  for  two-thirds,  and  the  other 
for  only  one-third  of  the  amount  If  one  of  them  alone  de- 
rived a  benefit  from  the  contract,  and  the  other  was  only 
engaged  in  his  behalf,  (pour  lieu  faire  plaisir)  the  person  having 
the  benefit  is  the  only  debtor;  the  other,  although  a  principal 
debtor,  so  fiur  as  concerns  the  creditor,  is,  in  respect  of  his  co- 
debtor,  only  a  surety.     I^  then,  A.,  B.,  and  C.  were  obligors^ 

(/)  Poth.  ib. 
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and  A.  only  was  interested  in  the  cause  of  the  obligation,  and 
B.  discbarges  the  debt,  and  A.  becomes  insolvent,  B.,  who 
has  paid  the  whole,  would  have  no  action  against  C.  for  the 
moiety  (v). 

The  debtor  in  soUdo  who  pays  the  whole  has  a  right  to  the 
cession  of  the  actions  of  the  creditor  against  the  other  debtors . 
and  the  creditor  cannot  refuse  it:  but  if  he  has  incapacitated 
himself  fiom  ceding  them  against  any  one,  he  has  so  &r  given 
up  his  rights  of  solidity  (v). 

If  the  creditor  expressly  refuses  it,  the  debtor  is,  neverthe- 
less entitled  to  enjoy  it  without  being  under  the  necessity  of 
instituting  any  process  to  compel  the  creditor  to  grant  it;  the 
law  in  this  case  supplies  what  the  creditor  ought  to  have  done, 
and  gives  the  debtor,  who  requires  it,  a  subrogation  to  all  the 
rights  and  actions  of  the  creditor  (o). 

The  debtor  in  soUdo  who,  on  paying  the  debt,  requires  a 
subrogation,  is,  as  to  the  surplus  beyond  his  own  share,  subro- 
gated, not  only  against  his  co-debtors,  but  also  against  their 
sureties,  if  they  have  given  any  to  the  creditor.  He  is  likewise 
subrogated  to  all  the  privil^es  and  rights  of  hypothecation 
attached  to  the  actions  of  the  creditor,  and  he  may  even  exer- 
cise them  against  thurd  persons,  in  the  same  manner  as  the 
creditor  to  whom  he  is  procurator  m  rem  tuam  might  have 
done  (v). 

If  an  obligation  has  been  contracted  in  iottdo  by  four  persons, 
and  one  of  the  four  has  paid  the  whole  of  the  debt  with  a 
subrogation,  he  can  not  proceed  in  soUdo  against  each  of  the 
others,  subject  only  to  the  deduction  of  the  fourth  part  for 
which  he  was  liable,  but  he  can  proceed  only  against  each  for 
his  fourth.     A  circuity  of  actions  is  thus  prevented  (to). 

Although  a  debtor  in  soUdo  has  omitted  at  the  time  of  pay- 

(»)  Poth.  ib. 

(to)  Arr^t.  July  22, 1650.  Sept.  5,  1674.  Journal  des  Aud.  torn.  1, 
p.  215. 
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ment  to  require  a  subrogation,  he  is  not  therefore  destitute  of 
all  redress ;  but  has  on  his  own  account  {de  son  chef)  an  actioa 
against  each  of  his  co-debt<»B  for  the  recovery  of  their  several 
proportions,  if  they  have  all  equal  interests,  or  if  their  in- 
terests therein  are  unequal,  then  according  to  the  share  or 
interest  of  each.  If  any  one  of  them  is  insolvent,  the  co-debtor 
who  has  paid  the  whole  has  likewise  an  action  against  each  of 
those  who  are  solvent  to  pay  the  proportion  which  they  ought 
respectively  to  bear  of  the  loss  arising  from  such  insolvency, 
and  which  each  of  them  ought  to  contribute  pro  ratOy  accord- 
ing to  the  share  which  he  has  in  the  common  subject  (x). 

If  in  consequence  of  the  act  or  fistult  of  one  of  the  co-obligors 
the  subject  in  which  they  were  bound  in  solido  to  have  delivered 
has  perished,  so  that  it  can  not  be  delivered,  the  other  obligon 
remain  liable  to  make  good  the  value  of  the  subject  Factum 
alterius  alteri  quoque  nocet  But  although  this  act  of  the  debtor 
operates  against  his  co-debtors  adconservandameiperpeiuandam 
obUffoiionem,  yet  it  does  not  operate  against  them  ad  augendam 
ipsorum  Migationem.  The  obligor  whose  act  or  default  has 
occasioned  the  loss  is  alone  liable  to  damages  resulting  from  the 
non-delivery,  and  his  co-obligors  are  liable  only  for  the  value  of 
the  subject  which  ought  to  have  been  delivered  {xx). 

The  Code  Civil  adopts  this  principle:  ^'  Si  la  chose  due  a  peri 
par  la  &ute  ou  pendant  la  demeure  de  Pun  ou  de  plusienrs  des 
d6biteurs  solidares,  les  autres  codebiteurs  ne  son  point  de- 
chaiges  de  I'obligation  de  payer  le  prix  de  la  chose:  mais 
ceux-ci  ne  sont  point  tenus  des  dommagea  et  interdts.  Le 
creancier  pent  seulement  repeter  les  dommages  et  intergts  tant 
contre  les  debiteurs  par  la  &ute  desquels  la  chose  a  p6ri  que 
contre  ceux  qui  etaient  en  demeure '^(y). 


(or)  Poth.  ib. 

(xx)  Dig.  Ub.  45,  tit.  2, 1.  IS,  19.    Bargimd.  ib.  c.  56. 

(y)  Art  1205. 
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When  one  of  the  debtors  in  soUdo  becomes  the  only  heir  of 
the  creditor,  the  debt  is  not  thereby  extinguished  against  the 
others:  for  the  confusion,  or  union  of  characters;  ^'magis  per- 
sonam debitoris  eximit  ab  obligatione,  quam  extinguit  obliga- 
tionem."  But  this  heir  cannot  demand  the  debt  from  the  other 
debtors,  without  deducting  the  proportion  for  which  he  is 
liable  in  respect  to  them:  and  if  any  of  them  is  insolvent,  he 
ought  besides  to  bear  his  proportion  of  the  share  of  the  insolvent 
It  is  the  same  in  the  opposite  case,  where  the  creditor  becomes 
the  only  heir  of  one  of  the  debtors  (y)« 

The  Code  Civil  adopts  these  principles:  **  Lorsque  Tun  des 
debiteurs  devient  h^ritier  unique  au  creancier,  ou  lorsque  le 
cr6ancier  devient  Tunique  heritier  de  Tun  des  debiteurs,  la 
confusion  n'6teint  la  cr6ance  soUdaire  que  pour  la  part  et  por- 
tion du  d6biteur  ou  du  creancier  "(z). 

The  interruption  of  the  course  of  prescription  against  one  of 
the  debtors  is  an  interruption  of  it  against  all  the  others  (a). 
This  also  is  a  consequence  of  the  principle  that  each  of  the 
debtors  being  a  debtor  for  the  whole,  the  evedttor  by  instituting 
this  proceeding,  has  instituted  it  for  the  whole  of  the  debt,  even 
as  agmnst  the  other  creditors. 

The  Code  Civil  lays  down  the  same  rule.  '<  Les  poursuites 
faites  contre  I'un  des  debiteurs  solidures  interrompent  la  pres- 
cription 4  legard  de  tons  "(ft). 

By  the  law  of  Scotland  and  England  the  interruption  of 
prescription  against  one  of  the  co-debtors  would  operate  as  an 
interruption  as  to  the  others. 

(y)  Voet,  lib.  45,  tit  2,  n.  6.    Buxgund.  ib.  c.  68.    Poth.  ib. 

(z)  Art.  1209. 

(a)  Cod.  lib.  S,  tit  40, 1.  5. 

(6)  Art.  1206. 

E  B   2 
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SECTION  n. 

THE  LAW  BY  WHICH  IT  18    DETERMINED    WHETHEB  THE 
CRBDITOBS  OB  DEBTORS   ABE  BOUND  IN  SOLIIXX 

The  question  whether  the  obligees  or  the  obligors  are  bound 
in  soUdo  is  subject  to  be  determined  by  the  law  which  governs 
the  decision  on  the  constitution  and  validity  of  the  contract  of 
suretyship^  on  the  rights  and  obligations  derived  under  it,  and 
the  manner  in  which  the  obligation  is  extinguished.  He 
reader  is  referred  to  this  preceding  Chapter,  in  which  these 
questions  have  been  considered  (a). 

(a)  Voet  de  Stat  1. 9,  c.  2,  n.  10.  Bnrgnnd.  Tr.  4,  n.  78.  Bonllenois, 
torn.  2,  p.  469,  475.  Story's  Com.  §  263,  272,  322,  in  Foeliz.  Tr.  da 
Droit  Intern,  c.  2,  §  2.  Mua^  Droit  Commer.  torn.  2,  liy.  2,  tit  2, 1. 
I,  §  2,  p.  188.  Franery,  Etudes  de  Droit.  Comm.  p.  22,  nprth  P*  H 
295. 
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.  The  bankruptcy  of  the  principal  or  surety  so  materially  affects 
the  rights  and  liabilities  of  the  parties  to  the  contract  of  surety- 
ship, and  the  relief  which  the  creditor  and  surety  may  obtain, 
that  it  becomes  necessary  to  shew  the  extent  to  which  the 
demand  of  the  creditors  or  the  surety  standing  in  his  place  by 
paying  him,  will  be  admitted  to  proof  and  participate  in  the 
proceeds  of  the  bankrupt's  estate.  The  demand  of  the  creditor 
against  the  principal  may  not  be  provable  under  the  fiat  against 
the  principal  The  surety  by  paying  it  will  not  therefore  in 
respect  of  such  payment  have  a  debt  which  can  be  proved  by 
him  under  the  fiat  He  will  only  be  able  to  resort  to  the 
bankrupt  and  to  any  estate  he  may  acquire  after  he  has  obtained 
his  certificate. 

The  nature  of  the  surety's  obligation  to  the  creditor  may  be 
such  as  not  to  constitute  a  debt  which  can  be  proved  by  the 
creditor  against  the  estate  of  the  surety  in  case  the  latter 
becomes  bankrupt 

It  is  proposed  therefore  to  consider, 

1st  The  rights  of  the  creditor  against  the  principal  who  has 
become  bankrupt,  and  herein  the  debts  which  are  provable 
against  his  estate,  and  the  set-off  and  mutual  credits  which  are 
admitted  in  bankruptcy. 

2ndly.  The  rights  of  the  creditor  against  the  surety  who  has 
become  bankrupt 

3rdly.  The  rights  of  the  surety  against  the  principal^  or 
co-surety,  if  they  are  bankrupts. 

4thly.  The  rights  of  the  creditor  and  surety  when  the 
principal  debtors  being  bankrupts  were  partners  or  debtors  in 
solido. 
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CHAPTER  I. 

RIGHTS  OF  THE   CREDITOR  AGAINST   THE   PRINCIPAL   BEING 

BANKRUPT. 

SECTION  L 


DEBTS  PROVABLE. 

I.  Earlj  itate  of  the  Bankrapt  Law  in  exduding  debts,  Aiture,  con- 
ditioQal,  or  oontingent. — No  such  exclnflkm  nnder  the  CiTil  Law,  or 
the  joriBprudence  of  States  in  Europe  or  Holland. — Ite  injustice 
corrected  b/  subsequent  legislatiye  enactments,  7  Geo.  1,  c.  I^ 
49  Geo.  3,  c.  121 ;  19  Geo.  2,  c.  32,  s.  2.— Bottomry  Bonds  and 
Policies  of  Assurance. — Sureties,  49  Geo.  3,  c.  121. — Annuitj 
Creditors. — 6  Greo.  4,  c.  16. — Consolidation  of  the  former  acts  with.— 
Extensions. — Cases  within  or  not  within. 

n.  Contingent  debts,  what  are  ? 

in.  Proyisions  in  marriage  settlements. 

IV .  Contingent  debts  not  within  the  statute  and  not  proTable. 
y.  Creditors  by  annuity. 

YI.  Costs,  in  what  cases  proyable. 

VII.  Unliquidated  damages. 

VIII.  Damages  liquidated  or  capable  of  being  ascertttuaed  without  the 
interrention  of  a  jury. 

IX.  Interest. 

X.  Creditors  by  bills  of  exchange  and  promissory  notes. — Objections 
which  could  prevent  the  holder  recoyering  at  law  will  preyeut  his 
proying  in  bankruptcy. — ^BiUs  not  indorsed. — ^Bills  not  indorsed  from 
omission,  although  intended  to  be  Indorsed. — ^Bills  purchased,  pledged, 
deposited. — ^Indorsement  after  bankruptcy.— Cross  bills. — Proof  by 
the  holder  where  there  is  no  objection  to  his  right  to  sue  on  the  bill. 
— ^To  what  amount. — ^Bllls  not  due. — ^Holder  receiying  the  bill  in 
payment  of  goods  bought  of  him  by  the  bankrupt. — ^Payment  re- 
ceiyed  by  the  holder  before  and  after  he  has  proyed. — ^Interest  on 
bills  received. 
XI.  In  what  respects  the  jurisprudence  of  other  States  in  Europe  difiers 
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from  thai  of  England  on  the  preceding  subjectf. — ^Future  and  con- 
tingent debts  would  not,  according  to  the  principles  of  the  CiyU  law, 
and  the  jorisprudence  of  those  countries  which  are  based  on  it,  be 
excluded  from  participating  in  the  proceeds  of  the  debtor^s  estate. — 
Law  of  Holland. — ^Former  law  of  France. — Code  de  Commerce  of 
1807  and  1888.— Law  of  Scotland. — Code  de  Commerce  of  Spain 
and  other  States. 

It  is  the  object  of  the  bankrupt  law  of  England  to  seize  the 
property  of  the  banknipt  and  apply  it  to  the  payment  of  his 
''debts."  But  the  term  ''debt"  has  its  own  signification  and 
imports  only  an  obligation  to  pay  a  certain  sum  of  money  to  a 
creditor  at  a  time  then  past.  This  expression  therefore  would 
exclude  demands  which  depended  on  a  contingency,  or  con- 
tingent debts,  the  amount  of  which  was  not  ascertained,  and 
certain  demands  which,  although  due,  were  not  payable  at  the 
time  of  the  bankruptcy.  Hence  demands  felling  under  either 
of  these  descriptions  were  not  provable  against  the  estate  of  the 
bankrupt,  and  he  was  not  discharged  fix>m  them  by  his  certifi- 
cate. 

Thus  under  the  bankrapt  law  of  England,  although  all  the 
property  acquired  by  the  bankrupt  up  to  the  date  of  his  certifi- 
cate as  well  as  that  which  belonged  to  him  when  he  became 
bankrupt  (a)  was  taken  firom  him,  yet  those  only  could  prove 
agunst  his  estate  and  participate  in  that  property  to  whom 
certain  sums  of  money  were  payable  on  the  day  and  date 
of  the  bankruptcy,  and  from  those  sums  only  was  he  discharged 
by  a  certificate^  It  seems  not  very  consistent  with  justice 
that  the  relief  should  not  be  co-extensive  with  the  seizure, 
and  that  as  it  descends  to  the  latest  moment,  contracts  to  pay 
money  which  represented  actual  debts  in  the  legal  construc- 
tion of  that  term  before  the  distribution  of  the  property  seized 
should  not  be  included  in  the  relief  (&). 

(a)  CaHowell  v.  Clntterbock,  2  Str.  867.  Utterson  v.  Yenum,  8  T.  R. 
546, 4  T.  R.  570. 

(h)  Mr.  Com.  Fane,  Ex  parte  Marshall,  1  Mon.  k  A/r.  Rep.  782.  Ex 
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In  this  state  of  the  law  a  deht  contracted  or  an  obligation 
incurred  for  the  payment  of  a  certain  sum  of  money  to  a 
creditor,  but  the  payment  of  it  postponed  until  a  certain  event 
which  must  happen,  could  not  be  proved  unless  the  event  hap- 
pened or  the  time  arrived  before  the  act  of  bankruptcy.  Thus  a 
bill  of  exchange^  however  certain  might  be  its  payment,  yet  if 
it  was  not  due  until  after  the  bankruptcy  could  not  be  proved. 

This  exclusion  of  future  and  contingent  debts  from  any 
participation  in  the  estate  of  the  bankrupt  which  was  peculiar 
to  the  jurisprudence  of  England,  operated  with  hardship  on  the 
creditor  no  less  than  on  the  banknipt.  It  was  regretted  by  Lord 
Hardwicke,  Lord  Mansfield,  Lord  Thurlow,  Lord  Kenyon 
and  Lord  Eldon.  Successive  interpositions  of  the  Legislature 
have  however  greatly  lessened  this  hardship. 

Thus  under  the  7  Gea  1,  c  31,  those  whose  contracts  were 
in  existence  before  the  bankruptcy  and  in  writing,  and  under 
the  49  Geo.  3,  c  121,  although  not  in  writing,  but  whose  day 
of  payment  was  afier  the  date  of  the  commission  {e);  under  the 
19  Geo.  2,  c  32,  s.  2,  the  obligees  in  bottomry  and  respon- 
dentia bonds,  and  the  insured  in  marine  insiuwices,  where  the 
loss  or  contingency  bad  not  happened  until  after  the  date  of  the 
commission,  and  under  the  49  Greo.  3,  c.  121,  sureties  for  bank- 
rupt's debts,  who  under  a  contract  of  suretyship  prior  to  the 
bankruptcy  bad  paid  the  creditor  after  the  date  of  the  com- 
mission and  annuity  creditors  were  admitted  to  prove. 

The  enactments  in  these  three  statutes  have  been  re-enacted 
in  the  6  Geo.  4,  &  16,  with  important  additions. 

The  provifflons  of  the  7  Gea  1,  &  31,  and  the  49  Gea  3, 
c.  121,  are  re-enacted  in  the  51st  section  of  the  6  Gea  4,  c. 
16,  '^any  person  who  ^hall  have  given  credit  to  the  bankrupt 

parte  £.  I.  Com.  2  P.  Wms.  896.  £z  parte  Groome,  1  Atk.  181.  Hancock 
V.  Eutwistle,  3  T.  B.  435.    Callowell  v,  Clutterbuck,  2  Str.  S67.    Taylor 
V.  Mill/Cowp.  525.    £x  parte  Barber,  G.  &  J,  1. 
(c)  6  Geo.  4,  c.  16,  as.  51, 52, 


DEBTS  PROVABLE.  425 

upon  vaiaable  consideration  for  any  money  or  other  matter  or 
thing  whatsoever,  which  shall  not  have  become  payable  when 
such  bankrupt  committed  an  act  of  bankruptcy,  and  whether 
such  credit  shall  have  been  given  upon  any  bill,  bond,  note  or 
other  n^otiable  security  or  not,  shall  be  entitled  to  prove  such 
debt,  bill,  bond,  note  or  other  security,  as  if  the  same  was 
payable  presendy,  and  receive  dividends  equally  vrith  the  other 
creditors,  deducting  only  thereout  a  rebate  of  interest  for  what 
he  shall  so  receive  at  the  rate  of  five  per  cent,  to  be  computed 
from  the  declaration  of  a  dividend  to  the  time  such  debt  would 
have  become  payable  according  to  the  terms  upon  which  it  was 
contracted  (dy 

In  the  construction  of  this  clause  of  the  statute  it  has  been 
held  that  where  upon  a  loan  to  the  bankrupt  bearing  interest, 
it  was  agreed  that  six  months'  notice  should  be  given  before 
repayment  was  required,  the  debt  was  provable  though  no  notice 
was  given  before  the  bankruptcy  (e). 

A  bond  payable  generally  on  demand,  if  interest  has  been 
paid  upon  it,  though  no  demand  has  actually  been  made,  may 
be  proved  under  the  fiat(/).  But  where  a  bond  was  given  by 
the  bankrupt,  for  the  payment  of  the  interest  on  the  principal 
debt  by  half-yearly  payments  on  Lady  Day  and  Michaelmas, 
or  within  twenty  days  next  after  demand^  and  for  payment  of 
the  principal  to  the  executors  of  the  obligee,  and  no  demand 
had  been  ever  made  for  the  interest,  the  bond  was  held  not  to 
be  forfeited,  and  the  obligee  incapable  of  proving  it  under  the 
commission  (ff). 

With  respect  to  bail  bonds,  it  has  been  determined^  that 
where  the  defendant  gave  a  bail  bond  to  the  sheriff,  which  was 

(d)  6  Geo.  4,  c.  16,8.61. 

(e)  Clayton  v.  Gosliiig,  5  B.  &  C.  SGO.  Ex  parte  Elgar,  2  61.  k  J.  1. 
Ex  parte  Dowman,  ib.  241. 

(/)  Ex  parte  Spurling,  C.  B.  L.  146. 
(^)  Winter  o.  Mousley,  2  B.  &  A.  802. 
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forfeited  before  hk  bankruptcy  by  non-appearance,  and  an  action 
was  brought  against  him  afterwards  upon  the  bond,  the  debt 
on  the  bond  was  barred  whether  the  judgment  was  signed 
before,  or  after  the  bankrupt  obtained  the  certificate,  and  was 
therefore  provable  under  the  commission,  on  the  principle,  that 
when  the  penalty  was  forfeited  the  debt  became  due,  thou^ 
execution  could  not  be  taken  out  for  more  than  the  dami^es(A)y 
and  that  the  substance  of  the  action  on  the  bail  bond  was  the 
same  as  that  on  the  original  debt  But  if  the  bail  bond  was 
not  forfeited  until  after  the  bankruptcy  of  the  defendant,  the 
bond  has  been  held,  in  that  case,  not  provable  under  the  com- 
mission, as  it  was  then  considered  a  new  and  distinct  cause  of 
action  (t). 

Where  a  sheriff  seised  a  defendant's  goods,  against  whom  « 
commission  of  bankruptcy  had  subsequendy  issued,  and  the 
goods  being  claimed  by  the  assignees,  the  sheriff  delivered  up 
the  goods  to  them,  taking  from  them  a  joint  bond  of  indem- 
nity against  all  loss  he  might  sustain  by  quitting  posses- 
sion and  returning  nuiUa  bona.  The  execution  creditor 
brought  an  action  against  the  sheriff  for  a  false  return,  and  re- 
covered a  verdict  for  800Z.,  and  one  of  the  obligors  in  the  bond 
became  bankrupt  before  the  sheriff  had  piud  the  amount  of  the 
verdict  It  was  held  that  the  sheriff  could  not  prove  under  the 
bond,  having  sustained  no  actual  pecuniary  lo6s»  until  after 
the  issuing  of  the  fiat(j). 

The  provision  in  the  2nd  section  of  the  19  Gea  2,  c.  22, 
in  &vour  of  the  obligee  in  any  bottomiy  or  respondentia  bond 
and  the  assured  in  any  policy  of  insurance  made  upon  good 
and  valuable  consideration,  is  re-enacted  by  the  53rd  section 
of  the  6  Geo.  4,  a  16.     He  is  admitted  to  claim,  and  after  the 

(A)  BonteAour  v.  Coates,  Gowp.  25.    Dimsdale  o.  Barnes,  2  B.  &  B.  8. 
4  Moore,  360.    Coulson  v.  Hammon,  2  B.  &  C.  636. 
(0  Gockerill  v.  Owston,  1  Burr.  436. 
(J)  Ex  parte  Marshall,  3  D.  &  C.  120. 
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ioas  or  contingency  shall  have  happened,  to  prove  his  debt  <x 
demand  in  respect  thereof,  and  receive  dividends  with  the 
other  creditors,  as  if  the  loss  or  contingency  had  happened 
before  the  issuing  the  commission  against  such  obligor  or  in- 
surer (J);  ''the  person  effecting  any  policy  of  insurance  upon 
ships  or  goods  with  any  person,  as  a  subscriber  or  undeiv 
writer,  becoming  bankrupt,  shall  be  entitled  to  prove  any  loss 
to  which  such  bankrupt  shall  be  liable  in  respect  of  such  sub- 
scription, although  the  person  so  effecting  such  policy  was  not 
beneficially  interested  in  such  ships  or  goods^  in  case  the 
person  or  persons  so  interested  is  not,  or  are  not,  within  the 
United  Realm"  («> 

n.  The  demand  which  the  7  Geo.  1,  c.  31,  and  the  9th 
section  of  the  49  Geo.  3,  admitted  to  proof,  can  scarcely 
be  called  contingent  debts.  There  was  nothing  contingent 
in  these  debts;  they  were  legal  debts;  the  time  for  pay- 
ment had  not  arrived  before  the  bankruptcy,  but  the  time  of 
payment  was  fixed  and  certain  (Z). 

The  only  contingent  debts  admitted  to  proof  were  those  on 
bottomry  bonds,  and  policies  of  marine  insurance. 

A  contingent  debt  seems  to  be  a  debt  where  a  time  of  pay- 
ment may  never  arrive,  or  where  the  time  of  payment  or 
amount  is  uncertain,  but  not,  as  it  seems,  when  the  event  de- 
pends on  the  will  of  the  creditor  (m). 

The  56th  section  of  the  6  Geo.  4,  c.  46,  authorises  the 
admission  to  proof  of  debts  which  are  really  contingent 
It  enacts,  if  any  bankrupt  shall,  before  the  issuing  of  the  com- 
mission, have  contracted  any  debt  payable  upon  a  contingency 
which  shall  not  have  happened  before  the  issuing  of  such  com- 

0')  19  G«o.  2,  c.  82,  B.  1. 

(A)  49  Geo.  3,  c.  121,  a.  16.    6  Geo.  4,  c.  16,  a.  53. 

(t)  Lord  Kenyon*!  observationfl  on  7  Geo.  1.  Staines  v.  Flsnck,  S  T.  R. 
386. 

(m)  Clayton  v.  Gosling,  5  B.  k  C.  360.  - 
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mission,  the  person  with  whom  such  debt  has  been  contracted 
may,  if  he  think  fit,  apply  to  the  Commissioners  to  set  a  value 
upon  such  debt;  and  the  Commissioners  are  required  to 
ascertain  the  value  thereof,  and  to  admit  such  person  to  prove 
the  amount  so  ascertained,  and  to  receive  dividends  thereon ; 
or,  if  such  value  shall  not  be  so  ascertained  before  the  contin- 
gency shall  have  happened,  then  such  person  may,  after  such 
contingency  shall  have  happened,  prove  in  respect  of  such  debt, 
and  receive  dividends  with  the  other  creditors,  not  disturbing 
any  former  dividends ;  provided  such  person  had  not,  when 
such  debt  was  contracted,  notice  of  any  act  of  bankruptcy  by 
such  bankrupt  committed.  This  section  is  retrospective,  both 
with  respect  to  commissions,  which  issued,  and  to  contin- 
gencies, which  happened  before  the  passing  of  the  Act  (n). 

m.  The  Stat  7  Geo.  1,  c.  31,  did  not  reach  the  covenant  of 
the  husband  with  trustees  to  leave  a  sum  to  his  wife,  or  to  pay  to 
trustees  for  her  in  case  she  survived  him,  or  died,  leaving  chil- 
dren, or  subject  to  any  other  contingency  which  was  not  certain. 
This  defect  has  also  been  remedied  by  the  56th  section  of  the  6 
Gea  4,  c.  16 ;  so  that  if  the  husband  bitids  himself  to  pay  a 
sum  of  money  to  the  trustees,  a  value  may,  on  the  application 
of  the  trustees  or  parties  interested,  be  set  by  the  Commis- 
sioners on  their  contingent  interest,  such  as  it  may  be,  and 
they  may  prove  the  amount  under  the  fiat,  or  they  may  wait 
till  the  contingency  happens,  if  they  think  that  the  more  advan- 
tageous course,  and  then  prove  for  the  whole  sum  that  has 
become  payable. 

A  bankrupt  covenanted  by  his  marriage  settlement  that 
his  heirs,  executors,  &c.  should,  within  twelve  calendar  months 
after  his  decease,  pay  4,00021  to  trustees,  upon  trust,  to  pay 
the  interest  to  his  intended  wife  for  her  life,  and  after  her 
death  then  to  pay  the  principal  sum  to  the  children  of  the 
marriage ;  and  if  no  children,  then  to  the  wife,  if  she  survived 

(n)  £z  parte  Grundy,  Mont.  &  M.  293. 
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her  husband ;  but  if  not,  then  to  the  executors  of  the  husband; 
it  was  held  that  this  covenant  constituted  a  debt  contracted 
by  the  bankrupt,  payable  on  a  contingency,  and  capable  of 
valuation  within  the  meaning  of  this  section;  and  that  the  trus- 
tees were  therefore  entitled  to  prove  it  under  the  commission  (o). 

So,  where  a  bankrupt  having  received  550/,  with  his  wife  on 
his  marriage,  gave  a  bond  to  trustees,  conditioned  for  the  pay- 
ment of  1,100^,  *'on  receiving  notice  from  the  trustees,"  it 
was  held  that,  although  no  notice  was  given  to  the  bankrupt 
before  his  bankruptcy,  yet  this  was  a  contingent  debt  within 
the  provisions  of  the  56th  section  (oo). 

Where  the  bankrupt,  by  letters  to  his  intended  son-in-law, 
promised  to  pay  an  annuity  to  his  daughter  upon  her  mar- 
riage, this  was  held  to  be  a  sufficient  agreement  to  entitle  the 
daughter  and  her  husband  to  prove  for  the  value  of  the  an- 
nuity (;>> 

No  debt,  however,  in  consideration  of  marriage,  is  provable 
without  some  memorandum  in  writing  (j'). 

IV.  There  still  remain  demands  which  are  not  reached  by 
these  l^;islative  enactments^  which  are,  therefiire,  not  provable 
against  a  bankrupt's  estate,  and,  consequendy  not  discharged 
by  his  certificate. 

They  may  be  classed  under  these  heads.  Such  contingent 
debts  as  are  not  contemplated  and  provided  for  by  the  56th 
section  of  the  6  Gea  4,  c.  16,  and  not  capable  of  being 
valued, — demands,  the  amount  of  which  has  not  been  ascer- 
tained until  after  the  fiat, — demands  which  can  not  be  ascer- 
tained without  the  intervention  of  a  jury,  or  were  not  certain 
nor  ascertained  until  after  the  fiat  had  been  issued, — demands 
which  could  not  be  considered  debts,  because  before  the  debtor 
had  incurred  an  obligation  which  could  be  considered  a  debt, 

(o)  Ex  parte  Tindal,  Mont.  375, 462. 
(po)  £x  parte  Hooper,  3  D.  &  C.  55. 
(p)  Ex  parte  Sitger,  Mont.  100. 
(q)  £x  parte  Barter,  Mont.  135. 


430  BANKRUPTCY. 

some  act  was  required  to  be  done  by  the  creditor,  and  that 
act  had  not  been  done  by  him  belJMre  the  issuing  <^  the  fiat 

There  are  contingent  provisioBS  in  marriage  settlements 
which  are  not  provable  under  the  flat,  because  they  are  not 
capable  of  being  valued.  As  where  the  contingency  depended 
upon  the  wife  not  living  apart  fiom  her  husband,  and,  in  the 
event  of  his  death,  not  manying  again.  This  was  held  to  be 
such  a  contingency  as  was  incapable  of  valuation,  and,  there- 
fore not  provable  under  the  fiat(r). 

A  covenant  to  secure  an  annuity  on  a  property  to  which  the 
bankrupt  might  become  entitled  on  the  death  of  A.  B.,  is  not 
a  contingent  debt  which  is  the  subjected  valuation  («)i 

There  are  other  cases^  where  a  contingent  jnovision  in  a 
marriage  setdement  cannot  be  proved  under  a  fiat ;  as,  where 
the  provision  in  the  settlement  is  made  of  the  husband's  pnh 
perty{t)9BXid  is  expressly  contrived  for  the  purpose  of  avoiding 
the  operation  of  the  bankrupt  laws.  Thus,  a  bond  given  by  a 
trader  upon  his  marriage,  to  trustees,  to  be  forfeited  upon  the 
contingency  of  his  becwnmg  insolvent  or  a  bankng)i,  cannot  be 
proved  (ti).  Such  a  b<md  would  defeat  the  object  of  the  baoknipt 
law,  and  be  a  fraud  against  the  rest  of  the  creditors.  So  a  settle- 
ment by  the  husband  (although  not  in  trade  at  the  time  or 
intending  then  to  trade)  of  fineehold  and  leasehold  estates,  to  the 
use  of  himself  for  life,  unless  he  should  embark  in  trade,  and  in 
the  life  of  his  wife  become  bankrupt,  and  from  his  decease  or 
bankruptcy,  then  to  secure  an  annuity  to  his  wife,  wa^  upon 
his  afterwards  engaging  in  trade  and  becoming  bankrupt,  held 
void  as  against  his  creditors  (t;). 

(r)  £x  parte  Daris,  Mont  121, 298. 

(#}  Ljrde  9.  Mjlne,  1 M.  &  B.  163. 

(0  Ex  parte  HiU,  C.  B.  C.  228.  Bx  parte  Maibeiia»  ib.  Bxpute 
Bennet,  ib.  229.    Ex  parte  Cooke,  8  Vez.  853. 

(«)  Higginbotham  v.  Holme,  19  Vez.  SS,  Ex  parte  Brenchlej,  2  GL  & 
J.  174. 

(v)  Ibid. 
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The  fortune  of  the  wife  which  she  brings  on  her  marriage, 
or  a  proportionable  part  of  the  husband^s  property,  may  be 
settled  upon  the  husband  until  his  bankruptcy,  and  then  to 
her  separate  use,  or  to  the  use  of  the  children  of  the  marriage, 
if  the  husband  has  received  any  part  of  the  wife*s  fortune  of 
the  marriage,  the  amount  of  what  the  husband  has  actually 
received  of  her  fortune,  but  that  amount  only,  may  be  proved 
as  a  debt  against  his  estate  (to). 

But  whether  the  sum  permitted  to  be  proved  is  the  original 
property  either  of  the  husband  or  of  the  wife  under  the  settle- 
ment, the  husband  is  entitled  to  the  interest,  and  the  Court  will 
order  the  dividends  on  the  sums  proved  to  accumulate  as  a  fund, 
and  the  assignees  will  be  permitted  to  receive  the  interest  of 
that  fund,  if  the  banknipt  is  entitled  to  a  life  inte  jst  in  the 
property,  the  fund  itself  being  kept  together,  to  await  any  future 
contingency  declared  by  the  marriage  settlement  When  that 
contingency  takes  places  it  will  then  either  be  applied  to  the 
purposes  of  the  trust,  or  be  distributed  amongst  the  creditors 
of  the  bankrupt,  as  the  circumstances  of  the  case  may  be(x). 

Generally,  a  liability  incapable  of  valuation  at  the  time  of 
the  bankruptcy  is  not  provable,  as  where  the  contingency  is, 
whether  the  original  debtor  would  not  himself  pay,  and  whether 
the  bankrupt  would  ever  be  called  upon  to  pay  (y).    A  bond 


(to)  Ex  parte  Brenchlej,  2  61.  k  J.  174.  Lockjer  v.  Savage,  2  St.  94T. 
Sx  parte  Brown,  C.  B.  L.  215.  Stretton  v.  Hale,  2  Bro.  490.  £x  parte 
Henion,  14  Vez.  59S.  £x  parte  Cooke,  8  Yez.  353.  Higginaon  v.  Kellj, 
1  Ball  &  B.  252.  £x  parte  Shute,  1  Mont.  &  B.  885;  3  D.  &  C.  1. 
Ex  parte  Wright,  2  Dea.  551.  Ex  parte  Young,  Buck.  179, 3  Mad.  Rep. 
124.  Lester  v.  Gurland,  1  Mont  471.  In  re  Meaghaa,  1  Sdi.  &  Lef. 
179.    Ex  parte  Taafe,  1  Gl.  k  J.  118. 

(x)  Holland  o.  Calliford,  2  Yem.  662.  Ex  parte  Groom,  1  Atk.  107. 
Ex  parte  Smith,  Co.  Bnk.  212.  Ex  parte  Milford,  1  Bro.  C.  C.  398. 
Stratton  v.  Hall,  2  Bro.  C.  C.  489.  Ex  parte  Torpin,  1  D.  &  C.  120.  Mont. 
443.    Ex  parte  Saunders,  3  D.  &  C.  568.    Ex  parte  King,  1  Deac.  143. 

(y)  Clements  o.  Langley,  5  B.  ft  Ad.  372. 
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for  the  payment  of  a  certiuB  sum  in  the  event  of  the  wife 
releasing  her  dower,  but  no  release  was  ^ven,  was  held  not 
provable  (z).  A  demand  for  goods  sold  to  be  delivered  at  a 
future  day  which  is  after  the  fiat,  is  not  provable  (a). 

A«  agreed  to  sell  to  B.  for  4fiO0L  a  ship  employed  on  a 
distant  voyage,  when  she  should  arrive  at  her  port  of  dis- 
charge in  the  United  Kingdom,  and  B.  agreed,  within  one 
month  after  her  arrival,  or  within  such  fiirther  time  as  should 
be  necessary  for  effecting  the  repairs  and  discharging  the  cai]go, 
on  the  execution  of  a  bill  of  sale  of  the  vessel,  to  deliver  to  A. 
two  promissory  notes  for  the  amount  of  the  purchase  money, 
in  de&ult  of  which  A.  might  sell  the  ship,  and  keep  the  pro- 
ceeds in  part  of  the  purchase  money,  B.  undertaking  to  pay  to 
A.  any  deficiency  within  one  calendar  month  after  such  sale; 
and  in  case  the  vessel  should  be  lost,  the  agreement  was  to  be 
void.  On  the  27th  of  March,  the  ship  arrived,  before  which 
time  B.  became  bankrupt,  and  en  the  31st  of  March,  A.  gave 
notice  of  her  arrival  to  the  assignees,  who  declined  to  complete 
the  contract,  and  A.  sold  the  ship  for  2,833/. :  it  was  held,  that 
this  agreement  amounted  to  a  contract  on  the  part  of  B.  to  pay 
a  certain  sum  on  a  contingency,  liable  to  be  reduced  on  another 
contingency ;  and  that  A  could  prove  for  the  balance  of  the 
4,000^ ;  after  deducting  the  amount  of  the  proceeds  of  the  sale 
of  the  ship  (ft). 

v.  Before  the  statute  of  49  Geo.  3,  c  121,  s,  7,  a  creditor  by 
an  annuity,  if  that  annuity  w^ere  secured  by  a  bond  vrith  a 
penalty,  and  there  were  arrears  of  annuity  due  ct  the  time  of 
the  bankruptcy,  and  consequently  the  bond  was  forfeited,  the 
penalty  was  considered  a  debt,  not  indeed  to  be  received  by  the 
annuitant,  but  to  be  a  security  for  the  growing  annuity.  At  first, 
the  annuity,  if  there  was  a  sufficient  estate,  was  paid  half-yearly. 

(z)  Green  o.  Bicknell,  8  Ad.  &  Ell.  701. 

(a)  Boorman  p.  Nash,  9  B.  &  C.  145. 

(b)  Ex  parte  Harrison,  3  M.,  D.  &  D.  350. 
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This  however  was  subsequently  altered,  and  a  vdue  was  set  on 
the  annuity,  and  the  annuitant  came  in  as  a  creditor  for  that 
value  under  the  commission.  If  however,  there  was  a  bond, 
and  the  payment  of  the  annuity  was  by  covenant,  the 
arrears  due  at  the  time  of  the  bankruptcy  could  only  be 
proved. 

The  49  Geo.  3,  c.  121,  was  the  first  legislative  enactment 
which  authorised  direct  proof  of  annuities  eo  nomine.  It  enacts, 
that  any  annuity  creditor  of  any  bankrupt,  by  whatever  assur- 
ance the  sum  be  secured,  and  whether  there  vrert  or  weie  not 
any  arrears  of  such  annuity  due  at  the  bankruptcy,  shall  be 
entitled  to  prove  for  the  value  of  such  annuity,  which  value 
the  commissioners  shall  ascertain.  Thb  section  is  K-enacted 
by  the  54th  section  of  the  6  Geo.  4,  c.  16,  which  by  the  con- 
cluding part  also  establishes  the  principle  on  which  the  value 
was  to  be  ascertained  (e),  <' Regard  is  to  be  had  to  the  original 
price  given  for  the  said  annuity,  deducting  therefrom  such 
diminution  in  the  value  thereof  as  shall  have  been  caused  by 
the  lapse  of  time  since  the  grant  thereof,  to  the  date  of  the 
commission."  A  &rther  important  addition,  was  made  to  this 
provision,  in  fiivour  of  the  surety  for  the  annuity  and  of  the 
bankruptcy  grantor.  The  surety  cannot  be  proceeded  agmnst 
until  the  creditor  has  proved  against  the  estate  of  the  bank- 
rupt creditor,  and  the  certificate  dischaiges  the  bankrupt. 

Under  this  section  of  the  act  a  contingent  annuity  granted 
by  the  bankrupt  to  C.  D.,  in  case  she  survived  A.  B.,  may  be 
proved  before  the  contingency  happens  (d).  So  an  annuity 
granted  for  a  certain  period,  though  charged  upon  certain 
annual  proceeds,  as  it  is  capable  of  valuation,  may  also  be 
proved  under  a  fiat  against  the  grantor  (e). 

A  father,  upon  a  daughter's  marriage,  wrote  to  the  intended 

(c)  49  Geo.  3,  c.  121,  s.  1.    6  Geo.  4,  c.  16,  b.  54. 

(d)  Ex  parte  Van  Heythusen,  1  Dea.  860. 

(e)  £x  parte,  Farratt,  1  Dea.  696. 

F  F 
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husband  of  his  daughter's  mairiage  the  following,  viz. :  ^'  I 
promise  you,  until  it  is  convenient  for  me  to  do  something 
better  for  you,  to  allow  to  my  daughter  lOOL  a  year,  which  you 
can  have  as  yon  may  require."  This  was  held  to  be  an  annoity 
for  the  joint  lives  of  the  &ther  and  daiughter,  and  provable 
under  a  fiat  against  the  father  (/). 

A  bankrupt,  previous  to  his  marriage,  gave  a  bond  to  trus- 
tees in  the  penal  sum  of  3000/.,  conditioned  for  the  payment 
to  them  by  his  executors  of  an  annuity  of  150L  in  case  his 
intended  wife  should  survive  him,  in  trust  for  her  use  and 
benefit  The  bankrupt  and  his  wife  were  both  living :  it  was 
held  that  proof  might  be  made  by  the  trustees  for  the  value  of 
the  annuity  under  this  section  of  the  statute,  although  it  was 
not  an  annuity  in  possession  (ff). 

Annual  interest,  stipulated  to  be  paid  for  the  forbearance  of 
a  sum  of  money,  cannot  be  proved  as  an  annuity,  for  it  is  not 
an  annuity  in  any  reasonable  sense  of  the  term ;  neither  does 
it  come  within  the  meaning  of  the  statute.  An  annuity  imjdies 
that  the  principal  sum  is  gone  for  ever,  and  is  to  be  satisfied  by 
yearly  periodical  payments  {h). 

The  annuity  is  not  considered  meiged  in  a  judgment  entered 
up  by  A  the  creditor  against  the  grantors  under  a  warrant  of 
attorney  given  by  them,  and  C,  who  had  joined  the  grantors 
as  surety,  and  also  in  givii^  to  A.  the  warrant  of  attorney,  the 
same  being  a  collateral  security,  and  the  grantors  and  C. 
jointly,  and  any  two  of  them  separately,  covenanted  that  the 
three,  or  some  or  one  of  them,  should  well  and  truly  pay  the 
annuity.  The  grantors  afterwards  became  bankrupts,  it  was 
held  that  A.  might  prove  against  the  estate  of  the  grantors  for 
the  value  of  the  annuity,  and  that  the  annuity  was  not  meiged 
in  the  judgment  (t). 

(/)  Ex  parte  Annandale,  4  D.  &  C.  51 1. 
(g)  Ex  parte  Broadlej,  2  M.,  D.  &  D.  524. 
(A)  Winter  v.  Mouseley,  2  B.  &  A.  806,  807. 
(0  Ex  parte  Pennell,  2  M.,  D.  &  D.  273. 
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It  is  optional  with  aDnuity  as  well  as  with  other  creditors  to 
prove  under  the  fiat  or  not  They  may  decline  to  prove  and 
sue  the  bankrupt  if  they  choose,  but  to  entitle  them  to  sue  any 
snrety*fi>r  the  annuity  they  must  prove  against  the  grantor's 
estate,  nor  can  they  now  proceed  against  the  bankrupt,  as  they 
could  formerly  under  a  deed  of  covenant  bt  securing  the 
annuity,  after  he  has  obtained  his  certificate,  fi>r  under  the  65th 
section  of  the  6  Geo.  4,  c  16,  the  certificate  is  a  dischaige 
finom  all  claims,  either  of  the  annuitant  or  the  surety,  in  respect 
of  the  annuity. 

VL  Another  species  of  demand  was  that  for  the  costs  of 
a  ju^ment  Before  the  58th  section  of  the  6  Gea  4,  c  16, 
unless  they  were  taxed  before  the  bankruptcy  they  were  not 
provable,  but  that  section  has  provided  that  if  any  plaintiff,  in 
any  action  at  law  or  suit  in  equity,  or  a  petitioner  in  bank- 
ruptcy or  lunacy,  who  shidi  have  obtained  any  judgment,  de- 
cree, or  order  against  any  person  who  shall  thereafter  become 
bankrupt,  for  any  debt  or  demand  in  respect  of  which  such 
plaintiff  or  petitioner  shall  prove  under  the  commisrion,  such 
pluntiff  or  petitioner  may  also  prove  for  the  costs  which  he 
shall  have  incurred  in  obtaining  the  same,  although  such  costs 
shall  not  have  been  taxed  at  the  time  of  the  bankruptcy. 

But  costs  incurred  after  the  bankruptcy  are  not  provable 
under  the  fiat,  though  in  actions  of  contract  they  are  in  general 
dischaiged  by  the  certificate,  by  reason  that  they  follow  the 
original  debt  So  that  if  a  creditor  bring  an  action  against  a 
bankrupt  after  a  fiat  has  issued,  he  takes  the  chance  of  losing 
his  costs,  in  case  the  debt  should  be  barred  by  the  cer- 
tificate (/). 

Where  the  verdict  is  not  obtained  until  (ifter  the  act  of 
bankruptcy^  the  costs  can  in  no  case  be  proved,  whether  the 
action  is  on  a  contract  or  in  tort  unless,  indeed,  the  verdict 


(J)  Graham  o.  Burton,  14  £asi*t  Rep.  202,  note. 
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can  be  said  to  be  a  dealing  or  transaction  with  the  bankrupt 
within  the  meaning  of  the  2  &  3  Vict  c.  29  (A). 

But  if  the  action  be  on  a  contract,  and  there  is  a  verdict 
before  the  issuing  of  the  fiat,  then,  although  the  judgment 
should  not  be  obtained  until  after  the  issuii^  of  the  fiat,  the 
costs  are  provable,  for  they  are  consolidated  with  the  original 
debt  by  the  verdict,  although  not  ascertained  until  the  judg- 
ment (/). 

If  a  yerdict  in  an  action  ex  contractu  is  subject  to  a  reference, 
and  it  is  ordered  that  the  costs  of  the  action  shall  abide  the 
event  of  the  award,  although  the  award  should  not  be  made 
in  &vour  of  the  plaintiff  until  after  the  bankruptcy  of  the 
defendant,  the  costs  are  provable  under  a  fiat  against  the 
defendant  (m). 

Ifihe  verdict  is  obtained  in  an  action  of  tart  beftnre  the  bankr^ 
and  judgment  is  obtained  before  the  issuing  of  the  Jiati  although 
not  till  after  the  act  of  bankruptcy,  the  costs  in  such  action 
may  be  proved  as  a  debt  contracted  before  the  fiat,  provided 
the  creditor,  when  judgment  was  obtained,  had  no  notice  of 
the  act  of  bankruptcy  (it). 

But  if  the  action  is  in  tort^  and  the  judgment  is  not  obtained 
until  after  the  issuing  of  the  fiat,  then,  as  there  is  no  debt 
whatever  with  which  the  costs  can  be  incorporated  until  the 
judgment,  the  costs  in  this  case  cannot  be  proved  (n). 

Where  a  judgment  on  a  nonsuit  was  entered  up  before  the 
commission  issued  against  the  plaintiff,  though  not  until  after 
the  act  of  bankruptcy,  the  costs  were  held  to  be  provable,  as 
being  a  debt  contracted  before  the  issuing  of  the  commission  (o). 

(A)  Walker  v.  Bumes,  5  Taunt.  77S.    D.  L.  B.  299. 

(0  Longford  v.  Ellis,  1  H.  Bl.  29.  Ex  parte  Hill,  11  Yez.  646.  £z 
parte  Poucher,  1  Gl.  &  J.  385. 

(m)  Ex  parte  Helm,  Mont.  &  M.  70. 

(n)  Walker  v.  Barnes,  5  Taunt.  557.  Ex  parte  Hill,  11  Yea.  646. 
Longford  v.  Ellis,  1  H.  Bl.  29.    Ex  parte  Poucher,  1  G.  &  J.  2S5. 

(o)  Robinson  v.  Vale,  2  B.  &  C.  762.    Holding  o.  Lnpej,  1  Bing.  189. 
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All  damages  in  actions  of  tort,  are  contingent  and  uncertain, 
but  when  the  judgment  in  an  action  of  tort  was  obtained  hefcre 
the  isstdng  of  a  cornndssian^  provided  the  creditor  has  then  no 
notice  of  the  act  of  bankruptcji  the  damages  are  provable,  as 
constituting  a  debt  contracted  band  Jide  within  the  meaning  of 
the  47th  section  of  the  4  Geo.  4^  c  16.  And  although  the 
judgment  was  not  actually  signed  until  three  days  after  the 
commission  issued,  yet  as  a  judgment  relates  back  to  the  first 
day  of  the  term  in  which  it  is  signed,  which  in  this  case 
was  before  the  issuing  of  the  commission,  the  damages  and 
costs  were  provable  (p). 

A  Judge's  order  for  the  payment  of  the  debt  and  costs  is 
equal  to  a  verdict,  and  although  judgment  is  not  signed  nor 
the  costs  taxed  until  after  the  fiat  issues,  the  plaintiff  can  prove 
for  both  debt  and  costs  (^). 

Costs  ordered  by  a  decree  or  order  in  the  Court  of  Chancery 
unless  they  were  taxed  before  the  bankruptcy  could  not  for- 
merly have  been  proved.  The  58th  section  of  the  6  Geo.  4, 
c.  16,  s.  58,  admits  them  to  be  proved,  as  well  as  costs  ordered 
in  any  proceedings  in  lunacy  or  bankruptcy,  although  they 
were  not  taxed  until  after  the  bankruptcy  (r). 

VIL  The  damages  are  contingent,  unliquidated,  uncertain 
and  not  provable  in  all  those  actions  of  tort,  which  do  not 
admit  of  being  waived  by  the  plaintiff  and  made  the  subject  of 
an  action  ex  contractUy  as  actions  for  tarts  to  the  person  or 
character  in  which  a  jury  have  to  determine,  not  only  the 
amount  of  the  damages  to  which  the  plaintiff  is  entitled,  but 
whether  he  is  entitled  to  any  damages. 

Neither  are  the  damages  recoverable  by  an  action  for 
mesne  profits  provable,  if  the  rent  does  not  constitute  the  only 
measure  for  the  amount  of  damages  («).     But  there  are  many 

{p)  lb.  Ex  parte  Birch,  4  B.  &  C.  880. 
\q)  Ex  parte  Ferris,  2  M.,D.  &  D.  746. 
(r)  Ex  parte  Sneaps,  C.  B.  L.  193. 
(«)  Goodtitle  v.  North,  Douglas,  584. 
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cases  in  which  the  plaintiff  might  waive  the  tori  and  briog  his 
action  for  money  had  and  reoeiyed,  or  on  a  contract  to  pay  a 
sum  certain.  In  HtU  those  cases  the  damages  recoverable  in 
such  action  will  be  provable  under  the  fiat(f). 

YIII.  With  respect  to  claims  founded  upon  eaniraet,  snch  as 
a  demand  either  for  goods  sold,  or  for  work  and  labour,  where 
there  is  no  agreement  as  to  the  price,  and  which  wonid  be 
recoverable  at  law  in  an  action  on  a  qtumlum  mertdt^  the 
demand,  though  sounding  in  damages,  can  be  proved,  because 
it  can  be  easily  ascertained,  and  the  creditor  can  have  no 
difficulty  in  swearing  to  the  amount  So  where  a  bond  is 
given  to  replace  stock  on  a  certain  day^  and  the  bond  is  forfeited 
before  the  bankruptcy,  the  damages  for  not  replacing  the  stock 
can  be  proved,  because  they  can  be  easily  estimated,  the 
amount  provable  in  this  case,  being  the  value  of  the  stock  at 
the  date  of  the  fiat,  together  with  the  amount  of  the  dividends 
receivable  before  the  bankruptcy  (n). 

Where  Navy  bills  were  deposited  with  a  firm  who  gave  an 
accountable  receipt  for  them,  and  one  of  the  firm  became  bank- 
rupt, the  owner  of  the  bills  was  held  entitled  to  prove  for  the 
value  of  them  on  the  day  of  the  deposit  (o).  Where  teas  were 
sold  to  be  paid  for  at  appointed  days,  and  were  left  as  a  pledge 
for  fidl  payment  with  the  vendor,  who,  in  case  of  non-pay- 
ment, was  to  be  at  liberty  to  re-seU,  and  charge  the  loss  to  the 
original  purchaser,  who  became  bankrupt,  not  having  paid  the 
purchase  money  at  the  appointed  time,  and  the  vendor  sold  the 
teas  at  a  loss,  it  was  held  that  he  could  prove  for  the  residue 
of  the  original  purchase  money  (tr).  Not  only,  indeed,  may 
the  creditor  prove  his  demand  against  the  bankrupt  in  any  of 
these  cases,  but  he  is  now,  in  fact,  compelled  to  do  so,  with  a 

(0  Parker  v.  Norton,  6  T.  B.  695. 

(if)  Ex  parte  Lettch,  G.  B  L.  149. 

(v)  Bromlej  o.  Child,  1  Atk.  25S. 

(tr)  £x  parte  Moffatt,  1  M ,  D.  &  D.  282 ;  2  M.,  D.  &  D.  170. 
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view  to  his  own  security;  finr  all  demands  arising  fix>m  any 
breach  of  contract  which  can  with  any  certainty  be  liquidated 
are  dischai^gedy  if  the  bankrupt  obtains  his  certificate  (x)^ 

But  unliquidated  damages,  though  arising  on  a  contract, 
cannot  be  proved,  if  there  is  any  uncertainty  in  the  mode  of 
estimating  them. 

Thus,  damages  sustained  fix>m  a  breach  of  covenant,  in  not 
building  a  certain  number  of  houses  within  a  given  time  (y), 
or  for  not  accepting  goods  contracted  for  by  the  bankrupt,  and 
agreed  to  be  delivered  at  a  certain  price,  and  at  a  certain  time, 
occurring  after  the  bankruptcy  (z),  in  not  having  full  power  and 
authority  to  seU  a  ship  (a),  or  in  not  indemnifying  the  assignor  of 
a  lease  firom  the  covenants  contained  in  it,  have  been,  in  each 
of  these  cases,  held  not  provable  under  a  commission  (aa).  So, 
where,  upon  a  loan  of  Cuba  bonds  by  a  customer  to  his  bankers, 
the  latter  engaged  to  replace  them  within  three  months,  and 
after  the  expiration  of  that  period  the  customer  consented 
to  an  exchange  of  other  securities  for  those  previously  depo- 
sited, without  any  new  stipulation  as  to  the  period  of  redemp- 
tion,  and  the  bankers  became  bankrupt;  it  was  held,  that  the 
time  for  replacing  the  bonds  becoming  indefinite,  the  bankers 
were  not  bound  to  replace  them  until  requested  to  do  so ;  and 
that  no  such  request  having  been  made  before  the  bankruptcy^ 
the  customers  had  no  right  to  prove  for  the  amount  of  the 
bonds  under  the  fiat ;  and  that  the  6  Geo.  4,  c.  16,  s.  56,  as  to 
the  proof  of  contingent  debts,  did  not  apply  (6).  In  all  the 
above  cases,  various  circumstances  must  be  taken  into  con- 
sideration, which  would  either  increase  or  mitigate,  or  even 

(x)  Fonter  v.  Sortees,  12  East,  605. 
(y)  Bannister  v.  Scott,  6  T.  R.  489. 

(z)  Boorman  v.  Nash,  9  B.  &  G.  145.     Green  v.  Bicknell,  3  Nev.  &  F. 
634;  8  Ad.  &E.  701. 

(a)  Hammond  v.  Toulmin,  7  T.  R.  612. 
(ad)  Mayor  v.  Steward,  4  Bnrr.  3439. 

(b)  Ex  parte  £yre,3  M.,  D.  &D.  12. 
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sometimes  altogether  excuse  the  award  of  dami^;e8y  and  which  it 
is  the  peculiar  province  of  a  jury  to  determine.  Where  there  is 
even  a  penalty  or  specific  sum  of  money  made  payable  in  a 
bond  of  indemnity  or  covenant,  to  secure  performance,  as  in  a 
covenant  in  a  lease  not  to  plough  up  an  ancient  meadow,  or  a 
penalty,  which  is  even  specified  to  be  a  liquidated  penalty,  for 
not  supplying  a  creditor  with  so  many  pieces  of  cloth  per 
week(c),  the  penalty,  it  has  been  held,  cannot  be  proved  as  a 
debt,  as  it  is  not  the  measure,  but  only  limits  the  extent  of  the 
damages  to  be'  claimed  in  case  of  a  breach  (ce).  But  contracts 
to  deliver  stock  on  a  certain  day  are  an  exception  to  this 
rule(d). 

IX.  Interest,  unless  it  arises  fi*om  contract,  either  express 
or  to  be  implied  firom  the  nature  of  the  agreement,  or  the 
course  of  dealing  between  the  parties,  or  the  usage  of  trade,  is 
not  admitted  to  proof,  for  without  such  contract  it  can  only  be 
considered  in  the  nature  of  unliquidated  damages,  and  as 
such,  not  provable  under  the  fiat  (e).  Interest  on  bills  of 
exchange,  and  promissory  notes,  is  now,  under  the  statute  6 
Geo.  4,  c.  16,  s.  57,  provable  down  to  the  date  of  the  fiat, 
although  not  reserved  in  the  body  of  those  instruments. 

The  interest  provable  on  a  bond  can  not  be  proved  to  a 
greater  amount  than  will,  with  the  principal,  be  no  greater 
than  the  penalty  contained  in  the  security  (/*)• 

Interest  is  not  chargeable  against  a  mere  depositary,  unless 
he  has  made  interest  of  the  property  deposited  (  g). 

(c)  Ex  parte  Maclean,  2  M.,  D.  &  D.  664. 

(cc)  3  Wils.  270.    Taylor  v.  Young,  8  B.  &  A.  621. 

(<Q  Green  o.  Bicknell,  3  Nev.  &  P.  634;  8  Ad.  &  E.  701. 

(e)  Ex  parte  Champion,  8  Bro.  436.  Ex  parte  Hankej,  ib.  504.  Ex 
parte  Mills,  2  Yes.  295.    Ex  parte  Bojd,  )  G.  &  J.  285. 

(/)  Bromley  v.  Goodere,  1  Atk.  80.  Ex  parte  Mills,  2  Ves.  301. 
Tew  V.  Earl  of  Winterton,  3  Bro.  489.    Knight  v.  Maclean,  ib.  496, 

(g)  Bromley  v.  Child,  1  Atk.  259, 
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Interest  upon  interest,  or  compound  interest,  is  not  allowed, 
except  in  those  particular  cases  where  there  are  regular  ac" 
counts  settled  firom  time  to  time,  and  interest  on  both  sides  is 
debited  and  credited  (A). 

But  the  creditor  is  not  allowed  to  prove  for  interest  calcu- 
lated to  a  period  lower  than  the  date  of  the  fiat(2). 

Nor  can  interest  beyond  that  period  be  indirectly  thrown 
upon  the  estate,  except  in  the  event  of  a  surplus  C^*). 

In  cases  of  mutual  credit  between  the  creditor  and  bank- 
rupt, the  interest  should  be  stopped  at  the  same  time  on  both 
sides  of  the  account.  Upon  a  sale  of  goods  to  the  bankrupt, 
with  an  agreement  that  for  prompt  payment  there  should  be  a 
deduction  of  33 Jl  per  cent  fix>m  the  price  charged,  the  creditor 
will  not  be  entitled  to  prove  for  the  full  price,  without  deduct- 
ing the  3321  per  cent  The  Lord  Chancellor  dismiBsed  a  peti- 
tion seeking  to  prove  for  the  whole  price  chaiged,  observing, 
that  the  creditor  could  not  make  the  debt  more  than  the  real 
price  of  the  goods  (A). 

X.  It  may  be  the  express  object  of  a  contract  of  suretyship 
that  the  surety  should  undertake  for  the  payment  by  the 
acceptor  of  a  bill  of  exchange  or  promissory  note,  of  which  a 
third  party  has  or  may  become  the  holder.  The  drawer,  ac« 
ceptor,  or  indorser  of  a  biU  of  exchange,  without  havii^ 
received  any  valuable  consideration,  becomes  substantially, 
and  in  effect,  a  surety  by  thus  lending  his  name,  and  is,  there- 

(A)  Ex  parte  Morria,  1  Yes.  132.  Bromley  v.  Groodere,  ti^Tra.  Waring 
V.  Canlifie,  1  Yes.  99.  £x  parte  Bevan,  9  Yez.  Ferguson  v.  Ffyfe, 
8  Clark  &  Fin. 

(t)  Bromley  v.  Goodere,  w^ira.  £z  parte  Bennet,  2  Atk.  527 ;  14  Yes. 
573. 

(J)  Ex  parte  Paton,  1  G.  &  J.  832.  Ex  parte  Gass,  ib.  338  n.  Ex 
parte  Wardell«  C.  B.  L.  181.  Ex  parte  Hercey,  ib.  Ex  parte  Badger, 
4  Yes.  165. 

(A)  Ex  parte  Ainswurth,  C.  B.  L.  191 ;  4  Yes.  678.  Ex  parte  Figon, 
3  Madd.  136. 
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fore,  entitled  to  be  indemnified  by  the  party  at  whose  itigranrft 
he  hae  thus  lent  it 

The  rights  whixjitfaecceditorf  as  the  holder  of  a  bill  or  note, 
may,  on  its  being  dishonoured,  acquire  against  the  estate  <rf 
the  acceptor  or  maker  who  has  become  bankrupt,  become  a 
subject  of  inquiry  necessary  for  the  purpoae  of  ascertaining  the 
rights  and  liabilities  of  the  surety* 

Whatever  objections  the  acceptor  could  make  at  law  or  in 
Eqoi^  to  the  holder^s  right  to  recover,  they  will  equally  pre- 
vail in  bankruptcy,  and  exclude  the  bill  or  note  from  beiDg 
admitted  to  proo£  Thus  the  illegality  of  the  consideration  if 
the  holder  were  cognisant  of  it  at  the  time  he  took  the  bill  or 
note,  or  if  the  bill  or  note  were  void  by  any  express  legisla- 
tive enactment,  or  from  the  want  of  a  stamp,  or  by  the  operation 
of  the  Statute  of  Limitadons  in  barring  any  action  on  the 
bill  or  note,  or  by  reason  of  such  a  composition  with,  or 
giving  time  to  the  maker  or  acceptor  as  discharges  the  other 
parties  to  the  bill  or  note  will  prevent  the  bill  or  note  fiom 
being  admitted  to  proo£  So  also  such  laches  as  wiU  dischaige 
any  of  the  other  parties  would  preclude  the  holder  from  proving 
against  that  party  (kk). 

The  bill  or  note  if  it  be  taken  by  the  holder  without  the 
indorsement  of  the  party  from  whom  he  receives  it,  cannot  be 
proved,  for  no  debt  is  provable  on  a  bill  or  note  but  what 
appears  upon  the  face  of  it  (/).  It  is  not  sufficient  that  he  has 
put  a  private  mark  on  the  bill  which  he  was  accustomed  to  put 
on  all  bills  transferred  but  not  indorsed  by  him,  and  that  he 
had  admitted  that  he  considered  himself  as  responsible  for  the 
bills  on  which  he  had  put  this  mark  as  if  he  had  indorsed 
them  (m).  Neither  an  engagement  in  wriUng  to  warrant  the 
payment  of  the  biD,  in  like  manner  as  if  he  had  indorsed  it, 
and  which  engagement  came  into  the  holder's  hands  for  a 

(AA)  D.  B.  L.  269,  321.    Ex  parte  Dewdney,  15  Yez.  479. 
'   (0  Ex  parte  Roberts,  2  Cox's  cases,  171.    Fenn  o.  Harrison,  3  T.  B. 
759.    Eyds  v,  Clarke,  1  Esp.  431. 

(m)  Ex  parte  Shuttleworth,  3  Vez.  368.  Ex  parte  Isbester,  1  Rose,  20. 
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nduable  eonrideratiop,  mil  entitle  the  bidder  to  prove  against 
the  party  who  had  thns  engaged  to  pay  it  In  neither  of  these 
eases  did  the  party  contract  any  legal  obligation  upon  the  face 
ofthebiU(n). 

By  the  1  &  2  Geo.  4,  c  78,  s.  2,  all  mland  bills  most  be 
accepted  in  writing  tqnm  Hm  MIL  A*  sent  B.,  his  agent  to 
America  to  purchase  cotton  wool,  and  gave  him  authority  to 
draw  bills  on  A.,  and  to  sell  and  discount  them,  and  pay  for 
the  cotton  with  the  proceeds.  B.  drew  a  bill  on  A.  for  30002. 
in  favour  of  B.,  who  discounted  it  for  B.,  and  afterwards  nego- 
ciatcd  it  to  third  persons.  B.  applied  the  money  obtained  for 
the  bill  m  paying  for  the  cotton  which  he  shipped  off  to 
Liverpool,  consigned  to  A.  Before  either  die  bill  had  been 
presented  or  the  cotton  had  arrived  A.  became  bankrupt 
The  cotton  was  sold  by  the  assignees  under  the  bankruptcy. 
It  was  held  that  these  circumstances  did  not  constitute  any 
virtual  acceptance  of  the  bill  by  A*,  and  that  a  subsequent 
indorsee  for  Value  could  not  prove  against  A.'s  estate  {py 

The  bill  is  frequently  not  indorsed,  because  it  is  either  pur- 
chased by  or  pledged  to  the  party  to  whom  it  is  delivered. 
Whether  the  delivery  is  a  purchase  or  pledged  must  depend 
on  the  agreement  of  the  parties,  or  on  the  circumstances  from 
which  an  agreement  may  be  inferred*  An  exchange  by  two 
persons  of  the  bill  of  the  same  amount  has  been  considered 
a  purchase  by  eadi  party  of  the  bills  of  the  other*  6.  accepted 
a  bill  for  J*  and  W.,  and,  in  exchange,  they  delivered  to  him  a 
bin  of  exchange,  accepted  by  the  parties  for  the  same  amount, 
but  not  indorsed  by  J.  and  W.  Lord  Eldon  held  that  this  was 
a  purchase,  and  although  J.  had  paid  his  acceptance,  and  the 
bill  he  received  was  dishonoured,  be  was  not  allowed  to  prove 
against  the  bankrupt  estate  of  J.  and  W.  (oo). 

(n)  £x  parte  Harriioii,  2  Bro.  614.  £x  parte  Bell,  1  Mont.  192.  In  re 
Barrington,  Sch.  &  Lef.  112.    Ex  parte  iBbester,  1  Rose,  20. 
(o)  Ex  parte  Hustler,  I  G.  &  J.  9. 
ipo)  Ex  parte  Bolton,  2  Dea.  537. 
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A  person,  who  taking  a  bill  and  discounting  it  without  re- 
quiring the  indorsement  of  the  party  for  whom  he  discounts  it, 
is  considered  to  have  purchased  the  bill,  and  if  such  a  bill 
is  taken  as  a  purchase,  it  dischaiges  the  debt  owing  by  the 
person  thus  transferring  it  to  the  foil  amount  of  the  debt,  and 
consequently  the  debt  cannot  be  proved  against  the  estate 
of  that  person  (p). 

.  But  if  it  be  taken  in  payment  of  an  antecedent  debt  without 
any  indorsement,  and  it  is  not  agreed  between  the  parties  that 
the  bill  should  be  taken  in  payment  against  all  risks,  it  will  be 
considered  as  a  pledge,  and  if  the  bill  prove  bad,  although  the 
bill  cannot  be  proved,  yet  the  debt  itself  or  so  much  of  it  as 
remains,  may  be  proved  (g). 

I^  however,  the  antecedent  debt  is  paid,  the  holder  cannot 
then  prove  against  any  party  to  the  bill(r). 

J£  the  bill  had  been  transferred  for  a  valuable  consideration 
and  intended,  but  omitted  to  be  indorsed  from  foigetfhlness,  it 
has  been  held  that  the  bankrupt  may  indorse  it  after  his  bank- 
ruptcy. The  act  of  indorsement  is  in  this  case  considered 
a  form  only,  the  substance  is  the  transfer  for  a  valuable  consi- 
deration, and  the  holder  thereby  acquires  an  equitable  right  to 
call  for  the  form  (s). 

Although  the  indorsement  of  the  bill  is  prhnd  facie  evidence 
of  an  absolute  transfer,  yet  it  may  be  shewn  or  be  infeired 
from  the  circumstances  attending  the  transaction  that  it  was 
merely  a  deposit     As  if  A.,  owing  B.  150/L,  deliver  to  the 

(p)  £x  parte  Whitter,  C.  B.  L.  124.  Ex  parte  Roberts,  ibid.  Ex 
parte  Smith,  ibid.  Bank  of  England  o.  Newman,  1  Lord  Bajmond,  442 ; 
12  Mod.  241.    Com.  Rep.  57. 

(9)  Owenson  0.  Morse,  7  T.  R.  651.  Ex  parte  Blackburn,  10  Yes.  206. 
Ex  parte  Rathbone,  Buck.  215,  and  Richardson  v.  Eirkman,  C.  B.  L.  174. 

(r)  Ex  parte  Britten,  3  D.  &  C.  35. 

(«)  Smith  V.  Pickering,  Peake,  50.  Anon.  1  Camp.  492  n.  2  J.  &  W. 
243,  per  Sir  T.  Plummer.  Ex  parte  Price,  3  M.,  D.  &  D.  586,  and  cases 
there  cited. 
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latter  a  bill  for  300L,  B.  can  only  prove  for  150iL  against  A.> 
and  he  will  be  a  trustee  for  A*  as  to  the  surplus  which  he  may 
receive  from  the  other  parties  to  the  bill  (/). 

The  delivery  by  A.  of  some  bills  indorsed  with  otheis  not 
indorsed  by  the  person  to  whom  he  had  granted  a  mortgage,  was 
held,  from  the  circumstance  of  there  being  a  mortgage,  and 
some  of  the  bills  not  being  indorsed,  to  be  a  deposit  only  (k). 

The  indorsee  of  a  bill,  although  indorsed  to  him  after  the 
bankruptcy  of  the  acceptor,  may  prove  it  under  the  bankruptcy 
of  the  latter,  but  he  can  only  prove  it  for  that  amount  for 
which  the  indorsee  himself  could  prove  at  the  time  of  the 
fiat  (v).  In  Ex  parte  Jbbester  the  payment  of  the  bill  was 
made  by  a  person  who  was  in  fiict  never  a  party  to  the  bill,  or 
liable  to  pay  it 

Bankers'  notes,  if  they  have  been  bought  up  after  the  bank- 
ruptcy, are  not  admitted  to  proof  unless  it  can  be  shewn  that 
the  persons  from  whom  they  were  bought  were  entitled  to  a 
proof  in  respect  of  them  {to) ;  although  in  a  case  where  one  of 
the  partners  of  the  bank,  after  obtaining  his  certificate,  took  up 
the  notes  of  the  former,  he  was  permitted  to  prove,  upon  making 
an  affidavit,  that  he  would  not  have  paid  the  notes  unless  there 
had  been  a  valid  claim  by  the  holders  against  the  firm  in  respect 
of  those  notes  {uno).  But  whenever  a  party  receives  a  bill  which 
isnegociated  after  it  is  due,  he  takes  it  on  the  credit  of  the  person 
transferring  it,  and  subject  to  all  the  equities  to  which  it  is 
liable.  Before  it  is  due,  he  receives  it  on  its  own  intrinsic 
credit,  and  he  is  not  bound  to  inquire  into  any  circumstances 

(0  Ex  parte  Baldwin,  19  Yes.  230. 

(«)  Ibid. 

(o)  Ex  parte  Brymer,  C.  B.  L.  165.  Ex  parte  Thomas,  1  Atk.  73 ; 
2  Wils.  135.  Bingley  v.  Maddison,  7  T.  B.  499.  Ex  parte  Deej,  2  Cox, 
423. 

(to)  Ex  parte  Rogers  Bank,  470.  Portsmouth  Bank,  cit  ib.  Ex  parte 
Atkins,  ib. 

(imo)  Ex  parte  Atkins,  ib. 
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existing  between  the  previoas  parties  to  the  bill  and  the 
person  fix>m  whom  he  receives  it  («)• 

If  the  creditor  and  bankrupt  have  exchanged  acceptances, 
and  each  party  has  agreed  to  pay  his  own  acceptances,  the 
acceptance  of  the  one  is  consid^ed  as  g^ven  in  consideration 
of  the  acceptance  of  the  other,  and  the  daim  of  the  one  on  the 
other  is  liquidated  by  the  acceptance  taken  by  him  in  lieu  of 
his  own  (j/y  If  the  acceptances  thus  exdbanged  are  fi>r  the 
same  sum,  the  presumption  is  equally  strong  that  such  was  the 
understanding  of  the  parties,  and  the  creditor  cannot  prove 
against  the  bankrupt's  estate  any  payment  made  on  the 
creditor's  own  acceptance  (z). 

If  the  acceptance  exchanged  were  not  of  the  same  amount, 
or  if  there  was  any  variation  as  to  the  time  of  payment  of  them 
respectively,  it  would  become  a  question  whether  the  one 
party  transferred  his  bills  in  consideration  of  those  transfisired 
to  him  by  the  other  party  (a). 

If  none  of  the  objections  already  noticed  exclude  the  bill  or 
note  fix>m  proo^  the  holder  is  entitled  to  prove  the  amount  of  it 
against  all  the  parties  who  were  liable  to  be  sued  by  him 
at  law,  drawer,  acceptor,  or  indorser,  and  to  receive  a  dividend 
on  the  estate  of  each,  so  that  he  does  not  reodve  tnate  dian 
20».  in  the  pound  (6). 

It  i^  not  necessary  that  the  bill  should  be  due  in  order  that 
it  may  be  admitted  to  proo^  for  although  it  is  not  due,  it  k 
provable  under  the  Slst  section  of  6  Geo.  4,  c  16.  The 
holder  of  a  bill  not  due  may  prove  it  against  the  dmwer, 

(x)  Brown  o.  Davies,  8  T.  R.  80.  Bohem  v.  Stirling,  7  T.  R.  437. 
Brown  v.  Turner,  ib.  680.    Tinson  v.  Francis,  1  Camp.  19. 

(y)  Cowlej  V.  Danlop,  7  T.  R.  666. 

(2)  Ilnd.    BnoUer  0.  Bnttevant,  8  East  Bap.  72. 

(a)  Ibid. 

(6)  Ex  parte  King,  C.  B.  L.  156.  Ex  parte  CnMsley.  £x  parte 
Downward,  ib.  167  \  3  Bro.  287.  Ex  parte  Bloxham,  6  Yes.  44d,  600; 
8  Yes.  66.    Ex  parte  Earle,  6  Yes.  888. 
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although  it  is  uncertain  whether  the  acceptor  wiU  pay  it  or  not 
when  it  becomes  due.  A  dMtwn  m  prtwenH  by  the  drawer 
is  constituted  by  the  drawing  of  the  bill,  in  the  same  manner 
as  it  is  constituted  by  the  acceptance  of  the  acceptor  (e). 

K  the  holder  has  given  less  than  the  amount  of  the  hUI, 
he  can  only  prove  against  the  estate  of  the  party  fixim  whom 
he  received  it  the  amount  actually  paid  by  him,  and  he  can 
only  receive  20f  •  in  the  pound  upon  that  amount  (d). 

Buty  as  against  any  other  party,  he  can  prove  for  the  fiill 
amount  of  the  bill,  or  without  regard  to  its  being  an  accommo* 
dation  bill  (</)• 

Where  A«  had  furnished  goods  to  B.,  and  the  bankrupt  had 
delivered  bills  with  his  name  upon  them  to  A.  f<Mr  those  goods, 
and  such  goods  were  afterwards  partly  paid  for  by  B.,  A*  could 
only  prove  for  the  sum  really  due  for  the  goods^  and  not  for  the 
full  amount  of  the  bills.  But  if,  without  any  communication 
between  the  bankrupt  and  A*,  the  bills  bad  been  delivered  by 
B.  to  A.,  there  would  had  been  no  immediate  omtiact  between 
the  bankrupt  and  A.,  and  the  bankrupt  consequently  would  be 
answerable  for  the  full  amount  of  the  billfl^  provided  A.  did 
not  receive  dividends  beyond  the  attiount  of  his  debt  (e). 

If  the  purchaser  (pves  a  bill  for  the  price  of  the  goods  he  has 
bought,  and  they  are  afterwards  paid  for  in  part,  the  seller  can 
only  prove  against  the  purchaser  for  the  balance  remaining 
doe,  and  not  for  the  whole  amount  of  the  bUL  The  bill, 
whilst  in  the  hands  of  the  seller,  represents  only  what  remains 
due  for  the  goods  (/). 

(<;)  Staiej  o.  Bames,  7  East,  4S5.    IdTCarthj  o.  Barrow,  2  Str.  949. 

i^d)  Ex  parte  King,  C.  B.  L.  156.  Ex  parte  Cro88le7.  ^  V^^^ 
Dorwood,  ib.  157 ;  3  Bro.  237.  Ex  parte  Bloxham,  6  Yes.  449,  GOO ; 
8  Yea.  lili.    Ex  parte  Earle,  5  Yes.  838. 

(tf)  Ex  parte  Header,  Buck.  381.  Ex  parte  Banham,  3  D.  &  C.  285. 
Ex  parte  Fhillipps,  1  M.,  D.&  D.  232. 

(/)  Ex  parte  Leers,  6  Yes.  644.  Ex  parte  Todd,  2  Rose,  202,  note. 
Ex  parte  Moult,  1  D.  &  C.44. 
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If  the  holder  has  received  part  of  the  amount  of  the  biU 
before  he  proves,  he  can  prove  only  for  the  amount  then  due 
on  it  (ff). 

But  in  a  case  where  the  circumstances  were  veiy  npedai^ 
Lord  Eldon  permitted  the  holder  of  a  bill  who  had  received 
part  payment  from  another  party  to  prove  for  the  whole  amount 
against  the  acceptor,  and  to  stand  as  a  trustee  for  such  other 
party  in  respect  of  what  he  received  above  the  actual  balance 
due  to  himself  upon  it.  In  this  case  A*  was  the  indorsee  of  B. 
and  C.'s  acceptance  for  1260/.,  and  had  sued  out  a  separate 
commission  against  B.  having  previously  received  from  D.,  for 
whom  he  had  discounted  the  acceptance  payments  which  left 
only  430/1  due  on  them.  For  as  A.,  who  was  the  petitioning 
creditor,  was  the  only  creditor  who  could  come  in  with  the 
separate  creditois  and  receive  dividends  with  them,  and  as  D. 
could  not  therefore  prove  so  as  to  receive  any  dividend,  and  as 
the  bill  would  be  discharged  as  against  the  bankrupt  by  his 
certificate,  it  was  just  that  D.  should  have  what  benefit  he 
could  fix>m  the  proof  of  it  (A). 

But  if  the  holder  receives  a  part  fix>m  any  of  the  persons 
liable  to  pay  it,  payment  after  he  has  proved,  he  is  still  entitled 
to  a  dividend  upon  the  whole  amount,  provided  it  does  not 
exceed  208,  in  the  pound  in  the  balance  actually  due  to  him(t)^ 
Bills  to  the  amount  of  1,3007.  were  delivered  by  the  drawer  to 
the  creditor  as  a  collateral  security  for  a  debt  of  4,0007. ,  which  he 
owed  the  latter.  The  drawer  and  the  acceptor  both  became 
bankrupts,  but  the  estate  of  the  acceptor  was  solvent.  It  was 
held  that  the  creditor  was  entitled  to  receive  20s,  in  the  pound 
on  the  bills,  from  the  acceptor's  estate,  and  also  under  the  com- 
mission against  the  drawer  prove  the  debt  of  4,000/1,  and 

(g)  Cooper  0.  PepjB,  1  Atk.  107.  Ex  parte  Prescott,  4  D.  &  C.  33. 
Ex  parte  Leers,  6  Yes.  644.  Ex  parte  Todd,  supra.  Ex  parte  Moult, 
supra, '  Ex  parte  Bank  of  Scotland,  2  Rose,  197. 

(h)  Ex  parte  De  Tastet,  1  Rose,  10.    Ex  parte  Martin,  2  Rose,  87. 

(0  Ex  parte  Wildman,  1  Atk.  109 ;  2  Yes.  113 ;  2  B.  &  P.  62. 
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receive  dividends  thereunder  on  that  amount  in  discharge  of 
the  remaining  portion  of  the  debt  (J). 

Until  the  6  Geo.  4,  c  16,  there  could  be  no  proof  for  inte- 
rest on  an  overdue  bill  or  note,  unless  it  expressed  on  the  face 
of  it  to  be  payable  with  interest  (^'),  or  unless  there  was  a  special 
agreement  or  custom  of  the  trade  to  that  effect  (A)« 

But  by  the  67th  section  of  that  statute,  the  holder  of  a  bill 
overdue  at  the  date  of  the  fiat,  though  it  does  not  reserve  the 
interest,  may  prove  for  interest  upon  it  up  to  the  date  of  the 
fiat,  at  such  rate  as  is  allowed  by  the  Court  of  Queen's  Bench 
on  bills  and  notes. 

Where  a  creditor  with  whom  a  bill  had  been  deposited  as 
a  security,  first  proved  his  debt  against  the  drawer  the  principal 
debtor  and  by  other  means  reduced  his  debt  to  14/L,  he  was 
held  entitled  to  prove  under  a  commission  against  the  acceptor, 
not  only  the  14/L  but  also  the  interest  due  upon  his  whole 
debt  up  to  the  time  of  making  that  proof  for  the  full  satis&c* 
tion  of  the  account,  in  respect  of  which  he  held  the  bill  as  a 
security  (/). 

The  damages  to  which  foreign  bills  are  subject  on  being 
returned  protested,  and  also  re-ezchange  on  such  bills,  &re 
admitted  to  proof,  and  also  the  costs  and  charges  of  protesting 
bills  incurred  before  the  issuing  of  the  fiat,  and  before  notice  of 
the  bankruptcy  (m). 

This  exclusion  of  future  and  contingent  debts  from  partici- 
pating in  the  proceeds  of  the  estate  of  the  bankrupt  was  peculiar 
to  the  jurisprudence  of  England. 

In  the  Civil  Law  the  creditors  might,  subject  to  arrestment 

(/)  £x  parte  Sammon,  1 D.  &  C.  564. 

(Jf)  Ex  parte  Marler,  1  Atk.  151.  Ex  parte  Cocks,  1  Rose,  317.  Ex 
parte  Champion,  3  Bro.  436. 

(k)  Ex  parte  Hankey,  3  Bro.  504.  Ex  parte  Mills,  2  Yes.  295.  Ex 
parte  Williams,  1  Rose,  399. 

(I)  Ex  parte  Martin,  1  Rose,  87. 

(m)  Francis  v.  Rucker,  Amb.  672.     Ex  parte  Hoffman  C.  B.  L.  175. 

Q   O 
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debts  not  only  pure,  bnt  future  and  contingent.  In  the  dis- 
tribution of  the  estate  of  the  debtor  amongst  his  creditors^  the 
debt  payable  at  a  future  period  participated  in  the  proceeds 
subject  to  a  deduction  by  way  of  discount,  in  respect  of  the 
intervening  time  before  it  became  payable.  A  creditor  whose 
debt  was  contingent,  obtained  security  for  its  payment  when 
the  contingency  happened  (m).  '^Denique,  si  debitoris  obce- 
rati  bona,  curatore  dato,  actione  pubUca,  intervenientibus 
hastffi  solemnibus  distracta  fucrint,  etiam  creditori  in  diem 
vel  sub  conditione  liberum  est  suum  debitum  profiteri,  et  de 
protopraxia  cum  ceteris  ejusdem  debitoris  creditoribus  dis- 
putare,  ut  si  debitum  in  diem  certum  sit  illud  ipse  suo  online 
recipiat  deducto  inde  reprsesentationis  seu  prsesentis  solutionis 
emolumentOy  in  quantum  juxta  jura  vulgata  plus  accipit  qui 
statim,  quam  qui  post  tempus  accipit :  sin  conditionale  sit,  ei 
suum  jus  praelationis  aut  concursus  cum  ceteris  creditoribus 
assignetur,  executionem  habituram,  cum  conditio  debiti  eztite- 
rit,  adversus  cos,  qui  ex  puro  debito  sed  debiliori  jure  munito, 
suum  receperunt  sub  cautione  de  reddendo,  si  qui  emeiserint 
potiora  jura  habentes''(n). 

These  princijdes  are  followed  in  Holland,  France,  Spain,  and 
the  other  countries  where  jurisprudence  is  based  on  the  Civil 
law.  With  respect  to  debts  which  are  not  payable,  Pothier 
justly  observes  that  the  term  was  granted  to  the  debtor  in  the 
confidence  which  the  creditor  had  of  his  solvency  and  if  that 
foundation  fail,  the  efiect  of  the  term  ceases.  '*  Le  terme  nocorde 
par  le  creancier  au  debiteur,  est  cense  avoir  pour  fondementla 
confiance  en  sa  solvabilite ;  lors  done  que  ce  fondement  vient 
h  manquer  Teffet  du  terme  cesse.  De  Id  il  suit,  que  lorsque  le 
debiteur  a  fait  faillite,  et  que  le  prix  de  ses  biens  est  distribue 

(m)  Dig.  lib.  5,  tit.  1,  1.  41 ;  lib.  20,  tit.  1,  1.  14;  Ub.  5,  tit.  3,  L  16. 
Voet,  lib.  2,  tit.  4,  n.  20;  lib.  5,  tit.  1,  n.  28. 

(n)  Voet,  lib.  5,  tit.  1,  n.  28.  Groeneweg.  ad  Inst.  lib.  4,  tit.  6,  §  28, 
n.  4.  Yinnius  ad  Inst.  lib.  4,  tit.  6,  §  28.  Gomez.  Var.  Eesol.  torn.  2, 
c.  11.  Peck,  de  Jure  Sistendi,  c.  4,  n.  6.  Carpz.  Def.  For.  p.  1,  Const.  29, 
def.  30.    Van  Leewen,  Cons.  For.  p.  2,  lib.  1,  c.  15,  n.  9, 10,  11. 
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entre  les  creanciersy  le  creancier  peuttoucher,  quoique  le  terme 
dc  sa  dette  ne  soit  pas  expire"  (0). 

Bat  if  several  persons  are  debtors  joindy  in  solido  and  some 
of  these  fidl,  the  creditor  may  demand  the  debt  within  the  time 
from  them,  but  not  from  those  who  are  solvent.  The  solvent 
party  is  entitled  to  the  term  and  was  not  obliged  to  give 
security  {p). 

With  respect  to  debts  payable  on  a  condition  or  contingency 
he  addsy  ^'C'est  encore  une  difiSrence  entre  le  terme  et  la  condi- 
tion: car  le  creancier  conditionel,  en  ces  cas,  n'a  pas  droit  de 
toucher,  mais  seulement  d'obliger  les  autres  creanciers,  qui 
toucheront,  a  s'obliger  rapporter  a  son  profit,  si  par  la  suit  la 
condition  eziste''(;). 

With  respect  to  contingent  debts  he  states,  **  Quoique  le 
creancier  conditionel  n*ait  encore  aucun  droit  avant  I'accom- 
plissement  de  la  condition,  neanmoins  il  est  rc^u  a  &ire  tons 
les  actes  conservatoires  du  droit  qu*il  espere  avoir  un  jour"(^). 

In  Scotland,  the  same  general  principles  have  always  been 
recognised.  Creditors  may  arrest,  or  adjudge,  in  security  of 
debts,  though  only  future,  or  even  contingent  But  doubts  have 
been  entertained  concerning  the  effect  of  such  diligence,  when 
standing  in  competition  with  creditors  entitled  to  paraia  ere- 
cutia,  It  has,  for  example,  been  supposed,  that  a  creditor  in  a 
future  or  contingent  debt,  arresting  a  fund  of  the  debtor,  is  to 
be  postponed  in  a  multiplepoinding  to  arresting  creditors  on 
bills,  the  term  of  payment  of  which  is  past  (r). 

But  it  has  been  observed  bv  Mr.  Bell,  that  the  creditor  in  a 
debt  depending  on  a  contingency  which  may  emerge  in  the 
debtor's  life,  is  as  tnily  a  creditor  as  the  holder  of  a  bond  not 
yet  due :  where  the  debt  is  certain  in  its  amount,  he  is  a  creditor 

(o)  Poth.  Tr.  des  Oblig.  p.  %  Art.  8, 8.  1 1,  n. 

(p)  Ibid.  n.  236. 

(9)  Ibid.  n.  222. 

(r)  1  Beirs  Com.  p  315. 

G  O  2 


452  BANKRUPTCY. 

for  a  sectiritj  to  that  extent:  where  it  is  uncertain,  he  is  a 
creditor  for  security  to  the  extent  of  the  provable  debt:  and  in 
either  case,  he  is  in  law,  as  well  as  in  justice,  entitled  to  be 
ranked  to  the  effect  of  having  a  contingent  dividend  set 
apart  («). 

By  the  Sequestration  Statutes  future  and  contingent  debts 
are  expressly  included  (t).  An  abatement  of  interest  is  made 
for  the  time  which  will  elapse  before  the  term  of  payment 
arrives. 

When  the  claim  of  a  creditor  depends  upon  a  contingency 
which  is  unascertained  at  the  date  of  lodging  his  claim  he 
is  not  entitled  to  vote,  nor  to  draw  a  dividend  in  req>ect  of 
such  contingent  debt,  but  he  may  apply  to  the  sherifi^  if  the 
trustee  had  not  been  elected,  or  if  elected,  to  the  trustee,  to 
put  a  value  on  such  debt,  and  the  sheriff  or  trustee  (as  the  case 
may  be)  shall  put  a  value  thereon ;  And  on  such  value  being 
fixed,  such  creditor  shall  be  entitled  to  vote  and  draw  dividends 
in  respect  of  such  value  and  no  more.  Provided  that  if  such 
contingency  have  taken  place  before  the  debt  has  been  valued, 
such  creditor  may  vote  and  draw  dividends  in  respect  of  the 
amount  of  the  debt,  but  the  same  shall  not  distiurb  any  former 
dividends  allotted  to  other  creditors  (u). 

No  creditor  in  respect  of  any  annuity  granted  by  the 
bankrupt  is  entitled  to  vote  or  draw  a  dividend  until  such 
annuity  shall  be  valued,  but  he  may  if  the  trustee  has  not  been 
elected,  apply  to  the  sheriff,  or  if  elected,  to  the  trustee,  to  put 
a  value  on  such  annuity,  and  the  sheriff  or  trustee  (as  the  case 
may  be)  shall  put  a  value  on  the  annuity,  regard  being  had  to 
the  original  price  given  fcxithe  said  annuity,  deducting  therefrom 
such  diminution  in  the  value  of  the  annuity  as  shall  have  been 


(«)  1  Beirs  Com.  p.  315. 

(0  54  Geo.  8,  c.  137.     1  &  2  Vict.  c.  41. 

(ii)  2&3Vict.c.41. 
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caused  by  the  lapse  of  time  since  the  grant  thereof  to  the  date 
of  the  sequestration,  and  such  creditor  shall  be  entitled  to  vote 
and  draw  dividends  in  respect  of  such  value  and  no  more(t7). 

In  France  under  the  Codes  de  Commerce  of  1807  and  1838, 
and  most  of  the  Commercial  Codes  of  Europe,  a  distinction  is 
made  between  those  cases  in  which  the  insolvent  trader  has 
been  honest,  although  unfortunate,  and  those  in  which  the  cir- 
cumstances to  which  the  insolvency  may  be  attributed,  or  which 
accompanied  the  trader's  progress  to  insolvency  afford  an  infer- 
ence of  gross  negligence  and  extravagant  or  unjust  or  fraudulent 
conduct* 

These  Codes  retain  the  term  bankruptcy  for  the  latter  cases 
and  subject  the  bankrupt  to  prosecution  and  punishment  as  a 
criminal,  in  the  former  they  call  him  FailUy  and  describe  the 
insolvency  as  FcdOite. 

From  the  manner  in  which  the  insolvent  trader  is  dealt  with 
under  these  Codes,  few  of  the  questions  which  have  been 
discussed  in  this  Book,  could  arise. 

Thus  the  proceedings  in  the  insolvency  may  be  closed  by  a 
treaty  entered  into  between  the  insolvent  and  his  creditors  in 
the  manner  and  with  the  concurrence  required,  and  when  it 
has  been  ratified  its  effects  will  be  to  restore  to  the  insolvent 
the  admimstration  of  that  part  of  his  estate  which  has  not  been 
distributed  amongst  his  creditors;  he  will  be  subject  to  be 
proceeded  against  if  he  does  not  perform  the  terms  of  the  con- 
cordat, and  his  creditors  retain  by  virtue  of  the  concordat  and 
hypothec  on  his  real  estates. 

K  no  such  treaty  takes  place,  then  an  union  is  formed  of  the 
creditors,  syndics  definitive  are  appointed  who  sue  for  the  re« 
covery  of  the  debts  owing  to  the  insolvent,  the  realization  of  the 
estate  is  effected,  and  when  the  whole  estate  which  can  bo  ma<lc 
available  has  been  got  in  and  distributed,  the  union  is  dissolved, 

(o)  1  &2  Vict.  c.  41,8.  40. 
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and  the  insolvent  may  on  certain  terms  obtun  his  reinstate- 
ment 

These  are  some  of  the  articles  to  which  it  may  be  necessuy 
to  refer  from  their  connection  with  the  subject  of  this  inquiry. 
In  the  Code  de  Commerce  of  1807,  all  debts  due  by  the 
insolvent  became  exigible  from  the  opening  of  the  insolvency, 
and  from  the  judgment  declaring  that  opening  under  the  Code 
of  1838. 

*'L'ouverture  de  la  faillite  rend  exigible  les  dettes  passives  non 
echues ;  a  I'egard  des  effets  de  commerce  par  lesquels  le  fiiilli  se 
trouvera  etre  Tun  des  obliges,  les  autres  obliges  ne  serous 
tenus  que  de  donner  caution  pour  k  paiement  i  Techeance, 
s*ils  n'aiment  mieux  payer  imm6diatement"(tc). 

The  Code  of  1838  has  a  similar  provision, 

*^  Le  jugement  declaratif  de  faillite  rend  exigible,  k  I'egaid 
du  feilli,  les  dettes  passives,  non  echues. 

^En  cas  de  &illite  du  souscripteur  d'un  billet  a  ordre,  de 
Taccepteur  d'une  lettre  de  change,  ou  du  tireur  a  defaut  d'ac- 
ceptation,  les  autres  obliges  serons  tenus  de  donner  caution 
pour  le  paiement  k  T^cheance,  s'ils  n'aiment  mieux  payer 
immediatement"  {x). 

A  similar  provision  is  the  Commercial  Code  of  Spain  (y),  of 
Portugal  (jzr),  of  Russia,  and  of  Prussia  (a),  of  the  Two  Sicilies, 
in  the  Roman  States,  Ionian  Islands,  Hayti. 

The  article  778  of  the  Code  de  Commerce  of  Holland 
contains  a  similar  provision  with  respect  to  debts  not  due,  and 
when  the  debt  is  payable  by  annual  instalments,  or  if  it  be 
payable  on  a  condition,  or  on  a  contingency,  the  debt  becomes 
the  subject  of  valuation,  but  if  such  valuation  be  not  practicable 

(to)  Art.  448. 
(x)  Art  .444. 
(y)  Art.  1043. 

(z)  Art.  1138  to  1840,  and  the  dlfTerent  Codes  in  the  Concordance 
of  A.  St.  Joseph. 

(a)  Art.  1043,  1396,  et  seq. 
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the  creditor  is  permitted  to  claim  for  the  whole  amount,  upon 
giving  security  to  make  restitution  in  case  the  condition  should 
not  he  accomplished  or  the  contingency  happen  (b). 


SECTION  IL 

SET-OFF.     MUTUAL  CREDITS. 

I.  Statutes  of  set-ofi*  extend  to  assignees. — Set*off  in  bankruptcy  more 
comprehensive  and  effectual. — Consolidation  and  alteration  of  the 
provisions  of  5  Geo.  2,  c.  30,  s.  28,  and  46  Greo.  3,  c.  135,  s.  3,  hy  the 
50th  sect,  of  6  Geo.  4,  c.  16. — ^The  alteration. — ^Mutual  credit,  what 
is  ? — ^Particular  and  general  liens. — Sums  for  which  one  party  liable 
payable  at  a  future  day  after  bankruptcy. — Property  deposited  or 
delivered  for  the  purpose  of  being  converted  into  money. — Goods, 
&c.,  delivered  upon  trust. — ^What  are  mutual  credits  ? — Not  neces- 
sary that  the  parties  intended  to  trust  each  other. — ^There  must  be 
strict  mutuality. — No  set-off  between  debts  or  credits  in  different 
rights. — No  set-off  between  joint  and  separate  demand — Exception. 
— Debts  due  by  or  to  executors  and  trustees,  &c. — When  allowed  to 
brokers  and  factors. — Set-off  in  respect  of  bills  of  exchange. — Dis- 
tinction whether  indorsed  before  or  after  the  bankruptcy. — Costs. 
II.  In  what  respects  the  Codes  de  Commerce  of  the  different  States  of 
Europe  differ  from  the  jurisprudence  of  England  on  the  preceding 
subjects. — ^Reasons  for  considering  debts,  &c.  not  due  at  the  time  of 
the  bankruptcy  might  be  set  off  under  the  jurisprudence  which  was 
founded  on  the  Civil  Law. — Opinions  of  the  jurists  of  Italy. — 
Decisions  in  France. — ^The  debt  to  be  set  off  must  have  had  its 
origin  before  the  bankruptcy. — ^Distinction  where  the  debt  required 
to  be  set  off  did  not  arise  ,out  of  any  dealings  between  the  creditor 
and  the  bankrupt,  but  had  been  acquired  by  the  creditor  from  a 
third  party. — ^Law  of  Scotland. 

Notwithstanding  the  doubt  which  formerly  existed,  it  has 
been  long  settled  that  the  Statutes  of  Set-off^  2  Geo.  2,  c  22, 

(b)  Art.  778,  779,  780, 781,  782. 
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and  8  Geo.  2,  c.  24,  extended  to  actions  by  assignees  under  a 
commission  of  bankruptcy,  concurrently  with  the  provisions 
in  the  Bankrupt  law  as  to  mutual  credits  (a).  The  Statutes 
of  Set-off  have  already  been  considered  in  a  preceding  part  of 
this  work  (b\  It  is  intended  here  to  treat  of  the  provisions  of 
the  Bankrupt  law  restricting  mutual  credits. 

Those  provisions  were  the  subject  of  the  5  Gea  2,  a  30,  s.  28, 
and  46  Gea  3,  c.  135,  s.  3.  They  have  been  consolidated 
and  altered  by  the  6  Geo.  4,  c.  16,  s.  50.  By  that  section  it 
is  enacted,  '*  that  where  there  has  been  mutual  credit  ^ven  by 
the  bankrupt  and  any  other  person,  or  where  there  are  mutual 
debts  between  the  bankrupt  and  any  other  person,  the  commis- 
sioners shall  state  the  accounts  between  them,  and  one  debt  or 
demand  may  be  set  off  against  another,  notwithstanding  any 
prior  act  of  bankruptcy  committed  by  the  bankrupt  before  the 
credit  given,  or  the  debt  contracted  by  him,  and  what  shall  appear 
to  be  due  on  either  side  of  the  balance  of  the  account  shall  be 
clmmed  or  paid  on  either  side  respectively,  and  every  debt  or 
demand  made  provable  by  the  statute  against  the  estate  of  the 
bankrupt,  may  also  be  set  off  in  manner  aforesaid  against  such 
estate,  provided  that  the  person  claiming  the  benefit  of  such 
set-off  had  not,  when  such  credit  was  given,  notice  of  an  act  of 
bankruptcy,  committed  by  the  bankrupt 

Under  this  statute  it  is  not  necessary  as  it  was  under  the 
46  Geo.  3,  c.  135,  that  the  credit  should  have  been  given  two 
months  before  the  date  of  the  fiat  The  notice  which  afiects 
the  party  is  not  that  the  bankrupt  was  insolvent  or  had  stopped 
payment,  but  simply  by  notice  of  an  act  of  bankruptcy. 

Every  debt  or  demand  which  may  be  proved  may  also  be  set 
off  against  the  bankrupt  estate.    The  accounts  may  now  also  be 

(a)  Ridout  v.  Brough,  Cowp.  133.    Lock  o.  Bennet,  2  Atk.  4S. 
(6)  Suproy  p.  18S. 
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taken  down  to  the  time  of  the  fiat  If  the  party  had  no  notice 
of  an  act  of  bankruptcy,  he  will  not  now  be  deprived  as  he  was 
before  the  statute  of  his  right  to  retain  a  payment  miade  by 
the  bankrupt  after  an  act  of  bankruptcy  for  the  purpose  of 
taking  up  bills  not  due,  but  which  he  had  himself  to  pay  when 
due  for  the  accommodation  of  the  bankrupt  (c). 

The  50th  section  of  the  6  Geo.  4,  c.  16,  like  the  28th  section 
of  the  5  Gea  4,  c  30,  relates  to  mutual  credits,  as  well  as  mutual 
debts.  The  set-off  thus  allowed  would  extend  to  many  cases 
in  which  an  action  would  not  be  sustained  or  a  Court  of  Equity 
decree  an  account  (^). 

It  is  not  confined  to  dealings  in  trade  or  to  cases  where  there 
are  mutual  running  accounts,  but  its  object  is,  that  in  all  cases 
of  mutual  credit  the  balance  only  shall  be  paid  (e). 

The  Courts  have  always  given  the  most  liberal  construction 
to  the  term  '*  mutual  credit/*  and  have  not  confined  it  to  mere 
pecuniary  demands  (f). 

It  extends  to  all  those  cases  in  which  a  party  has  by  contract, 
usage  or  custom,  a  lien  for  his  general  balance  on  property  of 
the  bankrupt  deposited  with  him,  or  in  which  the  credit  given 
by  the  delivery  of  the  property  mitst  terminate  in  a  debt  {g). 
Thus  a  debt  due  by  one  party,  and  by  that  party  credit  given 
for  a  term  payable  on  a  future  day,  and  which  will  then  become 
a  debt,  or  where  on  the  one  side  a  debt  is  due  by  one  party,  and 
on  the  other  is  a  delivery  of  property  for  the  purpose  of  being 
converted  into  money,  these  are  cases  in  which  the  money 
payable  and  the  deliveiy  of  the  property  must  terminate  in  debts. 

(c)  Tamplin  «.  DigginB,  2  Camp.  312.  Kinder  o.  Butterworth,  6  B.  & 
C.  42. 

(d)  Ex  parte  Deeze,  1  Atk.  228.  French  v.  Fenn,  C.  B.  L.  536. 
Atkinson  «.  Elliott,  7  T.  B.  378. 

(e)  Lanesborough  o.  Jones,  1  P.  Wms.  325. 
(/)  1  Atk.  228. 

•  Ig)  Rose  V.  Hart,  8  Taunt.  499. 
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The  balance  will  under  the  statute  be  struck  on  the  two  debts. 
But  if  there  had  been  a  deposit  of  property  without  any  direcUoo 
to  convert  it  into  inoney»  no  debt  could  ever  arise  out  of  it,  and 
therefore  it  cannot  be  a  mutJial  credit  within  the  statute  (A)u 
The  demand  in  respect  of  which  a  lien  of  goods  in  the  poaaea- 
sion  of  a  party  is  cUdmed  is  always  the  subject  of  set-c^, 
but  the  amount  for  which  it  may  be  set  off  depends  on  the 
nature  of  the  lien.  If  the  party  has  only  a  particular  lien  as  a 
miller  or  fiiller,  to  whom  the  com  or  cloths  are  delivered  not 
for  the  purposes  of  sale,  but  merely  of  being  ground  and  dresaedj 
such  deliveiy  is  not  a  credit  which  must  necessarify  terminaie  in  a 
debt  They  have  no  right  of  set-off  beyond  the  sum  due  to  them 
for  their  labour  in  grinding  and  dressing  the  specific  goods 
remaining  in  their  possession.  If  the  party  has  a  general  lien^ 
as  a  factor,  trader,  &c,  upon  all  the  goods  in  his  possession  for 
the  whole  amount  which  is  due  to  him,  he  has  a  right  to  set  off 
the  whole  amount  of  the  debt  due  to  him  from  the  bankrupt. 
Lord  C.  J.  Gibbs,  considers  when  there  is  a  mere  deposit  of 
property  without  any  authority  to  convert  it  into  money,  no 
debt  can  ever  arise  out  it  And  therefore  it  is  not  a  credit 
within  the  statute,  and  that  this  principle  wiQ  support  all  the 
cases  which  have  been  determined  on  this  subject,  that  is,  all 
those  cases  in  which  there  was  no  evidence  of  a  right  of  lien 
for  the  general  balance  (t). 

A  sum  of  money  payable  after  the  bankruptcy  at  a  future 
day  is  included  in  the  term  ^^  mutual  credit."  A.  lent  his 
acceptance  to  the  bankrupt.  It  did  not  become  due  until  the 
act  of  bankruptcy,  and  was  then  in  the  hands  of  a  third  party, 
A.  paid  the  amount  of  the  acceptance  after  the  commission  issued 
and  before  an  action  was  brought  against  him  by  the  assignees 
of  the  bankrupts  for  a  debt  owing  by  him  to  the  bankrupts.    It 

(A)  Rose  V.  Hart,  8  Taunt.  499. 

(0  Ibid.  499.    See  £den*8  B.  L.  179,  et  seq. 
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was  h^  that  he  was  entitled  to  set  off  the  amount  so  pidd  by 
him  under  the  term  ''mutual  credit'* (/). 

A.  and  B.  bankers  had  discounted  bills  of  exchange  for  the 
bankrupt,  and  gave  him  credit  for  their  value  in  his  account, 
and  whilst  they  were  still  running  struck  a  balance  which  they 
admitted  was  in  fiivour  of  the  bai^rupt  It  was  held  that  the 
bankers  had  a  right  to  set  off  the  amount  of  the  dishonoured 
bills  in  the  action  brought  against  them  by  the  assignees  to 
recover  the  balance  so  admitted  by  them  (A). 

Where  the  object  of  a  trust  between  two  parties  is  the  sale  of 
goods,  and  one  party  is  indebted  to  the  other  on  another 
account,  such  trust  has  been  held  to  be  a  mutual  credit  Thus 
three  perscms  joined  in  an  adventure  for  the  purchase  and  the 
sale  of  pearls.  One  of  them  was  to  advance  the  money  and 
sell  the  pearly  and  the  other  two  were  with  him  to  share  the 
profit  and  loss ;  one  of  them  became  bankrupt,  the  party  who 
was  to  sell  the  pearls  was  held  entitled  to  set  off  a  debt  due  to 
him  firom  the  bankrupt,  in  an  action  brought  against  him  by 
the  assignees  i^inst  the  share  of  the  pearls  which  belonged  to 
the  bankrupt,  although  the  peark  were  not  sold  nor  the  produce 
received  until  after  the  bankruptcy  (Z). 

A  parcel  of  goods  was  sold  by  A.  to  B.,  and  afterwards  B. 
purchased  from  A.  a  second  parcel,  both  parcels  were  sold  at  six 
months'  credit.  When  the  amount  for  the  first  parcel  became 
due  B.  lodged  in  the  hands  of  A.  a  bill  of  exchange  for  a  lai^r 
amount  than  the  value  of  the  goods,  for  the  purpose  of  paying 
what  remained  due  on  account  of  the  first  parcel,  and  A.  pro- 
mised to  return  the  overplus  when  the  bill  was  paid.  It  vras 
the  understanding  of  A.  and  B.  that  the  deposit  was  not  a 
general  deposit  to  answer  both  demands  but  for  the  specific 

(J)  Smith  o.  Hodson,  4  T.  B.  211.   £x  parte  Bojle,  C.  B.  L.  642.  £x 
parte  Wagstaff,  13  Yes.  66. 

(A)  Arbonin  r.  Tritton,  Holt.  N.  P.  C.  408. 
(Q  French  o.  Fenn,  C.  B.  L.  636. 
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purpose  of  securing  only  what  remained  due  on  account  of  the 
first  parcel.  A.  received  the  amount  of  the  bill,  B.  became 
bankrupt,  not  having  paid  for  the  second  parcel  of  goods.  The 
assignees  of  B.  brought  an  action  against  A.  for  the  surplus  of 
the  bilL  It  was  held  that  A.  might  retain  it  in  satisfacdon  of 
his  demand  against  B.  for  the  second  parcel  (m). 

A  broker  was  entrusted  bj  his  principals  vrith  a  policy  of 
insurance  to  receive  an  average  loss  under  it,  he  then  became 
bankrupt.  The  broker  afterwards  received  the  average  loss. 
He  was  allowed  to  set  off  several  loans  due  to  him  from  the 
bankrupt,  for  premiums,  &c.  against  the  amount  received  by 
him  upon  the  policy  after  the  bankruptcy,  for  the  average  loss 
was  held  to  be  a  debt  due  before  the  bankruptcy  although  not 
ascertained  until  afterwards  (n). 

A  broker  viras  employed  by  A.,  a  merchant,  to  effect  policies 
and  sell  goods,  and  was  intrusted  by  him  with  the  possession  of 
the  policies  and  goods,  A.  was  indebted  to  the  broker  for  pre- 
miums and  insurances,  and  obtained  an  advance  of  money  upon 
a  pledge  of  goods  placed  in  the  broker's  hands  for  sale,  but 
not  on  those  goods  to  the  exclusion  of  A.'s  general  credit 
A.  became  bankrupt,  afterwards  a  loss  happened  on  one  of  the 
policies  and  the  broker  received  it  from  the  underwriters.  This 
was  decided  to  be  a  case  of  mutual  credit,  and  that  the  broker 
might  retain  the  sum  received  for  the  loss,  not  only  in  liquidation 
of  the  balance  due  for  the  premiums,  but  also  of  his  advance. 
Lord  C.  J.  Gibbs  decided  this  case  on  the  ground  that  the 
bankrupt  had  trusted  the  broker  with  the  possession  of  goods 
and  of  policies  of  insurance,  and  that  the  broker  had  trusted 
the  bankrupt  with  the  money  advanced,  and  the  premiums  paid 
for  them  on  the  policies,  and  that  the  general  principle  was  that, 
wherever  each  party  has  trusted  the  other  with  the  possession 

(m)  Atkinson  v.  Elliott,  7  T.  R.  378,  but  see  Key  v.  Flmt,  1  Swanst. 
30. 
(n)  Whitehead  r.  Vaughan,  C.  B.  L.  566.    Parker  v.  Carter,  ib. 
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of  value,  the  assignees  of  either  party  in  case  of  bankruptcy 
can  only  vdthdraw  that  value  from  the  other  on  the  temis  of 
paying  what  is  due  between  them(o). 

In  all  these  cases,  that  which  has  been  held  to  be  a  mutual 
credit  was  of  such  a  nature  that  it  must  terminate  in  a  cross  ' 
debt. 

But  a  contract  to  indorse  a  bill  of  exchange  is  not  a  case  of 
mutual  credit  within  the  6  Geo.  4,  c.  16,  s.  50.  It  only  gives 
a  cause  of  action  for  the  non-performance  of  the  contract  (p). 

The  same  doctrine  has  been  applied  even  to  a  case  of  a  con- 
structive delivery  of  the  goods  to  the  party  dealing  with  the 
bankrupt.  A.  being  desirous  of  making  a  shipment  for  his 
own  risk  and  advantage,  but  not  in  his  own  name,  represented 
to  the  merchants  through  whom  the  shipment  was  to  be  made, 
that  the  goods  were  the  property  of  B.,  and  shipped  on  his 
account  B.,  by  the  desire  of  A.,  wrote  to  the  merchants, 
stating  the  fact  to  be  so,  and  desired  them  to  insure  and 
advance  money  to  A.  on  the  goods,  which  they  did.  A.  at  the 
time  was  laigely  indebted  to  B.,  and  afterwards  became  bank* 
rupt  It  was  held  that  this  was  a  credit  given  by  B.  to  A.,  by 
the  delivery  of  goods  which  was  likely  to  terminate  in  a  debt, 
and  that  B.  was  not  only  entitled  to  recover  the  proceeds  of 
the  shipment  from  the  merchants,  but  to  set  off  i^inst  those 
proceeds  the  debt  due  to  him  from  the  bankrupt  (q). 

But  where  a  person  is  intrusted  with  property  for  a  special 
limited  purpose,  the  case  is  like  that  of  the  miller  or  fuller, 
and  is  not  that  which  can  be  considered  a  case  of  mutual 
credit  A  bill  of  exchange  was  deposited  by  the  bankrupt 
with  a  creditor  for  the  specific  purpose  of  raising  money  on  it, 
and  not  as  a  satisfaction  for  his  debt     The  creditor  advanced 


(o)  OlWe  p.  Smith,  5  Taunt.  56. 
(p)  Bose  V.  Sims,!  B.  &  Ad.  521. 
(q)  Easump.  Cato,5  B.&  A.  861. 
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only  part  of  the  amount  It  was  decided  that  he  could  not,  in 
an  action  of  trover  by  the  assignees,  retain  the  bill  for  his  pre- 
sent balance  previously  due  to  him  from  the  bankrupt,  but 
only  for  the  money  actually  advanced  by  him  on  the  bill  (r). 

The  same  case  afterwards  came  before  Lord  Eklon,  who  said 
it  was  contrary  to  natural  equity  that  a  creditor  who  had  made 
advances  on  the  security  of  a  bill  of  exchange,  deposited  with 
him  for  a  special  purpose,  and  who  had  undertaken  to  receive 
the  amount  when  due  and  return  the  surplus,  should  set  off 
advances  prior  to  the  transaction  against  a  demand  by  the 
assignees  for  the  bill  («). 

A  bill  was  remitted  by  the  bankrupt  to  A.  for  the  express 
purpose  of  being  discounted,  and  of  the  {Mtxseeds  being  applied 
in  a  particular  manner.  A.,  instead  of  doing  so,  retained  the 
bill,  and  received  the  money  when  due,  which  wai9  after  the 
bankruptcy.  It  was  decided  that  he  could  not  set  off  a  debt 
due  from  the  bankrupt  in  an  action  brought  by  the  assignees  for 
money  had  and  received  {t), 

A  mutual  credit  within  the  meaning  of  the  statute  may 
be  constituted,  ahhough  the  parties  did  not  intend  to  trust 
each  other  in  the  transaction. 

By  sending  a  bill  of  exchange  into  the  worid,  credit  is  given 
to  the  acceptor  by  every  person  who  takes  the  bill.  Thus,  if 
A.*s  acceptance  gets  into  B.'s  hands,  aud  B.  buys  goods  of  A.^ 
this  would  be  a  mutual  credit  between  A.  and  B.,  although  A. 
did  not  know  that  the  acceptance  was  in  K's  hands  (v). 

Although  the  right  of  set-off  is  extended  beyond  that  which 
exbted  under  the  statutes  of  set-off  at  law,  with  respect  to 
{)ersons  by  and  against  whom  it  is  allowed,  yet  there  must  be 

(r)  Key  v.  Flint,  8  Taunt.  21  ;  1  Moore,  451. 
(«)  Ex  parte  Flint,  1  Swanst.  20. . 
(/)  3  Buchanan  o.  Findlej,  9  fi.  &  C.  788. 

(tt)  Hankejr  v.  Smith,  3  T.  R.  508.     Sheldon  v.  Rothsehild,  8  Taunt. 
156. 
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Strict  matuality.  The  debt^  or  the  mutual  credit  claimed  must 
be  due  or  given  to  him  in  his  own  righij  and  not  in  the  right 
of  another  person.  There  cannot,  therefore,  be  any  set-off 
between  joint  and  separate  debts  (y\  unless,  indeed,  there  was 
some  special  agreement  between  the  parties  to  the  contrary.  A. 
had  a  joint  demand  against  B.  and  C.  B.  and  C.  were  the 
joint  creditors  of  A.  B.  and  C.  dissolved  their  partnership. 
B.,  by  a  letter  addressed  to  A.^  made  himself  separately  liable 
to  A.  on  account  of  the  joint  demand  of  A.  against  himself 
and  C.  It  was  decided  by  Lord  Eldon  that  B.  was  not 
entitled  to  set  off  against  A.'s  demand,  although  originally  a 
joint  demand,  the  joint  debt  owing  by  A.  to  B.  and  C,  for 
B.,  by  making  himself  separately  liable  to  A.,  did  not  make 
the  joint  debt  owing  by  A.  to  B.  and  C.  a  separate  debt  to 
B.  (ti?). 

But,  as  has  been  before  stated,  the  survivor  of  two  or  more 
joint  creditors  or  joint  debtors  may  set  off  a  debt  owing  by  or 
to  htm  individually. 

A  Court  of  Equity  will,  upon  equitable  principles  in  certain 
cases,  allow  a  set-off  between  joint  and  separate  debts.  Thus 
A.,  upon  forming  a  partnership  with  B.,  applied  to  his  bankers 
ibr  a  loan  to  constitute  his  capital,  and  they  consented  upon 
condition  that  B.  should  join  in  a  security  for  its  re^payment. 
A.  and  B.  accordingly  gave  their  joint  and  separate  bond 
to  the  bankers.  A  joint  account  was  opened  by  the  partnership 
with  the  bankers,  who  also  continued  to  be  the  private  bankers 
of  A.  Upon  the  bankruptcy  of  the  bankers  the  balance  on  the 
joint  account,  arising  from  the  loan,  was  against  A.  and  B.,  and 
in  favour  of  A.  in  the  private  account  Under  these  circum- 
stances A.  and  B.  were  allowed  to  setoff  the  private  balance  due 
to  A.  against  the  joint  debt  due  from  A.  and  B.  to  the  bankers, 

(v)  Ex  parte  Christie,  10  Yes.  105.    Ex  parte  Xwogood,  11  Yes.  517. 
(w)  Ex  parte  Ross,  Buck.  125. 
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^or  although  A.  could  not  at  law  have  pleaded  a  set-ofF  of  this 
private  balance  due  to  him  alone^  if  an  action  were  brought 
against  him  and  B.  jointly  on  the  bond,  yet  as  soon  as  the 
bankers  had  obtained  judgment,  A.  could  then  have  brought 
his  action  against  them  for  that  balance,  and  if  B.,  the  surety, 
had  paid  the  joint  debt  due  from  A.  and  B.  on  the  bond,  A. 
would  then,  of  course,  have  repaid  him  by  the  money  recovered 
on  that  action.  The  joint  debt,  therefore,  due  from  A.  and  B. 
on  the  bond  was  nothing  more,  as  Lord  Eldon  observed,  than 
a  security  for  the  separate  debt  of  A. ;  and,  upon  equitable 
considerations,  a  creditor  who  has  a  joint  security  for  a  separate 
debt  cannot  resort  to  that  security  without  allowing  what  he 
has  received  on  the  separate  account  in  respect  of  which  the 
joint  security  was  given  (x). 

The  statute  relates  only  to  mutual  credits  between  bankrupts 
and  other  parties.  When  only  some,  and  not  all  the  partners  of 
a  firm  are  bankrupts,  and  the  assignees  and  the  solvent  partner 
sue  for  a  debt  owing  to  the  partnership,  there  can  be  no  sct-ofF 
as  for  a  mutual  credit  Bills  were  delivered  by  A.,  6.  and  C. 
toD.  for  a  special  purpose.  A.  and  B.  became  bankrupts,  and 
their  assignees  and  C,  the  insolvent  partner,  brought  an  action 
against  D.  for  the  proceeds  of  the  bill.  It  was  held  that  D. 
could  not  set  off  against  such  claims  a  debt  due  to  him  by  A.  B. 
and  C.(y). 

A  debt  due  to  a  person  as  executor  cannot  be  set  off  agmnst 
a  debt  due  from  him  in  his  private  character.  Even  if  the 
executor  is  residuary  legatee,  such  a  set-off  will  not  be  allowed, 
for  they  are  debts  in  different  rights,  and  there  is  no  mutual 
credit  (z).     But  as  a  legacy  payable  by  an  executor  who  has 

(x)  Ex  parte  Hanson,  12  Yes.  346.  18  Yes.  232.  1  Rose,  156. 
Yuillamy  v.  Noble,  3  Meriv.  648. 

(y)  Stainforth  v.  Fellowes,  1  Marsh.  184.  See  Thomason  v.  Frere, 
10  East,  418. 

(z)  Bishop  r.  Church,  3  Atk.  691.    Willes,  109.    Bull.  N.  P.  180. 
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admitted  assets,  becomes  his  own  personal  debt,  it  may  be  set 
off  (a).  Against  a  legacy  bequeathed  to  a  bankrupt  may  be 
set  off  a  debt  owing  by  the  bankrupt  to  the  testator  {b). 

Against  a  demand  by  a  trustee  in  right  of  his  trust  the 
defendant  cannot  set  off  a  debt  due  from  the  trustee  in  his  own 
right,  but  he  may  set  off  a  debt  due  from  the  cestui  que  trust  (c). 

A  debt  due  by  a  bankrupt  to  a  director  or  trustee  of  a  public 
company  incorporated  by  act  of  Parliament,  cannot  be  set  off 
by  them  against  a  demand  on  them  by  the  assignees  for  the 
amount  of  the  bankrupt's  stock,  the  loan  not  being  made  on  the 
credit  of  the  stock.  The  debt  was  due  by  the  bankrupt  to 
diem  as  private  persons.  The  demand  claimed  from  them 
was  due  from  them  in  their  corporate  capacity  (d). 

But  if  a  director  of  a  public  company  assign  his  salary  and 
share  to  the  company,  in  order  to  secure  a  debt  which  he  owes 
them  on  his  private  account,  and  give  authority  to  the 
company  to  order  the  treasurer  to  retain  his  salary  and  di- 
vidends, and  sell  his  share  for  the  payment  of  his  debt,  although 
the  authority  had  not  been  exercised,  and  the  shares  should 
remain  in  the  director's  name,  yet  it  was  held  that  although  the 
shares  were  in  the  order  and  disposition  of  the  director  who 
had  become  bankrupt,  and  passed  to  his  assignees,  yet  the  com- 
pany had  a  right  to  set  off  the  debt  owing  by  the  bankrupt 
against  the  dividends  and  salary  due  to  him  at  his  bank- 
ruptcy {ey 

By  an  express  bye-law  of  a  company,  the  stock  of  each 
member  was  subject  to  be  distrained  for  such  debts  as  he 

(a)  Jeffs  V.  Wood,  2  P.  Wms.  128. 

(6)  Ibid.  Barridge  o.  Row^  1  Y.  &  C,  190.  Ex  parte  Makiiif, 
2  M.,  D.  &  D.  609.    Deac.  B.  L.  763. 

(c)  Fair  «.  M«Iyor,  16  East,  130.  Forster  «.  Wilson,  12  M.  &  W.  191. 
Eland  r.  Karr,  1  East,  375. 

(d)  Meglioruchi  o.  Royal  Exchange  Assurance  Company,  1  Eq.  Ca. 
Ab.  9. 

(e)  Kelson  v.  London  Assurance  Company,  2  Sim.  &  S.  292. 

H  H 


466  BANKBUPTCY   OF   PBINCIPAL. 

should  owe  the  company.  The  bankrupt  was  indebted  to  the 
company  for  a  balance  in  his  hands,  as  their  banker  or  cashier. 
It  was  held  that  the  company  might  set  off  his  debt  against 
the  stock  and  dividends  belonging  to  the  bankrupt  (rf). 

A  debt  due  by  the  bankrupt  to  the  wife  dum  sola  cannot  be 
set  off  against  a  debt  due  by  the  husband,  nor  can  a  debt  dae 
from  the  wife  dum  sola  be  set  off  in  an  action  brought  by 
the  husband  alone,  unless  he  had  made  the  debt  his  own  by 
promising  to  pay  it  after  the  marriage  (e). 

But  if  a  legacy  had  been  given  to  the  wife,  and  she  had  died 
before  asserting  any  claim,  so  that  it  belonged  absolutely  to 
the  husband  surviving  her,  and  as  the  executor  might  have 
set  off  against  it  any  debt  owing  to  him  by  the  bankrupt,  the 
assignees,  on  the  bankruptcy  of  the  husband,  could  only  take 
the  legacy  subject  to  that  right  (/). 

Even  where  the  wife  was  living,  and  the  husband's  right  to 
the  legacy  was  subject  to  her  equity  to  a  provision,  the  eie- 
cutors  were  allowed  to  set  off  a  debt  due  to  the  testator  by  the 
bankrupt  against  a  moiety  of  the  legacy  given  to  his  wife,  the 
other  moiety  being  ordered  to  be  settled  on  the  wife  for  life, 
with  remainder  to  the  issue  of  the  marriage  (ff). 

If  a  broker  or  fector,  acting  under  a  del  credere  oommissioD, 
effect  a  policy  in  his  own  name,  he  has  a  right  to  set  off  the 
money  due  for  losses  or  returns  of  premium  against  the  claim 
of  the  assignees  of  the  underwriter.  As  he  subjects  himself 
to  all  the  liabilities,  so  is  he  invested  with  the  rights  of  the 
principal  (A).     But  if  he  has  no  such  commission,  or,  if  having 


(d)  Gibson  v.  Hudson's  Bay  Company,  I  Str.  645. 

(«)  Ex  parte  Blagden,  2  Bose,  249 ;  19  Yes.  465.  Paynton  o.  Walker, 
B.  N.  P.  179, 

(/)  Ranking  v.  Barnard,  5  Mad.  32. 

(g)  Ex  parte  OTarrall,  1  G.  &  J.  64,  but  see  Caftr  ©.  Taylor,  10 
Ves.  578. 

(A)  Grove  v.  Dubds,  1  T.  R.  US.    Bhse  o.Dickason,  ibid.  2S7. 
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such  commissiaiij  he  discdqses  the  name  of  the  pripcipal^  be 
will  not  be  entitled  to  this  right  of  set-off  (t). 

The  lien  of  a  broker  may  give  him  the  same  right  of  set-off 
as  if  he  were  acting  under  a  del  credere  commission^  as  when 
he  acquires  an  interest  by  an  advance  to  his  principal  on  the 
credit  of  a  particular  consignment*  Brokers  not  acting  ^nder 
a  del  credere  commission  effected  policies  on  account  of  their 
principal,  but  in  their  own  names,  and  accepted  bills  drawn 
on  them  on  account  of  goods  consigned  tp  them,  and  which 
were  lost  before  their  arrival.  The  brokers  were  held  entitled 
to  set  off  the  amount  of  such  loss  agfjxist  the  claim  of  Uie  un- 
derwriters* assignees  for  the  premium  due  in  respect  of  the 
subscription  to  the  polides  on  the  goods  (J). 

Whenever  it  is  a  case  of  mutual  trust  and  credit  which 
must  terminate  in  a  debt,  the  right  of  set-off  may  be  exercised 
by  any  other  person  «s  well  as  lNx>kers  and  factors,  in  respect 
of  a  balance  due  to  him  from  the  banknipt(A). 

It  was  settled  by  the  unanimous  decision  ^  the  twelve  judges* 
although  a  different  decision  had  be^n  previously  given  by 
the  Court  of  Common  Pleas  (/),  that  an  underwriter  may 
set  off  i^nst  Che  assignees  of  d;ie  assured  the  amount  of 
premiums  due  to  him  before  the  bankruptcy  against  a  loss 
occurring  after  the  bankruptcy.  IJos  decision  proceeded  on 
the  equitable  construction  of  the  19  Geo.  %,  .c  32,  s.  2,  (now 
the  subject  of  the  53rd  sect  of  the  6  Geo.  4,  c.  16,)  for  that  as 
under  this  statute  the  set-off  was  to  be  allowed  to  the  assured 
in  the  case  of  a  bankrupt  underwriter,  90,  by  parity  of  reason, 

(0  Minett  r.  Forrester,  4  Taunt.  541.  Goldschmidt ».  Lyon,  4  Taunt. 
534.  8hee  v.  Clarluon,  12  East,  507.  Koster  v.  Eason,  2  M.  &  S.  112. 
Morris  0.  Gleafleby,  I  M.  &  S.  576;  4  M.  &  8.  ^60.  Peel  v.  Nofthcota, 
7  Taunt.  478. 

(J)  Parker  e.  Beasely,  2  M.  &  S.  428,  S.  P.    Davies  v.  Wilkinson, 

4  Bmg.  578. 

(A)  ilnfe,  p.  457,  S. 

(0  Glemde  «.  Edmaods,  4  Taunt.  775. 
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it  ought  to  be  allowed  to  the  underwriter  in  caae  of  a  bank- 
rapt  assured  (m). 

But  an  underwriter  cannot  set  off  a  general  balance  due  to 
himself  from  the  broker  at  the  time  of  the  adjustment  of  a  loss 
against  a  claim  by  the  assured,  although  he  had  at  that  time 
struck  the  underwriter's  name  out  of  the  policy  and  the  adjust- 
menty  in  consideration  of  the  balance  owing  by  him  to  the 
underwriter.  His  right  of  set-off  is  confined  to  what  is  dae  to 
him  for  the  premiums  on  the  particular  policy  (n). 

A  &ctor  can  now,  under  the  50th  sect,  of  6  Gea  4,  c.  16»  set 
off  payments  made  by  him  up  to  the  date  of  the  fiat  against 
his  principal,  if  he  had  no  notice  of  the  act  of  bankruptcy. 

A  &ctor  is  entitled  by  the  6  Gea  4,  c.  94,  s.  6,  to  pledge 
the  goods  deposited  with  him  by  the  principal  The  person 
with  whom  they  are  so  pledged  has  aright  of  set-off  against  the 
owner  of  the  goods  to  the  amount  of  the  money  advanced  on 
the  goods,  and  the  real  owner  redeeming  the  goods^  is  entitled 
in  case  of  the  bankruptcy  of  the  factor,  to  set  off  the  amount 
paid  by  him  for  their  redemption  against  any  debt  which  he 
may  owe  to  the  factor. 

The  indorsee  of  a  bill  of  exchange,  if  it  be  indorsed  before 
the  bankruptcy,  it  has  been  seen,  may  set  it  off  against  a  debt 
owing  firom  the  indorsee  to  the  bankrupt,  but  if  it  be  indorsed 
after  the  bankruptcy  (o),  it  cannot  be  set  off;  for  although,  as 
against  the  bankrupt,  it  was  a  debt  subsisting  before  the  bank- 
ruptcy, yet  it  is  not  a  debt  due  from  him  to  the  same  party  as 
was  debtor  to  the  bankrupt  at  the  time  of  the  bankruptcy ;  and 
although  it  is  allowed  to  be  proved,  yet  the  effect  of  proving  it 
is  very  different  firom  that  of  setting  it  off  (p).  It  has  been  said, 
that  a  creditor  has  no  right,  by  an  ex  post  facto  transaction,  to 

(m)  Graham  o.  Russell,  2  Marsh.  561 ;  6  M.  &  S.  498. 

(n)  Todd  V.  Reed,  S  Star.  16. 

(o)  Ante^  p.  467,  8. 

(p)  Marsh  v.  Chambers,  2  Strange,  1234. 
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change  the  situation  in  which  he  stood  to  the  bankrupt's 
estate  at  the  time  of  the  bankruptcy  (q). 

In  claiming  a  set-off  as  indorsee  of  the  bill,  it  b  incumbent 
on  him  to  shew  that  the  indorsement  was  made  before  the 
bankruptcy  (r). 

But  if  the  parly  takes  the  notes  of  a  banker  before  he  has 
notice  of  an  act  of  baDkruptcy,  although  after  he  knew  that 
the  bankers  had  stopped  payment,  he  is  entitled  to  set  them 
off  against  the  assignees  («).  A  bill  returned  to  a  debtor  after 
the  bankruptcy  may  be  set  off  against  the  assignees  (m). 

After  a  mutual  credit  has  once  been  constituted  between 
the  creditor  and  bankrupt  before  the  bankruptcy,  neither  the 
bankrupt  nor  his  assignees  can  put  an  end  to  that  credit  so  as 
to  defeat  the  right  of  the  creditor  to  set  off  any  debt  due  from 
the  bankrupt  against  the  sum  claimed  from  the  creditor  or 
acceptor  of  the  bill  {t). 

When  there  are  cross  acceptances,  the  holder  of  the  bank- 
rupt's acceptances  will  not  be  entitled  to  avail  himself  of  them 
by  way  of  set-off  or  mutual  credit,  unless  he  clearly  proves 
that  the  obligation  of  himself  to  pay  the  bills  subsisted  before 
the  bankruptcy,  or  that,  in  the  origin  of  the  biUs,  a  mutual 
credit  had  been  created  (u). 

An  agent  of  the  bankrupt,  who  was  provided  with  funds  for 
the  purpose,  accepted  bills  drawn  by  the  bankrupt,  and  the 
latter  paid  them  away  to  his  creditors.  The  holder  of  the  bills, 
after  they  became  due,  and  before  the  act  of  bankruptcy,  in 
order  to  relieve  the  acceptor  from  his  liability  to  them,  took 

(9)  Cullen*g  B.  L.  205.    Evans  0.  Frosser,  3  T.  R.  186. 
(r)  Lucas  v,  Mardi,  fiames,  453.    Dickson  o.  Evans,  6  T.  B.  57. 
(0  Hawkins  v.  Whitten,  10  B.  &  C.  217.    Dixon  o.  Cass,  1  B.  &  Ad 
843. 

(m)  Collins  o.  Jones,  10  B.  &  C.  784. 

(0  Bolland  v.  Nash,  8  B.  &  C.  105. 

(tt)  Ouchterlony  v.  Easterby,  4  Taunt.  888. 
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from  him  10«.  in  the  ponnd,  and  deliTered  up  the  hills  to  the 
acceptor.  It  was  held,  that  as  the  bankfapt's  estate  was  by 
sach  comporatioii  discharged  against  any  clmm  of  the  holders 
of  the  bills,  the  acceptor  had  a  right  to  set  off  the  full  amount 
of  the  acceptances  against  any  claim  of  the  assignees.  It  was 
considered  that  the  transaction  was  a  payment  by  the  acceptor 
of  the  whole  amount  of  the  bills,  and  a  gifk  by  the  holder  to 
the  acceptor  of  the  difference  between  the  sum  actually  paid 
and  the  full  amount  of  the  bills  (o). 

Such  costs  as  may  be  proved  tinder  the  68th  section  of  the 
6  Geo.  4,  Q*  16,  may,  it  is  conceived,  be  set  off  against  any 
demand  of  the  assignees. 

As  it  was  permitted  the  creditor  under  the  civil  law  and 
those  systems  of  jurisprudence  which  are  based  on  it  to  rank  for 
future  and  contingent  debts  on  the  proceeds  of  his  debtor^s 
estate,  and  especially  under  those  Codes  de  Commerce,  which 
make  all  the  debts  of  the  bankrupt  exigible  from  the  opening 
of  the  bankruptcy,  it  would  seem  to  follow  as  a  necessary  con- 
sequence that  he  could  not  be  collocated  for  his  entire  demand, 
when  he  himself  was  a  debtor  to  the  bankrupt,  although  tlie  term 
for  the  payment  of  it  had  not  arrived,  or  although  it  was  sub- 
ject to  a  condition  which  had  not  been  performed,  or  a  contin- 
gency which  had  not  happened*  The  mass  of  creditorB  would 
be  prejudiced  if  he  were  permitted  to  receive  a  dividend  on  his 
entire  demand,  instead  of  a  dividetid  on  that  which  would  re- 
main due  to  him  afier  deducting  his  own  debt  to  the  bankrupt 
The  creditor  himself  wte  prejudiced,  since  he  would  receive 
only  a  part  of  the  debt  owing  to  him  when  the  term  arrived,  or 
the  condition  was  performed,  whilst  he  would  pay  to  the  bank- 
rupt's estate  the  whole  of  the  debt  which  he  owed  to  him. 
The  right  of  a  creditor  against  whom  a  judgment  had  been 
obtained  for  a  demand  which  could  not,  when  the  action  was 

(o)  SionehouBe  v.  Reid.  3  B.  &  C.  669. 
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brought,  be  the  subject  of  compensation,  because  the  term  for 
payment  had  not  elapsed,  to  oppose  to  the  execution  of  such 
judgment  the  demand  which,  by  reason  of  the  term  having 
elapsed,  was  then  payable,  favours  this  opinion  (tr).  The  right 
of  retention  of  property  delivered  to  the  party  for  hb  demand 
in  respect  of  work  or  other  services  performed  on  it,  would 
give  him  all  the  benefit  of  compensation,  although  the  term  of 
payment  had  not  arrived  (z). 

It  was  part  of  the  commercial  custom,  the  law  merchant  in 
the  Italian  States,  that  persons  indebted  to  the  bankrupt  might 
oppose  to  the  demand  of  the  latter,  who  is  represented  by  his 
creditors,  the  debt  which  was  owing  to  him  by  the  bankrupt, 
although  not  then  due.  The  custom  is  thus  stated:  ^^Si 
quis  erit  sen  remanserit  creditor  alicujus,  vel  occasione  cam- 
biorum,  vel  alia  quavis,  et,  e  contra,  erit  sen  remanserit 
debitor  ejusdem,  et  hsec  sive  in  dienif  sive  pure,  et  tam  pro  se 
ipsis  respective  quam  pro  aliis,  sive  pro  computo  aliorum;  et 
aliquis  ipsorum,  creditoris  aut  debitoris,  efficiatur  non  solvendo 
qui  sic  debitor  et  creditor  remanserit,  praeferatur  omnibus  in 
compensatione,  etretentione  pro  concurrenti  quantitate;  tene- 
atur  tamen  quando  esset  creditor  non  solum  pro  se,  sed  pro 
computo  alterius  seu  aliorum,  distribuere  ad  ratam  omne  id 
quod  compensasset  seu  retinuisset"(y). 

It  is  treated  by  Scaccia(2),  and  afterwards  by  Casaregis  (a)  as 
part  of  the  law  merchant  The  right  of  compensation  was  recog- 
nised by  an  arrit  of  the  Parliament  of  Flanders,  Ist  of  May, 
1775  (i),  by  an  arrtt  of  the  Court  of  Turin,  du  18  Ventose,  an 

(w)  Fab.  God.  lib.  7,  tit.  21,  def.  12. 

(:r)  Yoet,  lib.  16,  tit.  2,  n.  20.  Gail.  lib.  2,  Obs.  12,  n.  5.  Math,  de 
Aact.  lib.  2,  c.  10  n.21 ;  lib.  1,  c.  19.  Reap.  Jurisc  Holl.  p.  1,  Consil. 
196.    Yanleuw.  Gens.  For.  p.  1,  tit.  4,  c.  37. 

(y)  Statut.  de  (renes,  liv.  4,  c.  14. 

(ar)  De  Comm.  f  2,  Glofis.  5,  n.  437. 

(a)  Disc.  135. 

(Jb)  Merlin  Rep.  Compens.  §  2,  n.  5. 
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XIII.  (c)^  by  an  arvH  of  the  Court  of  Brussells,  of  the  6th  of  July, 
1808  {d\  and  by  an  arrit  of  the  Court  of  Paris,  18th  June, 
1819(4 

The  two  latter  arrtU  were  annulled  by  the  Court  of  Cassatioiiy 
the  one  on  the  12th  of  February,  1811  (/),  and  the  other  17th 
of  February,  1823. 

M.  Pardessus  adopts  the  decision  of  the  Court  of  Cassation, 
but  he  admits  that  this  right  of  compensation  would  exist  if 
the  respective  debts  had  been  introduced  into  the  campte  ccunaii 
between  the  parties,  or  if  they  arose  out  of  the  same  source 
or  in  respect  of  the  same  transaction  (ff). 

The  Court  of  Bourdeaux  has  since  decided  in  conformity 
with  this  view,  that  when  the  respective  debts  are  introduced 
into  the  compte  caurant  of  the  creditor  and  debtor  they  may  be 
set  off  against  each  other,  although  the  term  for  payment  has 
not  elapsed  (A). 

It  is  to  be  observed  that  in  these  cases  in  which  the  arrSts  of 
the  Courts  of  Brussells  and  Paris  were  given,  and  subsequendy 
annulled  by  the  Court  of  Cassation,  the  debtor  of  the  bankrupt 
had  become  his  creditor  not  by  any  dealings  between  him  and 
the  bankrupt,  but  by  means  of  the  cession  to  him  of  some 
commercial  obligation  which  the  bankrupt  had  contracted  with 
another  and  which  the  latter  had  ceded  to  the  debtor.  Thus 
the  respective  debts  had  never  been  the  subject  of  mutual 
dealings  between  the  debtor  and  the  bankrupt,  the  demand 
which  he  claimed  to  set  off  had  never  been  an  item  in  any 
campte  caurant  between  them.  There  was  no  ground  therefore 
for  presuming  that  the  parties  dealt  upon  the  faith  of  being 
liable  to  each  other  only  for  the  balance  upon  their  mutual 
dealings.     A  cessionary  debtor,  if  he  could  thus  set  off  the 

(c)  Dalloz.  Jurisp.  Gen.  Oblig.  c.  5,  s.  4,  Art.  1,  p.  6S5,  note. 

(d)  Merlin,  ib. 

(e)  Roger  &  Gamier*8  Annal.  de  Jurisp.  Com.  t.  1,  p.  247. 
(/)  Merlin,  ib.    Sirej.  12, 1.  141.    Roger  v.  Grarnier,  ib. 
(^)  Pardess.  torn.  4,  n.  1125. 

(h)  Roger  &  Gamier,  torn.  5,  p.  132. 
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debt,  although  the  term  of  its  payment  had  not  arrived, 
would  be  enabled  to  give  to  the  creditor  an  advantage  in 
respect  of  his  demand  to  which  he  was  not  entitled,  and  prejudice 
the  body  of  creditors. 

The  Prussian  Code  admits  a  debt  of  which  the  term  of  pay* 
ment  has  not  arrived  to  be  set  off  against  a  debt  which  is  then 
payable  with  an  allowance  of  discount  for  the  intervening  time 
which  would  elapse  before  the  former  became  payable  (t). 
But  the  debt  must  have  originated  in  dealings  which  have  pre- 
ceded the  bankruptcy  in  order  that  they  may  be  set  off.  A  claim 
as  creditor  acquired  since  the  bankruptcy  can  not  be  set  off  («()• 
The  law  of  Scotland,  when  one  of  the  parties  is  bankrupt,- 
allows  the  other  to  defend  himself  against  a  present  demand, 
by  setting  off  a  debt  that  is  future  or  contingent,  although  the 
term  of  payment  be  after  the  bankruptcy.  He  cannot  so 
plead,  however,  on  a  debt  arising  after  bankruptcy  (j). 

Although  in  compensation  the  debts  must  be  both  liquid  or 
capable  of  immediate  liquidation  (A),  yet  this  does  not  hold  as 
to  the  balancing  of  accounts  in  bankruptcy.  If  one  party  have 
failed,  and  a  demand  be  made  on  the  other,  he  will  not  be  obliged 
to  pay  the  liquid  debt,  and  come  in  as  creditor  only  for  a  divi- 
dend :  the  immediate  necessi^  for  payment  of  the  liquid  debt 
is  taken  away  by  the  bankruptcy :  and  there  is  no  impediment 
to  the  equity  which  holds  the  one  debt  an  extinction  of  the 
other  (/). 

The  debt  and  credit  between  the  parties  must  mutually  exist 
before  bankruptcy  (m). 

(0  Art.  158, 159.  (t'O  Art.  317  to  319,  320,  327. 

(/)  2  BeU*8  Com.  128.  Mill  v.  Paul,  Nov.  22,  1825,  Fac.  Coll. ;  4  S. 
&D.219. 

(k)  3  Ersk.  4,  §  16.  Lillie  v.  M'Kessock,  Nov.  24,  1818,  Fac.  CoU. 
EdwardB  v.  Adam,  Maj  24,  1821 ;  1  Shaw  &  Dunlop,  27.  M'Niel  v. 
Falconer,  July  2,  1824;  3  Shaw  &  Duulop,  204.  Monro  v.  Monro, 
Maj  14,  1823 ;  3  Shaw  &  Dunlop,  300. 

(0  3  Ersk.  4,  §  16;  2  BelFs  Com.  129. 

(m)  Elchie*s  Compens,  No  6,  notes,  101.  Cauvlnv.  Robertson,  June  18, 
1783,  Fac.  CoU.  170 ;  M.  2581. 
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CHAPTER  IL 

RIGHTS  OF   THE   CREDITOR   AQAIN8T  SURETY — ^BANILRUPT. 

• 

The  52nd  sect,  of  6  Greo.  4,  c.  16,  giving  relief  to  sureties  as  creditors 
does  not  extend  to  sureties  being  bankrupt. — Right  of  creditor  against 
surety  depends  on  nature  of  his  engagement. — ^Whether  contingent,  so 
as  to  be  subject  to  valuation. — Qiusrej  whether  a  guarantee  is  provable* 
— ^Where  breach  of  guarantee  would  be  unliquidated  damages. — A. 
guarantee  for  the  payment  of  all  acceptances  by  creditor  for  principaL — 
Instalments  of  an  annuity. — Bail,  discharge  of  surety  ^ — Surety  for  pay* 
ment  of  rent  reserved  by  lease. — ^Receipt  of  dividends  by  creditor.^ 
Effect  of  on  proof  against  surety. — Creditor  by  annuity  must  proceed 
against  the  principal. — Law  of  Scotland. 

The  statutes  49  Geo.  3^  c  121,  s.  8,  and  6  Geo.  4,  a  16, 
&  52,  which  give  relief  to  sureties  as  creditors  do  not  apply  to 
cases  where  the  surety  himself  becomes  bankrupt  (a).  The 
right  of  the  creditor  to  prove  agamst  the  estate  of  the  sure^ 
when  the  latter  becomes  bankrupt  depends  upon  the  nature  of 
his  engagement,  as  whether  it  is  an  absolute,  or  only  a  condi* 
tional  or  contingent  debt  which  is  provided  for  by  the  56th 
section  of  the  6  Geo.  4,  a  16. 

If  the  engagement  of  the  surety  is  absolute,  the  creditor's 
right  to  prove  exists  independently  of  the  56lh  section  of  the 
6  Geo.  4,  c.  16,  as  where  he  executes  together  with  the  principal 
a  joint  and  several  bond  conditioned  for  the  payment  of  a 
certain  sum  by  instalments,  and  the  surety  is  bankrupt  after 
the  first  instalment  has  been  due,  or  where  the  first  instalment 
is  not  paid  by  the  principal  until  a  month  after  it  became  due, 
and  the  surety  afterwards  became  bankrupt;  in  both  these 
cases  the  bond  is  provable  against  the  surety's  estate  (&). 

(o)  Ex  parte  McMillan,  Buck.  287. 

lb)  Brooks  v.  Lloyd,  1  T.  R.  17.    Penny  v.  Foy,  8  B.  ft  C.  11. 
Skinners*  Company  v,  Jones,  8  Bing.  N.  C.  481. 
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But  if  the  principal  as  well  as  the  surety  has  become  baDkrupt 
and  the  obligee  had  proved  his  whole  debt  agiunst  the  principal, 
and  received  a  dividend,  he  could  only  prove  against  the  surety's 
estate  for  the  residue  (c). 

So  where  the  surety  had  delivered  to  the  creditor  a  bill  of 
exchange  to  secure  the  payment  of  goods  delivered  by  the 
creditor  to  the  principal,  which  the  principal  afterwards  partly 
paid  the  creditor.  Proof  is  admitted  not  for  the  amount  of  the 
bill,  but  for  the  sum  remaining  due  for  the  goods  (cf). 

A.  previous  to  his  bankruptcy  had  become  surety  to  B.  and 
Co.  against  any  loss  'on  account  of  the  non-payment  of  an 
instalment  by  certain  joint  debtors  of  B.  and  Co.  One  of  those 
joint  debtors  became  bankrupt,  and  under  an  order  of  the  Ix>rd 
Chancellor,  B.  and  Co.  were  allowed  to  prove  under  the  com- 
mission and  received  a  dividend.  It  was  ordered  that  the  benefit 
of  the  future  dividends  should  be  sold,  and  the  produce  paid  to 
B.  and  Co.,  and  that  the  monies  so  received  by  them,  together 
with  the  amount  of  the  former  dividends,  should  be  deducted 
from  the  instalment,  and  that  B.  and  Co.  should  prove  for  the 
difference  under  the  commission  against  A.(e). 

When  the  engagement  of  the  surety  depends  on  a  contin- 
gency, the  question  is,  whether  it  is  that  contingency  on  which 
the  commissioners  can  set  a  value  under  the  56th  section  of  the 
6  Geo.  4,  c.  16. 

It  was  suggested  by  the  late  Lord  Henley,  that  there  was 
no  reason  why  a  guarantee  for  the  payment  of  goods  should 
not  be  provable  against  the  party  guaranteeing  the  payment, 
although  the  credit  given  to  the  purchaser  had  not  expired,  as 
well  as  a  guarantee  by  the  bankrupt  to  repay  money  lent  to  a 
third  person  on  receiving  previous  notice,  although  no  notice 

(c)  Ex  parte  Wildman,  1  Atk.  109;  2  Yes.  113.  Martin  v.  Breoknell, 
2  M.  &  S.  39. 


(d)  Ex  parte  Reader,  Buck.  381. 

(e)  Ex  parte  Reid,  Buck.  239. 
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was  given  previous  to  the  commission.  It  has  been  observed  in 
the  late  Mr.  Deacon^s  excellent  work  on  the  Bankrupt  Liaws, 
that  there  are  no  means  by  which  the  Commissioners  could 
set  a  value  on  the  chance  of  payment,  there  being  no  rates  of 
premium  yet  calculated  for  insurances  against  dishonesty  or 
insolvency.  The  author  observes,  that  where,  however,  s 
guarantee  can  be  considered  as  an  original  and  absolute  un- 
dertaking to  pay  the  debt  of  a  third  person,  at  all  events,  in 
such  a  case,  the  guarantee  can  hardly  be  considered  as  crest- 
ing any  amtingent  liability,  and  although  in  form  it  may  be 
an  undertaking  that  A.  B.  shall  pay,  yet  it  is  at  most  aa  un- 
dertaking to  pay  by  the  hand  of  A.  B.,  and,  therefore,  such 
a  guarantee  would  be  provable  under  a  fiat  against  the  party 
guaranteeing  {f). 

A  surety  had  covenanted  that  A.  B.  should  duly  pay  a  pre- 
mium upon  a  policy  of  assurance  effected  to  secure  a  debt 
due  from  A.  B.  to  a  creditor;  and  the  premium  was  not  paid 
by  A.  B.  or  by  the  surety,  who  became  bankrupt,  but  was  paid 
by  the  creditor  only  three  days  before  the  bankrupt  obtained 
his  certificate ;  it  was  held,  that  this  was  no  debt  from  the 
bankrupt,  contingent  or  otherwise,  but  was  only  a  mere  claim 
for  unliquidated  damages  (^). 

But  where  A.  guaranteed  to  a  banking  company  *'  all  cur- 
rent obligations  in  their  hands,  to  which  B.  might  be  a  par^, 
and  also  all  his  future  obligations  that  might  come  into  their 
hands,**  it  was  held,  that  this  part  of  the  guarantee  as  to 
future  obligations  implied  a  consideration,  and  that  the  bank- 
ing company  might,  on  the  bankruptcy  of  A.,  prove  for  the 
amount  of  their  advances  to  B.,  subsequent  to  the  date  of  the 
guarantee  (^). 

(/)  D.  B.  L^  2S6. 

(Jf )  Atwood  o.  Partridge,  4  Bing.  209.    Boorman  v.  Nash,  9  B.  &  C. 
146  ;  3  D.  &  C.  892.    Yallop  v.  Ebers,  1  B.  &  Ad.  S98. 
(g)  Ex  parte  Littlejohn,  3  M.,  D.  k  D.  132. 
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A  guarantee  was  g^ven  by  C.  to  A.  in  consideration  of  A. 
allowing  B.  to  draw  upon  him,  and  accepting  such  drafts  for  the 
payment  of  all  such  acceptances.  C.  became  bankrupt  before 
the  acceptances  were  due.  It  was  held^  that  after  they  became 
due,  and  B.  had  neglected  to  provide  for  them,  A.  was 
entitled  to  prove  the  amount  against  C.'s  estate  (A). 

C.  as  surety,  executed  a  bond  to  A.  to  secure  the  repay- 
ment to  him  by  a  certain  day  of  29OOO2I  which  he  had  advanced 
to  B.,  and  the  condition  was,  that  if  B.  made  default  in  pay- 
ing on  the  day  named,  C.  should  pay  within  one  week.  B. 
did  make  default  after  C.  had  become  bankrupt ;  it  was  held 
that  the  debt  was  provable  against  the  estate  of  C.  (1). 

C.  and  Co.,  before  their  bankruptcy,  became  sureties  to  A. 
for  the  payment  to  them  by  D.  of  30021  for  the  erection  of  a 
sugar  miU,  on  the  production  of  a  certificate  by  an  engineer 
that  the  mill  was  erected  according  to  the  terms  of  a  certain 
specification.  A.  produced  a  certificate  of  the  erection  of  the 
mill,  stating,  however,  a  deviation  firom  the  original  plan  with 
the  consent  of  D.  C.  and  Co.  made  no  objection  to  the 
deviation,  but  informed  A.  it  was  not  in  their  power  to  pay 
the  money.  It  was  held,  that  A.  might  prove  the  300il  under 
the  fiat  against  C.  and  Co.  (/). 

The  instalments  of  an  annuity,  for  the  payment  of  which 
A.  had  become  surety,  and  undertook  to  pay  on  default  by 
the  grantor,  and  which  have  not  become  due  until  after  A.  had 
become  bankrupt,  are  not  provable  against  his  estate  (A). 

Before  the  6  Geo.  4.  a  16,  if  the  bankruptcy  of  a  party 
who  had  become  bail  for  another,  took  place  before  he  was 
fixed,  or  being  bail  in  error,  before  the  judgment  had  been 

(h)  £z  parte  Myers,  2  D.  &  C.  251.  Ex  parte  Simpson,  3  D.  &  C. 
792. 

(t)  Ex  parte  Lewis,  Mont,  k  M.  426. 
(J)  Ex  parte  Ashwell,  3  D.  &  C.  281. 
(k)  Thompson  o.  Thompson,  2  Bing.  N.  C.  168. 
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approved,  the  debt  could  not  have  been  proved  againsi  him  (/). 
But  now,  if  the  bail  is  fixed  or  the  jodgment  alGrmed  before 
the  application  to  prove,  the  time  of  the  bankruptcy  would 
not  aflTect  the  right  to  prove. 

A.  became  surety  for  the  payment  to  B.  by  C.  of  24,0002., 
by  yearly  instalments  of  1200Z.  B.  afterwards  agreed  to  accept 
six  joint  notes  of  A.  and  C  for  2100£  each,  and  delivered  up 
the  original  agreement  to  C.  One  only  of  these  notes  was 
paid.  It  was  held  that  B.  could  not  prove  the  original  debt  of 
24,000iL,  but  only  the  amount  of  the  five  notes  which  remained 
unpaid  (m). 

When  a  surety  joins  the  principal  in  a  bond,  conditioned  for 
the  performance  of  covenants,  in  a  lease,  the  surety  is  still 
liable,  notwithstanding  the  principal,  under  the  75th  section  of 
the  6  Gea  4,  c.  16,  has  obtained  and  is  discharged  by  his 
certificate  from  the  covenants  contained  in  the  lease  (n). 

It  has  been  shewn  in  a  preceding  part  of  this  work,  that  the 
discharge  of  the  principal  operates  as  a  discharge  of  the  surety, 
but  that  the  discharge  of  the  surety  does  not  operate  as  a 
discharge  of  the  principal  or  of  a  co-surety  (q). 

The  creditor  does  not,  either  by  issuing  a  fiat  against  the 
principal  or  by  proving  against  him,  discharge  the  surety  (p). 

If  the  creditor  receive  dividends  he  can  recover  fiom  the 
sureties  only  the  difference  (q).  On  a  bond  payable  by  instal- 
ments the  surely  is  liable  for  the  difierence  between  the  whole 
amount  of  an  instalment  and  the  proportional  amount  of  the 
dividend  received  in  respect  of  that  instalment  (r). 

(0  Hochlej  V,  Merry,  2  Btr.  1043. 
(m)  Ex  parte  Powell,  1  Deac.  378. 

(fi)  Inglis  V.  M'Dougal,  4  Moore,  196.    Tack  v.  Tyson,  6  Bing.  321. 
(p)  Svproj  b.  2,  c.  3,  €t  »eq. 
(p)  Mont.  &  Ayr,  p.  87. 

(q)  London  Assurance  Company  v.  Buckle,  4  Moore,  143.  fiardwell 
o.  Lydal,  5  Moo.  &  Pay.  334. 

(r)  Martin  v.  Brecknell,  2  Maule  k  Selw.  38. 
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It  has  been  seen  in  a  previous  chapter  of  this  book,  that  the  55th 
section  of  the  6  Gea  4,  c  16,  enacts  that  it  shall  not  be  lawful 
for  any  person  entitled  to  an  annuity  granted  by  the  bankrupt 
to  sue  any  person  who  may  be  a  collateral  security  for  the  pay«* 
ment  of  the  annuity  until  the  annuitant  shall  have  proved 
under  the  commission  for  the  value  of  the  annuity. 

C,  as  surety,  covenanted  to  pay  an  annuity  granted  by  A. 
to  B.  in  case  A.  made  de&ult,  and  a  judgment  also  was 
entered  up  against  A.  and  C.  The  annuity  remained  unpaid 
from  January,  1823.  A.  had  left  the  country;  C.  became 
bankrupt  in  1824,  and  afterwards  obtained  his  certificate.  It 
was  held  that  neither  the  value  of  the  annuity  nor  the  sum 
due  on  the  judgment  was  provable  under  C's  commission  («)• 

But  neither  the  value  nor  the  instalments  of  an  annuity,  for 
the  payment  of  which  a  surety  expressly  covenants  in  case  of 
the  de&ult  of  the  grantor,  are  provable  under  a  fiat  against  the 
surety,  where  the  instalments  do  not  become  due  until  after 
the  bankruptcy  of  the  surety ;  for  the  surety  does  not  contract 
a  debt  until  de&ult  made,  either  under  the  54th  or  56th  clauses 
of  the  6  Geo.  4,  c.  16  (t). 

In  Scotland,  where  a  creditor  has  an  obligant  bound  to  him 
along  with  the  bankrupt,  for  the  whole  or  part  of  the  deb^ 
such  obligant  shall  not  be  freed  tcom  his  liability  for  such  debt 
in  respect  of  any  vote  given  or  dividend  drawn  by  the  creditoi^ 
or  of  his  assenting  to  the  discharge  of  the  bankrupt,  or  to  any 
composition,  but  such  obligant  may  require  and  obtain,  at  his 
own  expense,  from  such  creditor  an  assignation  to  the  debt,  on 
payment  of  the  amount  thereof,  and  in  virtue  thereof  enter  a 
claim  on  the  said  estate  and  note,  and  draw  dividends  if  others 
wise  lawfully  entitled  to  do  so  (u). 

(«)  Johnson  v.  Compton,  4  Sim.  37. 

(0  Thompson  v.  Thompson,  2  Scott,  266;  2  Bing.  N.  S.  168.  Ex  parte 
Marks,  3  Deac.  133.    Ex  parte  Thompson,  2  Dea.  &  C.  126. 
(ic)  2  ft  3  Tict.  c.  41,  s.  42. 
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Where  a  creditor  has  an  obligant  bound  with^  but  liable  in 
relief  to  the  bankrupt,  or  holds  any  security  from  an  obligant 
liable  in  relief  to  the  bankrupt,  or  any  security  from  which  the 
bankrupt  has  a  right  of  relief,  such  creditor  shall,  before  voting, 
make  an  oath,  in  which  he  shall  put  a  specified  value  on  the 
obligation  of  such  obligant,  and  on  such  security,  to  the  extent 
to  which  the  bankrupt  is  entitled  to  relief,  and  he  shall  deduct 
such  value  from  his  debt  and  specify  the  balance,  and  he 
shall  be  entitled  to  vote  in  respect  of  such  balance  and  no 
more,  without  prejudice  to  the  amount  of  his  debt  in  other 
respects  (u). 

Where  any  person  is  bound  as  cautioner  for  payment  of 
such  annuity,  it  shall  not  be  lawful  for  the  creditor  therein  to 
sue  or  charge  after  the  date  of  the  sequestradon  such  cautioner, 
and  such  cautioner  shall  only  be  liable  for  the  value  fixed  as 
aforesaid  and  the  arrears  of  annuity,  and  on  such  cauUoner 
making  payment  of  such  value  and  arrears  to  the  creditor,  and 
the  lawfiil  interest  thereon,  he  shall  be  dischaiged  of  all 
liability  for  such  annuity,  and  he  may  thereupon  enter  a  claim 
in  the  sequestration  for  the  sum  so  paid,  and  vote  and  draw 
dividends  thereon.  Provided  that  if  such  cautioner  shall  not 
pay  the  sum  so  fixed,  and  arrears  as  aforesaid,  before  any  pay- 
ment of  the  annui^  subsequent  to  the  fixing  thereof  becomes 
due,  he  shall  be  bound  to  make  payment  of  the  said  annuity, 
and  all  subsequent  annuities,  until  he  shall  make  payment  of 
the  sum  so  fixed,  arrears  o^f  annuity,  and  interest  as  aforesaid, 
deducting  always  such  dividends  as  the  creditor  shall  have 
received  for  full  payment  as  aforesaid  (v). 

(ic)  2  &  3  Vict.  c.  41, 8.  34. 
(v)  Ibid.  8.  41. 
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CHAPTER  III. 

THE   RIGHTS  OF    THE  SURETY  AGAINST   THE   PRINCIPAL  Oft 

CO-SURETT   WHO    HAS  BECOME  BANKRUPT. 

• 

Statutes  m  relief  of  sureties. — 52nd  section  of  6  tieo.  4,  c.  16. — Not  obliga- 
torj  on  the  surety  to  prove,  but  the  certificate  of  the  bankrupt  will 
discharge  the  debt. — May  proceed  against  the  bankrupt,  unless  he  has 
receiyed  dividends  under  the  creditor*s  proof. — Statute  applies  only  to 
sureties  for  debts  due  at  the  time  of  issuing  the  fiat,  and  to  those  only 
who  were  sureties  at  that  time,  and  to  cases  only  where  the  surety  has 
paid  the  whole  debt,  or  part,  in  discharge  of  the  whole. — ^What  is  consi* 
dered  payment. — Person  liable. — Import  of  the  expression. — Right  of 
in  respect  of  annuities. — ^Bills  of  exchange  and  promissory  notes. — 
Accommodation  bills. — Cross  bills. — Right  against  co-surety.— Effect 
of  certificate. — -Ranking  in  Scotland  of  sureties  on  the  bankrupt's 
estate. — ^Law  of  France.-^Holland. 

The  proviaion  in  the  8th  section  of  the  49  Geo.  3,  c  121) 
in  fiiYour  of  sureties  is  re-enacted  by  the  62nd  section  of  the 
6  Gea  4,  a  IG,  and  is  extended  to  bail  for  the  bankrupt  either  to 
the  sheriff  or  to  the  action  (a).  Any  person  who,  at  the  issuing 
the  commission,  shall  be  surety,  or  liable  for  any  debt  of  the 
bankrupt,  ^  or  bail  for  the  bankrupt  either  to  the  sheriff,  or  the 
action,"  if  he  shall  have  paid  the  debt,  or  any  part  thereof  in 
discharge  of  the  whole  debt  (although  he  may  have  paid  the 
same  after  the  commission  issued)  if  the  creditor  shall  have 
proved  his  debt  under  the  commission,  shall  be  entitled  to  stand 
in  the  place  of  such  creditor  as  to  the  dividends,  and  all  other 
rights  under  the  said  commission,  which  such  creditor  possessed, 
or  would  be  entitled  to  in  respect  of  such  proof,  or  if  the  creditor 

(a)  Mont.  &  Ayr.  p.  208. 
I  I 
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shall  not  have  proved  under  the  commissiony  such  surety  or 
person  liable,  or  bail,  shall  be  entitled  to  prove  his  demand  in 
respect  of  such  payment  as  a  debt  under  the  commission,  not 
disturbing  the  former  dividends,  and  may  receive  dividends 
with  the  other  creditors  although  he  may  have  become  surety, 
liable  or  bail  as  aforesaid,  after  an  act  of  bankruptcy  by  such 
bankrupt  committed ;  provided  that  such  person  had  not,  when 
he  became  such  surety  or  bail,  or  so  liable  as  aforesiud,  notice 
of  any  act  of  bankruptcy  by  such  bankrupt  committed  (&). 

It  will  be  observed,  that  this  enactment  does  not  make  it 
obligatory  on  the  surety  to  prove  against  the  principal,  but  it 
gives  him  the  power  of  proving.  The  surety  is  not  bound  by 
the  proof  of  the  creditor  (c).  -If  however  he  does  not  exercise 
that  power,  yet  as  his  debt  was  provable,  if  the  surety  should 
bring  an  action  against  the  bankrupt  after  he  has  obtained  his 
certificate,  his  demand  will  be  barred,  because  the  certificate 
releases  the  bankrupt  firom  all  claims  made  provable  under 
the  fiat  {d). 

It  seems  that  the  surety  who  pays  after  the  proof  by  the 
creditor  may  in  all  cases  untainted  by  fraud,  proceed  at  law 
against  the  bankrupt  {e).  If  a  surety  pay  part  of  the  debt 
after  proof  against  the  principal,  he  may  maintain  mdMtatu$ 
assumpsit^  against  the  uncertificated  principal  for  the  part 
paid(y).  If  a  bill  be  proved  by  the  indorsee,  who  afterwards 
receives  the  amount  from  the  drawer,  and  the  drawer  arrest  the 
bankrupt  for  such  amount  before  he  obtains  his  certificate,  the 

(Jb)  6  Geo.  4,  c.  16,8.52. 

(c)  Mead  o.  Braham,  3  Maul  k  Selw.  92. 

(rf)  Mead  r.  Braham,  3  M.  &  S.  92.  Townend  r.  Downing,  14  East's 
Rep.  565.  Ex  parte  Lobbon,  17  Ve2.334.  6  Geo.  4,  c.  16,  a.  121.  Van- 
sandau  v,  Crossbj,  8  Taunt.  550;  3  B.  &  A.  13.  Westcott  v.  Hodges,  5  B. 
&  A.  12.    Ex  parte  Hughes. 

(jb)  Ex  parte  Lobbon,  17  Ves.  334;  1  Rose,  219.  See  Townend  r. 
Downing,  14  East,  565.     Mead  v.  Brahani,  3  Maule  &  Sclw.  92. 

(/)  Soutten  r.  Soutten,  1  Dowl.  &  R.  521 ;  S.  C.  5  Barn.  &  Aid.  852. 
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bankrupt  is  not  entitled  to  his  discharge,  the  proof  by  the 
indorsee  being  only  deemed  an  election  so  fiur  as  it  personally 
regarded  him  {gy  A  party  to  a  bill,  to  whom  it  ]a  returned 
after  it  has  been  proved  against  the  acceptor,  and  who  is 
endeavouring  to  supersede,  and  to  get  the  debt  expunged,  may 
proceed  at  law  against  the  uncertificated  acceptor  (A). 

But  if  the  surety  avails  himself  of  the  proof  made  by  the 
creditor  and  receives  dividends  thereon,  he  is  estopped  from 
afterwards  proceeding  against  the  bankrupt.  Thus  where  the 
indorsee  of  a  bill  of  exchange,  of  which  the  bankrupt  was  the 
acceptor  proved  it  under  the  commission  and  received  payment 
of  it  from  the  drawer,  and  the  drawer  then  received  a  dividend 
on  the  proof,  and  afterwards  arrested  the  bankrupt  who  had 
not  obtained  his  certificate,  the  Lord  Chancellor  ordered  him 
to  be  discharged  out  of  custody  (t). 

The  statute  extends  to  those  only  who  become  sureties  for 
debts,  due  at  the  time  of  issuing  the  fiat  A  surety  for  the 
payment  of  rent,  no  rent  being  due  at  the  time  of  the  bank- 
ruptcy, was  obliged  to  pay  three  years'  rent  which  became  due 
after  the  bankruptcy ;  it  was  held  that  he  was  entitled  to  recover 
it  inasmuch  as  it  was  not  barred  by  the  bankrupt's  certifi- 
cate (/)• 

It  extends  only  to  those  who  were  sureties  at  the  issuing  of 

the  fiat  A.  and  B.  gave  a  joint  and  promissory  note  to  C.  for 
money  lent  to  them  by  C.  A.  was  obliged  after  B.'s  bank- 
ruptcy to  pay  the  note.  It  was  held  that  A.  could  not  prove 
for  a  moiety  of  the  note  against  B.'s  estate  as  he  was  not  a 
surety  for  B.;  but  he  and  B.  were  both  principal  debtors  (A). 

(g)  Mead  v.  Braham,  3  Maule  k  Selw.  91. 

(A)  Mont  &  Ayrt.  173. 

(i)  Ex  parte  Lobbon,  17  Vez.  334. 

(J)  Macdougal  v.  Faton,  8  Taunt.  584 ;  £den*s  Bankrupt  Law,  151 ; 
Deacon's  Bankrupt  Law,  p.  315.  Ex  parte  Wilson,  1  Rose,  137.  Van- 
sandau  o.  Crosby,  3  B.  &  A.  13;  2  Gl.  &  J.  36. 

(*)  Ex  parte  Porter,  4  D.&  C.  774. 
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A.  became  surety  to  certain  tiankers  to  secure  to  them  all 
sums  then  or  thereafter  to  become  due  to  them  to  a  certain 
amount.  The  bankers,  at  the  time  A.  became  surety,  had 
knowledge  of  an  act  of  bankruptcy  by  the  customer.  The 
surety  had  no  knowledge  of  it,  and  afterwards  paid  to  the 
bankers  the  full  amount  for  which  he  had  became  surety,  without 
specifying  to  what  portion  of  the  banker^s  debt  the  payment 
should  be  applied.  It  was  held,  that  it  should  be  applied  in 
reduction  of  that  part  of  the  banker's  debt  which  was  provable 
under  the  fiat,  and  not  to  that  part  of  it  which  was  not  provable 
thereunder,  so  as  to  leave  the  surety  the  right  of  proof  (/)i 

If  a  surety  should  after  the  bankruptcy  of  the  principal  pay, 
besides  the  debt,  the  interest  which  had  accrued  subsequently 
to  the  bankruptcy,  he  will  not  be  permitted  to  prove  for  such 
subsequent  interest  (m). 

The  statute  applies  only  to  sureties  who  have  paid  the  whole 
debt,  or  part  in  discharge  of  the  whole,  and  not  where  he  pays 
part  merely  in  discharge  of  bis  own  personal  liability.  A  surety 
in  a  warrant  of  attorney  for  the  purpose  of  discharging  himself, 
paid  to  the  creditor  who  had  previously  proved  under  the  com* 
mission  part  of  the  debt  remaining  due  to  him.  It  was  held 
that  this  was  not  a  payment  in  discharge  of  the  whole  debt, 
and  that  he  could  not  therefore  avail  himself  of  the  creditor's 
proof  (n). 

Indemnifying  (o)  or  giving  a  bond  is  not  payment,  nor  is 
executing  a  warrant  of  attorney  whereon  judgment  is  not 
entered  up  (p)  until  after  the  bankruptcy  of  the  surety  (g). 

(0  Ex  parte  Sharp,  S  M.,  D.  &  D.  490. 

(m)  Ex  parte  Wilson,  1  Rose,  137.    Ex  parte  Houston,  2  61.  &  J.  36. 
(n)  Soutten  v.  Soutten,5  B.  &  A.  852. 

(o)  Alsop  V.  Price,  1  Dougl.  160.    Ex  parte  M'Millan,  Buck.  287 ; 
Mont.  &  Ayr.  B.  L.  197. 

(/?)  Gaskell  o.  Lindsay,  2  Rose,  469. 

Ig)  Ex  parte  Serjeant,  1  G.  &  J.  183.  Ex  parte  Hunter,  2  6.  &  J.  23. 
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If  the  creditor  prove  against  the  principal,  and  the  surety 
afterwards  pay  the  whole  debt  to  the  creditor,  the  surety  is 
entitled  to  the  benefit  of  the  creditor's  proof  (9).  The  surety 
on  bringing  the  money  into  Court,  may  compel  the  creditor  to 
prove  against  the  principal  (r\  Where  the  surety  had  lodged 
the  amount  of  the  debt  with  a  banker,  he  has  been  permitted 
to  retake  it,  to  enable  the  creditor  to  prove  against  the  prin- 
cipal (s). 

The  words  ^'person  liable'*  in  the  52nd^ section  of  the  6  Geo. 
4,  c.  41,  Lord  Eldon  has  observed,  were  adopted  for  the  purpose 
of  comprehending  all  those  who  could  not  strictly  be  considered 
as  sureties,  but  who  were  entided  to  the  same  protection.  Thus 
the  acceptor  of  a  bill  of  exchange  is  not  strictly  a  surety  for  the 
drawer,  for  the  acceptor  is  liable  in  respect  of  his  own  engage- 
ment merely.  But  if  the  acceptance  is  given  in  respect  of  a 
debt  of  the  drawer,  and  not  of  the  debt  of  the  acceptor,  so  that 
as  between  these  parties  it  is  an  accommodation  bill,  the 
acceptor,  if  he  be  not  strictly  a  surety  for  the  drawer,  is  a 
"person  liable" (^). 

The  party  has  the  benefit  of  this  enactment,  although  he 
should  have  become  a  party  to  the  bill  after  an  act  of  bankruptcy, 
provided  he  have  no  notice  of  it 

If  a  person  lends  his  name  upon  a  bill,  either  as  drawer,  accep- 
tor, or  indorser,  and  has  received  no  value  for  doing  so,  he  is  sub- 
stantially a  surety  for  the  party  who  has  received  a  consideration 
for  the  bill,  and  if  firom  that  party's  neglect  to  provide  for  the 
bill  he  is  obliged  to  pay  it,  he  is  entitled  to  be  indemnified 
by  that  person.    Thus,  although  the  bill  is  gone  by  the  accept- 

(9)  Ex  parte  Atkinson,  Cooke,  210,  4th  ecL  Fhillipe  v.  Smith,  oited  Ex 
parte  Atkinson,  ib. 

(r)  Beardmore  v»  Grutienden,  ib.  Phillips  0.  Smith,  cited  £z  parte 
Atkinson,  ib. 

(«)  Ex  parte  Atkinson,  C.  B.  L.  ib. 

(/)  3  Yez.  &  B.  40.    Ex  parte  Walton,  1  Atk.  123. 
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ance  being  paid,  yet  if  it  be  an  acceptance  for  the  accommodo- 
dation  of  the  drawer,  and  the  acceptor  after  the  drawer's 
bankruptcy  Is  obliged  to  pay  it^  the  acceptor  may  prove  for  the 
amount  (ti).  So  the  indorsee  of  a  bill  for  the  accommodation 
of  the  indorser  who  has  been  obliged  to  pay  the  bill,  in  conse- 
quence of  the  default  of  the  acceptor,  is  entitled  to  prove  against 
the  estate  of  the  indorsee  (v).  And  the  party  may  prove  the 
costs,  if  previously  ascertained,  of  an  action  brought  by  the 
holder  of  the  bill  against  the  acceptor,  in  consequence  of  the 
drawer  not  meeting  the  bill  (tr). 

When  a  surety  on  a  note,  after  the  bankruptcy  of  the  debtor 
paid  its  amount  to  the  creditor,  and  the  latter  had  previously 
proved  for  a  greater  amount,  it  was  ordered  by  Lord  Eldon  that 
the  surely  should  receive  from  the  creditor  the  dividend  on 
the  note  which  had  been  previously  paid  to  the  creditor  (x). 

A  surety  upon  an  exchange  of  acceptances  must,  before  he 
can  be  admitted  to  prove,  take  up  his  own  bills,  or  exonerate 
the  bankrupt's  estate  from  any  liability  in  respect  of  them  (y). 

If  A.  has  accepted  bills  for  the  accommodation  of  B.  the 
bankrupt,  and  does  not  pay  them  when  due,  and  B.  has  given 
to  A.  bills  or  notes  to  secure  any  debt  due  from  B.  to  A.  and  if 
any  of  such  acceptances,  bills,  or  notes,  are  afterwards  negociated 
and  proved  by  the  respective  holders  against  the  estate  of  B.,  to 
an  amount  larger  than  any  cash  balance  due  from  B.  to  A., 
such  cash  balance  will  not  be  permitted  to  be  proved  agsdnst 
B.'s  estate*  And  although  A.  actually  pays  any  of  the 
bills  which  have  been  proved  under  B.'s  fiat,  A.'s  only  claim 

(k)  Ex  parte  Llojd,  1  Rose^  4.  Stedman  v.  Martinnant,  13  £ast*8  Rep. 
427.  Bassett  r.  Dodgin,  9  Bing.  653 ,  Filley  v.  Langford,  4  Scott  N.  R. 
208,611. 

(o)  Haigh  V.  Jackson,  3  Mee.  &  W.  598. 

(ttj)  Vansandau  v.  Crossbie,  8  B.  &  A.  13 ;  8  Taunt  550. 

(x)  Ex  parte  Brooke,  2  Rose,  334.  Ex  parte  Holmes,  4  Dea.  826, 
reversing  S.  C.  3  Deac.  662. 

(y)  C.  B.  L.  162.    Ex  parte  Bioxam,  8  Vez.  531. 
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is  to  have  the  benefit  of  the  proof  in  respect  of  the  particular 
bills  which  he  has  been  obliged  to  pay  (z). 

The  6  Geo.  4,  c.  16,  provides  also  for  the  relief  of  the  surety 
for  the  payment  of  an  annuity  by  the  bankrupt,  (which  the 
49  Geo.  3,  c  121,  was  deficient  in,)  as  well  for  the  relief  of 
the  bankrupt  himself  firom  the  contingent  claims  of  the  surety. 
The  65th  section  not  only  compels  the  person  entitled  to  an 
annuity  to  prove  under  the  commission  for  the  value  of  the 
annuity,  before  he  can  sue  any  person,  who  may  be  a  colla- 
teral surety  for  the  payment  of  the  annuity,  but  it  enacts,  that 
if  the  surety,  after  such  proof,  shall  pay  the  amount  so  proved, 
he  is  discharged  from  all  claims  in  respect  of  the  annuity,  and 
he  is  only  liable  to  be  sued  for  the  accruing  payments,  in  the 
event  of  his  fiuling  to  pay  the  sum  proved  before  any  payment 
of  the  annuity  subsequent  to  the  bankruptcy  becomes  due,  nor 
is  he  then  liable  to  pay  beyond  the  amount  so  proved,  with 
interest  at  421  per  cent  firom  the  time  of  his  receiving  notice 
of  such  proof,  and  of  the  amount  thereo£  And,  after  such 
payment  or  satisfaction  by  the  surety,  he  may  then  stand  in 
the  place  of  the  annuitant,  in  respect  of  the  proof,  to  the 
amount  of  the  sum  so  paid  or  satisfied;  and  the  certificate  of 
the  bankrupt  is  then  declared  to  be  a  discharge  firom  all  claims 
of  the  surety,  as  well  as  of  the  annuitant,  in  respect  of  the  an- 
nuity. The  surety  is  also  entitled  to  credit  in  account  with 
the  annuitant,  for  any  dividend  which  the  latter  may  have 
received,  before  he  can  be  called  upon  to  pay  the  whole  suni 
proved  by  the  annuitant  under  the  fiat 

The  certificate  of  the  principal  in  an  annuity  is  a  bar  to  a 
demand  by  a  surety  for  payments  made  by  him  after  the  bank- 
ruptcy of  the  principal  (a).  A  surety  for  an  annual  rent,  who 
pays  the  rent  accruing  after  the  bankruptcy  of  the  principal,  is 
not  barred  by  the  certificate.     If,  at  the  bankruptcy  of  the 

{£)  Ex  parte  Read,  1  G.  &  J.  224. 
(a)  M*Dougal  r.  Paton,  8  Taunt.  584. 
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principal,  there  is  IfSOOL  due,  which  the  creditor  proves,  and 
afterwards  agree  with  the  surety  that  he  shall  pay  50021  in  dis- 
charge of  his  personal  liability  as  surety,  which  is  paid,  and 
satisfaction  entered  on  the  record,  the  certificate  of  the  bank- 
rupt is  no  bar  to  an  action  by  the  surety.  A.,  surety  by  bond 
to  the  Crown,  that  a  distributor  of  stamps  shall  pay  the  duties 
received  by  him  in  that  office,  after  the  distributor  had  obtained 
his  certificate  was  obliged  to  pay  a  sum  of  money  due  to  the 
crown,  it  was  held,  that  the  certificate  was  a  bar  to  any  demand 
by  the  surety,  for  he  might  have  proved  the  debt  under  the 
commission  (A). 

The  52nd  section  of  the  64  Geo.  4,  c.  16,  has  been  held  not 
to  extend  to  the  case  of  co-sureties  (c). 

Where  one  of  three  co-sureties  paid  money  on  account  of 
the  annuity  after  the  bankruptcy  of  a  co-surety,  it  was  held 
that  the  latter  was  liable  to  an  action  for  contribution,  though 
he  had  obtained  his  certificate,  inasmuch  as  one  surety  could 
not  prove  the  value  of  the  annuity  under  the  commission 
against  his  co-surety.  But  it  was  held  in  this  case,  that  the 
bankrupt  could  not,  at  law,  be  compelled  to  repay  more  than 
one-third  of  the  sum  paid  on  account  of  the  annuity,  although 
the  third  surety  had  become  insolvent  at  the  time  of  such  pay- 
ment (c). 

Upon  the  bankruptcy  of  one  surety  if  a  co-surety  after  the 
bankruptcy  pay  the  debt,  the  co-surety  has  a  demand  against  the 
bankrupt  surety,  which  is  not  barred  by  the  certificate  which 
the  latter  may  obtain  (d). 

In  Scotland,  contingent  creditors  have  always  been  held 
entitled  to  claim  in  bankruptcy,  to  the  effect  of  having  a  divi- 
dend set  apart  to  answer  their  demand  when  the  contingency 
should  be  cleared.     And  it  is  a  part  of  this  rule,  that  a  sui^ty, 

(b)  Westcott  V,  Hodges,  5  B.  &  A.  12. 

(c)  Ex  parte  Porter,  2  Mont.  &  Ayr.  261.    Clement?  v.  Laofflej,  5  B. 
&  Ad.  372. 

(rf)  Browne  v.  Lee,  6  B.  &  C.  689^--iEx  parte  Porter,  supra. 
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whether  by  bond,  bill,  note,  or  otherwise,  has  a  right  to  claim 
in  bankruptcy  to  the  effect  of  having  a  dividend  set  apart  for 
the  debt,  should  the  creditor  not  have  proved,  and  of  entitling 
the  surety,  if  the  creditor  have  proved,  to  stand  in  the  credit 
tor's  place,  and  have  the  benefit  of  his  proof  on  paying  the 
debt(e). 

The  general  doctrine  of  the  ranking  of  accommodation  and 
cross  bills,  seems  reducible  to  the  following  propositions : — 

1.  There  can  be  no  double  claim,  directly  or  indirectly, 
grounded  on  the  same  debt.  It  is  a  corollary  from  this  rule, 
that  one  who  engages  as  surety  for  the  bankrupt  can  be  ranked 
no  otherwise,  by  direct  or  indirect  means,  than  to  the  effect  of 
having  a  dividend  set  apart  to  answer  the  debt  when  he  shall 
have  paid  it. 

2.  Mutual  accommodation  bills  exchanged  are  good  consi- 
derations for  each  other. 

3.  The  dividend  which  is  paid  by  a  bankrupt  estate,  is  pay- 
ment by  that  estate  of  all  that  can  be  demanded  in  respect  of 
that  debt 

It  is  a  corollary  from  this  principle,  that  the  balance  between 
two  bankrupts'  estates,  where  cross  bills  have  passed  between 
the  bankrupts,  can  in  no  degree  depend  on  a  difference  in  the 
amount  of  dividend  paid  by  the  estates  respectively. 

4.  A  distinction  is  to  be  observed  between  the  bankrupt 
estate  and  the  bankrupt  himself  the  bankrupt  continuing 
bound  to  indemnify  his  sureties,  where  he  has  not  obtained 
his  discharge. 

These  propositions  seem  to  comprise  the  doctrine  of  cross 
bills ;  and  the  farther  explanation  of  the  subject  will  consist 
only  of  a  commentary  on  the  several  cases  by  which  those 
points  are  settled. 

1.  That  there  can  be  no  double  proof  on  the  same  debt,  is 
settled  as  a  radical  principal  in  bankrupt  law. 

(«)  2  Bellas  Comm.  527. 
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A  surety  is,  at  least  a  contingent  creditor,  and  may  claim  as 
sach  where  the  creditor  in  chief  has  not  claimed,  to  the  effect 
of  having  a  dividend  set  apart  till  he  shall  have  paid  the  debt. 
But  a  surety  who  receives  a  separate  note  or  bill,  the  sole 
consideration  of  which  is  his  engagement  as  surety,  is  nothing 
more  than  a  contingent  creditor ;  and  no  other  effect  can  cor- 
rectly be  given  to  such  separate  note  or  bill  in  Scotland  than 
is  in  England  allowed  in  the  same  circumstances  (f). 

The  Code  de  Commerce  of  France  of  1838  contains  the 
following  provisions:  '*Le  creancier  porteur  d'engagements 
souscrits,  endosses  ou  garantis  solidairement  par  le  failli  et 
d'autres  co-obliges  qui  sont  en  faillite,  participera.  auz  distri- 
butions dans  toutes  les  masses  et  y  figurera  pour  la  valeur 
nominate  de  son  titre  jusqu'il  parfait  paiement  "(y). 

^'Aucun  recours,  pour  raison  des  dividendes  payes,  n*est 
ouverts  aux  Ifaillites  des  co-obliges  les  unes  contre  les  antres,  si 
ce  n'est  lorsque  la  reunion  des  dividendes  qui  donneraient  ces 
fidllites  excederait  le  montant  total  de  la  creance  en  principal 
et  accessoires:  auqnel  cas  cet  excedant  sera  devotee  suivant 
Pordre  des  engagements  a  ceux  des  co-oblig6s  qui  auraient  les 
autres  pour  garants  "  (A). 

**  Si  le  creancier  porteur  d'engagements  solidaires  entre  le 
&illi  et  d'antres  co^bliges  a  refu  avant  la  &illite  un  a-compte 
sur  sa  creance,  il  ne  sera  compris  dans  la  masse  que  sous  la 
deduction  de  cette  ft-compte,  et  conservera,  pour  ce  qui  lui 
restera  du,  ses  droits  contre  le  co-oblige  ou  la  caution.  Le 
co-oblige,  ou  la  caution  qui  aura  fait  le  paiement  partiel  sera 
compris  dans  la  meme  masse  pour  tous  ce  qu'il  aura  paye  a  la 
dechaige  du  &illi  "(i). 

'^Nonobstant  le  concordat,  les  creanciers  conservent  leur 


(/)  BeU's  Comm.  528.  (A)  lb.  543. 

(g)  Art.  542.  (i)  lb.  544 ,545. 
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action  pour  la  totalite  de  leur  crdance  coiitre  les  co-obliges  du 

&im"o> 

The  Commercial  Code  of  Holland  contains  a  similar  provi- 
sion :  '^  Le  creancier  qui  est  porteur  d'une  obligation  solidaire, 
qui  eziste  entre  le  fidlli  et  d'autres  co-debiteurs  6galement 
faillis,  pent  participer  It  tous  les  masses  jusqu'a  ce  que  sa 
creance  ait  6te  payee  en  totalite." 

'*  Le  creancier  qui  est  garante  par  une  caution  participite  a 
la  masse  du  &illi  pour  sa  creance,  sous  la  deduction  de  ce  qu'il 
a  re^u  de  la  caution. 

**  La  caution  exerce  ses  droits  pour  tous  ce  qu'elle  a  pay^  a 
la  dechaige  du  failli.* 

(J)  Art  878. 
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CHAPTER  IV. 

PAATNER8— -DEBTORS    IN    SOLUX) — RIGHTS    OF    CREDITOR    AKD 

SURETY. 

I.  Application  of  joint  estate  to  joint  and  separate  estate  to  separate 
creditors. — Joint  creditor  excluded  from  coming  in  under  separate 
fiat  agiunst  one  of  the  partners  until  separate  creditors  have  received 
208,  in  the  pound,  except  when  there  is  no  joint  estate,  or  no  solvent 
partner. — ^When  it  maj  be  said  there  is  no  joint  estate  so  aa  to 
exclude  from  the  rule. — If  solvent  partner,  although  no  joint  estate 
separate  creditor  cannot  prove. — Exception,  a  joint  debt  becoming  a 
separate  debt — Separate  creditors  cannot  prove  against  joint  estate 
until  joint  creditors  have  received  20».  in  the  pound. — Creditors 
having  separate  and  joint  securities  maj  prove  against  either  estate, 
but  must  elect. — When  the  creditor  has  no  election. — Proof  between 
partners. — ^Different  firms  composing  one  general  firm. — ^Exception. 
— ^Effect  of  certificate  of  one  partner. 
II.  Difference  between  the  jurisprudence  of  other  countries  and  that  of 
England  as  to  the  rights  of  joint  creditors  against  the  separate  estates 
of  bankrupts. — ^And  the  claims  of  partner's  creditor  on  the  bankrupt 
partner. 

Paatners  it  has  been  alreadj  seen  are  at  law  joint  debtors ; 
both  must  be  sued,  and  upon  the  death  of  either,  the  creditor  can 
bring  his  action  only  against  the  survivorB  or  survivor,  and  has 
no  remedy  against  the  estate  of  the  deceased.  But  where  be 
has  obtained  judgment  against  the  members  of  the  partneiship 
firm  he  may  execute  it  against  the  person  or  property  of  all 
and  each  of  them.  A  Court  of  fxjuity  treats  partners  as  being 
liable  jointly  and  severally,  and  the  creditor  has  a  right  to  resort 
to  the  estate  of  a  deceased  co-partner  (a). 

In  bankruptcy  the  creditor  of  the  partners,  that  ia^  a  joint 
creditor  is,  except  in  the  cases  which  will  be  presently  men- 
tioned, confined  to  the  estate  of  the  partnership  and  can  not 

(a)  SMprOy  p.  404, 
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resort  to  the  separate  estates  of  the  partners  until  the  separate 
creditors  of  the  partner  have  received  twenty  shillings  in  the 
pound  on  their  debts.  The  great  principle  on  which  the 
bankrupt  law  administers  the  joint  and  separate  estates  of  the 
partners  is  to  leave  the  separate  estate  to  the  separate,  and  the 
joint  estate  to  the  joint  creditors  of  the  bankrupt  The  62nd 
section  of  the  6  Geo.  4,  c  16,  enacts  with  some  addition  that 
which  had  been  the  old  rule  fixed  by  Lord  Loughborough's 
order  of  the  8th  March,  1794,  and  the  general  practice. 

^^  In  all  commissions  against  one  or  more  of  the  partners  of  a 
firm,  any  creditor  to  whom  the  bankrupt,  or  bankrupts  is  or  are 
indebted,  jointly  with  the  other  partner  or  partners  of  the  said 
firm,  or  any  of  them,  shall  be  entitled  to  prove  his  debt  under 
such  commission  for  the  purpose  only  of  voting  in  the  choice  of 
assignees  under  such  commission,  and  of  assenting  to,  or  dis- 
senting from  the  certificate  of  such  bankrupt  or  bankrupts,  or 
of  either  of  such  purposes:  but  such  creditor  shall  not  receive 
any  dividend  out  of  the  separate  estate  of  the  bankrupt  or 
bankrupts,  until  all  the  separate  creditors  shall  have  received 
the  full  amount  of  their  respective  debts :  unless  such  creditor 
shall  be  a  petitiofdng  creditor  in  a  commission  against  one  member 
of  a  firm* 

This  rule  had  been  relaxed  by  Lord  Thurlow,  and  when 
there  were  no  joint  effects,  or  even  where  there  were,  when 
the  justice  of  the  case  required  it,  he  allowed  joint  creditors  to 
prove  under  separate  commissions  and  to  receive  dividends 
rateably  with  the  separate  creditors.  His  reasoning  which  it 
is  difficult  to  answer  was,  that  a  joint  creditor  ought  not  to  be 
deprived  by  a  commission  of  bankruptcy  of  the  rights  which 
he  possessed  at  law  against  the  separate  estates,  as  well  as  the 
joint  estate  of  the  partners.  For  a  joint  creditor  of  several 
partners  might  have  taken  out  separate  executions  against  each, 
that  a  commission  of  bankruptcy  was  an  execution  for  all  the 
creditors,  and  prevented  him  suing  out  bis  execution  at  law 
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with  effect.  It  ought,  therefore,  to  be  considered  at  least  as 
beneficial  as  for  him  as  for  any  other  creditor  of  the  bank- 
rupt (ft).  But  Lord  Loughborough,  and  subsequendy  Lord 
Eldon  have  established,  and  it  is  the  setded  rule  that  a  joint 
creditor  is  not  entitled  to  receive  dividends  from  a  separate 
estate,  if  there  is  any  joint  fund  (however  small  its  amount),  or 
any  solvent  partner  until  the  separate  creditors  are  paid  20«. 
in  the  pound  (c). 

I^  however,  the  joint  property  is  of  such  a  nature,  or  in  such 
a  situation  that  the  attempt  to  render  it  available  to  the 
creditors  is  either  desperate  or  would  be  attended  with  such 
expense  as  not  to  justify  it,  or  if  the  joint  property  was  pledged 
to  an  amount  exceeding  its  value,  it  is,  as  it  well  may  be,  con- 
sidered that  there  is  no  joint  property,  and  the  rule  is  not 
applied  (d). 

A.  and  B.  were  in  partnership.  They  dissolved,  A. 
retiring  from  it,  and  B.  continuing  the  business  under  another 
form.  A.,  on  the  dissolution,  assigned  his  moiety  of  the  co- 
partnership effects  to  B.,  and  B.  agreed  to  indemnify  him 
against  all  the  debts  of  the  partnarship.  At  that  time  there 
was  a  debt  of  127021  owing  by  the  partnership  to  C,  who  con- 
tinued to  deal  with  B.  without  any  rest  in  the  account  until 
the  bankruptcy  of  B.  It  was  decided  that  this  sum  could  not 
be  proved  against  the  separate  estate  of  B.,  as  it  was  not  satis- 
factorily seen  that  there  was  no  joint  estate,  or  that  C.  had 
accepted  B.  as  his  separate  debtor  (e). 

(6)  Ex  parte  Hodgson,  2  Bro.  5.  Ex  parte  Page,  ibid.  119.  Ex  parte 
Flintum,  ibid.  120.  Ex  parte  Copland,  C.  B.  L.  236.  Evan's  Bankrapl 
Statute,  211.  Sur  W.  Evan*s  Letter  to  Sir  Samuel  Bomillj.  Christian, 
B.  L.,  vol.  2,  36. 

(c)  Ex  parte  Clay,  6  Ves.  813.  Ex  parte  Sadler,  15  Ves.  52.  Ex  parte 
Taitt,  16  Ves.  193.  Ex  parte  Peake,  2  Bose,  54.  In  re  Lee,  ibid.  note. 
Ex  parte  Leaf,  1  Deac.  176. 

(d)  Ex  parte  Peake,  2  Rose,  54,  per  Lord  Eldon.  Ex  parte  Hill^ 
2N.R.  191. 

(e)  Ex  parte  Appleby,  2  Deac.  482. 
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But  if  C.  had  accepted  B.  as  his  separate  debtor,  then  C. 
might  have  proved  under  the  separate  fiat  against  B.  (/). 

The  decisions  do  not  appear  to  be  uniform  in  the  application 
of  this  rule  to  the  case  of  joint  contractors.  Thus,  vehere  A. 
and  B.  made  their  joint  promissory  note  for  the  payment  of  a 
debt  by  B.,  and  A.  became  bankrupt,  it  was  held  that  the 
payee  might  prove  the  amount  of  the  note  against  the  estate  of 
A.,  and  that  he  was  not  prevented  by  the  rule  that  applies  in 
the  case  of  partnership  where  it  must  appear  that  there  was  no 
joint  estate,  and  no  solvent  partner  (y).  And  in  Ex  parte 
Bttchingham^  it  was  decided  that  the  rule  was  confined  to  part- 
nerships (A).  But  in  Ex  parte  Fields  the  Chief  Judge  in  Bank- 
ruptcy held  that  the  rule  equally  applied  to  co-contractors  (i). 

If,  however,  joint  creditors  are  under  special  circumstances 
permitted  to  prove  against  separate  estates,  and  they  prove 
against  one  or  more  of  them  exclusively  of  the  rest,  if  there 
should  afterwards  be  realised  any  joint  property,  the  estates  so 
burdened  with  the  proof  are  entitled  to  be  reimbursed  out  of 
such  joint  property  to  the  extent  of  the  proofi  made  against 
them,  before  such  joint  property  is  divisible  between  the  joint 
and  separate  estates  (J), 

Where  bankrupts  have  been  bound  jointly  and  severally  to 
the  Crown,  and  the  joint  estate  had  paid  more  than  its  propor- 
tion, contribution  was  decreed  between  the  joint  and  separate 
estates  (A). 

A  solvent  partner,  who  has  paid  all  the  debts  of  the  partner- 
ship, or  indemnified  the  bankrupt's  estate  against  them,  has  a 
right  to  prove  against  the  bankrupt  partner  (/). 

(/)  Ex  parte  Bradbury,  4  Deac.  202. 

\g}  Ex  parte  Corsfield,  I  Dea.  405. 

(/i)  1  M.,  D.  &  D.  235- 

(t)  Ex  parte  Field,  3  M.,  D.  &  D.  95. 

If)  Ex  parte  Willock,  2  Rose,  392.    Ex  parte  Wylie. 

(A)  Rogers  o.  Mackenzie^  4  Vez.  752. 

(0  Ex  parte  Young,  2  Rose,  40 ;  3  V.  &  B.  35.  Ex  parte  Taylor,  ib. 
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If  a  solvent  partner  pay  all  the  joint  debts,  and  prove  against 
the  separate  estates  of  his  bankrupt  co-partners  for  the  respec-* 
tive  sums  each  is  bound  to  contribute,  if  the  estate  of  one  of  the 
bankrupts  is  not  sufficient  to  pay  20^.  in  the  pound,  it  has  been 
made  a  question  whether  the  solvent  partner  can  come  against 
the  other  bankrupt's  estate  for  his  proportion  of  that  deficiency, 
besides  the  original  contributory  proportion  already  proved 
against  the  estate.  In  the  case  of  Ex  parte  Smith  (m),  it  was 
decided  that  he  could  not,  but  Lord  Eldon,  on  this  case  having 
been  brought  before  him  on  appeal,  decided  that  he  could  (n). 
His  Lordship  said  that  he  took  it  to  be  clear  that  if  A.  have 
two  partners,  and  he  pay  more  than  his  share,  and  one  of  his 
partners  is  insolvent,  that  insolvency  is  a  mischief  in  which  the 
other  partner  must  partake,  as  well  as  he  who  seeks  to  prove. 
But  if  one  partner  only  indemnifies  the  joint  estate  against  the 
claims  of  the  joint  creditors,  and  does  not  actually  pay  the 
joint  debts,  or  pay  part  in  satisfaction  of  the  tohok,  this  wiU  not 
entitle  him,  under  the  6  Geo.  4,  c.  16,  s.  52,  to  prove  against 
his  co-partner. 

If  there  is  a  solvent  partner,  although  there  may  be  no  joint 
estate,  the  joint  creditor  is  not  permitted  to  prove  under  a 
separate  fiat  against  the  bankrupt  partner,  on  the  ground  that 
this  would  materially  affect  the  separate  creditors  (o).  Lord 
Loughborough,  with  reference  to  thii^  rule,  observes,  that  if 
after  so  proving  a  debt  a  joint  creditor  was  to  receive  a  dividend 
of  1 05.  in  the  pound,  the  assignees  of  the  bankrupt  partner  would 
have  no  claim  against  the  solvent  partner,  as  the  latter  would, 
in  that  case,  be  entided  to  set  off  as  agunstr  them  the  other 


175 ;  3  V.  &  B.  35.  Ex  parte  Ogilvy,  3  Y.  &  B.  133.  Wood  «.  Dodgem, 
2  M.  &  S.  195.  Ex  parte  Watson,  Buck.  449.  See  also  9  Yes.  590; 
2  Y.  &  B.  212. 

(m)  Buck.  492. 

(n)  Ex  parte  Moore,  2  G.  &  J.  166. 

(o)  Ex  parte  Kensington,  14  Yez.  447.    Ex  parte  Kendall,  ib.  449. 


RIGHTS  OF  CREDITOR   AND  SURETY.  497 

moiety  of  the  debt  which  he  himself  might  have  paid  to  the 
creditor.  But  in  case  the  creditor  first  sues  the  solvent 
partner,  and  recovers  the  whole  debt  against  him,  the  latter 
would  then  come  in  as  a  separate  creditor  of  the  bankrupt  to 
the  amount  only  of  a  moiety  of  the  debt,  for  he  could  have 
recovered  only  a  moie^  of  the  debt  against  his  co-partner  if 
he  had  continued  solvent  (p). 

It,  however,  the  solvent  partner  is  abroad,  and  not  likely  to 
return,  and  there  is  no  joint  property,  a  joint  creditor  may 
prove  and  receive  dividends  under  the  fiat  against  the  other 
partner  (y> 

Although  at  the  time  of  issuing  the  fiat  there  should  be 
a  solvent  partner,  yet  if  at  the  time  the  joint  creditor  applies 
to  prove  there  is  no  solvent  partner,  his  proof  will  be  ad- 
mitted (r).  So  although  the  estate  of  a  deceased  partner  may 
be  solvent  if  there  be  no  joint  estate,  and  no  solvent  partner 
living,  the  proof  by  the  joint  creditor  will  be  admitted  (s). 

The  mere  insolvency  of  the  partner,  or  even  his  application 
to  take  the  benefit  of  the  Insolvent  Debtors'  Act,  does  not 
entitie  the  joint  creditor  to  prove  against  the  separate  estate  of 
the  other  partners,  for  insolvency  does  not  imply  that  the 
party  has  no  property,  and  whilst  there  is  any  other  fiind, 
however  trifling  the  amount,  the  joint  creditor  is  not  permitted 
to  prove  against  the  separate  estate  of  the  bankrupt  partner  {t\ 

A  joint  creditor,  who  is  the  petitioning  creditor  under  a 
separate  commission,  has  the  power  of  electing,  to  prove  either 
upon  the  joint  or  the  separate  estate.  If  he  had  sued  out  a 
joint  commission  against  the  whole  firm,  or  against  the  sur- 

(p)  Ex  parte  Elton,  3  Yez.  240. 

(q)  Ex  parte  Pinkerton,  6  Yez.  814.    Ex  parte  liachell,  3  Y.  &  B. 

216. 

(r)  Ex  parte  Jones,  1  Mont.  Dig.  238. 

(«)  Ex  parte  Bauerman,  3  Deac.  476. 

(f)  Ex  parte  Jansen,  3  Mad.  229 ;  Buck.  227. 

K  K  • 
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▼iTor  a»  turvwhiff  partner,  he  binds  himself  to  resort  to  the  joint 
property  (ii). 

Although  a  psrtner  should  withdraw  the  monies  of  the 
partnership  lor  his  own  separate  use,  yet  if  he  openly  enters 
the  amount  so  withdrawn  in  the  co-partnership  books,  this  is 
not  such  a  fraud  as  will  entitle  the  joint  creditors  to  prove 
against  his  separate  estate.  If,  however,  he  had  omitted  or 
inserted  it  in  his  book  in  such  a  manner  as  to  disguise  it, 
they  would  have  that  right  (o). 

Judgment  of  outlawry  against  two  of  three  joint  debtors  does 
not  convert  the  joint  into  a  separate  debt,  so  as  to  entitle  the 
joint  creditors  to  prove  against  the  separate  estate  (10). 

The  separate  creditors  have  no  right  under  a  joint  fiat  to 
receive  dividends  from  the  joint  property  until  all  the  joint 
creditors  have  received  20«.  in  the  pound  (x).  But  where  two 
partners  agreed  to  borrow  a  sum  of  money  for  the  use  of  the 
partnership,  for  which  one  of  the  partners  only  gave  his  bond, 
and  the  other  was  the  witness  to  it,  but  the  money  was  entered 
in  the  cash  book,  it  was  decided  that  the  obligee  might  prove  on 
the  joint  estate  (  y).  And  a  similar  decision  was  g^ven  where  die 
money  was  lent  on  the  joint  notes  and  the  several  bonds  of  the 
partners,  and  the  whole  of  the  money  applied  to  the  use  of  the 
partnership,  the  partners  agreeing  to  consolidate  the  separate 
debts,  and  consider  them  debts  of  the  partnership  (r). 

Where  the  bankrupt,  whilst  a  sole  trader,  was  indebted  by 
bond,  and  then  took  in  a  nominal  partner,  and  afterwards 
a  joint  commission  was  issued,  the  obligee  was  not  permitted 

(tt)  Ex  parte  Hall,  9  Vez.  849.    Ex  parte  Burnet,  2  M.,  D.  &  D.  S57. 
Ex  parte  Barnard,  1  G.  &  J.  S09. 
(v)  Ex  parte  Smith,  1  6.  &  J.  74. 
(10)  Ex  parte  Dunlop,  Buck.  25$. 

(x)  Lord  Loughborough's  Order  Sth  March,  1794;  1  C.  B.  L.  2S3. 
(y)  Ex  parte  BrOwn,  1  Atk.  225.    Ex  parte  Clowes,  2  Bro.  595, 
(z)  Ex  parte  Clowes,  2  Bro.  595. 
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to  prove  against  the  joint  estate,  but  it  would  have  been  other- 
wise if  the  partnerehip,  by  paying  interest,  or  in  any  other 
manner  had  assented  to,  or  adopted  the  original  debt  (a). 

The  application  of  trust  money  to  the  purposes  of  the  co- 
partnership, by  a  partner  being  a  trustee,  when  it  is  made 
without  the  knowledge  of  his  co-partners,  does  not  create  a 
contract  between  the  partnership  and  the  cestui  que  trust,  so  as 
to  entitle  the  latter  to  prove  against  the  joint  estate.  But 
if  he  had  made  such  application  with  the  knowledge  of  his  co- 
partners, or  if  with  common  diligence  they  might  have  known 
the  fact,  the  eestui  que  trust  will  be  allowed  to  prove  against 
the  joint  estate  (&)•  One  of  several  partners,  who  was  also  one 
of  several  trustees  of  certain  stock,  forged  the  name  of  his  co- 
trustees to  a  power  of  attorney  empowering  his  co-partners  to 
sell  the  stock ;  they  accordingly  sold  it,  and  the  produce  was 
paid  into  the  banking-house  of  the  partners^  although  the  other 
partners  had  no  knowledge  of  the  foigery,  and  the  criminal 
party  chiefly  conducted  the  business  of  the  partnership.  It 
was  held  that  the  money  thus  received  by  the  partnership  con- 
stituted a  joint  debt  from  the  partnership  to  the  trustees,  for  no 
ignorance  on  the  part  of  the  other  members  of  the  firm,  even 
supposing  them  to  have  been  ignorant  of  the  fieusts,  nor  any 
neglect  on  the  part  of  the  firm  from  their  misplaced  confidence 
in  one  of  their  partners,  to  which  the  trustees  were  no  parties, 
could  deprive  them  of  their  right  to  the  money  (c). 

A.  and  B.  were  employed  by  C.  as  stock-brokers,  and  for 
the  convenience  of  transfer  they  allowed  the  stock  to  stand  in 
the  name  of  A.  alone,  who,  without  the  consent  or  knowledge 
of  B.,  sold  the  stock  and  paid  the  produce  into  the  partnership 

(a)  Ex  parte  Jackson,  1  Yez.  J.  131.    Ex  parte  Williams,  Buck.  13. 

{¥)  Ex  parte  Apsej,  3  Bro.  265.  Marsh  v.  Keating,  1  Bing.  N.  C.  198. 
Stone  V.  Marsh,  6  B.  &  C.  551. 

(c)  Stone  V.  Marsh,  6  B.  &  C.  551.  Ex  parte  Bolland,  1  Mont.  &  M. 
315.  Hume  v.  Bolbind,  Rj.  &  M.  371.  Smith  v.  Jameson,  5  T.  R.  601. 
Ex  parte  Watson,  2  Y.  &  B.  414. 

K  K  2 
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fiinds  of  A.  and  R  They  afterwards  became  bankrupts.  It 
was  held  that  C.  was  entitled  to  prove  against  either  the 
joint  or  separate  estates  of  A.  and  B.  (d). 

Money  was  borrowed  by  one  partner  to  pay  for  an  estate 
which  he  had  purchased,  but  he  applied  it  to  the  purposes 
of  the  partnership.  The  lender  was  held  not  entitled  to  prove 
against  the  joint  estate  (e), 

A  creditor  who  has  a  joint  and  several  security,  either  by  one 
instrument,  or  by  distinct  and  independent  instruments,  may 
come  in  either  against  the  joint  or  separate  estates,  but  he 
must  make  his  election,  for  he  cannot  prove  against  both 
estates  at  the  same  time  (/). 

But  if  on  a  joint  and  several  bond  by  B.  and  C.  to  A.,  judg- 
ment be  entered  up  on  the  joint  warrant  of  attorney,  given  as 
part  of  the  security,  the  bond  is  merged  in  the  judgment,  and 
A.  can  only  prove  against  the  joint  estate  of  B.  and  C.(y). 

If,  however,  a  joint  creditor  has  a  separate  security  fix)m  one 
of  his  co^ebtors,  he  may  prove  his  debt  against  the  joint 
estate  without  die  surrender  or  sale  of  his  security  (A). 

If  there  be  a  dormant  partner,  and  the  fact  was  unknown  to 
the  creditor,  he  may  consider  his  debt,  either  joint  or  separate, 
but  he  must  elect  against  which  estate  be  will  prove  (t)-  And 
although  the  creditor  had  notice  of  there  being  a  dormant  part- 
ner, yet  he  is  entitled  to  prove  his  debt/Min'/Mi^^tt  with  those 
who  were  creditors  of  the  firm  before  the  dormant  partner  was 
admitted  (J), 

(d)  Ex  parte  Turner,  Mont.  &  M.  255. 

(e)  Smith  o.  Jameson,  5  T.  R.  601. 
(/)  Ex  parte  Hill,  2  Dea.  249. 

C^)  Ex  parte  Christy,  2  D.  &  C.  155. 

(A)  Ex  parte  Peacock,  2  G.  &  J.  27.  Ex  parte  Roding,  ibid.  Ex  parte 
Plummer,  2  M.,  D.  &  D.  204. 

(t)  Ex  parte  Hamper,  17  Vez.  403.  Ex  parte  Mathews,  18  Vez.  125. 
Ex  parte  Hodgkinson,  19  Vez.  294.  Ex  parte  Norfolk,  ib.  450.  Binford 
V.  Dommett,  4  Vez.  756. 

(J)  Ex  parte  Ghack,  Mont.  364,  457 ;  8  Bing.  469 ;  1  Mont.  &  S.  615. 
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Where  there  are  distinct  firms,  and  the  holder  of  a  bill  at 
the  time  he  takes  it  is  ignorant  that  they  are  all  engaged  in  one 
general  partnership,  if  any  one  of  the  firms  draws  on  the  other, 
either  the  aggregate  firm  on  the  minor  firm,  or  the  minor  firm 
on  the  aggregate,  the  holder  may  prove  against  the  estate  of  the 
general  partnership,  and  against  that  also  of  the  minor  firm  (k). 
And  it  has  been  decided,  that  although  the  holder  had  notice 
of  the  joint  interest  of  two  diflerent  firms  on  a  bill,  who  were 
engaged  in  a  joint  adventure,  he  was  entitled  to  prove  on  the 
bill  against  both  estates  (Q. 

But  it  seems  thb  right  cannot  be  exercised  in  case  of  an 
individual  partner  separately  trading,  but  only  in  those  cases 
where  there  is  a  plurality  of  partnerships,  as  well  as  of 
trades  (m). 

If  the  partieson  the  bill  are  not  distinct  firms,  that  is,  where 
no  member  of  a  partnership  carries  on  trade  on  his  separate 
account,  and  one  of  the  partners  draws  upon  the  general  firm, 
or  the  general  firm  upon  the  individual  partner,  or  if  the 
holder  of  the  bill,  at  the  time  he  took  it,  had  notice  that  the 
difierent  parties  on  it  were  included  in  one  general  partner- 
ship, notwithstanding  he  procures  the  separate  indorsement  of 
one  of  the  partners  on  the  bills  for  the  express  purpose  of  raising 
a  contract  for  double  security,  he  cannot  prove  against  both 
the  joint  and  separate  estates,  but  is  put  to  his  election  (n). 

If  upon  the  dissolution  of  a  partnership  consisting  of  two 
persons,  the  one  continuing  in  business  covenants  to  pay  all 
the  joint  debts,  and  the  joint  creditors  have  not,  previous  to  the 

(k)  Ex  parte  La  Forest,  I  C.  B.  L.  251.  Ex  parte  Bonboniu,  ibid. 
Ex  parte  Benson,  ibid.    £x  parte  Adam,  2  Bose,  S6, 

(0  Ex  parte  Wenslay,  1  Bose,  441 ;  8  Yez.  546. 

(m)  Ex  parte  Moult,  1  Deac.  &  C.  44.  2  Deac.  k  C.  419,  Ex  parte 
DeMattos,  1  M.  &  A.  845. 

(n)  Ex  parte  Bigg,  2  Ro^,  87.  Ex  parte  Bank  of  England,  2  Bose,  82. 
Ex  parte  Law,  3  Deac.  541.  Ex  parte  Husbands,  2  G.  &  J.  4.  Eden*8 
B.  L.  170,  et  »eq. 
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bankniptcjy  accepted  the  continuing  partner  as  their  sole 
debtor,  they  have  not  an  election  to  prove  against  the  separate 
estate  of  the  continuing  partner,  but  their  right  of  proof  is 
agunst  the  joint  estate  alone  (o). 

But  upon  the  dissolution  of  the  partnership,  consisting  of  A.^ 
B.  and  C,  where  A.  and  B.  agreed  to  pay  all  the  debts,  and  D., 
a  creditor  of  the  old  firm,  without  any  knowledge  of  the  terms  of 
the  dissolution,  applied  for  payment,  and  drew  a  bill  on  A.,  B. 
and  C,  which  A.  and  B.  accepted  in  the  name  of  the  old  firm, 
but  without  C.'s  authority;  It  was  held  that  D.  had  the  option 
to  treat  it  either  as  the  debt  of  the  three,  or  of  the  two,  and 
might  prove  the  amount  under  a  joint  fiat  against  A.  and 

If  a  creditor  having  this  right  of  election  has  proved  against 
one  estate,  and  the  other  estate  has  a  surplus  after  the  payment 
of  its  own  debts,  he  may  then  come  in,  and  participate  in  such 
surplus  in  respect  of  that  part  of  his  debt  which  remains 
unsatisfied  (9). 

But,  having  elected  to  go  against  the  joint  estate,  he  has  no 
claim  of  preference  over  the  other  joint  creditors  upon  the 
surplus  of  the  separate  estate  (r). 

A  partner  cannot  prove  under  a  commission  against  his  co- 
partner, so  as  to  come  in  competition  with  the  creditors  of  the 
co-partnership  («)»      He  can  receive  no  portion  of  his  debt 

(o)  Ex  parte  Freemiui,  Buck.  49.  £x  parte  Fry,  1  6.  &  J.  96.  Ex 
parte  Fell,  10  Ves.  347. 

(p)  Ex  patte  Liddiard,  4  D.  &  C.  SOS. 

(9)  Ex  parte  Rowlandson,  8  P.  Wms.  405.  Ex  parte  Farmenter,  dted 
I  Atk.  99.  Ex  parte  Banks.  Bx  parte  Bond,  ib.  98.  Ex  parte  Blanken- 
hagen,  1  C.  B.  L.  249.  Ex  parte  Hay,  15  Vee.  4.  Ex  parte  MaBson,  159. 

(r)  Ex  parte  Bevan,  10  Ves.  109. 

(0  Ex  parte  Barrel,  C.  B.  L.  532.  Eit  parte  Parker,  ibid.  Ex  parte 
Fine,  ibid.  Ex  parte  Broome,  1  Rose,  69.  Ex  parte  Reeve,  9  Yes.  58S. 
Ex  parte  Robinson,  4  D.  &  C.  499.  Ex  parte  May,  3  Dea.  882.  Ex  parte 
Carter,  2  6.  &  J.  233.  Ex  parte  Ellis,  ib.  312.  Ex  parte  Porter,  4  Dea. 
&  C.  774. 


RIGHTS  OF  CREDITOR  AMD   SURETY.  503 

until  all  the  creditors  of  the  partDership  have  xeceived  20«.  in 
the  pound,  and  also  all  interest  due  on  their  respective  debts, 
subsequent  to  the  date  of  the  commission.  The  same  rule  is 
adopted  if  all  the  parties  are  bankrupts  between  their  different 
estates.  The  separate  estate  of  one  partner  cannot  claim 
against  the  joint  estate  in  competition  with  the  joint  creditors, 
nor  can  the  joint  estate  claim  against  the  separate  estate  in 
competition  with  the  separate  creditors  (s). 

This  rule  is  not  applicable  in  some  cases.  Thus,  where  it 
was  agreed  between  A.  and  B.  that  B.  should  share  A.'s  pro- 
fits in  the  concern,  B.  was  allowed  to  prove  against  A.'s  estate 
for  the  half  of  the  profits  {ty  So,  where  A.  was  a  dormant 
partner  with  B.,  and  dissolved  the  co-partnership,  and  B.  was 
indebted  to  A.  in  a  balance  for  which  he  was  sued  bj  A.,  and 
then  gave  a  cognovit  for  the  debt  and  costs,  it  was  held,  that  A. 
was  entitled  to  prove  the  debt  against  the  estate  of  B.,  although 
some  of  the  partnership  debts  were  unpaid.  So,  where  the 
executors  of  a  deceased  partner  carried  on  business  with  the 
survivors  for  twelve  months  longer,  and  then  dissolved  the  co- 
partnership, and,  upon  the  dissolution,  the  surviving  partners 
gave  the  executors  a  bond  to  secure  the  balance  due  to  him, 
and  more  than  six  jears  afterwards  the  survivors  became  bank- 
rupts, it  was  held,  that  the  executors  were  entitled  to  prove  the 
amount  due  on  the  bond  against  their  joint  estate  (tt). 

There  are  also  two  exceptions  to  this  rule,  first,  where  money 
or  effects  have  been  iraudulentlj  abstracted  from  the  one  estate 
to  benefit  the  other.  If  one  partner  takes  the  property  of  the 
partnership  and  apply  it  to  his  own  use,  without  the  knowledge 
of  the  other  partners,  and  to  the  prejudice  of  the  partnerships' 
estate,  this  is  such  a  case  of  fraud  as  brings  it  within  the  except 

(«)  £x  parte  Grill,  C.  B.  L.  534.    Ex  parte  Hunter,  ib. 

(/)  Ex  parte  Dodgson,  Mont.  &  M.  445. 

(u)  Ex  parte  Grayzbrooke,  2  D.  &  C.  186.    Ex  parte  Hall,  3  Dea. 


125. 
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tion  to  the  rule ;  and  the  assignees  of  the  joint  estate  may  prove 
the  amount  so  abstracted  against  the  separate  estate  (o)l  The 
term  '*  fraud  "is  used  to  distinguish  the  transaction  jfrom  a  taking 
by  contract  or  loan,  or  a  taking  with  the  express  or  implied 
authority  of  the  other  parties. 

The  exception  would  also  prevail  if  the  money  were  retained 
by  such  partner,  with  the  knowledge  of  the  other  partners,  but 
under  circumstances  affording  no  ground  for  infenring  their 
subsequent  approbation  (tr). 

If  there  be  a  surplus  of  the  joint  estate,  the  separate  credit- 
ors of  the  partner  who  has  been  defrauded  will  be  preferred 
to  the  separate  creditors  of  the  partner  who  has  practised  the 
fraud  (z).  Nor  is  the  right  of  proof  prevented  by  the  solvency 
of  either  of  the  partners,  but  they  may  have  the  same  rights  as 
if  both  partners  were  bankrupts  (y). 

But  if  the  partner  has  been  enabled  to  abstract  the  property 
by  the  other  partners  having  given  him  a  dominion  and  control 
over  the  property,  contrary  to  the  articles  of  co-partnership,  as 
where  the  articles  of  co-partnership  provided  that  the  money 
belonging  to  the  concern  should  be  paid  into  the  bankers*  in 
their  joint  names,  yet  the  one  partner  permitted  the  others  to 
pay  in  the  partnership  monies,  and  draw  them  out  from  time  to 
time  in  his  separate  name,  this  would  be  such  an  acquiescence 
of  one  partner  in  what  necessarily  gave  the  other  the  whole 
control  of  the  property,  that  he  must  abide  by  the  consequence 
of  his  own  conduct,  and  such  a  case  would  not  be  excepted 
from  the  rule  (z).     But  if,  under  the  articles  of  the  partner- 

(v)  Ex  parte  Lodge,  1  Yes.  Jan.  166.  £x  parte  Gust,  C.  B.  L.  535. 
Ex  parte  Turner,  1  M.  &  A.  54,  357,  4  D.  &  C.  169.  Ex  parte  Watkina, 
1  Mont.  &  M.  57. 

(w)  2  V.  &  B.  213.    Ex  parte  Yonge,  8  V.  &  B.  35. 

(ar)  Ex  parte  King,  17  Vcz.  115. 

(y)  Ex  parte  Young,  2  Rose,  40;  3  V.  &  B.  35.  Wright  9.  Hunter, 
1  East,  20. 

(z)  Ex  parte  Harris,  1  Rose,  437;  2  V.  &  B.  210.  Ex  parte  Smith, 
6  Mad.  2. 
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ship,  he  had  been  intrusted  and  empowered  to  draw  bills  and 
manage  the  cash  concerns  of  the  firm,  the  pledging  of  the 
credit,  and  the  using  of  the  notes  and  names  of  the  partnership 
for  his  own  purpose,  without  the  consent  of  his  own  partner, 
would  not  have  afforded  ground  for  inferring  such  acqiiies* 
cence  on  the  part  of  the  latter,  in  his  exercising  dominion 
over  the  partnership  property,  and  the  case  would  not,  there- 
fore, be  excluded  £rom  the  exception  (z2:}. 

The  other  exception  to  the  rule  is  where  some  one  or  more 
of  the  members  of  a  partnership  form  an  entirely  distinct  firm, 
carrying  on  a  trade  different  fi'om  that  of  the  general  partner- 
ship, where  the  articles  of  one  trade  have  been  furnished  by 
one  firm  to  the  other.  In  this  case,  the  one  firm  may  prove 
on  the  estate  of  the  other  firm  (a). 

But,  in  order  to  give  the  one  firm  this  right  against  the 
others,  the  trade  of  the  one  must  be  wholly  distinct  and  dif- 
ferent from  that  of  the  others,  and  not  merely  branches  of  the 
joint  concern.  A  partnership  of  three,  as  cotton  manufac- 
turers in  l.«ancashire,  and  two  of  that  partnership  having  a 
branch  of  the  same  business  in  London,  could  not  prove  against 
the  estate  of  the  other;  but  if  the  one  had  been  cotton  manu- 
fiurturers,  and  the  other  ironmongers,  or  any  other  different 
trade,  such  proof  would  have  been  allowed.  Thus,  A.  and 
B.  were  partners  as  insurance  brokers ;  A.  carried  on  a  sepa- 
rate trade  as  an  oilman,  B.  became  indebted  to  the  firm  of  A. 
and  B. ;  the  assignees  of  the  joint  estate  were  held  entitled  to 
prove  against  his  separate  estate  (b): 

But,  although  a  joint  trade  may  prove  against  a  separate 

(zz)  £x  parte  Young,  2  Rose,  40;  3  V.  &  B.  35. 

(a)  £x  parte  Cook,  Mont.  228.  In  re  Shakeshaft,  C.  B.  L.  538.  Ex 
parte  Hargreaves,  I  Cox,  440.  Per  Lord  Eldon,  11  Yes.  414.  £x  parte 
Ring,  C.  B.  L.  538.  Ex  parte  Freeman,  ib.  Ex  parte  Johns,  ib.  Ex 
parte  Ileskam,  1  Rose,  146.    Ex  parte  Castell,  2  G.  &  J.  124. 

(b)  Ib.  Ex  parte,  St.Barbe,  11  Vc8.413. 
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trade,  yet  it  has  been  held,  that  one  of  the  partners,  although 
carrying  on  a  separate  trade,  and  furnishing  goods  as  a 
separate  trader,  cannot  prove  under  a  commission  against 
his  co-partners  until  all  the  joint  creditors  have  been  paid 
the  principal  and  interest  of  their  debts. 

In  none  of  these  cases,  Lord  Eldon  observed,  in  which  the 
partner  constituting  a  distinct  house  has  ever  been  admitted 
to  prove,  has  the  estate  (against  which  he  has  been  so  admitted) 
been  liable  with  that  distinct  house  for  joint  debts : — the  prin- 
ciple being,  that  a  solvent  partner  shall  not  be  admitted  to 
prove  in  competition  with  creditors  who  have  a  demand  against 
himself(c). 

The  consideration  f<»r  the  debt  which  the  one  firm  can 
prove  against  the  other  must  be  for  articles  of  one  trade  fiir- 
nished  to  the  other  trade,  and  not  for  money  advanced ;  there- 
fore, when  the  debt  accrued  firom  the  aggregate  Bnn  to  the 
separate  trade,  in  respect  of  monies  provided  for  the  aggr^^ 
firm,  on  the  credit  of  the  indorsement  of  the  separate  firm. 
Lord  Eldon  held,  that,  in  this  case,  no  proof  could  be  made  by 
the  separate  firm  against  the  aggregate  one,  as  this  could  not 
be  considered  a  transaction  between  trade  and  trade  (d).  Thus 
where  two  of  three  partners,  who  were  ironmasters,  and  carried 
on  a  distinct  trade  as  bankers,  but  were  not  the  ordinary  bankers 
of  the  aggregate  firm,  made  advances  at  difierent  periods  for 
the  purpose  of  relieving  it  when  it  was  in  a  state  of  difficulty 
and  pressure,  and  under  such  circumstances  as  to  lead  to  the 
inference  that  the  advances  would  not  have  been  made,  had 
not  the  bankers  been  partners  in  the  iron  business,  it  was 
held,  that  these  advances  could  not  be  considered  as  dealings 
between  trade  and  trade,  and,  consequently,  that  the  firm  of 
the  two  could  not  prove  against  the  firm  of  the  three  (e). 

(c)  Ex  parte  Adams,  1  Rose,  306. 

00  £z  parte  Sillitoe,  1  G.  &  J.  S74.    £x  parte  Ckx>k,  Mont.  22S. 

(e)  Ex  parte  Williams,  3  M.,  D.  k  D.  431. 
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The  certificate  will  not  discharge  any  person  who  was  a 
partner  with  the  bankrupt  at  the  time  of  the  bankruptcy,  or 
who  was  then  jointly  bound,  or  had  made  any  joint  contract 
with  him(y)b  Neither  does  the  certificate  of  the  surviving 
partners  release  the  estate  of  a  deceased  partner(^).  So,  though 
the  certificate  will  discharge  one  of  several  covenantors  for  the 
payment  of  an  annuity,  it  will  not  discharge  his  co-sureties  fix>m 
the  claim  of  the  annuity  creditor  (A).  Nor  will  the  certificate 
of  a  co-sure^  for  the  payment  of  an  annuity,  be  a  discharge  as 
to  the  claims  for  contribution  of  another  co-surety,  in  respect  of 
money  paid  on  account  of  the  annuity  after  the  bankruptcy, 
inasmuch  as  one  surety  cannot  prove  the  value  of  the  annuity 
under  a  commission  against  his  co-surety.  The  certificate 
operates  as  an  extinguishment  of  debts  contracted  by  the  wife 
of  the  bankrupt,  dum  sota^  and  they  do  not  revive  against  her 
upon  the  death  of  the  husband  (t). 

It  has  been  seen  that  it  was  a  principle  of  the  civil  law,  and 
of  the  systems  of  jurisprudence  founded  on  it,  to  treat  several 
persons  who  had  entered  into  a  contract  with  another,  as  hav- 
ing each  contracted  only  for  his  own  part,  and  not  as  liable  tn 
soUda,  unless  the  contract  expressly  made  them  so.  The  oppo- 
site principle,  however,  was  adopted  as  to  contracts  with  part- 
ners in  respect  of  their  concern  (j).  The  latter  principle  was 
established  in  France  by  the  Ordonnance  de  Commerce  of  1673, 
c  4,  art  7,  and  is  still  followed(A).    It  was  so  by  the  law  mer- 


(/)  6  Geo.  4,  c.  16,  s.  121.  This  proTision  was  taken  from  the 
10  Ann.  c.  15,  a.  2. 

(g)  Sleech*8  caae,  1  Meriy.  570. 

(A)  Baxter  t.  Kicholls,  4  Taunt.  90.  Brown  o.  Carr,  2  Rubs.  600 ; 
7  Bing.  508 ;  5  Moore  &  P.  497.    Browne  o.  Lee,6  B.  &  C.  689. 

(t)  Lockwood  0.  Salter,  2  NeT.  &  M.  255. 

(j)  Yoet,  lib.  17,  tit.  n.  13     Burgund.  de  Duob.  Reis.  c.  17. 

(k)  Pardesa.  Droit  Comm.  torn.  2,  n.  182 ;  torn.  4,  n.  971, 1049.  Code 
deComm.  Art.  534. 
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chant  of  every  other  part  of  Europe.  Under  these  difiPerent 
systems  of  jurisprudence,  the  creditors  of  the  co-partnership  are 
entitled  to  have  the  co-partnership  estate  applied,  in  the  first 
instance,  to  the  payment  of  their  demands,  in  exclusion  of  the 
separate  creditors  of  the  partners,  and  so  far  the  rule  agrees  with 
that  adopted  under  the  bankrupt  law  of  England.  But,  instead  of 
having  the  separate  estates  applied  in  the  first  instance,  to  the 
payment  of  the  demands  of  the  separate  creditors,  in  exclusion 
of  the  joint  creditors,  the  joint  creditors  are  endded  to  resort 
to  the  separate  estates  of  the  partners,  and  as  part  of  that  separate 
estate  to  their  respective  interests  in  the  co-partnership  (/). 

In  Scotland,  partners  are  also  liable  smguli  in  soHdumfm). 
The  right  of  the  creditors  of  the  co-partnership  to  daim 
against  the  separate  estates  of  the  partners,  the  balance  left 
unpaid  jfrom  the  funds  of  the  company,  was  fixed  by  the 
aflSumance  of  the  House  of  Lords  (n). 

Under  the  Sequestradon  Statutes  of  Scodand,  where  cre- 
ditors claim  on  the  estate  of  a  partner  of  a  company,  in  respect 
of  a  debt  due  by  such  company,  the  trustees  on  the  estate  of 
such  partner  are  required,  before  ranking  such  creditois  for  pay- 
ment of  a  dividend,  to  put  a  valuadon  on  the  estate  of  the 
company,  and  deduct  from  the  claims  of  such  creditors  such 
esdmated  value,  and  rank,  and  pay  to  them  a  dividend  only 
on  the  balance  (o). 

A  creditor  on  the  estate  of  a  company  is  not  bound  for 
the  purpose  of  vodng  on  the  company's  estate,  to  deduct 
firom  his  claim  the  value  which  he  may  be  endded  to  draw 
from  the  estates  of  the  partners;  but  if  he  claims  on  the  estate 

(/)  Rote  de  Genes,  Decis.  30,  n.  5,  s.  46.    Stat,  de  Grenes,  lib.  4,  c  12. 
(m)  2  Bell.  Comm.  61 S,  637. 

(»)  Tniatee  for  Carlyle  and  Companys*  Creditors,  4th  Julj,  and  Sth 
August,  1776,  M.  Society,  App.  2 ;  2  BelPs  Comm.  p.  661. 
(o)  1  &  2  Vict.  c.  41, 8. 38. 
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of  a  partner^  he  must,  before  voting  in  his  oath,  put  a  specified 
value  on  his  claim  against  the  estates  of  the  company,  and  also 
against  the  other  partners  thereol^  in  so  far  as  they  are  liable  to 
relieve  such  partners,  and  deduct  such  value  from  his  debt, 
and  specify  the  balance,  and  he  is  then  entided  to  vote  as  a 
creditor  for  the  said  balance,  and  no  more,  without  prejudice 
to  the  amount  of  his  debt  in  other  respects. 

If  one  of  the  partners  is  indebted  to  the  co-partnership,  the 
latter  is  entitled  to  enter  a  claim  on  the  bankrupt's  estate  for 
the  balance,  after  giving  his  separate  estate  credit  for  his  share 
of  the  stock  and  profits  due  to  that  partner  (g). 

The  creditors  of  a  partner  in  a  solvent  company,  who  be- 
comes a  bankrupt,  are  entitled  to  demand  from  the  company 
his  share  of  the  stock  and  profit,  or  the  amount  of  any  advances 
which  he  may  have  made  to  the  company.  To  that  extent 
he  is  a  creditor  of  the  company,  and  his  creditors  are  his  assig- 
nees. But,  as  they  come  into  his  place,  they  take  his  right, 
such  as  it  is;  and  so  the  debts  of  the  company  must  first  be 
deducted,  neither  the  partner  nor  his  creditors  having  any 
right  to  enter  into  competition  with  the  creditors  of  the  com- 
pany. 

If  a  solvent  partner  pay  all  the  debts  of  the  partnership,  and 
have  to  claim  against  insolvent  co-partners,  he  will  be  entitled 
to  come  against  their  estates,  as  in  a  case  of  joint  caution- 
ary(r). 

On  the  bankruptcy  of  a  partnership,  accompanied  by  the 
bankruptcy  of  its  partners,  claims  may  be  entered  by  the  cre- 
ditors of  the  company  against  the  estates  of  the  company,  and 
also  against  the  separate  estates  of  the  partners.  The  creditors 
of  the  company  have  not  only  a  right  to  the  funds  and  estate 
of  the  insolvent  company,  to  the  entire  exclusion  of  the  separ 

(q)  Ibid.  2  BeWs  Comm.  650. 
(r)  Ibid.  660. 
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rate  creditors  of  the  partners ;  they  have  besides  a  right  to  claim 
against  the  estates  of  the  several  partners  (as  guarantees  of  the 
credit  of  the  companji)  the  balance  that  shall  remain,  after 
deducting  the  sums  drawn  or  to  be  drawn  from  the  estate  of 
the  company  («)• 

(t)  2  BeU*f  Comm.  S60. 


511 


CHAPTER  V. 

APPLICATION  OF  BAKKRDPT'b   ESTATE — THE  LAW  WHICH 

OOVEBN8. 

The  preceding  Chapters  of  this  Book  will  have  presented 
qoestions  od  which  there  is  an  essential  difference  between 
the  Bankrupt  laws  of  different  countries.  Two  instances  of 
that  difference  may  be  selected  for  the  purpose  of  ascertaining 
the  principles  which  should  determine  what  law,  in  the  conflict 
between  these  two  opposite  laws,  ought  to  be  adopted.  By 
the  law  of  Eng^d,  a  joint  creditor  is  not  permitted  to  resort 
to  the  separate  estates  of  the  partners  until  their  separate 
creditors  have  received  20#.  in  the  pound.  In  Scotland  and 
the  other  States  of  Europe,  the  joint  creditor  has  the  right  not 
only  to  resort  to  the  joint  estate,  to  the  exclusion  of  the 
separate  creditors  of  the  co-partnery,  but  he  may  at  the  same 
time  also  resort  to  the  separate  estates  of  the  partners.  A.  and 
B.,  carried  on  trade  in  co-partnership  in  Holland,  and  there 
they  contracted  a  debt  with  C.  They  afterwards  leave 
Holland  and  become  domiciled  in  England,  where  they  cany 
on  trade,  and  where  also  they  become  bankrupts,  and  a  fiat  is 
issued  against  them*  C.  comes  in  under  the  fiat  in  England. 
He  proves  against  the  joint  estate,  and  lie  also  claims  to  prove 
against  the  separate  estates  of  the  partners.  He  insists  that 
according  to  tiie  lex  hei  A.  and  B.  were  liable  singvU  m 
BoMum  in  respect  of  their  debt  to  him,  that  his  right  to  resort 
to  the  estate  of  each  was  incident  to,  and  part  of  his  contract, 
and  ought  to  be  recognised  everywhere.  He  urges  taht 
effect  is  given  to  the  preference  or  privilege  attached  to  the 
debt,  by  the  law  of  the  country  in  which  the  debt  was  con- 
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tracted^  and  was  to  be  paid.  The  vendor's  lien  on  moveables 
sold,  and  the  right  to  stop  them  m  transitu  for  the  payment  of 
the  price  are  privilq^s  which  attach  to  the  subject  sold,  and 
are  governed  by  the  kx  loci  contractus  (a). 

Another  instance  is  that  of  a  demand  which  in  England, 
because  it  was  in  respect  of  unliquidated  damages,  would  not 
be  admitted  to  proof,  but  in  Scotland  and  the  other  systems  of 
jurisprudence  would  entitle  the  creditor  to  enter  a  claim,  and 
have  the  damages  liquidated  and  receive  a  dividend.  Tlie 
contract,  for  the  breach  of  which  the  damages  are  claimed, 
may  have  been  made  in  Scotland,  or  any  other  country, 
between  the  creditor  and  a  trader,  then  domiciled  there,  but 
who  had  subsequently  removed  to,  and  become  domiciled 
in  England,  and  had  become  bankrupt,  and  a  fiat  issued 
against  him ;  the  creditor  would  make  a  claim  on  the  bank- 
rupt's estate  in  respect  of  such  damages,  and  he  would  urge 
the  same  reasoning  in  support  of  his  claim. 

It  would  be  difficult  to  give,  and,  indeed  no  answer  could 
be  given  to  this  reasoning,  if  the  preference  or  privilege  of  the 
creditor,  as  to  the  order  or  manner  in  which  this  demand  is  to 
be  paid  could  be  considered  otherwise  than  with  reference  to, 
and  in  connection  with  the  means  by  which  alone  it  is  made 
efiectual,  or,  in  other  words,  if  the  privilege  or  preference 
could  be  considered  except  with  reference  to,  and  in  con- 
nection with,  the  property  against  which  it  was  to  be  enforced. 

In  the  case  of  a  lien  on  goods  in  the  possession  of  the  vendor, 
or  the  right  of  the  latter  to  stop  them  in  transitu,  it  is  to  be 
observed  that  they  never  become  the  property  of  the  purchaser 
(the  debtor),  but  subject  to  this  lien  or  this  right  The  far  bci 
contractus  has  first  attached  to  the  property,  and  the  goods  do  not 
become  the  property  of  the  debtor,  or  available  to  his  creditors, 


(a)  Casareg.  Disc.  179,  n.  58,  55.    Liglts  v.  Underwood,  1  East,  514. 
Whiston  9.  Stodder,  8  Martin's  Louis  Rep.  134, 135. 


THB   I/AW   WHICH   OOVERNt.  5 IS 

as  subject  to  that  law.  It  is,  however,  wholly  diiferent  as  to 
the  property  in  respect  of  which  the  preference  or  privilege 
is  daimed,  and  which  the  creditor  seeks  to  have  applied 
towards  satisfying  his  alleged  privileged  or  preferential  demand. 
If  the  property  be  not  situated  tit  loco  contractus,  the  lex  loci 
contractus  cannot  affect  k.  It  can  be  affected  only,  and  the 
privilege  or  preference  can  attach  to  it  only  so  &r  as  the  kx 
loci  rei  sittB  affects  it,  or  subjects  it  to  this  privilege  or  pre- 
ference. Now  the  kx  locus  ret  sittB  if  the  property  is  im- 
movable, is  the  place  in  which  it  is  actually  situated,  and  the 
law  of  that  place  must  decide  what  are  the  liens,  privileges,  or 
preferences  to  which  that  property  is  subject.  I^  however,  the 
property  is  movable,  as  movable  property  has  no  actual  situs^ 
but  follows  the  person  of  its  owner  (the  debtor),  its  situs  in 
Jietione juris  is  in  the  country  of  the  owner  (the  debtor's  domicil), 
the  lex  loci  contractus  cannot  affect  it,  nor  subject  it,  in  the 
execution  or  bankruptcy,  even  supposing  the  property  which 
had  been  taken  in  execution  belonged  to  the  debtor  at  the 
time  the  debt  was  contracted,  to  any  privilege  or  preference. 
It  can  be  affected  only,  and  any  privilege  or  preference  can 
attach  to  it  only  so  far  as  the  law  of  the  place  of  the  owner,  L  e. 
the  debtor^s  domicil,  at  the  time  of  the  execution  or  bank- 
ruptcy affects  it,  or  subjects  it  to  any  privilege  or  preference 
in  fevour  of  any  creditor.  Now,  the  execution,  the  concursus 
theretmder,  or  the  bankruptcy  must  take  place  in  the  country 
of  the  debtor's  domicil,  that  being  the  country  where  the 
movable  property  is  situated,  to  the  law  of  which  country 
only  it  is  subject  The  privileges  or  preferences  to  which  the 
creditor  is  entitled,  are  those  only  which  are  conferred  by  that 
law. 

Rodenburg,  whilst  he  admits  that  the  kx  loci  contractus 
should  be  regarded  **  quoad  ipsos  contrahentes,  qui  eo  ipso 
quod  alio  in  loco  contractum  celebrent,  ad  gusdem  leges 
formam,  vinculum,  modum,  conditionem,  totam  denique  negotii 
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imtHnun^  soi  respectu  componunt'*  (a).  But  at  the  same  time  ba 
adds,  ''  Si  quid  non  ab  actu  hominifl^  sed  a  potestate  legis 
pro6ci8citar,  cujua  modi  scmt  praelationis  piiviligia  omnia, 
dicendum  est  vim  lq;;iBlatori8  nullam  ease  in  bona  sibi  non 
subjecta  tecdi  respectu,  seu  creditorum  alioram,  qui  iniln 
nidlum  gesserint  negotium,  nee  l^bus  loci  istius  se  sub- 
miserint"  (&)•  He  maintains  that  this  preference  must  depend 
on  the  law  of  the  debtor's  domicile  ^^  Quare  res  ipsa  monet  in 
hftc  locorum  ac  jurium  variatione,  unum  certumque  debere 
coDstitui  locum  ad  cujus  leg^  mobilia  componantur.  Quo 
ecquis  alios  convenientior,  quam  domicilii,  ejus,  cujus  mobilia 
sunt,  et  ubt  intelligunter  ezistere,  adeoque  cujus  loci  jodici 
potestas  est  privilegium  in  iis  triboere''(c)^  Hober,  Hertius, 
and  Mattbaeus  adopt  this  opinion,  in  which  J.  Voetconcura(d'^ 
It  IS  followed  also  in  the  decisions  of  the  supreme  Court 
of  the  United  States  («)• 

Voet  has  stated  the  principle  on  which  he  considers  that 
whenever  the  estate  of  the  debtor  has  to  be  distributed 
amongst  his  creditors  in  the  eancursuM  creditorum  under  an 
execution  sale,  that  distribution,  and  consequently  the  pri- 
vileges and  preferences  of  the  creditors  must  be  governed 
by  the  law  of  the  country  where  the  execution,  sale,  or 
bankruptcy,  and  consequently  the  distribution  take  place. 
He  also  states  the  inconveniences  which  must  necessarily  foUow 
if  that  principle  were  not  adopted,  *^  In  qusestione,  cujus  loci 
statuta  in  praelatione  turn  hypothecarium  tum  chirogra{dia- 
riorum   privilegio    munitorum    spectari   debeant,    dicendum 

(a)  Rodenburg  de  Jure,  c.  5,  tit  2,  p.  9S.  Bni^nd.  Tr.  2,  n.  21. 
MnriuB^id  Jus.  Lub.  lib.  8,  tit  1,  Art  1 1,  n.  2S,  25,  and  see  D*Aigeatre 
De  Briton  Leg.  218,  Gloss. 

(b)  Ibid. 

(c)  Ibid.  p.  94. 

(d)  Matth.  de  Auct  lib.  1,  c.  21,  n.  85,  et  seq.  Hub.  J.  P.  Un.  c.  10^ 
§  44.  Hert  de  ColL  Leg.  §  4,  n.  64,  p.  150,  and  p.  21 1.  Voet,  lib.  20^ 
tit  4,  n.  88. 

(«)  Harrison  v.  Sterry,  5  Cranch's  Rep.  289.  Ogden  v.  Saunders, 
12  Wbeaton*g  Rep.  861. 
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Tidetur  secundum  fundamente  generalia  intiLde  const 
parte  altera,  de  statuHs  proposita,  in  mobilibus  debitoris  bonis 
ilium  observari  oportere  praelationis  ordinem,  qui  in  loco 
domicilii  debitoris  probatus  est;  tum  quia  mobilia  omnia, 
ubicunque  existentia,  illic  domino  suo  praesentia  esse  intel- 
liguntur,  ac  propterea  isto  quoque  jure  regenda  sunt ;  turn 
quia  creditores  omnes,  qui  sequi  in  agendo  debent  forum  rei, 
etiam  mazime  locum  domicilii  in  contrahendo  respezisse 
▼identur,  quippe  in  quo  prsecipue  debitor,  velut  in  foro  pr»- 
primis  competente,  conveniendus  est;  tum  denique  quia,  si 
leges  vel  loci  in  quo  contractum  est,  vel  fan  in  quo  de  cre- 
ditorum  proslatione  ac  concursu  disputatur,  observandi^  cen« 
stt^ris,  aut  inezplicabilibus  te  difficultatibus  implicaturus  es, 
aut  ad  notabiles  dekpsurus  absurditates.  Etenim,  si  caor 
tractuum  singulorum  loca  spectari  debere  contendas,  ex- 
plicari  non  poterit,  quid  fieri  debeat,  si  in  Hollandia,  Frisia, 
Anglia,  Italia,  Hispania  diversi  per  eundem  debitorem  con- 
tractus initi  sint,  quanim  regionum  unaquaeque  diversis  ex 
parte,  quin  et  subinde  contrariis  de  protopraxia  legibus  utitur, 
dum  in  Anglia  aut  Hollandia  contrahens  ex  legibus  Angli- 
canis  aut  Hollandicis  praeferri  desiderabit  ei,  qui  in  Frisia 
contraxit;  hie  vero  ex  Frisiae  legis  contrariis  potior  esse  velit 
eo,  qui  in  Hollandia  vel  Anglia  effecit  sibi  devinctum  debi- 
torem. Quod  si  locum,  ubi  mobilia  proscribuntur,  et  judicium 
concursus  inter  creditores  agitatur,  spectandum  existimes, 
quasi  distributio  pecuniarum  inter  creditores  pars  et  sequela 
executionis  sit  (posito,  quod  alibi  quam  in  loco  domicilii 
posfremi  debitoris  obaerati  mobilia  yendi  et  lis  de  protopaxia 
agitari  possit,  cujus  contrarium  apud  nos  tunc  obdnere,  supra, 
h.  t  num.  12  dictum  est),  absurdura  illud  inde  sequeretur, 
quod  tunc  non  mobilium  tantum  sed  et  immobilium  intuitu 
leges  loci,  in  quo  judicium  de  protopraxia  agitatur,  observandae 
forent;  cum  non  minus  distributio  pecuniae  ex  immobilibus, 
quam  ex  mobilibus  redactae,  dici  deberet  executionis  sequela 

Is  h  2 
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ant  pars;  atque  ita  fieret,  immobilia  non  ex  lege  situs  r^f  sed 
incerti  juris  subesse,  disposition],  prout  in  hoc  yel  illo  loco, 
diversis  juribus  utente,  contentio  fuerit  inter  creditores  instituta 
de  pralatione.  Quin  imo,  posito  illo  jure,  quod  judicium 
universale  concursus  creditorum  in  eo  loco  ventilari  debeat,  in 
quo  debitor,  cum  moretetur  aut  foro  cederet,  domicilium 
habuit,  esse  in  arbitrio  debitoris  positum,  ut  migrando  de  loco 
in  locum  creditores  non  privilegiatos  effioeret  privil^iatos^ 
hypothecam  leg^Iem  &ceret  aliis  nasci,  aliis  interire,  proat 
aliud  atque  contrarium  domicilii  priorts  aut  rei  sitae  legibus  jus 
in  novissimi  domicilii  loco  viguerit :  quod  in  immobilibus  loco 
certo  alligatis,  nee  arbitrio  domini  situm  mutantibus,  ferendum 
non  est;  sed  potius  (cum  jam  ad  immobilia  nos  deduzerit 
ratiocinium)  in  immobilium  pretio  inter  creditores  secundum 
cujusque  privilegium  distribuendo  servandse  erunt  leges  locorum 
illorum,  in  quibus  immobilia  singula  existunt,  idque  conve- 
nienter  regulse  in  Ut  de  const  Prineip.  parte  altera,  de  staiuL 
n.  12,  firmatse,  ae  dictanti,  immobilia  regenda  esse  jure  loci,  in 
quo  sita  sunt**  («}• 

The  effect  of  the  fiat,  sequestration,  or  jugement  dedarati^ 
in  bankruptcy  on  the  entire  personal  property  of  the  bankrupt, 
furnishes  an  additional  reason  for  leaving  the  order  in  which 
it  is  to  be  distributed  amongst  his  creditors  to  be  prescribed 
and  governed  by  the  law,  which  has  had  this  efiiect,  namely, 
the  law  of  his  domicil. 

It  is  true  that  under  the  Civil  Law,  and  the  jurisfMiidence 
of  Holland,  Spain,  and  France,  the  debtor  was  not,  by  the 
proceedings  consequent  on  his  insolvency,  divested  of  his 
dominium  or  property  in  his  effects,  until  they  were  actually 
sold  by  those  to  whom  the  administration  of  his  estate  was 
committed.  The  power  of  administering  and  disposing  of  his 
whole  personal  property  was  transferred  to  them.  He  was 
deprived  of  the  possession  and  administration  of  it,  and  was  as 

(e)  Yoet,  lib.  20,  tit.  4,  n.  38.  Story's  Comm.  470.  Matth.  de  Auction, 
Tib.  1,  cap.  21,  n.  38,  tt  seq. 
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incapable  of  making  disposition  of  any  part  of  it  as  if  he  had 
been  actually  divested  of  the  daminium  by  its  transfer  to 
another. 

Under  the  sequestration  in  Scotland,  and  the  bankrupt  laws 
of  England,  the  debtor  is  not  only  deprived  of  the  possession, 
administration,  and  disposition  of  his  effects,  but  the  absolute 
property  in  them  btransferred  to  assignees  and  trustees. 

Hence  the  judgment  in  bankruptcy  is  called  universaL  The 
cause,  therefore,  is  individual,  and  if  the  proper  jurisdiction  be 
not  resorted  to,  the  exception  may  be  insisted  on,  **  ne  con- 
tmentia  causm  dhidehir^  (dy 

In  the  jurisprudence  of  Holland,  Spain,  and  France,  this 
jurisdiction,  in  respect  of  the  debtor's  movable  property,  belongs 
to  the  country  of  his  domicil :  "  Sed  quoniam  saepe  contingit, 
hujusmodi  deooctores  et  debitcH'es  fugitives,  et  fraudulenter 
latitantes,  in  diversis  locis  merces  et  alia  bona  habere,  quis  erit 
judex  competens,  pro  &ciend&  immisdone,  vel  venditione 
quorumcumque  bonorum,  in  alieno  territorio  existentium? 
Dicendum  judicem  domicilii  debitoris  adeundum  esse,  ad  hoc, 
ut  cognoscat,  et  pronuntiet  super  faciend&  immissione,  vel 
venditione  quorumcumque  bonorum,  ubicumque  locorum 
existentium:  at  executio  non  potest  fieri  per  eundem  judicem, 
sed  judex  territorii  adiri,  et  pro  &ciend&  executione  requiri 
debet"  (e). 

The  doctrine  thus  stated  by  Grail  is  laid  down  by  Roden- 
burg,  Matthaeus,  P.  Voet,  and  J.  Voet,  and  recognised  by 
Casaregis  (/). 

(d)  Voet,  lib.  20,  tit.  4,  n.  SS ;  lib.  11,  tit.  2,  n.  6.  Matth.  de  Auct. 
lib.  1,  c.  21,  n.  35, 36, 38. 

(e)  Gaill,  lib.  2,  Obs.  130;  Ub.  1,  Obs.  118,  n.  16. 

(/)  Rodenb.  de  Jure  quod  oritur,  tit.  2,  c.  5,  p.  91,  etseq,  Matth.  de 
Auct  lib.  1,  c.  7,  n.  10,  c.  21,  «^  seq.  J.  Voet,  lib.  42,  tit.  7,  n.  2 ;  lib.  20, 
tit  4,  n.  12.  MflBTius,  ad  Jus  Lub.  Part  3,  tit.  1,  Art.  10,  n.  50;  Art  11, 
n.  26,  ei  seq.  Casar^.  Disc.  130,  n.  25, 26.  Lauterbaeh,  ad  Pand.  lib.  42, 
tit  5,  n.  22    tit  7,  n.  9.    P.  Voet,  §  9,  c.  2,  n.  18,  §  10,  n.  4,  eT  seq. 
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The  same  doctrine  is  recognised  in  the  jurispradence  of 
France:  ''L*etat  de  fiullite  frappant  roniTeraalite  de  la  fortune 
du  commerfant,  il  est  evident  que  le  seul  tribunal  competent 
pour  en  connottre,  est  celui  de  son  domicile.  H  faut  suivre, 
k  cet  egard,  les  regies  du  droit  civil  sur  le  maniere  de  le  recon- 
noitre et  de  le  determiner;  et  comme  nne  society  forme  une 
personne  morale,  ainsi  qu'on  Ta  yu  n.  975  et  1089,  c'est  aa 
tribunal  du  domicile  social  que  le  droit  de  dtelarer  sa  fiullite 
est  attribne.  Ainsi,  lorsqu'un  commerfant  ou  une  soci^te  a 
plusieurs  comptoirs  ou  maisons,  la  connoissance  de  sa  fiiilUte 
n'est  point  attribuee,  par  preference,  au  tribunal  dans  lequel 
est  situ6  I'etablissement  dont  la  cessation  de  paiemens,  a  la 
premiere,  eyeillS  I'attention,  mais  bien  k  celui  du  domicile  (9).* 

It  is  founded  on  the  principle  that  the  movables  follow  the 
person  of  their  owner,  and  are  subject  to  the  law  by  which  he 
is  governed. 

They  are  subject,  therefore,  to  such  disposition  of  them  as 
that  law  makes,  whether  it  transfers  the  property  to  trustees  or 
assignees,  or  commits  to  them  only  the  possession,  admi- 
nistration, and  powerof  disposing,  but  at  the  same  time  prevents 
and  avoids  any  alienation  of  it  which  the  debtor  might  make. 

On  this  foundation  jurists  maintain  their  doctrine  on  the 
international  effect  of  bankrupt  laws,  and  on  the  extra-terri- 
torial operation  of  the  title  of  the  curator,  sequestrator,  or 
assignee. 

This  doctrine  does  not  seem  to  have  been  admitted  in 
England  until  the  middle  of  the  last  century. 

According  to  the  opinions  given  by  Sir  Joseph  Jekyl  and 
Lord  Raymond  when  at  the  bar,  between  1711  and  1715,  and 

Hommel,  Rhaps.  Obi.  409,  n.  4 ;  Obs.  175.  Carpz,  p.  1,  consL  28,  def.  9. 
Boull.  Tr.  des  Stat.  Real  and  Penon.  tit.  2,  c.  5,  Obs.  SO,  torn.  1,  p.  818. 
Salgad*0  Labyrinth,  Cred.  Part.  1,  c.  2.  See  Febrero,  Adic.  7  vol.  §  2, 
n.  40,  ad  fin. 

0^)  Pardess.  Part  6,  tit.  1,  §  1,  u.  1094. 
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those  of  other  coansel  taken  at  the  same  time,  the  Courts  in 
England  would  not  recognise  the  bankrupt  laws  of  Holland  (A). 

It  had  been  determined  by  Lord  Mansfield  at  itm  prhts, 
that  where  an  English  creditor  proceeded  subsequent  to  an  act 
of  bankruptcy  by  attachment  in  a  foreign  country,  and  obtained 
judgment  there,  and  satisfaction  by  the  sale  of  the  debtor's 
personal  property,  the  assignees  in  an  action  in  England  could 
not  recover  finom  such  creditor  the  amount  of  the  debt  which 
had  been  remitted  to  him  (t). 

Lord  Mansfield  at  the  Cockpit  said,  **  that  the  statutes  of 
bankrupts  do  not  extend  to  the  Colonies,  or  any  of  the  King's 
dominions  out  of  England;  but  the  assignments  under  such 
commissions  are  in  the  Courts  abroad  considered  as  voluntary, 
and,  as  such,  take  place  between  the  assignee  and  the  bank- 
rupt, but  do  notafiect  the  rights  of  any  other  creditors"  (J), 

In  the  year  1723,  Lord  Talbot,  then  at  the  bar,  gave  an 
opinion  that,  although  the  statutes  of  bankruptcy  did  not  ex- 
tend to  the  plantations,  yet  that  the  personal  property  of  an 
English  bankrupt  in  the  plantations  passed  to  the  assignees  (A). 

In  the  year  1749  it  was  decided  by  the  House  of  Lords,  in 
a  cause  arising  on  the  lunacy  of  Mr.  Morison,  that  the  com- 
mittee appointed  under  a  commission  of  lunacy  in  England, 
had  a  right  to  sue  for  and  recover  his  proper^  in  Scotland, 
equally  as  if  they  held  under  his  voluntary  asngnment  (/)• 

In  the  year  1764,  a  case  was  brought  before  Mr.  Justice 
Bathurst,  sitting  for  Lord  Chancellor  Northing^n,  in  which 

(A)  Baiel*s  Advjsen  over  den  Kooph,  and  Zecv.  vol.  2,  p.  291. 

(t)  Waring  o.  Knight,  Sittings  at  Guildhall  after  Hil.  Term,  6  Greo.  3. 
Cooke*s  B.  Laws,  800. 

(/)  Cleeve  v.  Mills,  at  the  Cockpit,  Julj  27, 1764.  Cooke*s  B.  L.  297. 
Bfawdesiej  o.  Parke,  1779, 1  H.  BL  680. 

(k)  Beawe*s  Lex  Merc.  p.  516, 6th  ed. 

(I)  I  H.Bl.  181,  in  notes. 
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the  Court  gave  effect  to  the  bankrupt  laws  of  Holland.     The 
parties  were   merchants   in  London,  and  correspondents  of 
Messrs.  Deneufyilles,  merchants  and  partners  in  Amsterdam. 
On  the  18th  of  December,  1759,  the  DeneufVilles  stopped 
payment ;  on  the  1st  of  January,  1760,  the  Chamber  of  Deso- 
late Estates  in  Amsterdam  took  cc^ixance  thereoi^  and  on  the 
next  day  they  were  declared  bankrupts,  and  curators  appointed 
to  their  estates  and  effects.     Ross  was  a  creditor  of  the  bank- 
rupts, and,  two  days  after  they  had  stopped  payment,  he  made 
an  affidavit  of  his  debt  in  the  Mayor^s  Court  of  London,  and 
attached  their  efiects  in  the  hands  of  Michael  Solomons,  who 
was  indebted  to  them.     Bjoss  obtained  judgment  by  default  on 
the  attachment,  and  an  execution  issued  against  the  garnishee 
who,  being  unable  to  pay,  gave  his  note  for  the  amount  pay- 
able in  a  month.     A  few  days  afterwards,  Israel  Solomons, 
who  had  a  power  of  attorney  from  the  curators  to  act  for  them 
in  England,  filed  a  bill  in  his  own  name  and  that  of  the  cu- 
rators, praying  that  the  garnishee  might  account  as  debtor  to 
them,  and  be  restrained  fi-om  paying  Ross.     The  garnishee 
filed  a  bill  of  interpleader,  and  paid  the  money  into  Court. 
It  was  decreed  that  the  money  should  be  paid  to  Israel  Solo- 
mons for  the  benefit  of  the  creditors  of  the  bankrupts,  and  that 
the  note  should  be  delivered  up  by  Ross  to  be  cancelled. 
Lord  Loughborough,  upon  this  case  having  been  cited  before 
him  in  argument,  stated,  that  this  case  was  decided  solely  on 
the  principle  that  the  assignment  of  the  bankrupt  s  efiects  to 
the  curators  of  desolate  estates  in  Holland  was  an  assignment 
for  a  valuable  consideration,  and,  therefore,  acknowledged  in 
England,  agreeable  to  Captain  Wilson^s  case  in  the  House  of 
Lords  (m). 
The  next  case  was  that  o{  Jolkt  and  Reiiveh  v.  Deponthieu 

(m)  FoUiott  V.  Ogden,  1  H.  Bl.  133. 
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and  Banl{n)f  which  came  before  Lord  Chancellor  Camden  in 
1769,  and  in  which  a  similar  decision  was  given  (o). 

Before  the  cases  of  ^MSemtoitY.  Jlass  and  JoBetr.DqxmihieUf  in 
Chancery,  there  had  heen  a  decinon  of  the  Privy  Council  in  the 
case  of  BAchardB  and  aihert,  assignees  of  Buchanan  and  HamOian 
Y,  Hudson  and  others  (  p).  It  wasanappeal  from  adecree  of  the 
Court  of  Chancery  in  Virginia,  ^yen  against  the  rights  of  die 
assignees  claiming  the  bankrupt's  effects  in  Viiginia.  It  was 
reversed  by  the  Privy  Council,  and  by  that  reversal  the  ope- 
ration of  the  bankrupt  laws  on  property  situated  in  another 
country  was  fiilly  established  (;). 

This  question  was  brought  before  Lord  Hardwicke,  in  the 
bankruptcy  of  Captain  Wilson,  of  which  a  statement  is  given 
by  Lord  Loughborough  in  his  judgment  in  SiU  v.  Worsunckir). 
In  that  case  there  were  three  different  sets  of  creditors  in 
Scotland  who  claimed  in  opposition  to  the  English  assignees 
the  amount  of  considerable  debts  due  to  Wilson  in  Scotland* 
By  the  law  of  Scotland,  debts  are  assignable,  and  an  assign- 
ment of  a  debt  notified  to  the  debtor,  which  is  technically 
termed  an  intimation,  makes  a  specific  lien,  quoad  that  debt, 
an  assignment  of  a  debt  not  intimated  to  the  debtor  gives  a 
right  to  the  assignee  to  demand  that  debt,  but  it  is  a  right 
inferior  to  that  of  the  creditor  who  has  obtained  his  assign- 
ment and  intimated  it  Some  of  the  creditors  had  assignments 
of  specific  debts  intimated  to  the  debtors  prior  to  the  act  of 
bankruptcy.  Others  had  assignments  of  debts  not  intimated 
before  the  bankruptcy.  Others  had  proceeded  by  process  of 
arrestment,  as  it  is  called  in  the  Scottish  law,  or,  in  other 
words,  had  attached  the  debts  after  the  commission  of  the  act 

(n)  1  H.  Bl.  183,  n. 

(o)  Ibid. 

{p)  At  the  Cockpit,  1762. 

{q)  Hunter  o.  Potts,  4  Term.  Rep.  187. 

(r)  1  H.  Bl.  691.    5  Brown*s  Snpp.  82h 
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of  bankruptcy.  Lord  Hardwicke  and  the  Court  of  Sessiou 
were  of  opinion  that  the  creditors  who  had  specific  aasigii- 
ments  of  debts,  with  intimation  to  the  debtors,  stood  in  the 
same  situation  as  creditors  claiming  by  mortage  antecedent 
to  the  bankruptcy.  All,  therefore,  he  could  do  with  respect 
to  them,  was  to  refuse  to  admit  them  to  come  in  under  the 
commission,  unless  they  accounted  for  what  they  had  obtained 
under  their  spedfic  security.  With  respect  to  the  next  das 
of  creditorB,  Lord  Hardwicke  was  of  opinion,  as  was  also  the 
Court  of  Session,  that  their  title  by  assignment  was  prefend>le 
to  the  title  by  arrestment,  and  they  likewise  held,  that  the 
arrestment  being  subsequent  to  the  bankruptcy,  was  of  no 
avail,  the  property  being  by  asngnment  vested  in  the  assignees 
under  the  commission  (#)• 

This  doctrine  was  adopted  in  the  Court  of  Chancery  of 
Ireland.  Grattan,  a  merchant  in  London,  fiuled,  and  a  com- 
mission of  bankruptcy  in  England  was  issued  against  him  on 
the  28th  of  October,  1763.  On  the  10th  of  November  his 
efiects  were  assigned.  A  debt  being  due  in  Dublin  to  Grattan, 
a  creditor  of  his  made  affidavit,  and  commenced  an  action  in 
Dublin,  and  on  the  31st  of  October,  three  days  after  the 
commission  in  England,  attached  the  debt  The  creditor 
having  obtained  judgment,  received  600iL  of  the  debt,  and 
afterwards  a  UU  was  filed  in  the  Court  of  Chancexy  by  the 
English  assignees  against  this  creditor,  to  have  an  account 
taken  of  what  he  had  received,  and  a  decree  for  payment  of  it 
with  interest  to  the  ass^pieea  Lord  lifibrd,  who  had  sat  on 
the  bench  for  some  yean  in  England,  was  Chancellor,  and 
the  question  being  important,  and  the  first  of  the  kind  in  Ire- 
land, he  called  in  the  assistance  of  several  of  the  Judges,  and 
they  concurred  in  the  decree  pronounced  by  him  in  fiivour  of 

(«)  See  the  obseryationi  of  Bir.  Robertson  on  ihu  esse,  Robertson  on 
Pers.  Success,  p.  232. 
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the  asBtgnees,  and  ordered  the  creditor  to  pay  them  the  money 
which  he  had  received  (f ). 

So  generally  was  this  doctrine  receiyed  as  a  role,  that  Lord 
Thurlow  is  reported  to  have  said,  '*  that  he  had  no  idea  of  any 
conntry  refusing  to  take  notice  of  the  rights  of  the  assignees 
under  their  laws,  and  he  believed  every  country  on  earth 
would  do  it,  beffldes  the  Courts  of  America"  (ii). 

In  1791,  the  case  of  Hunter  v.  Fotti  was  decided  by  the 
Court  of  King's  Bench  (o).  The  Court  entered  fully  into  the 
general  doctrine,  and  decided,  that  the  asrignment  which  was 
executed  by  the  commissioners  of  the  bankrupt  was  suflSdent 
to  vest  the  bankrupt's  property  in  Rhode  Uand,  in  the  same 
manner  as  if  the  owner  had  assigned  it  by  his  own  voluntary 
act,  unless  there  was  a  positive  law  in  the  place  where  the 
property  was  situated  to  prevent  it. 

The  case  of  SiU  v.  Warswieh  (to)  was  decided  by  the  Court 
of  Common  Pleas  shortly  after  the  last-named  case.  The  direct 
point  decided  was  the  same ;  but  Lord  Loughborough,  the  Chief 
Justice  of  that  Court,  entered  very  fully  into  the  general  doc- 
trine :  *<  Personal  proper^  being  governed  by  the  law  of  the 
country  which  governs  the  person  of  the  owner,  the  condition 
of  a  bankrupt  by  the  law  of  England  is,  that  the  law,  upon  the 
act  of  bankruptcy  being  committed,  vests  his  property  upon  a 
just  consideration,  not  as  a  forfeiture,  not  on  a  supposition  of  a 
crime  committed,  not  as  a  penalty,  and  takes  the  administra- 
tion of  it  by  vesting  it  in  assignees,  who  apply  that  property  to 
the  just  purpose  of  the  equal  payment  of  his  debts.  If  the 
bankrupt  happens  to  have  property  which  lies  out  of  the  juris- 
diction of  the  law  of  England,  if  the  country  in  which  it  lies 
proceeds  according  to  the  principles  of  well  regelated  justice, 

(t)  Neale  and  Another,  Aasignees  of  Grattan  o.  Cottingham,  before 
Lord  LifTord,  4  T.  R.  189.    1  H.  Bl.  182. 
(if)  Ex  parte  Blakes,  1  Cox,  398.    LiTermore,  151. 
(p)  4  T.  R.  182. 
(if?)  1  H.  Bl.  665. 
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there  18  no  doubt  but  that  it  will  give  effect  to  the  title  of  the 
assignees.  The  determinations  of  the  Courts  of  this  country 
have  been  uniform  to  admit  the  title  of  foreign  aasig- 
neesJ*  His  opinion  was,  that  the  claim  of  the  assignees 
was  to  be  preferred  to  that  of  all  other  creditors  who  had  not 
acquired  a  specific  lien  prior  to  the  commission  of  the  act  of 
bankruptcy;  and^  in  this  case,  if  the  assignees  had  sent  to  St. 
Christopher^s  a  person  to  act  for  theni,  and  had  given  notice 
of  the  assignment,  the  Court  at  St  Christopher's  ought  to  have 
preferred  the  tide  of  the  assignees  to  the  claim  of  the  creditor 
using  the  process  of  attachment  He  does  not,  however,  deny 
that  the  law  of  the  country  in  which  the  property  may  be, 
may  entertain  jurisdiction  over  that  property,  and  by  express 
regulation  may  prefer  the  claim  of  the  attaching  creditor  to  the 
previous  assignment  by  the  operation  of  the  bankrupt  laws, 
although  he  should  consider  such  a  determination  wrong,  and 
contrary  to  well  established  principles  of  the  law  of  nations. 

The  case  of  F1uOip$  v.  Hunter  (x)  was  upon  the  same  point, 
and  having  been  decided  by  the  Court  of  King's  Bench,  in 
conformity  with  the  judgment  in  Hunter  v.  PoUs^  a  writ  of 
error  was  brought  into  the  Exchequer  Chamber,  and  the  judg- 
ment was  there  affirmed,  by  the  opinion  of  all  the  Judges, 
except  Lord  Chief  Justice  £yre(y). 

When  the  property  attached  in  another  country  becomes  by 
the  laws  of  that  country  vested  in  the  creditor  attaching,  upon 
confirmation  by  its  Court,  the  creditors  attaching  are  entided 
to  hold  the  property  attached,  where  the  act  of  bankruptcy 
was  subsequent  to  the  completion  of  the  judicial  act,  whether 
on  the  same  or  any  other  day ;  but  where  the  act  of  bankruptcy 
was  previous,  they  could  not  hold  against  the  assignees  (z). 

Whenever,  also,  property  has  been  duly  recovered  by  a  cre- 
ditor fix>m  the  bankrupt  debtor,  by  process  of  local  law,  the 

(x)  2  H.  Bl.  402.  (y)  Ibid.  403. 

{z)  £x  parte  Dobree,  8  Ves.  82. 
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aasignees  are  not  entitled  to  claim  the  value  of  it  again,  as 
against  such  debtor  (a). 

The  English  bankrupt  laws  do  not,  as  to  the  bankrupt's 
personal  estate,  extend  to  the  Colonies,  but  their  effect  is 
to  vest  in  the  assignees  the  debtor's  peraonal  proper^  which 
may  be  actually  there.  In  Jamaica,  the  assignees  are  not 
permitted  to  bring  actions  at  law  in  their  own  names  to 
recover  debts  or  other  effects  belonging  to  the  bankrupt, 
but  for  this  purpose  they  are  instituted  in  the  name  of 
the  bankrupt  llie  assignment,  as  regards  the  legal  title  to 
sue,  operates  in  no  other  way  than  as  a  voluntary  assignment, 
and  as  the  assignees  of  a  chote  in  action,  they  could  not  sue 
in  their  own  names,  if  the  debt  had  been  voluntarily  assigned 
to  them.  Subject,  however,  to  this  qualification,  the  title  of 
the  assignees  under  an  English  commission  of  bankrupt  to  the 
debtor's  movable  estate  was  complete. 

Neither  will  the  bankrupt  laws  deprive  the  creditors  in  the 
colony  of  any  right  which  he  may  have  acquired  under  the  law 
of  the  colony  previously  to  the  debtor^s  bankruptcy.  The 
movable  estate  passes  to  the  assignees,  subject  to  such  rights 
in  it,  as  the  colonial  creditors  had  previously  acquired  (&). 

A  distinction  has  been  made  in  a  case  where  the  banknipt 
was  not  the  sole  debtor  whose  trade  was  carried  on  only  in 
England,  but  {a  partner  in  two  houses  of  trade  originating  in 
the  West  Indies,  where  his  partners  continue  to  cany  on  the 
business,  and  he  himself  resident  in  London,  receiving  and 
disposing  of  consignments  fix>m,  and  shipping  cargoes  to,  his 
partners  abroad.  In  a  case  of  the  latter  description  a  bill  was 
filed  by  his  assignees  against  the  creditor  of  the  two  firms,  who 
had  attached  in  the  West  Indies  property  of  both,  to  compel 
him  to  account  for  what  he  had  received  by  means  of  his  attach- 
ments.    The  partnerships  were  as  much  West  Indian  as 


(a)  Le  Chevftlier  r.  Ljnch,  Doug.  170. 

(h)  Bruce  o.  Anderson,  Stewart's  Lower  Csoads  Rep.  p.  12a. 
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English  establishments,  and.h  was  in  the  West  Indies  that 
attachments  were  laid.  It  was  contended  £at  the  creditor  that 
the  bankruptcy  of  die  partner  resident  in  England,  could  not 
aflect  the  partners  remainuo^  at  home,  in  a  country  not  snfagect 
to  the  bankniptcy  law,  so  as  to  divest  them  of  the  management 
of  the  partnership  concerns  or  the  disposition  of  the  partnership 
property.  K  they  applied  the  partnership  assets  in  the  payment 
of  the  partnership  debts,  or  i(  in  a  legal  course  of  proceeding 
against  them,  the  debts  were  lecoveied  according  to  the  law  of 
the  country,  there  existed,  it  was  said,  no  jurisdiction  in 
En^and  to  force  a  psrtneiship  creditor  to  mfond  what  he  had 
so  received  or  recovered.  The  caseso  put.  Sir  W.  Ghrant  says^ 
*' appeared  to  me  to  be  a  very  strong  one.  Even  in  the  less 
difficult  case  of  the  attachment  abroad  of  the  property  of  a  sole 
debtor  residing  and  becoming  a  bankrupt  in  this  country,  I 
doubt  whether  all  the  reasoning  of  Lord  Chief  Justice  Eyre,  in 
Hunter  v.  JR^ftv,  has  ever  received  a  completely  satis&ctoiy 
answer.  The  difficult  seems  to  me  to  be  insuperable,  where  a 
partnership  orig^inating  in  another  country  has  at  least  a  divided 
establishment^  and  some  of  the  partners  continue  to  reside  and 
carry  on  the  trade  in  that  other  country.  How  are  the  West 
Indian  partners  to  be  controlled  in  the  management  of  their 
trade,  or  restrained  by  any  proceeding  here  from  paying  and 
applying  the  partnership  assets  as  they  think  fit?  Equally  of 
distribution  cannot  possibly  be  attained.  Are  we  then  to  tell 
a  creditor  that,  because  he  happens  to  reside  in  England,  and 
his  debt  has  been  contracted  there,  he  shall  not  be  allowed  to 
take  such  remedies  against  his  foreign  debtors  as  the  laws  of 
their  country  may  permit?  In  the  cases  before  the  Lord 
Chancellor,  the  Court  taking  tram  the  creditor  his  separate 
remedy,  professed  to  give  him  his  distributive  share  of  the 
whole  partnership  proper^.  But  it  cannot  in  this  case  reach  the 
West  Indian  property,  or  bind  the  West  Indian  partners.  Then 
you  would  take  trom  the  partnership  creditor  one  remedy,  with- 
out substituting  any  other  in  the  place  of  it    This  would  be  to 
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nay,  that  the  West  Indian  property  most  be  left  txwxy  creditCNni 
but  English  creditors"  (e). 

A  foreign  creditor,  after  proving  the  amount  of  hia  debt 
by  his  agent  at  Calcutta,  against  the  estate  of  P.  and  Ca, 
who  had  been  declared  insolvent  under  the  India  Insolvent 
Act,  (9  Geo.  4t,  c.  73,)  and  after  receiving  dividends  upon  his 
whole  debt,  instituted  a  suit  in  the  Dutch  Courts  in  the  Island 
of  Java,  to  recover  an  estate  which  was  held  by  one  of  the 
insolvents  as  a  trustee  for  his  own  firm  of  P.  and  Co.,  and  that 
of  C.  and  Ca  in  equal  shares,  to  which  suit  the  assignees  ap- 
peared as  defendants ;  but  judgment  was  given  in  &vour  of  the 
creditor,  and  for  the  sale  of  the  estate  for  his  benefit,  the 
prooeeeds  of  which  amounted  to  three-fourths  of  his  whole 
debt;  and  the  assignees  filed  a  bill  on  the  equity  side  of  the 
Supreme  Court  at  Calcutta  against  the  creditor's  agent  there, 
praying  that  the  dividends  might  be  reftinded,  and  that  the 
defendant  might  be  enjoined  fit>m  receiving  any  ferther  divi- 
dends, until  all  the  other  creditors  were  put  upon  an  equal 
footing  with  the  creditors  at  Java.  Judgment  was  given  against 
the  assignees.  The  Judicial  Committee  of  the  Privy  Council 
reversed  the  judgment.  It  is  clear  that  the  estate  in  Java  could 
not  pass  to  the  assignees  under  the  assignment,  or  form  any 
part  of  the  fimd  that  was  available  for  the  benefit  of  the  general 
creditors,  for  it  was  real  or  immovable  property,  subject  to  the 
lex  loci  rei  sita  (Java),  and  not  to  the  law  of  Calcutta.  I'^e 
creditor  was  permitted  to  retain  the  dividends  he  had  already 
received,  and  to  receive  future  dividends^  so  that  he  did  not 
receive  more  than  20s.  in  the  pound  upon  his  whole  debt  (d). 

There  had  been  considerable  fluctuation  in  the  decisions  of 
the  Courts  in  Scotland  on  the  international  effect  of  bank- 
ruptcy (e).     When  it  adopted  the  principle  that  movables 

(c)  Brickwood  o.  Miller,  8  Mer.  279. 

(d)  Cockerill  v.  Dickens,  1  M^  D.  &  D.  45. 

(e)  Ogilvie,  1746, 6  Brown's  Sup.  280,  note.    Assigneei  of  Wilson  «r. 


528  APPLICATION  OF   BANRBUPT's  ESTATE. 

follow  the  law  of  the  owner's  domicil  (e)»  it  coald  not  long 
hesitate  in  applying  that  principle  in  cases  of  bankruptcy. 

The  first  case  in  which  it  was  applied  was  that  of  an  English 
creditor  of  certun  English  bankrupts,  who  had  arrested  in 
Scotland  goods  belonging  to  the  bankrupts  after  a  commission 
of  bankruptcy  had  been  issued,  and  an  assignment  had  been 
executed,  under  which  tide  the  assignees  claimed  the  arrested 
goods.  The  Court  preferred  the  English  assignees,  and  thus 
rendered  void,  in  favour  of  an  English  creditor,  an  arrestment 
used  posterior  to  the  commission  and  assignment  (/*).  The 
grounds  of  this  decision  are  thus  stated  in  the  elaborate  judg- 
ment delivered  from  the  bench :  ^'  The  interests  of  commerce^ 
as  well  as  the  regard  which  all  nations  ou^t  to  pay  to  the 
principles  of  general  law,  point  out  the  necessity  of  adopting^ 
in  cases  of  bankruptcy,  one  uniform  rule;  and  nothing  can  be 
more  expedient  than  that  we  should  follow  out  the  principle 
already  noticed,  of  movable  effects  being  subject  to  the  dispo- 
sition of  that  law  which  binds  the  person  of  their  owner.  It  is 
perfectly  fiur  and  equal,  that  when  an  English  merchant,  who 
happens  to  have  personal  effects  here,  becomes  bankrupt,  the 
law  of  his  own  countxy  should  be  allowed  to  take  hia  whole 
effects,  wherever  situate,  into  its  custody,  for  the  puipoee  of 
equal  distribution  among  his  creditors,  according  to  the  rulea 
of  the  English  law,  while  we  are  permitted,  in  the  case  of 
a  Scot's  bankruptcy,  to  do  exactly  the  same  thing  in  England. 

Fairhohn,  Jan.  31, 1755,  F.  C.  Diet.  4556.  Kilk.  Rep.  5  Brown's  Sap^ 
2S0.  Lord  Monboddo*0  Rep.  ib.  98S.  Thonuon  o.  Tabor,  and  Pewtren 
V.  Roberts,  1762,  1764,  Diet  4561,  App.  1.  Yasie  r.  Glover,  Aug.  7, 1776, 
and  Parish  p.  Khones,  Feb.  23, 1775,  Tait*8  cases,  5  Brown*8  Sup.  451. 

(e)  Bruce  o.  Bruce,  June  25,  17SS,  2  Bos.  &  Pnl.  280,  note.  BelTs 
cases,  519,  note.  Hog  v.  Hog,  June  7,  1791,  affirmed  in  the  Houses  of 
Lords,  Maj  7,  1792,  Diet.  4619.  Dune  v.  Contts,  Nov.  30, 1791,  F.  C 
Diet.  4624. 

(/)  Strother  v.  Read,  July  1,  1803,  F.  0.  Diet  Forum  Compet 
App.  2. 
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The  23id  section  of  our  late  Bankrupt  Law  takes  this  for 
granted.  The  amount  of  the  whole  is,  that  by  the  commission 
of  bankruptcy  and  legal  assignment^  the  property  of  the  per- 
sonal efiects  becomes  changed,  and  the  bankrupt  completely 
divested  by  a  transfer,  which  in  this  country  we  ought  to 
receive  as  complete,  and  give  it  the  same  effect  as  we  do  to  our 
own  Bankrupt  Law,  or  as  they  give  in  England  to  our  present 
law"  (g). 

This  case  has  been  ever  since  recognised.  It  was  direcdy 
confirmed  in  a  subsequent  case,  where  the  English  assignees 
were  preferred  to  the  trustee  in  a  Scottish  sequestration  in  the 
recovery  and  management  of  the  movables  or  personal  estate  (A). 

In  a  subsequent  case,  the  Scottish  creditor  as  well  as  the 
English,  was  found  liable  to  the  distribution  of  the  English 
banknipt  law,  from  the  moment  it  attaches  to  a  subject  not 
aheady  affected  by  a  legal  security  {%). 

It  was  also  decided  that  diligence  by  arrestment,  used  before 
the  assignment,  but  after  the  commission,  was  not  available 
against  the  assignees  (j"). 

But  the  act  of  bankruptcy  has  no  relation  back,  so  as  to 
afiect  diligence,  by  arrestment  in  Scotland  (A). 

These  decisions  were  not,  however,  considered  to  have  esta- 
blished a  rule  for  the  case  of  a  company  having  a  domicil  in 
several  countries,  a  double  domicil  with  a  double  set  of  cre- 
ditors, each  trusting  to  the  laws  of  bankruptcy  as  established 
in  the  domicil  of  their  debtor,  the  company  with  which  they 

(g)  Strother  v.  Bead,  Diet.  For.  Comp.  App.  Part  I,  n.  4. 

(A)  Falconer,  Nov.  IS,  1814,  F.  C.  Stein's  case,  Jan.  20,  1813,  F.  C. 
1  Rose*s  Gas.  462.    2  lb.  31 1 .    2  Dow*s  Gas.  230. 

(t)  Selkrig,  Trustee  for  Fairholme*s  Greditors  v.  Bolton,  Assignee  for 
Garbet's  Creditors,  Nov.  20, 1806,  2  Dow's  Gas.  230. 

(J)  Morrison's  Assignees  v.  Watt,  March  4,  1807.  Maitland  v. 
Hoffman,  March  4,  1807,  F.  C.  2  Bell's  Com.  684. 

(A)  Oswald's  Trustees  ».  Gibbons,  Winter  Sessions,  1810.  Flunter  and 
Co.  ».  Palmers  and  Wilson,  Feb.  25,  1825,  F.  C.    3  S.  &  D.  586. 
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transacted.  It  was,  however,  decided  that  the  proceedings  in 
bankruptcy  in  either  of  the  domicils  of  the  company,  compre** 
hended  the  whole  personal  estate  of  the  entire  concern  (/). 

As  the  jurisdiction  of  the  Court  of  Session  does  not  reach 
foreign  countries,  whereyer  the  principle  of  the  law  of  nations 
does  not  operate  or  has  been  eyaded,  it  is  provided, — Ist,  that 
the  creditor  who  after  the  first  deliverance  on  the  petition  foft 
sequestration,  shall  obtain  payment  or  preference  abroad,  shall 
be  obliged  to  communicate  and  assign  the  same  to  the  trustee 
for  the  behoof  of  the  creditors,  before  he  can  draw  any  divi- 
dend out  of  the  funds  in  the  hands  of  the  trustee.  2nd,  that 
in  all  events,  whether  he  claims  under  the  sequestration  or 
not,  he  shall  be  liable  to  an  action  before  the  Court  of  Session 
at  the  instance  of  the  trustee,  to  communicate  the  said  security 
or  payment,  in  so  &r  as  the  judgment  of  the  Court  can  reach 
him  (m).  It  has  been  doubted  whether  this  enactment,  in  so 
far  as  it  exposes  a  creditor  to  a  challenge,  even  where  he  does 
not  claim  under  the  sequestration,  might  be  held  to  include 
foreign  creditors  not  apprised  of  the  bankruptcy  and  proceed- 
ings which  had  taken  place  in  Scotland,  but  who  have  recovered 
in  the  usual  way  the  property  of  their  debtor  abroad,  and 
should  have  come  afterwards  to  Scotland  (n). 

A  sequestration  had  been  awarded  in  Scotland  against  a 
company  carrying  on  trade  in  Scotland  and  Newfoundland, 
and  the  trustee  was  sent  to  Newfoundland  to  take  the 
necessary  proceedings  there  for  vesting  the  funds  in  him,  in 
order  to  be  recovered  and  converted  into  money;  he  was 
there  opposed  by  certain  Newfoundland  creditors,  who  claimed 
a  preference  under  the  act  49  Geo.   3,  a   27,  conferring 

(0  Rojal  Bank  of  Scotland  »,  Scott,  Smith  and  Co.  Jan.  20,  1S13, 
F.  C.  Buchanan's  Cases,  820.  Rose's  Cases,  yoI.  1,  p.  462.  Pardess. 
Droit  Commer.  1094. 

(in)  54  Geo.  3,  c.  137,  s.  38,  41  and  51. 

(ft)  2  Bell's  Com.  686. 
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certain  privileges  on  certain  classes  of  creditors  in  Newfound- 
land, and  the  Judge  of  the  Supreme  Court  at  St  John's  gave 
judgment  against  the  trustee  in  the  sequestration.  Upon  an 
appeal  to  his  Majesty  in  council,  the  judgment  of  the  Court 
in  Newfoundland  was  reversed,  and  an  action  was  brought  in 
Scodand  to  compel  the  creditors  preferred  in  Newfoundland 
to  communicate  to  the  trustee,  for  general  distribution,  the 
funds  which  they  had  received  abroad.  This  case  the  Court 
of  Session  also  decided  in  &vour  of  the  trustee  (o). 

The  preceding  principles  and  decisions  on  which  the  inter- 
nadonal  effect  of  bankrupt  laws  is  maintained,  are  applicable 
only  to  the  movable  property  of  the  debtor. 

The  jurists  whose  opinions  have  been  cited,  admit  that  the 
authority  of  the  Court  in  taking  possession  of  the  bankrupt's 
estate,  and  in  the  appointment  of  a  curator,  does  not  extend 
to  property  situated  in  another  country.  The  title  to  immov- 
able or  real  property  is  governed  only  by  the  law  of  its  situs,  and 
a  transfer  which  is  not  in  conformity  with  that  law  cannot 
confer  on  another  nor  divest  the  bankrupt  of  his  dominium 
in  it. 

The  bankrupt  laws  of  a  State  can  therefore  transfer  such 
immovable  property  only  as  is  situated  within  its  territory. 

They  cannot  transfer  that  which  is  situated  elsewhere. 

Neither  does  the  jurisdiction  extend  to  the  possession  or 
administration  of  the  debtor^sreal  property  situated  in  a  foreign 
country:  and  hence  its  appointment  of  a  curator  confers  no 
right  to  assume  that  possession,  unless  it  is  enforced  by  the 
authority  of  the  judicial  tribunal  of  the  countiy  in  which  such 
property  is  situated  (p). 

(o)  Bennett,  Trustee  for  Crawford  and  Co.*s  Cred.  o.  Johnston  and 
Others,  Winter  Sessions,  1819.  2  BelPs  Com.  686,  n. 

(p)  Gaill,  lib.  2,  Obs.  130.  Rodenb.  c.  5,  tit.  2,  p.  97.  Yoet,  lib.  42, 
tit.  7,  n.  2 ;  lib.  20,  tit.  4«  n.  12.  Matth.  de  Auct.  lib.  1,  c.  7,  n.  10,  and 
c.  21.  F.  Yoet  de  Stat.  Sect.  9,  c.  2,  n.  18  ;  Sect.  4,  c.  2,  n.  6.    Msey.  ad 
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In  England,  until  the  act  of  the  6  Geo.  4,  c.  16,  s.  64,  the. 
real  property  of  the  bankrupt  situate  abroad,  could  not  be 
obtained,  unless  by  the  conveyance  of  the  bankrupt  himself; 
and  although  it  might  be  obtained  by  indirect  means,  yet 
there  was  no  legal  proceeding  to  compel  him  to  execute  such 
conveyance  (y). 

By  that  act,  and  by  the  1  and  2  Will  4,  c.  56,  s.  26, 
the  present  and  future  real  estate  of  the  bankrupt,  either  in 
the  United  ELingdom  or  in  any  of  the  colonies,  is  vested  in 
the  assignees  by  virtue  of  their  appointment  without  any  deed 
or  convevance  for  that  purpose.  The  certificate  of  appoint- 
ment of  the  assignees  is  to  be  registered,  when  registry  ia 
required  by  the  kx  loci  rei  sUm^  within  two  months,  if  the  pro- 
perty be  in  the  United  Kingdom,  and  if  in  any  other  place 
within  twelve  months  from  the  date  of  the  appointment 

The  sequestration  in  Scotland,  not  only  imports  an  oblige* 
tion  on  the  bankrupt  to  execute  a  conveyance,  but  carries, 
by  force  of  the  adjudication  in  favour  of  the  trustee,  all  the 
heritable  or  real  as  well  as  the  personal  estate  of  the  bank- 
rupt (r). 

In  the  United  States,  although  there  is  a  considerable  weight 
of  authority  in  support  of  the  doctrine  adopted  by  the  juris- 
prudence of  England  and  Scotland,  yet  both  Mr.  Chancellor 
Kent  and  Mr.  Justice  Story  concur  in  considering  that  the 
preponderance  of  judicial  authority  there  is  opposed  to  it 

It  had  been  decided  in  a  case  which  was  elaborately  dis- 
cussed,  that  the  proceeding  which  was  prior  in  point  of  time, 
was  prior  in  point  of  rights  and  attached  to  itself  the  right  to 
take  and  distribute  the  estate.  It  was  considered,  that  as  the 
English  assignees  in  that  case  were  first  appointed,  and  the 

Jas  Lub.  Part  3,  tit  1,  Art.  10,  n.  51.  Burgund.  Tr.  1,  n.  12, 14.  1  Boiill. 
129,  150. 

(q)  Selkrig  o.  Davies,  2  Dow's  Rep.  230,  per  Lord  Eldon. 

(r)  Ibid.  2  Rose,  311. 
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assignment  of  the  bankrupt's  estate  first  made  to  them,  that 
assignment  carried  the  bankrupt's  property  wherever  situated ; 
and  it  consequently  passed  the  debt  due  by  a  citizen  of  New 
York  to  the  English  bankrupt,  so  that  a  payment  of  sach  a 
debt  to  the  English  assignees  was  a  good  payment  in  bar  of  a 
claim  for  that  same  debt  by  the  trustees,  under  the  absconding 
act  of  that  State.  This  rule  appeared  to  be  well  settled,  to  be 
founded  in  justice  and  policy,  and  the  comity  of  nations,  and 
it  rested  on  the  principle  of  general  jurisprudence,  tha^  per- 
sonal property  was  deemed  by  fiction  of  law  to  be  situated  in 
the  country  in  which  the  bankrupt  had  his  domicil,  and  to 
follow  the  person  of  the  owner ;  and  it  was  to  be  administered 
in  bankruptcy  according  to  the  rule  of  the  law  of  that  country, 
as  if  it  was  locally  placed  within  it.  No  doubt  was  entertained 
that  if  the  appointment  of  trustees  under  the  State's  act  had 
been  the  first  in  point  of  time,  the  title  of  the  trustees  would 
have  been  recognised  in  the  English  Courts,  as  controlling 
the  personal  property  in  England.  By  the  same  rule,  the 
English  assignees,  being  first  in  time,  were  held  entitled  to 
control  the  personal  property  of  the  debtor  existing  in  that 
State  (s). 

Notwithstanding  the  reasons  and  decisions  on  which  this 
doctrine  rested,  it  was  considered  by  these  learned  persons, 
that  the  weight  of  the  judicial  decisions  by  which  it  was  opposed 
preponderated  {t\  and  that  it  is  part  of  the  settled  jurispru- 
dence of  the  United  States  that  a  prior  assignment  in  bank- 
ruptcy, under  a  foreign  law,  will  not  be  permitted  to  prevail 
against  a  subsequent  attachment  by  an  American  creditor  of 
bankrupt's  effects  found  there  ;  and  the  Courts  of  the  United 
States  uill  not  subject  their  citizens  to  the  inconvenience  of 

(«)  Holmes  v,  Remsen,  4  Johns.  Ch.  Rep.  460.  Goodwin  o.  Jones, 
3  Mass.  Rep.  517.    2  Kent's  Com.  406.     Story's  Ck>m.  345. 

(f)  Parsons,  C.  J.,  in  Greenwood  v.  Curtis,  6  Mass.  Rep.  378.  Porter,  J. 
in  Olivier  o.  Townes,  14  Martin's  Rep.  99.  Blake  v.  Williams,  6  Pick.  R. 
2S6.    Milne  v.  Morton,  6  Binn.  353. 
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seeking  their  dividends  abroad,  when  they  have  the  means  to 
satisfy  them  under  their  own  control. 

It  was  the  rule  in  Maryland  prior  to  the  revolution  (u),  and 
subsequently  recognised  (v),  that  the  property  of  the  bankrupt 
could  be  attached  there,  notwithstanding  a  prior  assignment  in 
bankruptcy  in  England. 

The  same  doctrine  was  declared  in  Pennsylvania  {to),  after 
an  elaborate  discussion  of  the  question.  The  Court,  in  that 
State,  considered  that  an  assignment  abroad,  by  act  of  law,  had 
no  legal  operation  extra  territoriumy  and  that  they  were  bound 
to  look  to  tbeir  own  law.  The  same  doctrine  was  declared  in 
North  Carolina  as  early  as  1797.  It  has  been  followed  in 
South  Carolina  (;e). 

The  point  arose  in  the  Supreme  Court  of  Massachusetts  [y\ 
and  it  was  held  not  even  a  voluntary  assignment  by  an  insol- 
vent debtor  in  another  State  could  control  an  attachment  in 
that  State,  of  the  property  of  the  insolvent,  made  subsequent 
to  the  assignment,  and  before  payment  to  the  assignees.  In 
a  subsequent  case,  in  the  Su{H*eme  Court  of  the  United 
States,  the  doctrine  of  the  law  of  England  on  this  subject 
was  peremptorily  disclaimed  (z). 

This  objection  to  the  ubiquity  of  the  operation  of  the 
bankrupt  laws  of  a  country  as  respects  personal  estates,  the 

(«)  Burk  V.  M'Lean,  1  Har.  &  M'Henry,  2S6. 

(v)  Wallace  v.  Patterson,  2  ib.  463. 

(to)  Milne  v.  Moreton,  6  Binn.  353.  Mulliken  v.  Auginbaugh,  1  Fenn. 
Rep.  117. 

(x)  McNeil  V.  Golquhoun,  2  Hajwood,  24.  Assignees  of  Topham  v. 
Chapbam,  Con.  Rep.  S.  C.  283.  Robinson  v,  Crowder,  4  M*Cord,  519. 
Taylor  ©.  Geary,  Kirby,  313. 

(y)  Ingram  o.  Geyer,  13  Mass.  Rep.  146.  Fox  v.  Adams,  5  Greenleaf, 
245.  Olivier  o.  Townes,  14  Martin's  Louis  Rep.  93.  Norris  p.  Mumfordy 
4  ib.  20,  S.  P. 

(z)  Ogden  v.  Saunders,  12  Wheat.  213.  Blake  o.  Williams,  6  Pick. 
286.  Abraham  r.  Plestero,  3  Wendell,  538  ;  2  Kent's  Com.  408.  Story's 
Com.  346. 
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Courts  in  the  United  States  rest  on  the  ground  that  it  would 
prejudice  the  rights  of  the  subjects  of  the  State  which  admitted 
ity  and  that  this  affords  an  admitted  exception  to  the  univer- 
sality of  the  rule  that  personal  property  has  no  locality,  but 
is  subject  to  the  disposition  of  the  law  of  its  owner*s  domicil  (a). 

Tlie  necessary  effect  of  the  Bankrupt  Law,  and  of  the  prin- 
ciple that  movables  follow  the  person  of  their  owner,  and  are 
governed  by  the  law  of  the  country  of  his  domicil,  seems  to  be 
that  his  whole  personal  property  is  withdrawn  from  every  other 
jurisdiction  but  that  of  the  banknipt^s  domicil,  and  that  it  is 
subject  to  that  order  and  distribution  among  the  creditors 
which  the  law  of  that  domicil  prescribes.  The  creditor  can 
participate  in  the  distribution  of  that  property  only  in  the  order 
and  extent  warranted  by  that  law,  notwithstanding  he  might,  in 
loco  contractus  have  participated  in  an  order,  and  to  an  extent 
more  fisivourable  to  him. 

This  proposition  may  be  maintained  without  in  any  respect 
violating  the  canon  of  international  law,  which  establishes  the 
predominant  influence  of  the  kx  loci  contractus  in  determining  on 
the  validity  of  the  contract,  on  its  constitution,  condition,  nature, 
and  object,  and  the  rights  and  obligations  which  it  imparts* 
The  jurists  in  stating  this  canon  have  taken  care  to  express 
themselves  in  language  which  would  render  this  proposition 
perfectly  consistent  with  it 

Thus  Dumoulin  in  laying  down  the  rule  as  broadly  as  any, 
and  perhaps  more  broadly  than  any  other  Jurist,  says,  ^^In  iis  quae 
spectant  decisoria  causae  et  litis  decisionem  inspiciuntur  statuta 
loci  ubi  contractus  fiiit  celebratus  quoad  effectus  causatos,  vel  cau  - 
sandos  ex  ipso  contractu  secundum  naturam  contractus"  (&),  but 
adds,  *^  nulla  facto  extrinseco  occurrenteJ*  And  again,  ^' in  concer- 
nentibus  contractum  et  emergentibus  tempore  contractus  spectatur 

(a)  Blake  ».  Williams,  6  Pick.  286..    Olivier  r.  Townes,  14  Martin,  93, 
37  to  100.     Milne  0.  Moreton,6  Binn.  353.     Stor/s  Com.  346. 
(h)  Ante,  80. 
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locus  in  quo  contrahitur"'  (c).  The  language  of  the  other  jurists 
maj  be  cited^  conveying  a  similar  opinion  of  the  proper  import 
of  this  canon.  Now  as  the  movable  property  which  becomes 
the  subject  of  the  execution,  or  bankruptcy,  may  not  have 
belonged  to  the  debtor  at  the  time  of  the  contract,  and  as  it  is 
the  law  of  the  country  of  his  domicil  at  the  time  of  the  execu- 
tion or  bankruptcy  which  is  to  determine  the  preferences  and 
privileges  to  which  his  movable  property  is  subject,  it  is  obvious 
that  the  right  to  these  privileges  and  preferences,  is  not  that 
which  can  be  said  to  be  emergens  tempore  contractus,  it  cannot  be 
said  that  there  has  been  nullum  factum  extrinsecum  occurrens. 

Again,  the  expression  locus  contractus  has  a  double  sense. 
It  imports  not  only  the  place  where  the  contract  is  made,  but 
also  that  in  which  it  is  to  be  performed  or  carried  into  effect. 
And  when  it  is  to  be  performed  not  in  the  place  where  it  was 
made,  but  in  another  place,  the  place  of  j)erformance  is  properly 
the  locus  contractus,  and  the  law  of  that  place  will  be  adopted 

Thus  where  the  performance  is  the  payment  of  money, 
contractus  autem  non  utique  eo  loco  intelligitur  quo  negotium 
gesture  sit,  sed  quo  solvenda  est  pecunia(d).  Everard  adds,  *'  ubi 
agitur de  consuetudine  solvendi,  vel  de  his  quae  veniunt  implendi, 
diu  ex  post  contractum  et  in  alieno  loco  impletione  desti- 
Qato  tunc  inspicitur  locus  destinatse  solutionis ;"  Christin8eus(^) 
also  says,  *^  Quoad  ejus  executionem  utpote  quoad  solutionem 
&ciendam  inspicienda  venit  consuetudo  destinatae  solutionis." 
And  again,  ''Quoad  ea  quae  celebrato  contractu  veniunt  &cienda, 
inspicitur  consuetudo  loci,  ubi  ea  debent  fieri,  tradi,  solvL**  The 
place  in  which  the  debt  is  contracted,  can  never,  at  the  time  the 
contract  is  made,  even  if  the  debtor  Men  has  his  domicil  there,  be 
said  to  be  the  place  in  which  its  performance,  that  is,  the  payment 
is  to  be  made  to  him  in  a  concursus  of  creditors  or  in  bankruptcy, 

(c)  Ante,  SO.  (d)  Ibid.  8Q. 

(e)  Ibid. 
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in  a  manner  preferential  to,  or  more  advantageous  than  that 
which  the  other  creditors  can  obtain,  because  such  a  payment 
18  contingent  on  the  debtors  retaining  that  domiciL  In  this 
view  the  place  in  which  the  contract  is  made,  is  not  therefore 
necessarily  the  place  of  its  performance.  If  the  place  where  the 
contract  is  made,  is  not  at  that  time  the  domicil  of  the  debtor, 
it  certainly  cannot  be  considered  the  place  of  its  performance. 
In  neither  case,  then,  can  the  law  of  the  place  where  the  debt  is 
contracted  determine  whether  the  creditor  is  entitled  to  the 
privilege  or  preference  which  he  claims,  but  it  can  only  be  deter- 
mined by  the  law  of  the  place  in  which  the  contract,  as  r^aids 
its  preference  and  privileged  right  to  payment  is  carried  into 
effect,  namely,  in  the  country  in  which  the  execution  and 
eoTicumu  thereunder,  or  the  bankruptcy  is  prosecuted. 

It  has  been  hitherto  assumed  that  the  preference  or  priority 
in  satis&ction  was  part  of  the  contract  But  it  has  been  con- 
sidered by  jurists  as  belonging  to,  and  part  of  the  remedy  for 
enforcing  the  contract,  and  can  be  claimed  only  when  it  is 
given  by  the  lex  hciforiy  whether  the  privilege  be  exemption  of 
the  person  or  goods  from  arrest  on  mesne  or  final  process,  or 
process  in  execution.  Jurists  treat  it  as  belonging  to  the 
remedies  for  enforcing  the  contract  (/*).  The  language  of 
Mr.  Justice  Heath*,  adopted  by  Lord  EUenborough,  and  Lord 
Tenterden,  and  the  Court  of  King's  Bench  is,  that  the  law  of  the 
country  where  the  contract  is  made  can  only  have  reference  to 
the  nature  of  the  contract,  not  to  the  mode  of  enforcing  it 
The  remedy  for  enforcing  it  must  be  pursued  according  to 
the  law  of  the  country  in  which  the  party  seeks  to  enforce  ii{g). 

(J)  P.  Voet  de  Stat  §  10,  ch.  1,  §  6.  J.  Yoet,  lib.  2,  tit.  4,  n.  45. 
1  Boullen.  p.  523,  4,  8,  9.  Peck,  de  Jure  Sistend,  c.  8..  Mnv.  de  Arrest 
c.  8,  n.  77.    Van  Lecuwen  Cens.  For.  p.  2,  c.  15,  n.  21,  ef  uq, 

(g)  Melan  v.  Fitzjames,  1  Bos.  &  Pul.  138.  Imlaj  v.  Eiliflon,  2  £ast*8 
Rep.  454.  Delavega  v.  Yianna,  1  B.  &  A.  284.  Tallejrand  v.  Boolaoger, 
3  Yez  406. 
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Tlie  decisioDB  of  the  United  States  adopt  this  doctrine  (A). 

It  must  be  considered  to  follow  firoin  this  rule,  that  thoae 
hypothecations,  priorities,  and  privil^es  of  satis&ction  which 
may  be  given  to  the  creditor  by  the  lex  loci  contractus,  if  he 
were  suing  for  and  enforcing  execution  there,  also  belong  to 
the  remedies,  and  cannot  be  enforced  in  loco  fori,  unless  they 
are  given  by  the  lex  loci  fori*  Bankruptcy  or  sequestration, 
is  therefore  one  of  those  remedies;  it  is  an  execution  for  all  the 
debtor^s  creditors. 

With  respect  to  the  dischaige  fix>m  his  debts  obtamed  by 
the  bankrupt  tn  loco  contractus,  it  has  been  already  shewn  that 
it  will  operate  as  a  discharge  in  every  other  country.  It  will, 
however,  be  matter  of  inqmiy  whether  the  particular  debt  which 
may  be  the  subject  of  the  suit  in  another  countiy  was  that  to 
which  the  dischaige  extended.  Thus,  consistently  with  the 
principles  adopted  by  all  jurists,  those  demands  which  in 
England  were  not  provable  under  the  fiat,  and  were  not  barred 
by  the  certificate,  ought  to  be  capable  of  being  enforced  by  sui^ 
and  recovered  in  any  other  country,  and  the  certificate  have  no 
greater  effect  than  it  would  receive  in  an  English  Court 

(h)  Whittemore  v.  Adams,  2  Cowen,  626.  Willing  v,  ConsequA,  I 
Peter*s  Cir.  Rep.  317.  Ck>urtoi8  o.  Charpentier,  1  ^ash.  Cir.  Rep.  736. 
Bird  o.  Carital,  2  Johns.  Rep.  340.  Wjman  o.  Soutward,  10  WHeaton,  1. 
Story's  Com.  p.  S23. 
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A. 
ACCBPTUjATIO,  160. 

its  fonD»  natDre,  and  effSsct  under  the  Civil  Law,  160, 1 61. 
operated  as  a  release,  1 60. 

may  be  inferred  from  circnmstances,  161. 
instances  of  acceptilation,  presume  effect,  tft. 
not  retained  in  the  Codes  of  Holland,  France,  or  Spain,  161. 
ACCEPTANCE, 

of  the  proposition  of  a  {(uanntor  necessary  to  ^x  the  guarantor,  16. 
express  or  implied,  16. 
notice  of  such  acceptance,  17. 
ACCEPTANCES.    See  Banknmiey. 
ACQUIESCENCE, 

its  effect  as  suppljrin^  the  want  of  previous  authority,  34. 
ACTIONS,  CESSION  OF.    See  Cession  qf  Actions. 
AGENT, 

how  appointed,  34. 

who  maybe,  infant,  married  woman,  tft. 
not  the  creditor  for  the  suretv,  t6. 
authority  may  be  inferred,  wnen,  34. 
when  want  of  previous  authority  supplied  by  subsequent  recognition 

or  sanction,  t6. 
authority  must  be  strictly  pursued,  tft. 

may  be  revoked,  when,  ib, 
payment  by  the  surety  to  a  pretended  agent,  effect  of  against  prin- 
cipal, 370. 
foreign,  74. 
AGREEMENT, 

within  the  Statute  of  Frauds,  26. 

the  sense  attached  to   this  word  as  it  is  used  in  the  Statute  of 

Frauds,  30. 
what  within  the  statute,  21. 
what  is  required  by  the  statute.    See  Conaideration ;  CoOaUral  Pro- 

mise;  Contract* 
what  it  ought  to  contain,  32. 

signature,  by  whom — agent,  partner,  inftint,33. 
ALTERATION  OF  CONTRACT, 
effiBCt  of,  214. 
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ANNUITY  CREDITORS, 

sureties  for,  433, 

rahiation  of,  ib, 
AMBIGUITY, 

in  the  lani^age  of  contract,  role  of  coDstmction,  40* 
APPLICATION, 

of  banlcrupt*8  estate.    See  Banknqticy,  ComJUct, 

of  payments.     See  Payments. 
ASSIGNMENT, 

in  trust  for  creditors,  327. 

application  of  monies  received  thereunder,  %b, 
AUTHORITY.     See  Agent. 


B. 

BAIL, 

placed  on  the  same  footing  as  sureties,  425.  476* 
what  expenses  entitled  to,  362.     See  Surety. 
BANKRUPICY, 
of  principal, 

rifchts  of  creditor  against,  422. 

what  debts  are  provable,  ib. 

future  debts,  424. 

conditional  contingent  debts,  427. 

what  are  contingent  debts,  ib. 

bottomree  respondentia  bonds,  marine  insurances,  424. 

provisions  in  marriage  settlements,  when  provable,  426. 

valuation  on  contingent  debts,  428. 

contingent  debts  not  provable,  431. 

creditors  bv  annuity,  432. 

costs,  in  what  cases  provable,  435. 

damages  liquidated,  or  capable  of  being  ascertained  without  the 
intervention  of  a  jury,  437- 

unliquidated  damages  not  provable,  437. 

interest,  440. 
creditors  by  bills  of  exchange  and  promissory  notes,  441. 
objections  which  would  prevent  the  holder  recovering  at  law  or  in 

equity  would  prevent  his  proving,  442. 
bills  not  indorsed,  ib, 

how  regarded,  442. 

omitted  to  be  indorsed  from  forgetfulness,  444. 

assignees  ordered  to  indorse  them,  Uf. 

purchased,  443. 

Sledged,  445. 
eposited,  ib, 
indorsed  after  bankruptcy,  445. 

indorsee  can  prove  only  for  the  amount  for  which  his  indorsee 
could  prove  at  the  time  of  the  fiat,  445. 
banker's  notes  bought  up  after  the  bankruptcy  not  admitted  to  proof, 
unless  the  parties  from  whom  they  were  bought  entiUed  to  a  proof 
in  respect  of  them,  455. 
cross  bills,  when  the  one  considered  in  exchange  for  the  other,  446. 
for  what  amount  proof  admitted,  447. 
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proof  by  the  holder,  when  no  objection  to  the  right  to  reeoYtr  on  the 
biU,  446. 
the  amount  for  which  he  may  prove,  44^. 

againet  the  party  from  whom  he  received,  only  what  he 

paid,  tft* 
against  any  other  party  full  amount  of  the  bill»  447. 
not  necessary  the  bill  should  be  due»  446. 
holder  receiving  the  bill  in  payment  for  goods  sold  by  him  to 

bankrupt,  447. 
receiving  payment  before  proof  can  only  prove  for  the  amount 
then  due,  448. 
but  after  proof,  then  dividends  on  the  whole  amount 
originally  due,  448. 
re-ezchange,  damages,  expenses  of  protest^  to  what  amount 
provable,  449. 
the  exclusion  of  future  and  contingent  debts  peculiar  to  England^  ib, 
under  Civil  Law — law  of  Scotland,  France,  Spain,  Holland,  and 
other  Codes  of  Europe  would  be  paid  or  secured  out  of  the  bank- 
rupt's estate,  449* 
of  principal  or  co-surety,  481. 
rignts  of  surety  against,  481. 
statutes  in  relief  of  sureties,  t6. 

extended  to  bail,  481. 
It  is  not  obligatorv  on  the  surety  to  prove,  482« 

but  the  bankrupt's  certificate  will  bar  any  action  be  might 
bring,  491. 
is  not  bound  by  the  proof  of  the  creditor,  482. 
right  of  action  by  the  surety  against  the  principal  for  the  part  he 

may  have  paid,  ib, 
proof  by  the  indorsee  of  a  bill,  who  afterwards  reeetves  the  amoun i 
from  the  drawer,  and  the  drawer  arrest  the  iMokropt  befnrra 
he  obtains  his  certificate,  he  is  not  entitled  to  hie  alscharge^ 
482-3. 
surety  availing  himself  of  the  proof  made  by  the  credits  eannM 

afterwards  proceed  against  the  baokropt,  4HZ* 
the  statQte  extends  only  to  those  whoee  debte  were  existiog  si  the 
time  of  issuing  the  fiat,  483. 
aad  only  to  those  who  were  sureties  at  thai  time,  4%3. 
and  to  those  only  who  have  paid  ike  wkoUt  ikbtf  or  a  part^  in 
Aaektrr^  of  th«  whole,  444. 
payment  wrthio  the  statotes  is  not  indemnifying,  AM. 

or  giving  abofui  tn  warrant  of  ^Mfifrnej,  ih. 
when  the  sorely  entitled  u>  the  henefUMih^  er^ditev's  prr^,  4^. 
righta  of  surety  airainst  prirunpai  o^  ef>^nreiy,  4^.>. 

"  person  hahle/  the  words  in  sCatote  to  wkons  extended,  4^^. 

nceomsodaCMm  aceeptov.  4f^i. 

party  entitled  to  the  reli^^,  altlvMigh  h#  be4V>me«  a  party  eo  the 

bin  after  act  of  bcmkrupiey  if  he  htm  ao  aot^r^  of  it,  4><  >. 
a  pnety  leading  hie  name  to  a  hill,  having  retfiw^fi  no  t'on^idera^ 
liott,  re^pftded  m  a  ^nrety,  i^, 

eagfange  of  a4*i*eptAm!ee  swrecy  nMMt  r;«k^  oo  hi4  fvmr\ 
mtmttau  the  bankrupt's  eatace  llroni  all  liability  hetdte  he 
pn»re,4^. 
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surety  for  annuitj  cannot  be  proceeded  af^ainst  by  the  grantee 

of  annuity  until  the  latter  has  proved,  487. 
upon  payment  entitled  to  prove,  ib, 
certificate  of  bankrupt  grantor  ban  all  claims  by  grantee  or 

surety,  487* 
a  surety  for  annual  rent,  paying  what  accrued  after  bankruptcy 
cannot  prove,  and  therefore  not  barred  by  the  bankrupt's 
certificate,  487. 
the  52nd  section  6  Geo.  4,  c.  16,  does  not  extend  to  co-sureties, 

488. 
demand  of  a  suretv  against  co-surety,  488. 
doctrine  of  the  law  of  ScoUand  as  to  the  ranking  of  sureties,  &c.  489. 

law  of  France,  Holland,  490,  491 . 
rights  of  creditor  against  surety,  474. 
the  62nd  sect,  of  6  Geo.  4,  c.  26,  does  not  extend  to  sureties  who  are 

bankrupts,  474. 
right  of  creditor  against  surety  depends  on  the  nature  of  the  engage- 
ment of  surety,  ib, 
if  contingent,  whether  capable  of  valuation,  474. 
SembU,  guarantee  not  provable,  475. 
where  breach  of  guarantee  would  be  only  unliquidated  damages, 

476. 
a  guarantee  for  the  payment  of  all  acceptances,  or  of  a  particular 

acceptance,  477. 
instalments  of  an  annuity  not  due  until  after  the  bankruptcy  not 
provable  against  the  bankrupt's  estate,  and  not  barrea  by  his 
certificate,  477* 
bail,  if  fixed  or  judgment  aflirmed  before  the  application  to  prove,  the 

time  of  bankruptcy  is  immaterial,  478.  * 

creditor  recovering  ^vidends  can  recover  from  the  sureties  only  the 
diflference,  478. 


law  of  Scotland,  479. 


C. 


CESSION  OF  ACTIONS, 

privilege  of,  348. 

when  to  be  claimed,  350. 

surety  being  ready  to  pay,  creditor  entitled  to  require  from  him  a 
cession  of  all  his  actions  and  securities  against  principal  and  co- 
sureties, 348. 

payment  of  part  does  not  entitle  him  to  it,  349. 

cannot  claim  security  if  given  for  any  other  debt,  as  well  as  that  for 
which  he  is  surety,  unless  he  discharges  that  debt,  t5. 

right  of  surety  having  actions  ceded  to  him  to  proceed  against  co- 
sureties for  the  remainder  of  the  debt,  351. 

co-sureties  can  insist  on  this  privilege,  351. 

one  of  the  co-sureties  insolvent,  loss  to  be  borne  by  all  equally,  351. 

is  admitted  in  the  different  states  of  Europe,  ib. 

in  England  a  similar  relief  afforded  by  a  Court  of  Equity,  352. 

surety  entitled  to  a  transfer  of  the  securities  held  by  the  creditor,  353. 
COLLATERAL  PROMISE, 

how  distinguished  from  an  original  promise,  20. 
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COLLATERAL  PROMISE-eon^miiai. 

is  a  special  promise  to  osMwer  fw  the  debtj  default,  or  miscarriage  of 

another  person,  20. 
instances  of  promises,  collateral  and  original,  20. 
sense  in  which  the  terms  debt,  default,  miscarriage,  are  construed,  21. 
the  promise  must  be  for  the  debt,  &c.,  of  another  party  than  the 

person  promising  to  make  it  a  coUateral  promise,  23. 
a  promise  to  pay  out  of  the  debtor's  own  monies  coming  to  the  hands 
of  the  party  promising  is  an  original  and  not  a  collateral  promise, 
28. 
must  be  in  writing — 

signed  by  the  party  to  be  charged,  32. 
the  writing  need  not  be  delivered,  33. 
signature,  where  and  in  what  manner,  32. 
by  partner,  33. 
agent,  ib, 
what  the  writing  must  contain,  30. 

must  shew  the  consideration  as  well  as  the  promise,  30. 
need  not  shew  mutuality,  31. 

sufficient  that  the  party  sued  is  shewn  to  be  liable,  ib, 
the  consideration  may  be  collected  by  a  fair  intendment  from  the 

whole  tenor  of  the  writing,  30. 
agreement  being  reduced  to  writing  may  be  collected  from  several 

papers,  31. 
parol  evidence  admitted  to  connect  them,  31. 
promise  originally  verbal,  but  subsequently  reduced  to  writing,  32. 
COMPENSATION, 

set-off,  analogous  to,  101 . 

nature  of,  under  the  Civil  Law,  law  of  Holland,  France,  Spain,  181. 

operates  plena  jure  as  an  extinction  of  the  obligation  or  debt,  182. 

considered  as  payment,  183. 
if  there  are  two  debts,  it  takes  place  as  to  that  which  it  is  most  for 

the  benefit  of  the  debtor  should  be  discharged,  183. 
what  may  be  the  subject  of  compensation  with  reference  to  the 
nature  of  the  debts,  184. 
the  parties  by  and  to  whom  owing,  184. 
the  debts  must  be  due,  186. 
the  surety  mav  oppose  in  compensation  a  debt  owing  by  the 

creditor  to  the  principal,  187* 
compensation  defeated  by  previous  assignment,  189* 
in  what  respects  the  law  of  Scotland  differs  from  Uie  Civil  Law,  188. 
not  known  to  the  common  law  of  Scotland,  188. 
nor  to  the  common  law  of  England,  190. 
set-off  admitted  by  statute,  1 90. 
the  difference  between  set-off  and  compensation  in  its  efiect  on  the 

debt,  191. 
in  other  respects,  as  to  the  debts  which  may  be  the  subject  of  set-off 

does  not  aiffer  from  the  compensation  of  the  civil  law,tft. 
in  Jamaica,  and  other  colonies,  except  those  which  retain  the  laws 
of  Holland,  Spain,  or  France,  and  in  the  several  States  of  America, 
except  Louisiana,  the  set-off  of  mutual  debts,  similar  to  that  intro- 
duced by  the  English  statute,  is  admitted,  196.  See  ilftififa/  Credits. 
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COMPOSITION.    See  Con^tromue. 
COMPOUNDING.    See  Contract  qf  Swretyship. 
COMPROMISE.  TRANSACTIO, 
definition  of,  145. 

the  agreement  most  be  on  a  question  donbtfal,  145. 
subjects  of,  146. 
in  what  manner  it  may  be  made,  147. 

under  what  systems  of  jurisprudence  required  to  be  in  writing, 

14S. 
by  whom  it  may  be  made,  148. 
special  authority  required  for  a  compromise^  148. 
effect  of,  148,  149. 
equal  to  res  judicata,  150. 
cannot  be  invalidated  by  proofs  derived  e»  instrumentis  noviter 

repertis,  150. 
may  be  invalidated  if  the  instruments  on  which  the  party  acted 

were  false,  or  if  there  had  been  fraud  or  mistake,  151. 
construed  strictly,  1 53. 

with  the  debtor,  to  its  effect  in  discharging  the  surety,  no  answer  that 
it  was  for  the  benefit  of  the  surety,  or  that  it  was  made  under 
mistake  of  law,  152,  3. 
rules  of  the  Code  Civil,  153. 

in  transacting  with  the  debtor,  the  creditor  could  not  reserve 
his  rights  against  the  surety,  154. 
by  the  law  of  England  he  might,  154. 
the  parties  to  the  transaction  alone  affected  by  it,  155. 
with  the  surety,  does  not  discharge  the  debtor,  ib, 
with  one  surety  does  not  discharge  co-sureties,  ib, 
the  relief  by  the  surety  against  the  co-sureties  can  only  be  with 
a  deduction  of  his  share,  ib, 
doctrine  of  the  civil  law,  and  of  the  law  of  England,  158. 
CONFLICT  OF  LAWS, 

in  the  administration  and  application  of  bankrupt's  estate,  511. 
the  lex  loci  contractus  can  not  control,  513. 

preferences  or  privileges,  either  as  to  the  order  of  payment,  or  the 
estates  from  which  payment  is  to  be  made,  which  the  creditor 
might  be  entitled  to  lege  [loci  contractus,  will  not  be  admitted,  if 
they  do  not  exist  in  the  country  where  the  proceedings  of  bank- 
ruptcy are  carried,  513,  514. 
liens  attaching  on  goods,  or  the  right  of  stopping  in  transitu,  con- 
ferred by  the  lex  loci  are  recognised,  and  reasons  for  recognising 
them,  514. 
the  law  of  the  domicil  of  the  debtor,  the  owner  of  personal  pro- 
perty alone  decides  on  the  preferences  or  privileges  which  may  be 
claimed  when  it  is  the  subject  of  administration  under  the  bank- 
rupt law,  516,  517,  518. 
the  doctrine  that  the  bankruptlaws  transfer  to  the  assignee,  trustee,&c. 
the  movable  property  of  the  bankrupt  wherever  it  may  be  situated, 
is  now  firmly  established  in  England,  Scotland,  and  in  the  diffe- 
rent States  of  Europje,  516. 
but  it  is  not  admitted  in  the  United  State,  532. 
can  not  operate  as  a  transfer  of  immovable  property  situated  in 
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another  country  not  subject  to  the  State  from  which  the  bankrupt 
law  emanated,  532.  . 
as  to  the  constitution  of  the  contract,  its  manner  and  form,  the 
rights  it  confers,  and  the  obligations  it  creates,  the  lex  loci  com- 
tractus  is  adopted,  74. 
the  locus  contractus,  when  the  contract  is  concluded  by  correspond- 
ence, is  the  place  where  the  final  assent  is  given,  76. 
the  locus  contractus  is  the  place  of  its  pierformance,  if  that  perform- 
ance is  to  be  in  another  country  than  that  in  which  the  contract 
was  made,  76. 
a  contract  subject  to  a  condition  precedent,  the  place  of  the  perform- 
ance of  that  condition  when  di£ferent  from   that  in  wnich  the 
contract  was  made,  will  not  cause  that  place  to  be  considered  the 
locus  contraetuSf  77 • 
the  country  in  which  the  confirmation  of  the  contract  where  such  con- 
firmation is  essential  to  its  validity  is  the  locus  contractus,  77* 
the  value  of  money  is  that  of  to  the  place  where  payment  is  according 

to  the  contract  to  be  made,  86. 
the  amount  recoverable  for  damages,  &c.  on  protested  bills  of  ex- 
change, according  to  the  law  of  the  place  wnere  the  bill  is  drawn, 
if  action  is  against  the  drawer,  or  place  of  indorsement  if  against 
the  indorser,  84,  85. 
interest,  rate  of,  according  to  the  place  of  payment,  otherwise 
according  to  the  place  where  the  contract  was  roade>  86,  87. 
as  to  the  capacity  of  the  parties  to  the  contract,  89* 
laws  r^^lating,  treated  bv  civilians  as  personal,  89* 
determined  by  the  domicil  of  origin,  89* 
as  to  minority  and  majority,  89- 
efifect  of  a  change  of  domicil,  90. 
opinions  of  jurists,  90,  91. 
best  established  doctrine,  94. 
acts  done  in  the  place  of  domicil  to  be  judged  of  by  the  laws  there, 

94,  95. 
capacity  of  the  domicil  is  deemed  to  exist  everywhere,  the  domicil 

Deing  unchanged,  95. 
modem  law  of  France  on  this  point,  96. 
the  domicil  being  changed,  the  capacity  is  that  which  is  according 

to  the  law  of  the  acouired  domicil,  90,  91. 
rules  established  in  England,  France,  Continental    States,    and 
America,  96,  97. 
the  capacity  of  the  wife  determined  by  the  law  of  her  husband's 
domicil,  97. 
as  to  the  distribution  of  debtor's  movable  estate,  by  what  law 

governed,  612. 
as  to  the  extinction  or  discharge  of  the  obligation,  295. 
the  law  which  governs,  ib, 
general  rule  that  the  leat  loci  contractus  which  governs  the  con- 
stitution, and  the  rights  and  obligations  of  the  contract  also 
governs  its  extinction  and  discharge,  297. 
cases  in  which  this  rule  may  not  apply,  and  where  the  law  of 
the  country  in  which  the  discharge  takes  place  must  be 
adopted,  298,  299* 

N   N 
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rule  established  generally  under  the  several  syslenw  of  jaria- 
prudence,  that  what  is  a  discharge  in  loco  couirtuUtu  is  a 
discharge  everywhere,  305,  306. 
cases  in  which  bankruptcy  will  not  operate  as  an  extinction  or 

discharge  of  the  debt,  307.  315. 
the  discharge  must  extinguish  the  debt,  and  not  merely  bar  the 

remedy,  307. 
the  prescription  which  is  admitted  in  the  latter  case  is  that 

established  by  the  lex  lociforif  308. 
cases  in  which  the  prescription  extinguishes  the  debt,  319. 
the  Jamaica  and  Grenada  acts,  313. 
interpretation  of  the  contract,  100. 

words  and  phrases  having  a  sense  pecuUar  to  them  in  heo  com" 
tractu8,  must  be  understood  to  be  used  in  that  sense,  although 
not  that  which  they  bear  in  loeofori,  107. 
CONFUSION, 

extinction  of  the  obligation  by,  353. 
nature  of,  t6. 

the  jurisprudence  of  Holland,  ib, 

Spain,  t6. 
France,  ib. 
Scotland,  ib, 
the  heir  must  have  adiated  the  succession,  254. 

by  adiating  under  benefit  of  inventory  the  effect  of  confusion  is 
prevented,  ib, 
creditor  for  part  becoming  sole  heir  of  the  debtor,  ib, 
onlv  partial  when  the  crMlitor  of  the  whole  becoming  heir  of  the 

aeotor  for  part,  ib. 
when  the  creditor  is  only  one  of  several  heirs  to  the  debtor  of  the 

whole,  ib. 
surety  for  two  joint  debtors  succeeding  to,  or  being  succeeded  by 

one  of  them,  still  remains  liable  for  the  other  debtor,  255. 
no  confusion  when  one  of  the  co-obligees  succeeds  as  heir  to  the 

other,  ib. 
when  principal  debt  extinguished  by  confusion,  the  obligation  of 

the  surety  is  extinguished,  ib. 
law  of  Scotland  does  not  adopt  this  rule,  ib. 
nor  the  States  of  America,  except  Louisiana,  269, 
surety  becoming  heir  to  the  creditor,  or  the  creditor  becoming  heir 
to  the  surety,  the  obligation  of  the  surety  is  extinguished,  ib, 
but  not  the  obligation  of  the  principal  debtor,  256. 
,  similar  effect  in  the  law  of  England  produced  by  the  marriage  of 
the  debtor  or  creditor,  256. 
by  appointment  of  the  debtor  to  be  executor,  ib.  ' 
in  England  a  Court  of  Equity  regards  the  debt  as  assets,  257»  258. 
so  regarded  as  in  the  ditferent  States  of  America,  except  Louisiana, 

259. 
CONSIDERATION, 

requisite  by  the  law  of  England  when  the  contract  of  suretyship  is 

not  under  seal,  11. 
what  consideration  is  sufficient,  11,12. 

not  necessarv  that  the  party  promising  should  derive  any  benefit,  1 1 . 
if  any  consiaeration  the  extent  not  weighed,  ib. 
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what  forbearance  a  snfficieot  conaideratioDy  13. 
not  necee sary  that  the  rij^ht  of  Uie  party  forbearing  should  be  co-ex- 
tensive with  the  promise,  12, 

nor  that  tne  right  ia  free  from  doubt,  13. 
executory  and  executed  considerations,  ib. 
distinction  between,  14. 

effect  of,  as  regards  the  sufficiency  of  the  consideration,  ib. 
British  Colonies,  and  States  in  America*  in  which  this  doctrine  pre- 
vails, 15. 
CONSIGNATION,  TENDER, 

distinction  between,  and  tender,  138. 

defined,  139. 
its  effect,  ib. 
what  sufficient,  ib, 
how  made,  ib, 

effect  of  withdrawing  the  sum  consigned,  141. 
duly  made,  stops  interest,  ib. 
is  equivalent  to  payment,  140. 
tender  under  the  kw  of  England,  143. 
what  is  a  sufficient  tender,  ib. 
CONSTRUCTION  OF  CONTRACT.    See  Interpretatum. 
CONTRACT  OF  SURETYSHIP, 
its  definition,  1. 
by  the  Civil  Law,  ib, 
law  of  France,  2. 
Spain,  ib. 
West  India  colonies,  ib. 
Canada,  ib. 
Mauritius,  ib. 
States  of  America,  ib. 
law  of  England,  1 1 . 
its  nature  and  qualities,  3 

accessory  or  collateral  to  an  obligation  of  the  principal  debtor,  3. 
roust  relate  to  the  same  subject  as  the  obligation  of  the  princi- 
pal, 4. 
must  not  be  more,  but  may  be  less  onerous  than  that  of  the 

principal,  4,  6. 
necessity  of  a  valid  obligation  by  the  principal,  6. 
effect  of  the  obligation  of  the  principu  being  void,  ib. 
further  requisite  by  the  law  of  England  uat  it  should  be  in 

writing,  11. 
if  writing  not  under  seal,  further  requisites.    See  Coliaterai 

Promise. 
manner  and  form  in  which  constituted,  ib. 
Civil  Law,  ib. 

law  of  Germany,  ib. 
Holland,  ib. 
France,  ib. 
Spain,  ib. 
England,  20. 
what  is  required  by  the  Statute  of  Frauds.    See  CoUaterai 

Promise,  19,20. 
necessity  of  consideration  where  the  agreement  is  not  under 
seal,  15. 

N  N  2 
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and  that  it  should  be  shown  in  the  writing,  20. 
DO  such  necessity  under  the  other  systems  of  jurisprudence. 
See  Consideration, 
CONTRIBUTIOX.    See  Surety,  Rights  of  against  a  Co-surety, 
CREDITOR,  RIGHTS  OF  AGAINST  SURETY, 

upon  default  of  principal,  and  a  right  to  sue  him  may  proceed  against 

surety,  322. 
under  the  Civil  Law  and  systems  founded  on  it,  the  surety  may 
except  in  certain  cases  insist  that  he  shall  first  discuss  the  debtor. 
See  Beneficium  Excussionis. 
and  if  several  sureties  insist  that  he  should  proceed  against  the 
^  co-sureties  also.    See  Bea^cuim  Dimsionis. 

no  such  privileges  exist  under  the  law  of  England,^  341. 348. 
the  time  of  payment  must  have  arrived,  323. 
I  condition  precedent  must  have  been  performed,  325. 

^  the  creditor  must  have  a  right  of  action,  323. 

if  there  be  illegality  in  the  contract,  the  surety  will  not  be  liable,  ift. 
is  entitled  to  the  benefit  of  the  securities  given  by  the  principal  to 

the  surety,  326. 
may  proceed  against  sureties  personally,  and  not  bound  in  the  first 

instance  to  resort  to  the  pledge  or  fund  he  may  have«  324. 
right  to  full  reimbursement,  ib. 

upon  payment  must  cede  to  the  surety  his  actions,  &c.  against  prin- 
cipal, 349.     See  Cession  qf  Actions, 
this  privilege  does  not  exist  under  the  law  of  England,  352. 
relief  of  another  kind,  353. 
CREDITORS  IN  SOLIDO,  JOINT  OBLIGEES, 
what  is  essential  to  constitute,  393. 
one  and  the  same  sum  to  be  paid,  or  one  and  the  same  act  to  be 

performed  to  two  or  more  persons,  ib. 
the  whole  must  be  owing  to  each,  t6. 
doctrine  of  the  law  of  England,  395. 
payment  to  one,  the  other  no  title  to  demand  it,  398. 
the  effect  of  novation  delegation  with  one  of  the  creditors  on  the  claim 

of  the  other,  399. 
compensation  or  set-off  can  be  only  when  the  debt  is  owing  by  the 

person  suing,  400. 
emct  of  confusion  to  convert  the  obligation  into  twoobtigations,  401. 
prescription  interrupted  as  to  one,  benefits  the  others,  ib. 
release  of  one,  when  it  extinguishes  the  demand  of  the  other,  ib. 
CURRENCIES, 

questions  respecting,  S3 

decided  by  what  law,  83. 

D. 

DEBT,  DEFAULT.    See  CoUaterai  Promise. 
DEBTOR, 

distribution  of  his  movable  property  according  to  what  law  governed, 
513. 
DEBTORS  IN  SOLIDO,  JOINT  AND  SEVERAL  OBLIGORS, 

are  constituted  when  the  obligation  is  by  two  or  more  persons  to  pay 
one  and  the  same  sum,  or  perform  one  and  the  same  act  to  one  or 
jnore  persons,  393. 
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the  whole  sum  must  ha  owing  breach  and  every  of  the  debtors,  393 
the  obligation  of  each  of  the  obligants  must  be  principal^  not  acces- 
sary, 394. 
doctrine  of  the  law  of  England,  397^ 
an  obligation  tti  »olido  not  to  be  presumed,  403. 

if  it  be  intended  to  be  •»  soUdo  it  ouffht  to  be  so  expressed,  403. 
partners  debtors  m  soUdo,  except  in  England  at  law,  404. 
in  Equity  they  are  debtors  •»  toUdo,  ib. 
in  the  United  States,  405. 

effect  of  the  obligation  •»  soUdo  to  entitle  the  creditor  to  recover  from 
either  of  the  debtors  the  whole  debt,  406. 
benefit  of  divison  can  not  be  claimed,  407. 
release  to  one  of  two  obligors  jointly  and  severally  bound  is  a  release 

to  the  other,  409. 
release  by  operation  of  law,  408. 
doctrine  of  tne  law  of  England,  407. 
compensation  or  set-off  admitted  only  when  the  debt  is  owing  to  the 

debtor  sued,  413. 
effect  of  a  release  to  one  reserving  the  right  against  the  other  debtors, 

411. 
novation,  delegation,  effect  of,  410. 

when  the  solidity  is  determined  and  the  debt  divided,  412,  413. 
the  share  of  the  debtor  dischaifred  mast  be  deducted  from  that 
which  is  sought  to  be  recovered  from  the  others,  413. 
right  of  holding  the  debtor  m  nlido  may  be  renounced,  414. 
renunciation,  express  or  implied,  to, 
instances  ot  implied,  i5. 
as«to  relief  amongst  themselves,  417. 

not  necessarily  debtors  tn  ioHdotA  amongst  themselves,  41 6» 

417. 
liability  divided  according  to  their  interests  in  the  subject,  in 

respect  of  which  they  become  bound  tf»  solido  to  the  creditor, 

416. 
cession  of  actions,  416,417. 
prescription,  419. 

interrupted  as  to  one  operates  against  the  other,  419. 
confusion,  ib. 

one  of  the  debtors  becoming  heir  to  the  creditor,  cannot  demand 

the  whole  from  the  co-debtor,  but  must  deduct  his  proportion, 

419. 
DELEGATION, 

what,  173. 

distinguished  from  assignment,  and  indication,  ib, 

is  in  effect  novation,  176. 
how  made,  173. 

not  without  the  consent  of  the  debtor,  174. 
may  be  conditional,  174. 
right  of  the  creditor  to  indemnity  by  the  original  debtor  if  he  has 

taken  an  insolvent  person  at  his  instance,  175. 
creditor  responsible  to  debtor  if  guilty  of  laches  in  proceeding  against 

the  party  delegated,  175. 
insolvency  of  persons  delegated,  175. 
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DISCUSSION, 
benefit  of,  329. 
what  it  is,  329* 
must  be  insisted  on  by  exception  if  the  surety  would  avail  himself  of 

it,  333. 
otherwise  the  creditor  may  proceed  against  surety,  333. 
surety  may  not  be  able  to  insist  on  it,  334. 
having  renounced  it,  334. 
in  what  manner  must  be  renounced,  334. 
absence  of  the  principal  debtor,  336. 

no  property  within  the  jurisdiction,  ib. 
surety  having  property  of  the  debtor,  337* 

Sreventd  creditor  from  discussing  debtor,  t6. 
tor  insolvent,  339* 
this  privilege  prevails  in  Scotland,  and  the  different  States  of 
Europe,  337,  338. 
not  in  England  nor  in  the  States  of  America  except  Louisiana, 

S41. 
a  relief  similar  in  its  eflfect  may  be  obtained  in  England,  •&. 
this  privilege  prevailing  m  loco  eoniractus  ought  to  be  admitted  ta 
loco  fori,  81. 
DIVISION, 

benefit  of,  343. 

its  nature,  ori^n,  object,  343. 

when  to  be  claimed,  345. 

in  what  cases  not  claimable,  344. 

from  the  nature  of  the  obligation,  346,  347. 

not  admitted  unless  sureties  for  the  same  debt,  and  for  the  same 

debtor,  344.  • 

the  co-surety  must  be  liable,  tft. 
must  be  solvent,  343. 

resident  within  the  jurisdiction,  346. 
effect  of  insolvency  of  a  co-surety,  346. 

co-surety  a  minor,  346. 
countries  and  colonies  in  which  admitted,  348. 
not  admitted  in  England,  348. 

if  admitted  tti  loco  eomiraciui  ought  to  be  allowed  m  loco  fori,  81. 
DISTRIBUTION, 

of  debtor's  movable  estate  by  what  law  governed,  513. 
DOMICIL, 

law  of.    See  ConJUct. 


E. 

ELECTION.    See  Bmikrwtcy,  Partners. 
EXTENSION  OF  TIME 

to  the  principal  debtor,  197* 

by  the  Civil  Law  and  the  systems  founded  on  it  did  not  discharge 
the  surety  whom  to  the  time  of  payment  formed  part  of  the  con- 
tract, 198,  199. 
opinions  of  Vinnius,  Pothier,  Code  Civil,  ib. 
present  law  of  France,  201. 
law  of  Scotland,  202. 


INDEX.  551 


EXTENSION  OF 

law  of  Eni^landy  203. 

the  extension  of  time  must  be  that  which  would  prevent  the  creditor 

from  suing  the  prindpal,  203. 
agreement  for  it,  most  he  founded  on  a  sufficient  consideration,  204. 
if  on  a  oondition»  the  condition  must  be  performed,  205. 
creditor  tailing  out  execution  against  the  principal  by  waiving  it, 

206. 
reasons  for  holding  the  euretv  discharged,  ib. 

sureties  in  replevin  bona  are  released  if  time  given  without  their 
privit]r»  207. 
when  the  surety's  rights  agdnst  the  debtor  are  not  prejudiced,  208. 
when  the  surety  assents  to  the  arrangement,  or  subsequently  ap- 
proves, 209. 
but  not,  if  he  is  ignorant  of  the  fact  of  b^g  discharged  by  the  time 

^ven,  209. 
rebef  at  law  when  the  instrument  shews  that  the  partv  is  surety,  211. 
when  the  extension  of  time  is,  by  an  instrument  of  tne  same  quality 

as  that  of  the  contract,  212. 
cases  in  which  relief  can  only  be  obtained  in  equity,  212. 
EXTINCTION 

of  the  obligation  of  the  surety,  112. 

when  the  time  of  the  duration  of  the  sure^s  liabilities  has  expired, 

either  that  which  is  expressly  limited  by  the  contract,  113. 
or  implied, — a  surety  for  a  tenant  for  a  term  of  years,  t6. 
a  clerk  for  a  defined  period  of  service,  114. 
an  officer  whose  term  of  office  is  by  law  or  usage  limited,  115. 
a  change  in  the  constitution  of  the  office,  115. 
a  clerk  whose  original  employment  is  changed,  in  consequence  of  the 

change  of  the  persons,  in  whose  employment  he  remains,  115. 
change  of  partners  in  a  firm,  63.  114 
the  non-performance  by  the  creditor  of  a  condition  imposed  on  him, 

115,  116,  117. 
the  condition  on  which  the  surety  consented  to  become  responsible, 

must  be  strictiy  performed,  117»  118. 
by  payment,  119.    See  Payment. 
by  consignation  or  tender,  138.    See  Conngnatitm. 
by  transaction,  compromise,  145.    See  Transaciion,  Cmnpnmise. 
by  acceptilation,  release,  160.    See  AccepHlatum,  Release, 
by  novation,  166.    See  Novation. 
delegation,  t5.    See  Delwation. 

by  compensation,  set-off,  181.    See  Compeneationp  Set-off, 
extension  of  time  to  principal,  197. 
alteration  of  the  contract,  214.    See  Alteration, 
fraud,  218.    See  Fremd. 
mistake,  231.    See  Mistake, 
confusion,  253.    See  Coi^ktsion. 

Srescription,  260. 
'tatutes  of  Limitation.    See  Preser^tion* 
bankruptcy,  289.     See  Bankruptcv. 
of  the  ooligation  of  the  principal  discharges  the  surety,  163. 
of  the  surety  does  not  discharge  the  principal,  or  a  co-surety,  ib, 
general  rule,  the  law  which  decides  whether  the  obligation  is  extin- 
guished or  discharged,  is  that  which  decides  on  its  constitution  and 
its  rights  and  liabilities,  295. 
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qualifications  of  this  role,  299« 

questions  of  itatus  fumisli  an  exception,  303. 

other  cases  may  be  mentioned  in  which  the  law  of  the  coantry 

in  which  the  discharge  takes  place  would  prevail,  306.  ^ 
general  rule,  that  which  is  a  discharge  tn  loco  ccmtractuM  is  a 
discharge  every  where,  295. 

exception  as  to  matters  arising  empostfactot  290« 
prescription  unless  it  discharges  the  debt  as  well  as  the 

remedy,  307. 
and  to  bankruptcy  unless  the  debt  is  dis^charged  as  well  as 
the  person^  308. 


F. 

FORI  LEX  LOCI 

when  to  be  adopted^  30S.  316. 
FRAUD, 

obligation  of  surety  if  contracted  through  the  fraud  of  the  creditor, 

or  of  the  debtor  with  the  creditor's  privity  is  discharged,  218. 
its  description  in  the  Civil  Law  and  other  Codes,  218,  219* 
consists  in  the  representation  of  what  is  false,  or  the  suppression  of 

what  is  true,  219. 
defined  and  applied  with  reference  to  the  obligation  of  a  surety,  219. 
instances,  220. 

fraud  practised  by  a  third  party,  229. 

if  it  affects  onl^  the  obligation  of  the  surety,  and  not  the  original  debt 

of  the  principal,  the  surety  only,  and  not  the  co-surety  nor  the 

principal  is  aischarged,  218. 

if  tne  party  had  the  full  means  of  being  acquainted  with  the 

subject  on  which  he  allege  ti^e  fraud  to  have  been  practised^ 

229. 


G. 

GIVING  TIME.    See  Extensim  qf  Time. 
GUARANTEE.    See  Coliateral  PromUe. 
GUARDIAN  TUTOR, 
surety  for,  67>  68. 


I. 

1 NSOLVENCY.    See  Bankruptcy 
INTERPRETATION  OF  THE  CONTRACT, 

extent  of  surety's  liability  should  be  expressed,  40. 

or  necessarily  comprised  in  the  language  used,  ib, 

contract  said  toffye^striciissimi  juris,  41. 

sense  in  which  this  expression  is  to  be  understood,  41. 

proper  rule  of  interpretation  or  construction,  43. 

if  ambiguity  incapaole  of  being]  otherwise  explained,  contract  to  be 
construed  against  the  surety,  44. 


.««q^i^^«F 
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INTERPRETATION  OF  THE  CONTRACTT— eolilMitceJ. 

this  rale  adopted  in  the  jurispradeoce  of  the  different  States  of 

Europe,  and  in  America,  46. 
liabilitjr  of  the  surety  not  to  be  extended  to  any  other  subject  than 

that  which  is  expressed  or  included  in  the  contract,  46,  47. 
examples  in  illustration,  48. 

whether  to  a  single  dealing,  or  a  series  of  dealings,  58 
whether  to  an  existing  debt  only,  or  for  that  and  any  future  debt,  69. 
not  to  be  extended  to  any  other  person,  63. 
suretyship  given  to,  or  by  partners,  65,  66. 
nor  be  extended  beyond  the  time,  69^ 
conflict  of  laws  as  to  interpretation.    See  Comfiict. 


L. 
LEX  LOCI  CONTRACTUS.    Se^  ConJUct. 
LIEN.    See  Bankruptcy. 
LIMITATION  (STATUTES  OF).    See  Pre$eHptWH. 


M. 

MISTAKE,  IGNORANCE,  231. 

of  facts  avoids  the  obligation,  231. 

as  to  the  motive  or  consideration  for  the  contract,  232. 
the  person,  ib. 
the  property,  232,  233. 
the  price  or  sum,  234. 

mistake  not  as  to  the  original  debt,  but  merely  the  contract  of  sure- 
tyship, the  surety  only,  and  not  the  debtor  or  co-sureties  discharged, 
261. 
ignorance  or  mistake  of  the  law,  235. 
questions  whether  under  any  circumstances  it  afforded  a  ground  for 

restitution,  236.  239. 
the  texts  of  the  civil  law,  236. 
opinions  of  Vinnius,  D'Aguesseau,  Pothier,  ib, 
decisions  in  France,  ib. 
Code  Civil,  ib. 

the  law  in  England,  Scotland,  and  in  several  of  the  States  of  America, 
'   237,238. 
in  Massachusetts,  248. 

Louisiana,  ib, 
the  distinction  where  the  ignorance  is  of  a  foreign  law,  248,  249* 
MOVABLES.    See  Penonal  Property.     Conflict  qf  Laws. 
MUTUAL  CREDITS, 

statutes  of  set-off  extend  to  assignees,  455. 

more  comprehensive  and  effectusd  in  bankruptcy  than  at  Iaw,t6. 
consoUdationand  alteration  of  former  statutes  by  6  Geo.  4,  c.  16, 

466. 
not  necessary  the  credit  should  have  been  given  two  months 

before  the  date  of  the  fiat,  456. 
notice  simply  of  an  act  of  bankruptcy  is  that  which  affects,  456. 
what  are,  457« 
not  confined  to  dealings  in  trade,  457. 
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Dor  to  casei  of  mutofl  mnniiMr  accooBta,  457- 
nor  to  mere  pecuniary  demanasy  467. 
cases  to  which  it  extends,  ib. 

a  lien  on  property  for  general  balance,  tft. 
credit  given  by  the  delivery  of  propoty  which  nrast  terminate 
in  debts,  467. 
a  snm  payable  at  a  fbtore  day  after  the  bankruptcy  is  the  subject  of 

mutual  credit,  458. 
property  delivered  for  the  purpose  of  being  converted  into  money, 

455. 
what  are  not  cases  of  mutual  credit,  461. 
property  intrusted  for  a  special  limited  purpose,  458 

particular  liens,  ib. 
it  may  exist  although  the  parties  did  not  intend  to  trust  each  other, 

482. 
there  must  be  strict  mutuality,  463. 

the  debt  or  mutual  credit  due  to  or  by  the  party  in  his  own  right,  463. 
agreement  between  the  debtor  and  creditor  may  convert  a  joint  into 

a  separate  debt,  ib. 
set-off  by  or  against  a  survivor  of  a  debt  owing  by  or  to  the  other 

individually,  463. 
a  Court  of  Equity  will  on  certain  equitable  principles  aUow^a  set-off 

when  not  allowable  under  the  statute,  ib, 
mutual  credits  under  the  stetute  only  between  banknipto  and  other 

parties,  464. 
not  admitted  when  assignee  and  solvent  partner  sue  for  debt  owing 

to  the  partnership,  464. 
a  debt  due  to  a  person  as  executor  can  not  be  set  off  against  a  debt 
due  by  him  in  his  private  character,  ib. 
not  even  when  executor  is  residuary  legatee,  ib. 
legacy  payable  by  an  executor  who  has  admitted  assete,  may  be  set 

off,  466. 
debt  due  by  bankrupt  to  a  creditor  of  a  public  company  may  on 
certain  cases,  as  by  assignment  of  salary,  &c.  be  set  off  agunst  a 
debt  owing  by  the  company,  466. 
debt  bv  the  bankrupt  to  the  wife,  dum  sola,  cannot  be  set  off  against 
a  debt  due  by  the  husband,  466. 
nor  by  the  wife,  tlufii  sola,  against  a  debt  to  the  husband,  unless 
the  latter  had  made  the  debt  his  own,  by  promising  ^fter  the 
marriage  to  pay  it,  ib. 
legacy  to  the  wife  who  died  before  claimed  by  her,  may  be  set  off 
against  a  debt  owing  by  the  husband,  466. 
when  and  on  what  terms  set  off,  even  if  the  wife  be  living,  466. 
broker  or  factor  has  a  right  to  set-off  money  due  for  losses  or  returns 
of  premiums  against  the  claims  of  ue  assignee  of  the  under- 
writer, ib. 
if  acting  under  del  credere  commission,  not  disclosing  the  name 
of  his  principal,  467. 
imderwriter  may  set-off  against  the  assignees  of  the  assured  the 
amount  of  premiums  due  to  him  before  the  bankruptcy  against 
a  loss  occurring  after  the  bankruptey,  467. 
cannot  set-off  a  general  balance  due  to  him  from  the  broker  at  the 
time  of  the  a^ustment  of  a  loss  against  a  claim  by  the 
assured,  468. 
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DotwithstaodiDg  he  had  stnick  the  UDderwriter'e  name  oot  of 
the  policy  and  adjustment  in  conaideration  of  the  hahince,  468. 
the  pledgee  of  goods  from  a  factor  under  6  Geo.  4,  c.  94,  has  a  right 
to  set  off  against  the  owner  of  the  goods  the  amount  for  which  they 
were  pledged,  468. 
indorsee  of  a  bill  of  exchange  indorsed  before  the  bankruptcy  may 
set  it  off  against  a  debt  oHnng  by  him  to  the  bankrupt,  460. 
not  if  indorsed  after  the  bankruptcy,  ib. 
mutual  credit  once  constituted  between  creditor  and  bankrupt  before 
bankruptcy  cannot  be  defeated  by  bankrupt  or  his  assignees,  469. 
where  cross  acceptances,  the  holder  of  bankrupt's  acceptances  must 
prove  that  his  obligation  to  pay  the  bills  subsisted  before 
the  bankruptcy,  469. 
or  that  in  the  origin  of  the  bills  a  mutual  credit  is  created,  ib. 
law  of  France  and  the  other  States  of  Europe  admit  a  compensation 
or  set-off  in  the  administration  of  a  bankrupt's  estate,  although  the 
time  for  payment  may  not  have  arrived,  470, 47i« 
doctrine  of  the  law  of  Scotland,  480. 

N. 
NOTICE.    See  Banknmtcy. 
NOVATION, 

necessary  and  voluntary,  166. 
voluntary  described,  167. 

constituted  by  two  valid  subsisting  obligations,  the  one  to  be 
extinguished  and  the  other  substituted,  167. 
not  to  be  presumed,  168. 

need  not  be  made  in  express  terms,  169. 
inferred  from  the  subsequent  obligation  being  incompatible 
with  the  former,  169. 
grant  of  an  annuity  for  the  price  of  the  former  debt,  170. 
novation  may  be  excluded  by  express  protestation.  171. 
the  effect  of  novation  in  the  case  of  co-debtors,  171. 
hypothecs,  &c.  ib. 
.  reservation  of  rights,  l7l>  2. 
manner  in  which  novation  is  made,  173. 
between  the  heir  and  creditors  of  the  deceased,  173. 
not  adopted.by  the  law  of  England,  177. 
effect  by  the  law  of  England  of  a  creditor  accepting  another  security 

from  his  debtor,  177- 
where  it  is  a  higher  security,  or  a  judgment,  or  an  inferior  or  equal 

security,  178 
contract  under  teal  by  guarantee  does  not  extinguish  debt  of  prin-> 

cipal,  178. 
when  the  higher  security  is  invalid,  178. 
effect  of  deliverv  of  a  bill  of  exchange,  179. 
transfer  in  the  books  of  the  mutu^  banker  of  debtor  and  creditor, 

179,  180. 
creditor's  acceptance  of  a  third  person  as  his  debtor,  179. 
effect  of  laches  of  assignee,  in  discharging  his  original  debtor,  180. 

O. 
OBLIGATIONS, 

of  the  parties  to  the  contract  of  suretyship.    See  Surety,  Ctmtract  qf 
Suretyship. 
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ORIGINAL  PROMISE.    See  CoUaterai  Promise. 

P. 

PARTNERS.  CO-DEBTORS  OR  CONTRACTORS.  PRINCIPAL  OR 
SURETY  AND  BANKRUPT, 

principle  of  bankrupt  law  in  England,  that  the  joint  estate  is  to  be 
applied  to  the  joint  creditors,  and  the   separate  estate  to  the 
separate  creditors,  492. 
jmnt  creditors  excluded  from  separate  estate  unUl  separate  creditors 

have  received  20s,  in  the  pound,  ib. 
separate  creditors  excluded  from  joint  estate  until  joint  creditors 

nave  received  20s.  in  the  pound,  ib. 
this  principle  peculiar  to  the  Bankrupt  Law  of  England,  493. 
when,  from  the  nature  of  the  joint  estate,  it  cannot  be  made  available, 

the  rule  does  not  apply,  494. 
the  rule  applies  to  co-contractors,  although  not  in  partnership,  495. 
when  joint  creditors  admitted  to  prove  against  separate  estates,  the 
estates  burdened  with  this  prooi  are  entitled  to  be  reimbursed,  and 
how,  496. 
payment  by  a  solvent  partner  of  all  the  debts  of  the  partnership,  or 
indemnifying  the  bankrupt's  estate  against  them,  entitles  him  to 
prove  against  the  bankrupt  partner,  495. 
joint  and  several  obligors  to  the  Crown  and  joint  estate  paying  more 
than  its  proportion  contribution  between  the  joint  and  separate 
estates,  t6. 
if  joint  property  and  solvent  partner,  joint  creditor  cannot  prove 

against  the  separate  estate,  495,  496. 
amount  of  joint  property  not  material,  496,  497. 
what  evidence  of  no  property,  497. 

although  there  should  be    no  joint  property,  yet  if  there   is   a 
solvent  partner,  joint  creditor  not  admitted  on  separate  estate  of 
bankrupt,  496. 
solvent  partner  abroad  and  not  likely  to  return,  and  no  joint  property, 

joint  creditors  admitted  on  separate  estate,  497. 
jomt  creditor  being  petitioning  creditor  under  a  separate  fiat  may 
elect  whether  he  will  prove  on  the  joint  or  separate  estate, 
497. 
when  considered  to  have  made  his  election,  498. 
if  no  solvent  partner  at  the  time  of  applying  to  prove,  although  there 
was  at  the  issuing  of  the  fiat,  proof  of  joint  creditor  admitted,  497. 
one  partner  withdrawing  partnership  property,  and  applying  it  to 
separate  use,  will  not  entitle  joint  creditor  to  proceed  against 
separate  estate  if  such  abstraction  is  fairly  enterea  in  the  partner- 
ship books,  498. 

nor  judgment  of  outiawry  against  one  of  the  partners,  tft. 
separate  creditors,  no  right  to  resort  to  joint  estate  until  joint 
creditors  have  received  20s,  in  the  pound,  498. 
except  where  money  borrowed  for  the  use  of  the  partnership, 
although  the  security  in  the  name  of  only  one  of  toe  partners, 
the  other  partner  witnessing  it,  498. 
or  where  partners  have  agreea  to  consolidate  joint  and  separate 
debts,  and  consider  them  debts  of  the  partnership,  498. 
.  newly  admitted  partner  adopting  debt  of  the  old  firm,  499. 
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application  of  trust  property  by  one  partner,  with  the  knowledge,  or 
means  of  knowledge,  of  toe  other,  makes  the  trustee  a  creditor  on 
the  joint  estate,  499. 
otherwise  if  applied  without  the  knowledge  of  the  other  part- 
ners, ib. 
creditor  having  joint  and  several  securities  may  come  in  against  either 

joint  or  separate  estates,  but  he  must  elect,  500. 
cannot  prove  against  both  estates,  501. 

if  the  judgment  is  entered  up  on  a  joint  warrant  of  attorney  on  a 
joint  and  several  bond,  the  Dond  bein|^  merged  in  the  judgment, 
the  obligee  can  only  prove  against  the  joint  estate,  501. 
in  case  ot  a  dormant  partner  unknown  to  creditor,  he  may  prove 

against  either  joint  or  separate  estate,  but  must  elect,  500. 
if  distinct  firms  engaged  in  one  genersd  partnership,  the  holder  of  a 
biU  drawn  by  Sie  one  on  the  other  may  prove  against  both 
firms,  501. 
but  there  must  be  a  plurality  of  partnerships  and  a  plurality  of 
trades,  ib, 
on  dissolution  of  partnership  unless  joint  creditor  has  consented  to 
accept  the  continuing  partner  as  his  creditor,  he  has  no  right  to 
resort  to  the  separate  estate,  501. 
creditor  having  a  right  of  election  and  proving  against  one  estate, 

and  afterwards  a  surplus  of  the  other,  he  may  come  in,  502. 
but  having  come  in  on  the  joint  estate,  has  no  claim  of  preference  on 

Uie  surplus  over  the  other  joint  creditors,  t6. 
partner  cannot  prove  in  competition  with  creditors  of  co-partnership, 

502. 
rule  applies  to  the  bankrupts'  estates  of  the  several  partners,  503. 
cases  m  which  this  rule  is  not  applied,  ib, 
agreement  between  A.  and  B«  that  B.  should  share  A.'s  profit  in  the 

concern,  503. 
a  dormant  partner  with  B.,  partnership  dissolved,  B.  indebted  to 

A.,  judgment  entered  up  against  B.  ib, 
executor  of  a  deceased  partner  carrying  on  business  with  the  sur- 
vivors, and  taking  a  bond  from  them  for  the  balance  due  to  him,  ib, 
case  of  a  fraudulent  abstracdon  by  one  partner  from  the  partnership 

of  partnership  property,  503. 
he  muist  not  have  had  the  power  of  abstracting  it  by  means  of  the 

control  or  power  given  to  him  by  the  partnership,  504. 
surplus  of  joint  estate,  separate  creditors  of  the  partner  defrauded 

preferred  to  those  of  the  defrauding  partner,  ib, 
one  or  more  of  the  trustees  of  the  nrm  forming  a  distinct  firm, 

carrying  on  a  different  trade,  505. 
articles  ofone  trade  furnished  to  the  other,  ib, 
the  trades  must  be  distinct, 
the  consideration  for  the  debt,  articles  of  trade,  506. 

not  mone}%  506. 
different  doctrine  and  practice  under  the  civil  law,  law  of  Scotland, 

and  Codes  of  Europe,  507. 
right  of  the  joint  creditors  to  have  the  joint  estate  applied  to  their 
debts,  ib, 
and  right  to  go  against  the  separate  estates  of  the  partners,  ib. 
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PAYMENT, 

extinction  of  the  obligatioa  by,  1 19« 

requisites  of,  120. 

by  and  to  whom  made,  ib, 

as  regards  the  extinction   of  the  surety's  obligation,  immaterial 

whether  made  by  the  debtor,  or  surety,  or  stranger,  122. 
delivery  or  payment  by  the  debtor  to  the  surety  for  the  use  of  the 
creditor,  no  dischaige  of  the  debtor,  if  the  surety  loses  or  mis- 
apphes  ihe  money,  122. 
application  of  payments,  123 

power  of  deotor  to  direct,  123. 

creditor  must  apply  according  to  such  direction,  t5. 

suretjr  cannot  control  it,  123,  124. 

direction  by  debtor  may  be  implied,  124. 

application  by  the  debtor  must  be  declared  at  the  time  he  makes 

the  payment,  126. 
if  not  then  declared,  creditor  may  make  the  application,  128. 
at  what  time  the  creditor  must  make  it,  128, 129. 
no  direction  being  given  either  by  debtor  or  creditor,  the 
manner  in  which  the  law  applies  it,  130. 
the  law  which  is  adopted  in  determining  the  order  and  manner  in 
which  the  creditors  are  to  be  Pud,  is  that  of  the  country  where 
the  bankruptcy  takes  place,    see  CoMet,  511. 
PERSONAL  ESTATE, 

of  debtor  or  bankrupt,  613. 

subject  to  the  law  of  his  domidl,  513. 
PREFERENCES  AND  PRIORITIES, 

on  the  personal  estate  of  debtor  governed  by  the  law  of  the  country 
in  which  the  execution  or  bankruptcy  takes  place,  tft. 
PRESCRIPllON, 

its  effect  on  the  obligation  of  surety  or  principal*  260. 
periods  of  time  for  prescribing,  260,  261. 
by  the  civil  law,  t6. 
law  of  Holland,  t6. 
Spain,  t6. 
France,  ib, 
ScoUand,  tft. 
England,  t6. 
Statutes  of  limitation,  %b. 
when  it  begins  to  run,  263,  264. 
the  manner  in  which  time  computed,  272. 
in  what  cases,  and  against  what  persons  does  not  run,  274,  2/5. 
mom  vakns  agere,  ib, 
married  women,  ib. 
absentees,  ib. 
minors,  ib. 
against  creditors  during  the  period  allowed  to  the  heir,  for  making 

the  inventory,  274. 
against  a  person  taking  under  ajidei  commtMimi,  during  the  continu- 
ance of  a  preceding  estate  to  which  it  was  subject,  275. 
effect  of  a  devise  in  trust,  275. 
not  against  a  fiar  excluded  by  a  life  renter,  275. 
instances  in  which  the  Statute  of  limitations  does  not  run,  because 
no  suit  could  be  instituted,  because  there  was  no  personal  repre- 
sentative of  the  creditor,  275. 
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PRESGRIPTION--e(m/tfiiiMr. 
interraption  of»  278. 
jodicial,  ib. 
extra  jodicialy  ib. 


S. 


STATUTE  OF  FRAUDS.    See  CoUaterai 
SURETY, 

rights  of,  against  creditor.    See  Ben^t  qf  Discussion. 

^Division. 

of  Cession  of  Actions,    * 
if  any  of  the  securities,  &c.  lost  by  default  of  creditor,  is 
relieved  against  him,  324. 
rights  of  against  the  principal,  356. 
in  what  cases  before  payment,  372. 
under  the  civil  law,  372, 373. 
what  length  of  time  wcmld  entitle  the  surety  to  insist  on  being 

relieved,  374. 
law  of  France,  former  and  present,  375. 
Scotland,  377. 
England,  373. 
after  payment,  357. 

upon  payment,  right  to  proceed  against  him  immediately,  357- 
the  time  for  payment  must  have  arrived,  358. 
judgment  against  surety  not  necessary,  ib. 
can  onlv  recover  sum  actually  paid,  359« 

effect  of  a  remission  of  the  debt  by  the  creditor  to  the  surety,  359. 
upon  the  default  of  principal,  surety  may  enter  into  compromise 

with  creditor,  361. 
entitled  to  interest,  361. 
damages*and  costs  sustained  in  consequence  of  principal's  default, 

361. 
not  allowed  costs  unnecessarily  incurred,  363. 
entitled  to  be  indemnified  for  expenses  of  proceeding  against  co- 
sureties for  contribution,  364. 
surety  for  several  co-debtors  entitled  to  proceed  against  each  for 

the  whole,  364. 
may  be  deprived  of  his  right  to  resort  against  the  principal,  336. 
because  the  payment  is  invalid,  366. 
the  debtor  had  already  paid,  367. 

not  opposing  a  competent  exception,  or  giving  the  principal  the 
opportunity  of  opposing  it,  368. 
rights  against  co-sureties,  381. 
contribution,  381,  382 

doctrine  of  the  civil  law,  ib. 
law  of  Holland,  France,  381. 
principle  on  which  the  right  to  contribution  is  founded,  382. 
concurrent  jurisdiction  of  the  Courts  of  Law  and  Equity,  384. 

cases  m  which  equity  can  alone  afford  adequate  relief,  384, 
385. 
right  to  contribution,  whether  the  sureties  are  such  by  one  or  dif- 
ferent instruments,  383. 
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SURETY,— conh'miM^. 

if  bound  by  different  instraments,  so  that  the  snretyship  of  each  is 

a  separate  transaction,  no  contribution,  385. 
right  to  contribution  depends  on  the  surety  haidng  paid  more  than 
his  proportion,  386,  387. 
not  entitled  to  interest,  387* 
surety  paying  off  bond  is  only  a  simple  contract  creditor,  386. 

he  cannot  recover  interest  in  a  Court  of  Equity,  387. 
laches,  or  neglect,  or  allowing  remedy  to  be  barred  by  prescription, 
may  deprive  the  surety  of  his  right  to  contribution,  388. 


T. 

TENDER.    See  Consiffnatum. 
TIME.    See  Extauum  qf  Time. 
TRANSFER, 

of  movable  property,  51 2. 

gsvemed  by  the  law  of  owners'  domidl,  513. 
NT  PERSONS, 
contracts  of,  94. 
TUTOR, 

surety  for.    See  Quardian 


V. 

VALIDITY, 

of  the  contract,  76. 

governed  by  the  lea  loci  contractus,  76. 

W. 

WRITING, 

when  required  for  the  validity  of  the  contract,  18, 19«  30. 
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